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[Public — No.  146 — 66th  Congress.] 

[S.  2775.] 

An  Act  To  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale, 
gas,  and  sodium  on  the  public  domain. 

Be  it  enacted  by  th  e  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled,  That  deposits  of  coal,  phos¬ 
phate,  sodium,  oil,  oil  shale,  or  gas,  and  lands  containing  such  deposits 
owned  by  the  United  States,  including  those  in  national  forests, 
but  excluding  lands  acquired  under  the  Act  known  as  the  Appa¬ 
lachian  Forest  Act,  approved  March  1,  1911  (Thirty-sixth  Statutes, 
page  961),  and  those  in  national  parks,  and  in  lands  withdrawn  or 
reserved  for  military  or  naval  uses  or  purposes,  except  as  herein¬ 
after  provided,  shall  he  subject  to  disposition  in  the  form  and  manner 
provided  by  this  Act  to  citizens  of  the  United  States,  or  to  any 
association  of  such  persons,  or  to  any  corporation  organized  under 
the  laws  of  the  United  States,  or  of  any  State  or  Territory  thereof, 
and  in  the  case  of  coal,  oil,  oil  shale,  or  gas,  to  municipalities:  Pro- 
vided,  That  the  United  States  reserves  the  right  to  extract  helium 
from  all  gas  produced  from  lands  permitted,  leased,  or  otherwise 
granted  under  the  provisions  of  this  Act,  under  such  rules  and 
regulations  as  shall  be  prescribed  by  the  Secretary  of  the  Interior: 
Provided  further,  That  in  the  extraction  of  helium  from  gas  produced 
from  such  lands,  it  shall  be  so  extracted  as  to  cause  no  substantial 
delay  in  the  delivery  of  gas  produced  from  the  well  to  the  purchaser 
thereof:  And  provided  further,  That  citizens  of  another  country, 
the  laws,  customs,  or  regulations  of  which,  deny  similar  or  like 
privileges  to  citizens  or  corporations  of  this  country,  shall  not  by 
stock  ownership,  stock  holding,  or  stock  control,  own  any  interest 
in  any  lease  acquired  under  the  provisions  of  this  Act. 

COAL. 

Sec.  2.  That  the  Secretary  of  the  Interior  is  authorized  to,  and 
upon  the  petition  of  any  qualified  applicant  shall,  divide  any  of 
the  coal  lands  or  the  deposits  of  coal,  classified  and  unclassified, 
owned  by  the  United  States,  outside  of  the  Territory  of  Alaska, 
into  leasing  tracts  of  forty  acres  each,  or  multiples  thereof,  and  in 
such  form  as,  in  the  opinion  of  the  Secretary  of  the  Interior,  will 
permit  the  most  economical  mining  of  the  coal  in  such  tracts,  but 
in  no  case  exceeding  two  thousand  five  hundred  and  sixty  acres 
in  any  one  leasing  tract,  and  thereafter  the  Secretary  of  the  Interior 
shall,  in  his  discretion,  upon  the  request  of  any  qualified  applicant 
or  on  his  own  motion,  from  time  to  time,  offer  such  lands  or  deposits 
of  coal  for  leasing,  and  shall  award  leases  thereon  by  competitive 
bidding  or  by  such  other  methods  as  he  may  by  general  regula¬ 
tions  adopt,  to  any  qualified  applicant:  Provided,  That  the  Secretary 
is  hereby  authorized,  in  awarding  leases  for  coal  lands  heretofore 
improved  and  occupied  or  claimed  in  good  faith,  to  consider  and 
recognize  equitable  rights  of  such  occupants  or  claimants:  Provided 
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further,  That  where  prospecting  or  exploratory  work  is  necessary 
*to  determine  the  existence  or  workability  of  coal  deposits  in  any 
unclaimed,  undeveloped  area,  the  Secretary  of  the  Interior  may 
issue,  to  applicants  qualified  under  this  Act,  prospecting  permits 
for  a  term  of  two  years,  for  not  exceeding  two  thousand  five  hundred 
and  sixty  acres;  and  if  within  said  period  of  two  years  thereafter, 
the  permittee  shows  to  the  Secretary  that  the  land  contains  coal 
in  commercial  quantities,  the  permittee  shall  be  entitled  to  a  lease 
under  this  Act  for  all  or  part  of  the  land  in  his  permit:  And  provided 
further ,  That  no  lease  of  coal  under  this  Act  shall  be  approved  or 
issued  until  after  notice  of  the  proposed  lease,  or  offering  for  lease, 
has  been  given  for  thirty  days  in  a  newspaper  of  general  circulation 
in  the  county  in  which  the  lands  or  deposits  are  situated:  And  pro¬ 
vided  further,  That  no  company  or  corporation  operating  a  common 
carrier  railroad  shall  be  given  or  hold  a  permit  or  lease  under  the 
provisions  of  this  Act  for  any  coal  deposits  except  for  its  own  use 
tor  railroad  purposes;  and  such  limitations  of  use  shall  be  expressed 
in  all  permits  and  leases  issued  to  such  companies  or  corporations, 
and  no  such  company  or  corporation  shall  receive  or  hold  more  than 
one  permit  or  lease  for  each  two  hundred  miles  of  its  railroad  line 
within  the  State  in  which  said  property  is  situated,  exclusive  of 
spurs  or  switches  and  exclusive  of  branch  lines  built  to  connect  the 
leased  coal  with  the  railroad,  and  also  exclusive  of  parts  of  the 
railroad  operated  mainly  by  power  produced  otherwise  than  by 
steam:  And  provided  further,  That  nothing  herein  shall  preclude 
such  a  railroad  of  less  than  two  hundred  miles  in  length  from  securing 
and  holding  one  permit  or  lease  hereunder. 

Sec.  3.  That  any  person,  association,  or  corporation  holding  a 
lease  of  coal  lands  or  coal  deposits  under  this  Act  may,  with  the 
approval  of  the  Secretary  of  the  Interior,  upon  a  finding  by  him 
that  it  will  be  for  the  advantage  of  the  lessee  and  the  United  States, 
secure  modifications  of  his  or  its  original  lease  by  including  addi¬ 
tional  coal  lands  or  coal  deposits  contiguous  to  those  embraced  in 
such  lease,  but  in  no  event  shall  the  total  area  embraced  in  such 
modified  lease  exceed  in  the  aggregate  two  thousand  five  hundred 
and  sixty  acres. 

Sec.  4.  That  upon  satisfactory  showing  by  any  lessee  to  the  Secre¬ 
tary  of  the  Interior  that  all  of  the  workable  deposits  of  coal  within 
a  tract  covered  by  his  or  its  lease  will  be  exhausted,  worked  out,  or 
removed  within  three  years  thereafter,  the  Secretary  of  the  Interior 
may,  within  his  discretion,  lease  to  such  lessee  an  additional  tract  of 
land  or  coal  deposits,  which,  including  the  coal  area  remaining  in  the 
existing  lease,  shall  not  exceed  two  thousand  five  hundred  and  sixty 
acres,  through  the  same  procedure  and  under  the  same  conditions 
as  in  case  of  an  original  lease. 

Sec.  5.  That  if,  in  the  judgment  of  the  Secretary  of  the  Interior, 
thei  public  interest  will  be  subserved  thereby,  lessees  holding  under 
lease  areas  not  exceeding  the  maximum  permitted  under  this  Act 
may  consolidate  their  leases  through  the  surrender  of  the  original 
leases  and  the  inclusion  of  such  areas  in  a  new  lease  of  not  to  exceed 
two  thousand  five  hundred  and  sixty  acres  of  contiguous  lands. 

Sec.  6.  That  where  coal  or  phosphate  lands  aggregating  two  thou¬ 
sand  five  hundred  and  sixty  acres  and  subject  to  lease  hereunder  do 
not  exist  as  contiguous  areas,  the  Secretary  of  the  Interior  is  author- 
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ized,  if,  in  his  opinion  the  interests  of  the  public  and  of  the  lessee  will 
be  thereby  subserved,  to  embrace  in  a  single  lease  noncontiguous 
tracts  which  can  be  operated  as  a  single  mine  or  unit. 

Sec.  7.  That  for  the  privilege  of  mining  or  extracting  the  coal  in 
the  lands  covered  by  the  lease  the  lessee  shall  pay  to  the  United  States 
such  royalties  as  may  be  specified  in  the  lease,  which  shall  be  fixed  in 
advance  of  offering  the  same,  and  which  shall  not  be  less  than  5  cents 
per  ton  of  two  thousand  pounds,  due  and  payable  at  the  end  of  each 
third  month  succeeding  that  of  the  extraction  of  the  coal  from  the 
mine,  and  an  annual  rental,  payable  at  the  date  of  such  lease  and 
annually  thereafter,  on  the  lands  or  coal  deposits  covered  by  such 
lease,  at  such  rate  as  may  be  fixed  by  the  Secretary  of  the  Interior 
prior  to  offering  the  same,  which  shall  not  be  less  than  25  cents  per 
acre  for  the  first  year  thereafter,  not  less  than  50  cents  per  acre  for 
the  second,  third,  fourth,  and  fifth  years,  respectively,  and  not  less 
than  $1  per  acre  for  each  and  every  year  thereafter  during  the  con¬ 
tinuance  of  the  lease,  except  that  such  rental  for  any  year  shall  be 
credited  against  the  royalties  as  they  accrue  for  that  year.  Leases 
shall  be  for  indeterminate  periods  upon  condition  of  diligent  develop¬ 
ment  and  continued  operation  of  the  mine  or  mines;  except  when 
such  operation  shall  be  interrupted  by  strikes,  the  elements,  or  casual¬ 
ties  not  attributable  to  the  lessee,  and  upon  the  further  condition 
that  at  the  end  of  each  twenty-year  period  succeeding  the  date  of  the 
lease  such  readjustment  of  terms  and  conditions  may  be  made  as  the 
Secretary  of  the  Interior  may  determine,  unless  otherwise  provided 
by  law  at  the  time  of  the  expiration  of  such  periods:  Provided ,  That 
the  Secretary  of  the  Interior  may,  if  in  his  judgment  the  public  inter¬ 
est  will  be  subserved  thereby,  in  lieu  of  the  provision  herein  contained 
requiring  continuous  operation  of  the  mine  or  mines,  provide  in  the 
lease  for  the  payment  of  an  annual  advance  royalty  upon  a  minimum 
number  of  tons  of  coal,  which  in  no  case  shall  aggregate  less  than  the 
amount  of  rentals  herein  provided  for:  Provided  further ,  That  the 
Secretary  of  the  Interior  may  permit  suspension  ot  operation  under 
such  lease  for  not  to  exceed  six  months  at  any  one  time  when  market 
conditions  are  such  that  the  lease  can  not  be  operated  except  at  a  loss. 

Sec.  8.  That  in  order  to  provide  for  the  supply  of  strictly  local 
domestic  needs  for  fuel,  the  Secretary  of  the  Interior  may,  under  such 
rules  and  regulations  as  he  may  prescribe  in  advance,  issue  limited 
licenses  or  permits  to  individuals  or  associations  of  individuals  to 
prospect  for,  mine,  and  take  for  their  use  but  not  for  sale,  coal  from 
the  public  lands  without  payment  of  royalty  for  the  coal  mined  or 
the  land  occupied,  on  such  conditions  not  inconsistent  with  this  Act 
as  in  his  opinion  will  safeguard  the  public  interests:  Provided ,  That 
this  privilege  shall  not  extend  to  any  corporations:  Provided further , 
That  in  the  case  of  municipal  corporations  the  Secretary  of  the  Inte¬ 
rior  may  issue  such  limited  license  or  permit,  for  not  to  exceed  three 
hundred  and  twenty  acres  for  a  municipality  of  less  than  one  hundred 
thousand  population,  and  not  to  exceed  one  thousand  two  hundred 
and  eighty  acres  for  a  municipality  of  not  less  than  one  hundred  thou¬ 
sand  and  not  more  than  one  hundred  and  fifty  thousand  population; 
and  not  to  exceed  two  thousand  five  hundred  and  sixty  acres  for  a 
municipality  of  one  hundred  and  fifty  thousand  population  or  more, 
the  land  to  be  selected  within  the  State  wherein  the  municipal  applh 
cant  may  be  located,  upon  condition  that  such  municipal  corporations 
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will  mine  the  coal  therein  under  proper  conditions  and  dispose  of  the 
same  without  profit  to  residents  of  such  municipality  for  household 
use:  And  provided  further,  That  the  acquisition  or  holding  of  a  lease 
under  the  preceding  sections  of  this  Act  shall  be  no  bar  to  the  holding 
of  such  tract  or  operation  of  such  mine  under  said  limited  license. 

PHOSPHATES. 

Sec.  9.  That  the  Secretary  of  the  Interior  is  hereby  authorized  to 
lease  to  any  applicant  qualified  under  this  Act  any  lands  belonging 
to  the  United  States  containing  deposits  of  phosphates,  under  such 
restrictions  and  upon  such  terms  as  are  herein  specified,  through 
advertisement,  competitive  bidding,  or  such  other  methods  as  the 
Secretary  of  the  Interior  may  by  general  regulation  adopt. 

Sec.  10.  That  each  lease  shall  be  for  not  to  exceed  two  thousand 
five  hundred  and  sixty  acres  of  land  to  be  described  by  the  legal  sub¬ 
divisions  of  the  public  land  surveys,  if  surveyed;  if  unsurveyed,  to 
be  surveyed  by  the  Government  at  the  expense  of  the  applicant  for 
lease,  in  accordance  with  rules  and  regulations  prescribed  oy  the  Sec¬ 
retary  of  the  Interior  and  the  lands  leased  shall  be  conformed  to  and 
taken  in  accordance  with  the  legal  subdivisions  of  such  survey; 
deposits  made  to  cover  expense  of  surveys  shall  be  deemed  appro¬ 
priated  for  that  purpose;  and  any  excess  deposits  shall  be  repaid  to 
the  person,  association,  or  corporation  making  such  deposits  or  their 
legal  representatives:  Provided,  That  the  land  embraced  in  any  one 
lease  shall  be  in  compact  form,  the  length  of  which  shall  not  exceed 
two  and  one  half  times  its  width. 

Sec.  11.  That  for  the  privilege  of  mining  or  extracting  the  phos¬ 
phates  or  phosphate  rock  covered  by  the  lease  the  lessee  shall  pay  to 
the  United  States  such  royalties  as  may  be  specified  in  the  lease, 
which  shall  be  fixed  by  the  Secretary  of  the  Interior  in  advance  of 
offering  the  same,  which  shall  be  not  less  than  2  per  centum  of  the  gross 
value  of  the  output  of  phosphates  or  phosphate  rock  at  the  mine, 
due  and  payable  at  the  end  of  each  third  month  succeeding  that  of 
the  sale  or  other  disposition  of  the  phosphates  or  phosphate  rock, 
and  an  annual  rental  payable  at  the  date  of  such  lease  and  annually 
thereafter  on  the  area  covered  by  such  lease  at  such  rate  as  may  be 
fixed  by  the  Secretary  of  the  Interior  prior  to  offering  the  lease, 
which  shall  be  not  less  than  25  cents  per  acre  for  the  first  year  there¬ 
after,  50  cents  per  acre  for  the  second,  third,  fourth,  and  fifth  years, 
respectively,  and  $1  per  acre  for  each  and  every  year  thereafter 
during  the  continuance  of  the  lease,  except  that  such  rental  for  any 
year  shall  be  credited  against  the  royalties  as  they  accrue  for  that 
year.  Leases  shall  be  for  indeterminate  periods  upon  condition  of  a 
minimum  annual  production,  except  when  operation  shall  be  inter¬ 
rupted  by  strikes,  the  elements,  or  casualties  not  attributable  to  the 
lessee,  and  upon  the  further  condition  that  at  the  end  of  each  twenty- 
year  period  succeeding  the  date  of  the  lease  such  readjustment  of 
terms  and  conditions  shall  be  made  as  the  Secretary  of  the  Interior 
shall  determine  unless  otherwise  provided  by  law  at  the  time  of  the 
expiration  of  such  periods :  Provided,  That  the  Secretary  of  the  Inte¬ 
rior  may  permit  suspension  of  operation  under  such  lease  for  not 
exceeding  twelve  months  at  any  one  time  when  market  conditions 
are  such  that  the  lease  can  not  be  operated  except  at  a  loss. 
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Sec.  12.  That  any  qualified  applicant  to  whom  the  Secretary  of 
the  Interior  may  grant  a  lease  to  develop  and  extract  phosphates, 
or  phosphate  rock,  under  the  provisions  of  this  Act  shall  have  the  right 
to  use  so  much  of  the  surface  of  unappropriated  and  unenteied  lands, 
not  exceeding  forty  acres,  as  may  be  determined  by  the  Secretary  of 
the  Interior  to  be  necessary  for  the  proper  prospecting  for  or  develop¬ 
ment,  extraction,  treatment,  and  removal  of  such  mineral  deposits. 

OIL  AND  GAS. 

Sec.  13.  That  the  Secretary  of  the  Interior  is  hereby  authorized, 
under  such  necessary  and  proper  rules  and  regulations  as  he  may 
prescribe,  to  grant  to  any  applicant  qualified  under  this  Act  a  pros¬ 
pecting  permit,  which  shall  give  the  exclusive  right,  for  a  period  not 
exceeding  two  years,  to  prospect  for  oil  or  gas  upon  not  to  exceed 
two  thousand  five  hundred  and  sixty  acres  of  land  wherein  such 
deposits  belong  to  the  United  States  and  are  not  within  any  known 
geological  structure  of  a  producing  oil  or  gas  field  upon  condition 
that  the  permittee  shall  begin  drilling  operations  within  six  months 
from  the  date  of  the  permit,  and  shall,  within  one  year  from  and  after 
the  date  of  permit,  drill  one  or  more  wells  for  oil  or  gas  to  a  depth  of 
not  less  than  five  hundred  feet  each,  unless  valuable  deposits  of  oil 
or  gas  shall  be  sooner  discovered,  and  shall,  within  two  years  from 
date  of  the  permit,  drill  for  oil  or  gas  to  an  aggregate  depth  of  not  * 
less  than  two  thousand  feet  unless  valuable  deposits  of  oil  or  gas 
shall  be  sooner  discovered.  The  Secretary  of  the  Interior  may,  if  he 
shall  find  that  the  permittee  has  been  unable  with  the  exercise  of 
diligence  to  test  the  land  in  the  time  granted  by  the  permit,  extend 
any  such  permit  for  such  time,  not  exceeding  two  years,  and  upon 
such  conditions  as  he  shall  prescribe.  Whether  the  lands  sought  in 
any  such  application  and  permit  are  surveyed  or  unsurveyed  the 
applicant  shall,  prior  to  filing  his  application  for  permit,  locate  such 
lands  in  a  reasonably  compact  form  and  according  to  the  legal  sub¬ 
divisions  of  the  public  land  surveys  if  the  land  be  surveyed;  and  in 
an  approximately  square  or  rectangular  tract  if  the  land  be  an  unsur¬ 
veyed  tract,  the  length  of  which  shall  not  exceed  two  and  one-half 
times  its  width,  and  if  he  shall  cause  to  be  erected  upon  the  land  for 
which  a  permit  is  sought  a  monument  not  less  than  four  feet  high, 
at  some  conspicuous  place  thereon,  and  shall  post  a  notice  in  writing 
on  or  near  said  monument,  stating  that  an  application  for  permit 
will  be  made  within  thirty  days  after  date  of  posting  said  notice,  the 
name  of  the  applicant,  the  date  of  the  notice,  and  such  a  general  descrip¬ 
tion  of  the  land  to  be  covered  by  such  permit  by  reference  to  courses 
and  distances  from  such  monument  and  such  other  natural  objects 
and  permanent  monuments  as  will  reasonably  identify  the  land, 
stating  the  amount  thereof  in  acres,  he  shall  during  the  period  of 
thirty  days  following  such  marking  and  posting,  be  entitled  to  a 
preference  right  over  others  to  a  permit  for  the  land  so  identified. 
The  applicant  shall,  within  ninety  days  after  receiving  a  permit, 
mark  each  of  the  corners  of  the  tract  described  in  the  permit  upon 
the  ground  with  substantial  monuments,  so  that  the  boundaries  can 
be  readily  traced  on  the  ground,  and  shall  post  in  a  conspicuous  place 
upon  the  lands  a  notice  that  such  permit  has  been  granted  and  a 
description  of  the  lands  covered  thereby:  Provided ,  That  in  the 
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Territory  of  Alaska  prospecting  permits  not  more  than  five  in  number 
may  be  granted  to  any  qualified  applicant  for  periods  not  exceeding 
four  years,  actual  drilling  operations  shall  begin  within  two  years 
from  date  of  permit,  and  oil  and  gas  wells  shall  be  drilled  to  a  depth 
of  not  less  than  five  hundred  feet,  unless  valuable  deposits  of  oil  or 
gas  shall  be  sooner  discovered,  within  three  years  from  date  of  the 
permit  and  to  an  aggregate  depth  of  not  less  than  two  thousand  feet 
unless  valuable  deposits  of  oil  or  gas  shall  be  sooner  discovered,  within 
four  years  from  date  of  permit :  Provided  further,  That  in  said  Terri¬ 
tory  the  applicant  shall  have  a  preference  right  over  others  to  a  permit 
for  land  identified  by  temporary  monuments  and  notice  posted  on  or 
near  the  same  for  six  months  following  such  marking  and  posting, 
and  upon  receiving  a  permit  he  shall  mark  the  corners  of  the  tract 
described  in  the  permit  upon  the  ground  with  substantial  monuments 
within  one  year  after  receiving  such  permit. 

Sec.  14.  That  upon  establishing  to  the  satisfaction  of  the  Secretary 
of  the  Interior  that  valuable  deposits  of  oil  or  gas  have  been  discov¬ 
ered  within  the  limits  of  the  land  embraced  in  any  permit,  the  per¬ 
mittee  shall  be  entitled  to  a  lease  for  one-fourth  of  the  land  embraced 
in  the  prospecting  permit:  Provided,  That  the  permittee  shall  be 
granted  a  lease  for  as  much  as  one  hundred  and  sixty  acres  of  said 
lands,  if  there  be  that  number  of  acres  within  the  permit.  The  area 
to  be  selected  by  the  permittee,  shall  be  in  compact  form  and,  if 
*  surveyed,  to  be  described  by  the  legal  subdivisions  of  the  public-land 
surveys;  if  unsurveyed,  to  be  surveyed  by  the  Government  at  the 
expense  of  the  applicant  for  lease  in  accordance  with  rules  and  regu¬ 
lations  to  be  prescribed  by  the  Secretary  of  the  Interior  and  the  lands 
leased  shall  be  conformed  to  and  taken  in  accordance  with  the  legal 
subdivisions  of  such  surveys;  deposits  made  to  cover  expense  of 
surveys  shall  be  deemed  appropriated  for  that  purpose,  and  any 
excess  deposits  may  be  repaid  to  the  person  or  persons  making  such 
deposit  or  their  legal  representatives.  Such  leases  shall  be  for  a 
term  of  twenty  years  upon  a  royalty  of  5  per  centum  in  amount  or 
value  of  the  production  and  the  annual  payment  in  advance  of  a 
rental  of  $1  per  acre,  the  rental  paid  for  any  one  year  to  be  credited 
against  the  royalties  as  they  accrue  for  that  year,  with  the  right  of 
renewal  as  prescribed  in  section  17  hereof.  The  permittee  shall  also 
be  entitled  to  a  preference  right  to  a  lease  for  the  remainder  of  the 
land  in  his  prospecting  permit  at  a  royalty  of  not  less  than  12}  per 
centum  in  amount  or  value  of  the  production,  and  under  such  other 
conditions  as  are  fixed  for  oil  or  gas  leases  in  this  Act,  the  royalty  to 
be  determined  by  competitive  bidding  or  fixed  by  such  other  method 
as  the  Secretary  may  by  regulations  prescribe:  Provided,  That  the 
Secretary  shall  have  the  right  to  reject  any  or  all  bids. 

Sec.  15.  That  until  the  permittee  shall  apply  for  lease  to  the  one 
quarter  of  the  permit  area  heretofore  provided  for  he  shall  pay  to 
the  United  States  20  per  centum  of  the  gross  value  of  all  oil  or  gas 
secured  by  him  from  the  lands  embraced  within  his  permit  and  sold 
or  otherwise  disposed  of  or  held  by  him  for  sale  or  other  disposition. 

Sec.  16.  That  all  permits  and  leases  of  lands  containing  oil  or  gas, 
made  or  issued  under  the  provisions  of  this  Act,  shall  be  subject  to 
the  condition  that  no  wells  shall  be  drilled  within  two  hundred  feet  of 
any  of  the  outer  boundaries  of  the  lands  so  permitted  or  leased,  unless 
the  adjoining  lands  have  been  patented  or  the  title  thereto  otherwise 
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vested  in  private  owners,  and  to  the  further  condition  that  the  per¬ 
mittee  or  lessee  will,  in  conducting  his  explorations  and  mining  opera¬ 
tions,  use  all  reasonable  precautions  to  prevent  waste  of  oil  or  gas 
developed  in  the  land,  or  the  entrance  of  water  through  wells  drilled 
by  him  to  the  oil  sands  or  oil-hearing  strata,  to  the  destruction  or 
injury  of  the  oil  deposits.  Violations  of  the  provisions  of  this  section 
shall  constitute  grounds  for  the  forfeiture  of  the  permit  or  lease,  to 
be  enforced  through  appropriate  proceedings  in  courts  of  competent 
jurisdiction. 

Sec.  17.  That  all  unappropriated  deposits  of  oil  or  gas  situated 
within  the  known  geologic  structure  of  a  producing  oil  or  gas  field 
and  the  unentered  lands  containing  the  same,  not  subject  to  prefer¬ 
ential  lease,  may  be  leased  by  the  Secretary  of  the  Interior  to  the 
highest  responsible  bidder  by  competitive  bidding  under  general 
regulations  to  qualified  applicants  in  areas  not  exceeding  six  hundred 
and  forty  acres  and  in  tracts  which  shall  not  exceed  in  length  two 
and  one-half  times  their  width,  such  leases  to  be  conditioned  upon  the 
payment  by  the  lessee  of  such  bonus  as  may  be  accepted  and  of  such 
royalty  as  may  be  fixed  in  the  lease,  which  shall  not  be  less  than  V2\ 
per  centum  in  amount  or  value  of  the  production,  and  the  payment 
m  advance  of  a  rental  of  not  less  than  $1  per  acre  per  annum  there¬ 
after  during  the  continuance  of  the  lease,  the  rental  paid  for  any  one 
year  to  be  credited  against  the  royalties  as  they  accrue  for  that  year. 
Leases  shall  be  for  a  period  of  twenty  years,  with  the  preferential 
right  in  the  lessee  to  renew  the  same  for  successive  periods  of  ten  years 
upon  such  reasonable  terms  and  conditions  as  may  be  prescribed  by 
the  Secretary  of  the  Interior,  unless  otherwise  provided  by  law  at  the 
time  of  the  expiration  of  such  periods.  Whenever  the  average  daily 

Eroduction  of  any  oil  well  shall  not  exceed  ten  barrels  per  day,  the 
ecretary  of  the  Interior  is  authorized  to  reduce  the  royalty  on  future 
production  when  in  his  judgment  the  wells  can  not  be  successfully 
operated  upon  the  royalty  fixed  in  the  lease.  The  provisions  of  this 
paragraph  shall  apply  to  all  oil  and  gas  leases  made  under  this  Act. 

Sec.  18.  That  upon  relinquishment  to  the  United  States,  filed  in 
the  General  Land  Office  within  six  months  after  the  approval  of  this 
Act,  of  all  right,  title,  and  interest  claimed  and  possessed  prior  to 
July  3,  1910,  and  continuously  since  by  the  claimant  or  his  prede¬ 
cessor  in  interest  under  the  preexisting  placer  mining  law  to  any  oil 
or  gas  bearing  land  upon  which  there  has  been  drilled  one  or  more 
oil  or  gas  wells  to  discovery  embraced  in  the  Executive  order  of 
withdrawal  issued  September  27,  1909,  and  not  within  any  naval 
petroleum  reserve,  and  upon  payment  as  royalty  to  the  United  States 
of  an  amount  equal  to  the  value  at  the  time  of  production  of  one-eighth 
of  all  the  oil  or  gas  already  produced  except  oil  or  gas  used  for  pro¬ 
duction  purposes  on  the  claim,  or  unavoidably  lost,  from  such  land, 
the  claimant,  or  his  successor,  if  in  possession  of  such  land,  undis¬ 
puted  by  any  other  claimant  prior  to  July  1,  1919,  shall  be  entitled 
to  a  lease  thereon  from  the  United  States  for  a  period  of  twenty 
years,  at  a  royalty  of  not  less  than  12  J  per  centum  of  all  the  oil  or 
gas  produced  except  oil  or  gas  used  for  production  purposes  on  the 
claim,  or  unavoidably  lost:  Provided ,  That  not  more  than  one-half 
of  the  area,  but  in  no  case  to  exceed  three  thousand  two  hundred 
acres,  within  the  geologic  oil  or  gas  structure  of  a  producing  oil  or 
gas  field  shall  be  leased  to  any  one  claimant  under  the  provision  of 
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this  section  when  the  area  of  such  geologic  oil  structure  exceeds 
six  hundred  and  forty  acres.  Any  claimant  or  his  successor,  subject 
to  this  limitation,  shall,  however,  have  the  right  to  select  and  receive 
the  lease  as  in  this  section  provided  for  that  portion  of  his  claim  or 
claims  equal  to,  but  not  in  excess  of,  said  one-half  of  the  area  of 
such  geologic  oil  structure,  but  not  more  than  three  thousand  two 
hundred  acres. 

All  such  leases  shall  be  made  and  the  amount  of  royalty  to  be 
paid  for  oil  and  gas  produced,  except  oil  or  gas  used  for  production 
purposes  on  the  claim,  or  unavoidably  lost,  after  the  execution  of 
such  lease  shall  be  fixed  by  the  Secretary  of  the  Interior  under 
appropriate  rules  and  regulations:  Provided,  however,  That  as  to 
ail  like  claims  situate  within  any  naval  petroleum  reserve  the  pro¬ 
ducing  wells  thereon  only  shall  be  leased,  together  with  an  area  of 
land  sufficient  for  the  operation  thereof,  upon  the  terms  and  pay¬ 
ment  of  royalties  for  past  and  future  production  as  herein  provided 
for  in  the  leasing  of  claims.  No  wells  shall  be  drilled  in  the  land 
subject  to  this  provision  within  six  hundred  and  sixty  feet  of  any 
such  leased  well  without  the  consent  of  the  lessee:  Provided,  however, 
That  the  President  may,  in  his  discretion,  lease  the  remainder  or 
any  part  of  any  such  claim  upon  which  such  wells  have  been  drilled, 
and  in  the  event  of  such  leasing  said  claimant  or  his  successor  shall 
have  a  preference  right  to  such  lease:  And  provided  further,  That  he 
may  permit  the  drilling  of  additional  wells  by  the  claimant  or  his 
successor  within  the  limited  area  of  six  hundred  and  sixty  feet 
theretofore  provided  for  upon  such  terms  and  conditions  as  he 
may  prescribe. 

No  claimant  for  a  lease  who  has  been  guilty  of  any  fraud  or  who 
had  knowledge  or  reasonable  grounds  to  know  of  any  fraud,  or  who 
has  not  acted  honestly  and  in  good  faith,  shall  be  entitled  to  any  of 
the  benefits  of  this  section. 

Upon  the  delivery  and  acceptance  of  the  lease,  as  in  this  section 
provided,  all  suits  brought  by  the  Government  affecting  such 
lands  may  be  settled  and  adjusted  in  accordance  herewith  and  all 
moneys  impounded  in  such  suits  or  under  the  Act  entitled  “An  Act 
to  amend  an  Act  entitled  ‘An  Act  to  protect  the  locators  in  good 
faith  of  oil  and  gas  lands  who  shall  have  effected  an  actual  discovery 
of  oil  or  gas  on  the  public  lands  of  the  United  States,  or  their  suc¬ 
cessors  in  interest/  approved  March  2,  1911,”  approved  August  25, 
1914  (Thirty-eighth  Statutes  at  Large,  page  708),  shall  be  paid  over 
to  the  parties  entitled  thereto.  In  case  of  conflicting  claimants  for 
leases  under  this  section,  the  Secretary  of  the  Interior  is  authorized 
to  grant  leases  to  one  or  more  of  them  as  shall  be  deemed  just.  All 
leases  hereunder  shall  inure  to  the  benefit  of  the  claimant  and  all 
persons  claiming  through  or  under  him  by  lease,  contract,  or  other¬ 
wise,  as  their  interests  may  appear,  subject,  however,  to  tire  same 
limitation  as  to  area  and  acreage  as  is  provided  for  claimant  in  this 
section:  Provided,  That  no  claimant  acquiring  any  interest  in  such 
lands  since  September  1,  1919,  from  a  claimant  on  or  since  said  date 
claiming  or  holding  more  than  the  maximum  allowed  claimant  under 
this  section  shall  secure  a  lease  thereon  or  any  interest  therein,  but 
the  inhibition  of  this  proviso  shall  not  apply  to  an  exchange  of  any 
interest  in  such  lands  made  prior  to  the  1st  day  of  January,  1920, 
which  did  not  increase  or  reduce  the  area  or  acreage  held  or  claimed 
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ill  excess  of  said  maximum  by  either  party  to  the  exchange:  Pro¬ 
vided  further ,  That  no  lease  or  leases  under  this  section  shall  be 
granted,  nor  shall  any  interest  therein,  inure  to  any  person,  asso¬ 
ciation,  or  corporation  for  a  greater  aggregate  area  or  acreage  than 
the  maximum  in  this  section  provided  for. 

Sec.  18a.  That  whenever  the  validity  of  any  gas  or  petroleum 
placer  claim  under  preexisting  law  to  land  embraced  in  the  Executive 
order  of  withdrawal  issued  September  27,  1909,  has  been  or  may 
hereafter  be  drawn  in  question  on  behalf  of  the  United  States  in  any 
departmental  or  judicial  proceedings,  the  President  is  hereby  author¬ 
ized  at  any  time  within  twelve  months  after  the  approval  of  this 
Act  to  direct  the  compromise  and  settlement  of  any  such  controversy 
upon  such  terms  and  conditions  as  may  be  agreed  upon,  to  be  carried 
out  by  an  exchange  or  division  of  land  or  division  of  the  proceeds  of 
operation. 

Sec.  19.  That  any  person  who  on  October  1,  1919,  was  a  bona  fide 
occupant  or  claimant  of  oil  or  gas  lands  under  a  claim  initiated  while 
such  lands  were  not  withdrawn  from  oil  or  gas  location  and  entry, 
and  who  had  previously  performed  all  acts  under  then  existing  lav/s 
necessary  to  valid  locations  thereof  except  to  make  discovery,  and 
upon  which  discovery  had  not  been  made  prior  to  the  passage  of  this 
Act,  and  who  has  performed  work  or  expended  on  or  for  the  benefit 
of  such  locations  an  amount  equal  in  the  aggregate  of  $250  for  each 
location  if  application  therefor  shall  be  made  within  six  months  from 
the  passage  of  this  Act  shall  be  entitled  to  prospecting  permits  thereon 
upon  the  same  terms  and  conditions,  and  limitations  as  to  acreage, 
as  other  permits  provided  for  in  this  Act,  or  where  any  such  person 
has  heretofore  made  such  discovery,  he  shall  be  entitled  to  a  lease- 
thereon  under  such  terms  as  the  Secretary  of  the  Interior  may  pre¬ 
scribe  unless  otherwise  provided  for  in  section  18  hereof:  Provided , 
That  where  such  prospecting  permit  is  granted  upon  land  within  any 
known  geologic  structure  of  a  producing  oil  or  gas  field,  the  royalty 
to  be  fixed  in  any  lease  thereafter  granted  thereon  or  any  portion 
thereof  shall  be  not  less  than  12J  per  centum  of  all  the  oil  or  gas  pro¬ 
duced  except  oil  or  gas  used  for  production  purposes  on  the  claim,  or 
unavoidably  lost:  Provided ,  however ,  That  the  provisions  of  this 
section  shall  not  apply  to  lands  reserved  for  the  use  of  the  Navy: 
Provided ,  however .  That  no  claimant  for  a  permit  or  lease  who  has 
been  guilty  of  any  fraud  or  who  had  knowledge  or  reasonable  grounds 
to  know  of  any  fraud,  or  who  has  not  acted  honestly  and  in  good 
faith,  shall  be  entitled  to  any  of  the  benefits  of  this  section. 

All  permits  or  leases  hereunder  shall  inure  to  the  benefit  of  the 
claimant  and  all  persons  claiming  through  or  under  him  by  lease, 
contract,  or  otherwise,  as  their  interests  may  appear. 

Sec.  20.  In  the  case  of  lands  bona  fide  entered  as  agricultural, 
and  not  withdrawn  or  classified  as  mineral  at  the  time  of  entry,  but 
not  including  lands  claimed  under  any  railroad  grant,  the  entryman 
or  patentee,  or  assigns,  where  assignment  was  made  prior  to  January 
1,  1918,  if  the  entry  has  been  patented  with  the  mineral  right  reserved, 
shall  be  entitled  to  a  preference  right  to  a  permit  and  to  a  lease,  as 
herein  provided,  in  case  of  discovery;  and  within  an  area  not  greater 
than  a  township  such  entryman  and  patentees,  or  assigns  holding 
restricted  patents  may  combine  their  holdings,  not  to  exceed  two 
thousand  five  hundred  and  sixty  acres  for  the  purpose  of  making 
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joint  application.  Leases  executed  under  this  section  and  embrac¬ 
ing  only  lands  so  entered  shall  provide  for  the  payment  of  a  royalty 
of  not  less  than  12 J  per  centum  as  to  such  areas  within  the  permit 
as  may  not  be  included  within  the  discovery  lease  to  which  the  per¬ 
mittee  is  entitled  under  section  14  hereof. 

OIL  SHALE. 

.Sec.  21,  That  the  Secretary  of  the  Interior  is  hereby  authorized  to 
lease  to  any  person  or  corporation  qualified  under  this  Act  any  deposits 
of  oil  shale  belonging  to  the  United  States  and  the  surface  of  so  much 
of  the  public  lands  containing  such  deposits,  or  land  adjacent  thereto, 
as  may  be  required  for  the  extraction  and  reduction  of  the  leased 
minerals,  under  such  rules  and  regulations,  not  inconsistent  with  this 
Act,  as  he  may  prescribe;  that  no  lease  hereunder  shall  exceed  five 
thousand  one  hundred  and  twenty  acres  of  land,  to  be  described  by 
the  legal  subdivisions  of  the  public-land  surveys,  or  if  unsurveyed,  to 
be  surveyed  by  the  United  States,  at  the  expense  of  the  applicant,  in 
accordance  with  regulations  to  be  prescribed  by  the  Secretary  of 
the  Interior.  Leases  may  be  for  indeterminate  periods,  upon  such 
conditions  as  may  be  imposed  by  the  Secretary  of  the  Interior,  includ¬ 
ing  covenants  relative  to  methods  of  mining,  prevention  of  waste,  and 
productive  development.  For  the  privilege  of  mining,  extracting, 
and  disposing  of  the  oil  or  other  minerals  covered  by  a  lease  under  this 
section  the  lessee  shall  pay  to  the  United  States  such  royalties  as  shall 
be  specified  in  the  lease  and  an  annual  rental,  payable  at  the  beginning 
of  each  year,  at  the  rate  of  50  cents  per  acre  per  annum,  for  the  lands 
included  in  the  lease,  the  rental  paid  for  any  one  year  to  be  credited 
against  the  royalties  accruing  for  that  year;  such  royalties  to  be  sub* 
ject  to  readjustment  at  the  end  of  each  twenty-year  period  by  the 
Secretary  of  the  Interior:  Provided ,  That  for  the  purpose  of  encourag¬ 
ing  the  production  of  petroleum  products  from  shales  the.  Secretary 
may,  in  his  discretion,  waive  the  payment  of  any  royalty  and  rental 
during  the  first  five  years  of  any  lease:  Provided ,  That  any  person 
having  a  valid  claim  to  such  minerals  under  existing  laws  on  J anuary  1 , 
1919,  shall,  upon  the  relinquishment  of  such  claim,  be  entitled  to  a 
lease  under  the  provisions  of  this  section  for  such  area  of  the  land  re¬ 
linquished  as  shall  not  exceed  the  maximum  area  authorized  by  this 
section  to  be  leased  to  an  individual  or  corporation:  Provided,  how¬ 
ever,  That  no  claimant  for  a  lease  who  has  been  guilty  of  any  fraud  or 
who  had  knowledge  or  reasonable  grounds  to  know  of  any  fraud,  or 
who  has  not  acted  honestly  and  in  good  faith,  shall  be  entitled  to  any 
of  the  benefits  of  this  section:  Provided  further,  That  not  more  than 
one  lease  shall  be  granted  under  this  section  to  any  one  person,  asso¬ 
ciation,  or  corporation. 


ALASKA  OIL  PROVISO. 

Sec.  22.  That  any  bona  fide  occupant  or  claimant  of  oil  or  gas 
bearing  lands  in  the  Territory  of  Alaska,  who,  or  whose  predecessors 
in  interest,  prior  to  withdrawal  had  complied  otherwise  with  the  re¬ 
quirements  of  the  mining  laws,  but  had  made  no  discovery  of  oil  or 
gas  in  wells  and  who  prior  to  withdrawal  had  made  substantial  im¬ 
provements  for  the  discovery  of  oil  or  gas  on  or  for  each  location  or 
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had  prior  to  the  passage  of  this  Act  expended  not  less  than  $250  in 
improvements  on  or  for  each  location  shall  be  entitled,  upon  relin¬ 
quishment  or  surrender  to  the  United  States  within  one  year  from  the 
date  of  this  Act,  or  within  six  months  after  final  denial  or  withdrawal 
of  application  for  patent,  to  a  prospecting  permit  or  permits,  lease  or 
leases,  under  this  Act  covering  such  lands,  not  exceeding  five  permits 
or  leases  in  number  and  not  exceeding  an  aggregate  of  one  thousand 
two  hundred  and  eighty  acres  in  each:  Provided ,  That  leases  in  Alaska 
under  this  Act  whether  as  a  result  of  prospecting  permits  or  otherwise 
shall  be  upon  such  rental  and  royalties  as  shall  be  fixed  by  the  Secre¬ 
tary  of  the  Interior  and  specified  in  the  lease,  and  be  subject  to  read¬ 
justment  at  the  end  of  each  twenty-year  period  of  the  lease:  Provided 
further,  That  for  the  purpose  of  encouraging  the  production  of  petro¬ 
leum  products  in  Alaska  the  Secretary  may,  in  his  discretion,  waive 
the  payment  of  any  rental  or  royalty  not  exceeding  the  first  five  years 
of  any  lease. 

No  claimant  for  a  lease  who  has  been  guilty  of  any  fraud  or  who  had 
knowledge  or  reasonable  grounds  to  know  of  any  fraud,  or  who  has 
not  acted  honestly  and  in  good  faith,  shall  be  entitled  to  any  of  the 
benefits  of  this  section. 

SODIUM. 

Sec.  23.  That  the  Secretary  of  the  Interior  is  hereby  authorized 
and  directed,  under  such  rules  and  regulations  as  he  may  prescribe,  to 
grant  to  any  qualified  applicant  a  prospecting  permit  which  shall  give 
the  exclusive  right  to  prospect  for  chlorides,  sulphates,  carbonates, 
borates,  silicates,  or  nitrates  of  sodium  dissolved  in  and  soluble  in 
water,  and  accumulated  by  concentration,  in  lands  belonging  to  the 
United  States  for  a  period  of  not  exceeding  two  years:  Provided, 
That  the  area  to  be  included  in  such  a  permit  shall  be  not  exceeding 
two  thousand  five  hundred  and  sixty  acres  of  land  in  reasonably  com¬ 
pact  form:  Provided  further ,  That  the  provisions  of  this  section  shall 
not  apply  to  lands  in  San  Bernardino  County,  California. 

Sec.  24.  That  upon  showing  to  the  satisfaction  of  the  Secretary  of 
the  Interior  that  valuable  deposits  of  one  of  the  substances  enumerated 
in  section  23  hereof  has  been  discovered  by  the  permittee  within  the 
area  covered  by  his  permit  and  that  such  land  is  chiefly  valuable 
therefor  the  permittee  shall  be  entitled  to  a  lease  for  one-half  of  the 
land  embraced  in  the  prospecting  permit,  at  a  royalty  of  not  less  than 
one-eiglith  of  the  amount  or  value  of  the  production,  to  be  taken  and 
described  by  legal  subdivisions  of  the  public-land  surveys,  or  if  the 
land  be  not  surveyed  by  survey  executed  at  the  cost  of  the  permittee 
in  accordance  with  the  rules  and  regulations  to  be  prescribed  by  the 
Secretary  of  the  Interior.  The  permittee  shall  also  have  the  prefer¬ 
ence  right  to  lease  the  remainder  of  the  lands  embraced  within  the 
limits  of  his  permit  at  a  royalty  of  not  less  than  one-eighth  of  the 
amount  or  value  of  the  production  to  be  fixed  by  the  Secretary  of  the 
Interior.  Lands  known  to  contain  such  valuable  deposits  as  are 
enumerated  in  section  23  hereof  and  not  covered  by  permits  or  leases, 
except  such  lands  as  are  situated  in  said  county  of  San  Bernardino, 
shall  be  held  subject  to  lease,  and  may  be  leased  by  the  Secretary  of 
the  Interior  through  advertisement,  competitive  bidding,  or  such 
other  methods  as  he  may  by  general  regulations  adopt,  and  in  such 
areas  as  he  shall  fix,  not  exceeding  two  thousand  five  hundred  and 
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sixty  acres;  all  leases  to  be  conditioned  upon  the  payment  by  the 
lessee  of  such  royalty  of  not  less  than  one-eighth  of  the  amount  or 
value  of  the  production  as  may  be  fixed  in  the  lease,  and  the  payment 
in  advance  of  a  rental  of  5C T  cents  per  acre  for  the  first  calendar  year 
or  fraction  thereof  and  $1  per  acre  per  annum  thereafter  during  the 
continuance  of  the  lease,  the  rental  paid  for  any  one  year  to  be  cred¬ 
ited  on  the  royalty  for  that  year.  Leases  may  be  for  indeterminate 
periods,  subject  to  readjustment  at  the  end  of  each  twenty-year 
period,  upon  such  conditions  not  inconsistent  herewith  as  may  be 
incorporated  in  each  lease  or  prescribed  in  general  regulation  there¬ 
tofore  issued  by  the  Secretary  of  the  Interior,  including  covenants 
relative  to  mining  methods,  waste,  period  of  preliminary  develop¬ 
ment,  and  minimum  production,  and  a  lessee  under  this  section 
may  be  lessee  of  the  remaining  lands  in  his  permit. 

Sec.  25.  That  in  addition  to  areas  of  such  mineral  land  which  may 
be  included  in  any  such  prospecting  permits  or  leases,  the  Secretary 
of  the  Interior,  in  his  discretion,  may  grant  to  a  permittee  or  lessee 
of  lands  containing  sodium  deposits,  and  subject  to  the  payment  of  an 
annual  rental  of  not  less  than  25  cents  per  acre,  the  exclusive  right 
to  use,  during  the  life  of  the  permit  or  lease,  a  tract  of  unoccupied 
nonmineral  public  land,  not  exceeding  forty  acres  in  area,  for  camp 
sites,  refining  works,  and  other  purposes  connected  with  and  neces¬ 
sary  to  the  proper  development  and  use  of  the  deposits  covered  by 
the  permit  or  lease. 

GENERAL  PROVISIONS  APPLICABLE  TO  COAL,  PHOSPHATE,  SODIUM, 

OIL,  OIL  SHALE,  AND  GAS  LEASES. 

Sec.  26.  That  the  Secretary  of  the  Interior  shall  reserve  and  may 
exercise  the  authority  to  cancel  any  prospecting  permit  upon  failure 
by  the  permittee  to  exercise  due  diligence  in  the  prosecution  of  the 
prospecting  work  in  accordance  with  the  terms  and  conditions  stated 
in  the  permit,  and  shall  insert  in  every  such  permit  issued  under  the 
provisions  of  this  Act  appropriate  provisions  for  its  cancellation  by 
him. 

Sec.  27.  That  no  person,  association,  or  corporation,  except  as 
herein  provided,  shall  take  or  hold  more  than  one  coal,  phosphate,  or 
sodium  lease  during  the  life  of  such  lease  in  any  one  State;  no  person, 
association,  or  corporation  shall  take  or  hold,  at  one  time,  more 
than  three  oil  or  gas  leases  granted  hereunder  in  any  one  State,  and 
not  more  than  one  lease  within  the  geologic  structure  of  the  same 
producing  oil  or  gas  field;  no  corporation  shall  hold  any  interest  as 
a  stockholder  of  another  corporation  in  more  than  such  number  of 
leases;  and  no  person  or  corporation  shall  take  or  hold  an}^  interest 
or  interests  as  a  member  of  an  association  or  associations  or  as  a 
stockholder  of  a  corporation  or  corporations  holding  a  lease  under 
the  provisions  hereof,  which,  together  with  the  area  embraced  in 
any  direct  holding  of  a  lease  under  this  Act,  or  which,  together  with 
any  other  interest  or  interests  as  a  member  of  an  association  or  asso¬ 
ciations  or  as  a  stockholder  of  a  corporation  or  corporations  holding 
a  lease  under  the  provisions  hereof,  for  any  kind  of  mineral  leased 
hereunder,  exceeds  in  the  aggregate  an  amount  equivalent  to  the 
maximum  number  of  acres  of  the  respective  kinds  of  minerals  allowed 
to  any  one  lessee  under  this  Act.  Any  interests  held  in  violation  of 
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this  Act  shall  be  forfeited  to  the  United  States  by  appropriate  pro¬ 
ceedings  instituted  by  the  Attorney  General  for  that  purpose  in  the 
United  States  district  court  for  the  district  in  which  the  property, 
or  some  part  thereof,  is  located,  except  that  any  ownership  or  interest 
forbidden  in  this  Act  which  may  be  acquired  by  descent,  will,  judg¬ 
ment,  or  decree  may  be  held  for  two  years  and  not  longer  after  its 
acquisition:  Provided ,  That  nothing  herein  contained  shall  be  con¬ 
strued  to  limit  sections  18,  18a,  19,  and  22  or  to  prevent  any  number 
of  lessees  under  the  provisions  of  this  Act  from  combining  their  sev¬ 
eral  interests  so  far  as  may  be  necessary  for  the  purposes  of  con¬ 
structing  and  carrying  on  the  business  of  a  refinery,  or  of  establishing 
and  constructing  as  a  common  carrier  a  pipe  line  or  lines  of  railroads 
to  be  operated  and  used  by  them  jointly  in  the  transportation  of  oil 
from  their  several  wells,  or  from  the  wells  of  other  lessees  under  this 
Act,  or  the  transportation  of  coal:  Provided  further,  That  any  com¬ 
bination  for  such  purpose  or  purposes  shall  be  subject  to  the  approval 
of  the  Secretary  of  the  Interior  on  application  to  him  for  permission 
to  form  the  same:  And  'provided  further,  That  if  any  of  the  lands  or 
deposits  leased  under  the  provisions  of  this  Act  shall  be  subleased, 
trusteed,  possessed,  or  controlled  by  any  device  permanently,  tem¬ 
porarily,  directly,  indirectly,  tacitly,  or  in  any  manner  whatsoever,  so 
that  they  form  part  of,  or  are  in  anywise  controlled  by  any  combi¬ 
nation  in  the  form  of  an  unlawful  trust,  with  consent  of  lessee,  or 
form  the  subject  of  any  contract  or  conspiracy  in  restraint  of  trade 
in  the  mining  or  selling  of  coal,  phosphate,  oil,  oil  shale,  gas,  or  so¬ 
dium  entered  into  by  the  lessee,  or  any  agreement  or  understanding, 
written,  verbal,  or  otherwise  to  which  such  lessee  shall  be  a  party,  of 
which  his  or  its  output  is  to  be  or  become  the  subject,  to  control  the 
price  or  prices  thereof  or  of  any  holding  of  such  lands  by  any  individ¬ 
ual,  partnership,  association,  corporation,  or  control,  in  excess  of  the 
amounts  of  lands  provided  in  this  Act,  the  lease  thereof  shall  be 
forfeited  by  appropriate  court  proceedings. 

Sec.  28.  That  rights  of  way  through  the  public  lands,  including 
the  forest  reserves,  of  the  United  States  are  hereby  granted  for  pipe¬ 
line  purposes  for  the  transportation  of  oil  or  natural  gas  to  any  appli¬ 
cant  possessing  the  qualifications  provided  in  section  1  of  this  Act, 
to  th£  extent  of  the  ground  occupied  by  the  said  pipe  line  and  twenty- 
five  feet  on  each  side  of  the  same  under  such  regulations  as  to  survey, 
location,  application,  and  use  as  may  be  prescribed  by  the  Secretary 
of  the  Interior  and  upon  the  express  condition  that  such  pipe  lines 
shall  be  constructed,  operated,  and  maintained  as  common  carriers: 
Provided,  That  the  Government  shall  in  express  terms  reserve  and 
shall  provide  in  every  lease  of  oil  lands  hereunder  that  the  lessee, 
assignee,  or  beneficiary,  if  owner,  or  operator  or  owner  of  a  controlling 
interest  in  any  pipe  line  or  of  any  company  operating  the  same 
which  may  be  operated  accessible  to  the  oil  derived  from  lands  under 
such  lease,  shall  at  reasonable  rates  and  without  discrimination  ac¬ 
cept  and  convey  the  oil  of  the  Government  or  of  any  citizen  or  com¬ 
pany  not  the  owner  of  any  pipe  line,  operating  a  lease  or  purchasing 
gas  or  oil  under  the  provisions  of  this  Act:  Provided  further,  That  no 
right  of  way  shall  hereafter  be  granted  over  said  lands  for  the  trans¬ 
portation  of  oil  or  natural  gas  except  under  and  subject  to  the 
provisions,  limitations,  and  conditions  of  this  section.  Failure  to 
comply  with  the  provisions  of  this  section  or  the  regulations  pre- 
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scribed  by  the  Secretary  of  the  Interior  shall  be  ground  for  forfeiture 
of  the  grant  by  the  United  States  district  court  for  the  district  in 
which  the  property,  or  some  part  thereof,  is  located  in  an  appropriate 
proceeding. 

Sec.  29.  That  any  permit,  lease,  occupation,  or  use  permitted 
under  this  Act  shall  reserve  to  the  Secretary  of  the  Interior  the  right 
to  permit  upon  such  terms  as  he  may  determine  to  be  just,  for  joint 
or  several  use,  such  easements  or  rights  of  way,  including  easements 
in  tunnels  upon,  through,  or  in  the  lands  leased,  occupied,  or  used 
as  may  be  necessary  or  appropriate  to  the  working  of  the  same,  or  of 
other  lands  containing  the  deposits  described  in  this  Act,  and  the 
treatment  and  shipment  of  the  products  thereof  by  or  under  authority 
of  the  Government,  its  lessees,  or  permittees,  and  for  other  public 
purposes:  Provided ,  That  said  Secretary,  in  his  discretion,  in  making 
any  lease  under  this  Act,  may  reserve  to  the  United  States  the  right 
to  lease,  sell,  or  otherwise  dispose  of  the  surface  of  the  lands  embraced 
within  such  lease  under  existing  law  or  laws  hereafter  enacted,  in  so 
far  as  said  surface  is  not  necessary  for  use  of  the  lessee  in  extracting 
and  removing  the  deposits  therein :  Provided  further ,  That  if  such 
reservation  is  made  it  shall  be  so  determined  before  the  offering  of 
such  lease:  And  provided  further,  That  the  said  Secretary,  during  the 
life  of  the  lease,  is  authorized  to  issue  such  permits  for  easements 
herein  provided  to  be  reserved. 

Sec.  30.  That  no  lease  issued  under  the  authority  of  this  Act  shall 
be  assigned  or  sublet,  except  with  the  consent  of  the  Secretary  of 
the  Interior.  The  lessee  may,  in  the  discretion  of  the  Secretary  of 
the  Interior,  be  permitted  at  any  time  to  make  written  relinquish¬ 
ment  of  all  rights  under  such  a  lease,  and  upon  acceptance  thereof 
be  thereby  relieved  of  all  future  obligations  under  said  lease,  and  may 
with  like  consent  surrender  any  legal  subdivision  of  the  area  included 
within  the  lease.  Each  lease  shall  contain  provisions  for  the  purpose 
of  insuring  the  exercise  of  reasonable  diligence,  skill,  and  care  in 
the  operation  of  said  property;  a  provision  that  such  rules  for  the 
safety  and  welfare  of  the  miners  and  for  the  prevention  of  undue 
waste  as  may  be  prescribed  by  said  Secretary  shall  be  observed, 
including  a  restriction  of  the  workday  to  not  exceeding  eight  hours  in 
any  one  day  for  underground  workers  except  in  cases  of  emergency; 
provisions  prohibiting  the  employment  of  any  boy  under  the  age  of 
sixteen  or  the  employment  of  any  girl  or  woman,  without  regard  to 
age,  in  any  mine  below  the  surface;  provisions  securing  the  workmen 
complete  freedom  of  purchase;  provision  requiring  the  payment  of 
wages  at  least  twice  a  month  in  lawful  money  of  the  United  States, 
and  providing  proper  rules  and  regulations  to  insure  the  fair  and  just 
weighing  or  measurement  of  the  coal  mined  by  each  miner,  and 
such  other  provisions  as  he  may  deem  necessary  to  insure  the  sale 
‘of  the  production  of  such  leased  lands  to  the  United  States  and  to 
the  public  at  reasonable  prices,  for  the  protection  of  the  interests 
of  the  United  States,  for  the  prevention  of  monopoly,  and  for  the 
safeguarding  of  the  public  welfare:  Provided,  That  none  of  such 
provisions  shall  be  in  conflict  with  the  laws  of  the  State  in  which  the 
leased  property  is  situated. 

Sec.  31.  That  any  lease  issued  under  the  provisions  of  this  Act 
may  be  forfeited  and  canceled  by  an  appropriate  proceeding  in  the 
United  States  district  court  for  the  district  in  which  the  property, 
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or  some  part  thereof,  is  located  whenever  the  lessee  fails  to  comply 
with  any  of  the  provisions  of  this  Act,  of  the  lease,  or  of  the  general 
regulations  promulgated  under  this  Act  and  in  force  at  the  date  of 
the  lease;  and  the  lease  may  provide  for  resort  to  appropriate  methods 
for  the  settlement  of  disputes  or  for  remedies  for  breach  of  specified 
conditions  thereof. 

Sec.  32.  That  the  Secretary  of  the  Interior  is  authorized  to  pre¬ 
scribe  necessary  and  proper  rules  and  regulations  and  to  do  any  and 
all  things  necessary  to  carry  out  and  accomplish  the  purposes  of  this 
Act,  also  to  fix  and  determine  the  boundary  lines  of  any  structure, 
or  oil  or  gas  field,  for  the  purposes  of  this  Act:  Provided ,  That  nothing 
in  this  Act  shall  be  construed  or  held  to  affect  the  rights  of  the  States 
or  other  local  authority  to  exercise  any  rights  which  they  may  have, 
including  the  right  to  levy  and  collect  taxes  upon  improvements, 
output  of  mines,  or  other  rights,  property,  or  assets  of  any  lessee  of 
the  United  States. 

Sec.  33.  That  all  statements,  representations,  or  reports  required 
by  the  Secretary  of  the  Interior  under  this  Act  shall  be  upon  oath, 
unless  otherwise  specified  by  him,  and  in  such  form  and  upon  such 
blanks  as  the  Secretary  of  the  Interior  may  require. 

Sec.  34.  That  the  provisions  of  this  Act  shall  also  apply  to  all 
deposits  of  coal,  phosphate,  sodium,  oil,  oil  shale,  or  gas  in  the  lands 
of  the  United  States,  which  lands  may  have  been  or  may  be  disposed 
of  under  laws  reserving  to  the  United  States  such  deposits,  with  the 
right  to  prospect  for,  mine,  and  remove  the  same,  subject  to  such 
conditions  as  are  or  may  hereafter  be  provided  by  such  laws  reserving 
such  deposits. 

Sec.  35.  That  10  per  centum  of  all  money  received  from  sales, 
bonuses,  royalties,  and  rentals  under  the  provisions  of  this  Act, 
excepting  those  from  Alaska,  shall  be  paid  into  the  Treasury  of  the 
United  States  and  credited  to  miscellaneous  receipts;  for  past  pro¬ 
duction  70  per  centum,  and  for  future  production  52 J  per  centum 
of  the  amounts  derived  from  such  bonuses,  royalties,  and  rentals 
shall  be  paid  into,  reserved,  and  appropriated  as  a  part  of  the  recla¬ 
mation  fund  created  by  the  Act  of  Congress,  known  as  the  Reclama¬ 
tion  Act,  approved  June  17,  1902,  and  for  past  production  20  per 
centum,  and  for  future  production  37 J  per  centum  of  the  amounts 
derived  from  such  bonuses,  royalties,  and  rentals  shall  be  paid  by 
the  Secretary  of  the  Treasury  after  the  expiration  of  each  fiscal  year 
to  the  State  within  the  boundaries  of  which  the  leased  lands  or 
deposits  are  or  were  located,  said  moneys  to  be  used  by  such  State  or 
subdivisions  thereof  for  the  construction  and  maintenance  of  public 
roads  or  for  the  support  of  public  schools  or  other  public  educational 
institutions,  as  the  legislature  of  the  State  may  direct:  Providedj 
That  all  moneys  which  may  accrue  to  the  United  States  under  the 
provisions  of  this  Act  from  lands  within  the  naval  petroleum  reserves 
shall  be  deposited  in  the  Treasury  as  “  Miscellaneous  receipts.’ * 

Sec.  36.  That  all  royalty  accruing  to  the  United  States  under  any 
oil  or  gas  lease  or  permit  under  this  Act  on  demand  of  the  Secretary 
of  the  Interior  shall  be  paid  in  oil  or  gas. 

Upon  granting  any  oil  or  gas  lease  under  this  Act,  and  from  time 
to  time  thereafter  during  said  lease,  the  Secretary  of  the  Interior 
shall,  except  whenever  in  his  judgment  it  is  desirable  to  retain  the 
same  for  the  use  of  the  United  States,  offer  for  sale  for  such  period 
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as  he  may  determine,  upon  notice  and  advertisement  on  sealed  bids 
or  at  public  auction,  all  royalty  oil  and  gas  accruing  or  reserved  to 
the  United  States  under  such  lease.  Such  advertisement  and  sale 
shall  reserve  to  the  Secretary  of  the  Interior  the  right  to  reject  all 
bids  whenever  within  his  judgment  the  interest  of  the  United  States 
demands;  and  in  cases  where  no  satisfactory  bid  is  received  or  where 
the  accepted  bidder  fails  to  complete  the  purchase,  or  where  the 
Secretary  of  the  Interior  shall  determine  that  it  is  unwise  in  the  public 
interest  to  accept  the  offer  of  the  highest  bidder,  the  Secretary  of 
the  Interior,  within  his  discretion,  may  readvertise  such  royalty  for 
sale,  or  sell  at  private  sale  at  not  less  than  the  market  price  for  such 
period,  or  accept  the  value  thereof  from  the  lessee:  Provided ,  however , 
That  pending  the  making  of  a  permanent  contract  for  the  sale  of  any 
royalty,  oil  or  gas  as  herein  provided,  the  Secretary  of  the  Interior 
may  sell  the  current  product  at  private  sale,  at  not  less  than  the 
market  price:  And  provided  further ,  That  any  royalty,  oil,  or  gas 
may  be  sold  at  not  less  than  the  market  price  at  private  sale  to  any 
department  or  agency  of  the  United  States. 

Sec.  37.  That  the  deposits  of  coal,  phosphate,  sodium,  oil,  oil 
shale,  and  gas,  herein  referred  to,  in  lands  valuable  for  such  minerals, 
including  lands  and  deposits  described  in  the  joint  resolution  entitled 
“  Joint  resolution  authorizing  the  Secretary  of  the  Interior  to  permit 
the  continuation  of  coal  mining  operations  on  certain  lands  in 
Wyoming/’  approved  August  1,  1912  (Thirty-seventh  Statutes  at 
Large,  page  1346),  shall  be  subject  to  disposition  only  in  the  form 
and  manner  provided  in  this  Act,  except  as  to  valid  claims  existent 
at  date  of  passage  of  this  Act  and  thereafter  maintained  in  com¬ 
pliance  with  the  laws  under  which  initiated,  which  claims  may  be 
perfected  under  such  laws,  including  discovery. 

Sec.  38.  That,  until  otherwise  provided,  the  Secretary  of  the 
Interior  shall  be  .authorized  to  prescribe  fees  and  commissions  to  be 
paid  registers  and  receivers  of  United  States  land  offices  on  account 
of  business  transacted  under  the  provisions  of  this  Act, 

Approved,  February  25,  1920. 


[Public — No.  127 — 67th  Congress.] 

[H.  R.  8344.] 

An  Act  To  authorize  the  Secretary  of  the  Interior  to  grant  exten¬ 
sions  of  time  under  oil  and  gas  permits,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  Secretary  of  the 
Interior  may,  if  he  shall  find  that  any  oil  or  gas  permittee  has  been 
unable,  with  the  exercise  of  diligence,  to  begin  drilling  operations  or 
to  drill  wells  of  the  depth  and  within  the  time  prescribed  by  section 
13  of  the  Act  of  Congress  approved  February  25,  1920  (Forty-first 
Statutes,  page  437),  extend  the  time  for  beginning  such  drilling  or 
completing  it,  to  the  amount  specified  in  the  Act  for  such  time,  not 
exceeding  three  years,  and  upon  such  conditions  as  he  shall  prescribe. 

•  Approved,  January  11,  1922. 


[Public — No.  302 — 67th  Congress.] 

[S.  2460.] 

An  Act  To  extend  the  provisions  of  section  18a  of  an  Act  approved 
February  25,  1920  (Forty-first  Statutes,  page  437),  to  certain  lands  in  Utah. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  for  the  period  of  twelve 
months  from  and  after  the  approval  of  this  Act  the  provisions  of 
section  18a  of  an  Act  entitled  “  An  Act  to  promote  the  mining  of  coal, 
phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public  domain, ” 
approved  February  25,  1920  (Forty-first  Statutes,  page  437),  be,  and 
the  same  are  hereby,  extended  to  land  in  Utah  embraced  in  the 
Executive  order  of  withdrawal  issued  October  4,  1909:  Provided , 
That  nothing  herein  shall  be  construed  as  otherwise  enlarging,  con¬ 
tinuing,  or  extending  the  provisions  of  the  aforesaid  section  18a  of 
the  Act  approved  February  25, 1920  (Forty-first  Statutes,  page  437). 

Approved,  September  15,  1922. 
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[Public — No.  500 — 67th  Congress.] 

[S.  4197.] 

An  Act  To  authorize  the  Secretary  of  the  Interior  to  issue  to  certain 
persons  and  certain  corporations  permits  to  explore,  or  leases  of,  certain  lands  that  lie 
south  of  the  medial  line  of  the  main  channel  of  Red  River,  in  Oklahoma,  and  for  other 
purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secre¬ 
tary  of  the  Interior  is  hereby  authorized  to  adjust  and  determine 
the  equitable  claims  of  citizens  of  the  United  States,  and  domestic 
corporations  to  lands  and  oil  and  gas  deposits  belonging  to  the 
United  States  and  situated  south  of  the  medial  line  of  the  main 
channel  of  Red  River,  Oklahoma,  which  lands  were  claimed  and 
possessed  in  good  faith  by  such  citizens  or  corporations,  or  their 
predecessors  in  interest,  prior  to  February  25,  1920,  and  upon  which 
lands  expenditures  were  made  in  good  faith  and  with  reasonable 
diligence  in  an  effort  to  discover  or  develop  oil  or  gas,  by  issuance 
of  permits  or  leases  to  those  found  equitably  entitled  thereto. 

Sec.  2.  That  applications  for  permits  and  leases  under  this  Act 
shall  be  made  to  the  Secretary  of  the  Interior,  and  shall  be  made 
within  and  not  after  sixty  days  from  and  after  the  date  that  this 
Act  becomes  a  law.  Leases  and  permits  under  this  Act  may  be 
granted  to  the  assignees  or  successors  in  interest  of  the  original 
locators  or  the  original  claimants  in  all  cases  where  the  original 
locators  or  original  claimants  have  assigned  or  transferred  their 
rights,  but  when  leases  or  permits  are  granted  to  the  assignees  or 
successors  in  interest  of  the  original  locators  or  original  claimants 
the  said  leases  and  permits  shall  be  subject  to  all  contracts,  not 
contrary  to  law  or  public  policy,  between  the  original  locators  or 
original  claimants  and  their  successors  in  interest. 

In  case  of  conflicting  claimants  for  permits  or  leases  under  this 
Act,  the  Secretary  of  the  Interior  is  authorized  to  grant  permits  or 
leases  to  one -or  more  of  them  as  shall  be  deemed  just. 

Sec.  3.  That  not  more  than  one  hundred  and  sixty  acres  shall 
be  granted  by  leases  or  permits  to  any  one  person  or  corporation, 
except  in  those  cases  where  two  or  more  locations  or  claims  have 
been  assigned  to  one  person  or  corporation,  and  in  such  cases  not 
more  than  six  hundred  and  forty  acres  shall  be  granted  by  leases 
or  permits  to  any  one  person  or  corporation. 

Sec.  4.  That  each  lessee  shall  be  required  to  pay  a s  royalty  to 
the  United  States  an  amount  equal  to  the  value  at  the  time  of  pro¬ 
duction  of  12J  per  centum  of  all  oil  and  gas  produced  by  him  prior 
to  the  issuance  of  the  lease,  except  oil  or  gas  used  on  the  property 
for  production  purposes  or  unavoidably  lost;  and  shall  be  required 
to  pay  to  the  United  States  a  royalty  of  not  less  than  12^  per 
centum  of  all  oil  and  gas  produced  by  him  after  the  issuance  of  the 
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lease,  except  oil  and  gas  used  on  the  property  for  production  pur¬ 
poses  or  unavoidably  lost.  Of  the  proceeds  of  the  oil  and  gas  that 
have  been  produced  or  that  may  hereafter  be  produced  by  the  re¬ 
ceiver  of  said  property,  appointed  by  the  Supreme  Court  of  the 
United  States,  12^  per  centum  as  royalty  shall  be  paid  to  the 
United  States,  and  the  residue  after  deducting  and  paying  the 
expenses  of  the  litigation  incurred  by  the  United  States  and  the 
expenses  of  the  receivership  shall  be  paid  to  the  person  or  corpora-  - 
tion  to  whom  may  be  granted  a  lease  of  the  land  on  which  said 
oil  and  gas  were  produced :  Provided ,  That  the  Secretary  of  the 
Interior  is  authorized  and  directed  to  take  such  legal  steps  as  may 
be  necessary  and  proper  to  collect  from  any  person  or  persons  who 
shall  not  be  awarded  a  permit  or  lease  under  this  Act  an  amount 
equal  to  the  value  of  all  oil  and  gas  produced  by  him  or  them 
from  any  of  said  lands  prior  to  the  inclusion  of  said  property  in 
the  receivership,  except  oil  or  gas  used  on  the  property  for  pro¬ 
duction  purposes  or  unavoidably  lost  and  except  other  reasonable 
and  proper  allowances  for  the  expenses  of  production :  Provided 
further ,  That  of  the  amount  so  collected,  12^  per  centum  shall  be 
reserved  to  the  United  States  as  royalty  and  the  balance  after 
deducting  the  expense  of  collection  shall  be  paid  over  to  the  person 
or  persons  awarded  permits  or  leases  under  this  Act,  as  their  in¬ 
terests  may  appear. 

Sec.  5.  That  except  as  otherwise  provided  herein  the  applicable 
provisions  of  the  Act  of  Congress  approved  February  25,  1920, 
entitled  “  An  Act  to  permit  the  mining  of  coal,  phosphate,  oil,  oil 
shale,  gas,  and  sodium  on  the  public  domain,”  shall  apply  to  the 
leases  and  permits  granted  hereunder,  including  the  provisions  of 
sections  35  and  36  of  said  Act  relating  to  the  disposition  of  royal¬ 
ties :  Provided ,  That  after  the  adjudication  and  disposition  of  all 
applications  under  this  Act  any  lands  and  deposits  remaining  un¬ 
appropriated  and  undisposed  of  shall,  after  date  fixed  by  order 
of  the  Secretary  of  the  Interior,  be  disposed  of  in  accordance  with 
the  provisions  of  said  Act  of  February  25,  1920:  Provided  further , 
That  upon  the  approval  of  this  Act  the  Secretary  of  the  Interior 
is  authorized  to  take  over  and  operate  existing  wells  on  any  of 
such  lands  pending  the  final  disposition  of  applications  for  leases 
and  permits,  and  to  utilize  and  expend  in  connection  with  such  ad¬ 
ministration  and  operation  so  much  as  may  be  necessary  of  moneys 
heretofore  impounded  from  past  production  or  hereafter  produced, 
and  upon  final  disposition  of  applications  for  and  the  issuance  of 
leases  and  permits,  after  deducting  the  expenses  of  administration 
and  operation  and  payment  to  the  United  States  of  the  royalty 
herein  provided,  to  pay  the  balance  remaining  to  the  person  or 
company  entitled  thereto :  And  provided  further ,  That  out  of  the  10 
per  centum  of  money  hereafter  received  from  royalties  and  rentals 
under  the  provisions  of  this  Act  and  paid  into  the  Treasury  of  the 
United  States  and  credited  to  miscellaneous  receipts,  as  provided 
by  section  35  of  the  said  Act  of  February  25,  1920,  the  Secretary  of 
the  Interior  is  authorized  to  use  and  expend  such  portion  as  may 
be  required  to  pay  the  expense  of  administration  and  supervision 
over  leases  and  permits  and  the  products  thereof. 
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Sec.  6.  That  nothing  in  this  Act  shall  be  construed  to  interfere 
with  the  possession  by  the  Supreme  Court  of  the  United  States, 
through  its  receiver  or  receivers,  of  any  part  of  the  lands  described 
in  section  1  of  this  Act,  nor  to  authorize  the  Secretary  of  the  In¬ 
terior  to  dispose  of  any  of  said  lands  or  oil  or  gas  deposits  involved 
in  litigation  now  pending  in  the  Supreme  Court  of  the  United 
States,  until  the  final  disposition  of  said  proceeding.  The  author¬ 
ity  herein  granted  to  the  Secretary  of  the  Interior,  to  take  over 
and  operate  oil  wells  on  said  lands,  shall  not  become  effective 
until  the  said  lands  shall  be,  by  the  Supreme  Court  of  the  United 
States,  discharged  from  its  possession.  And  nothing  in  this  Act 
shall  be  construed  to  interfere  with  the  jurisdiction,  power,  and 
authority  of  the  Supreme  Court  of  the  United  States  to  adjudicate 
claims  against  its  said  receiver,  to  direct  the  payment  of  such 
claims  against  the  said  receiver  as  may  be  allowed  by  the  said 
court,  to  settle  the  said  receiver’s  accounts,  and  to  continue  the 
receivership  until,  in  due  and  orderly  course,  the  same  may  be 
brought  to  an  end.  The  Supreme  Court  of  the  United  States  is 
hereby  authorized,  upon  the  termination  of  the  said  receivership, 
which  the  Attorney  General  is  hereby  directed  to  apply  for  and 
secure  at  the  earliest  practicable  date,  to  direct  its  receiver  to  pay 
to  the  Secretary  of  the  Interior  all  funds  derived  from  oil  and  gas 
produced  from  lands  of  the  United  States  that  majr  at  that  time- 
remain  in  the  hands  of  the  said  receiver;  and  when  said  funds  shall 
be  paid  to  the  Secretary  of  the  Interior  the  same  shall  be  adminis¬ 
tered  as  in  this  Act  provided. 

Sec.  7.  That  the  Secretary  of  the  Interior  is  authorized  to  pre¬ 
scribe  the  necessary  and  proper  rules  and  regulations  and  to  do- 
any  and  all  things  necessary  to  carry  out  and  accomplish  the 
purposes  of  this  Act. 

Approved,  March  4,  1923. 


[Public — No.  625 — 68th  Congress] 

[H.  R.  12156] 

An  Act  Extending  the  time  for  repayment  of  the  revolving 
fund  for  the  benefit  of  the  Crow  Indians 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  time  for 
the  repayment  to  the  tribe  of  the  $50,000  revolving  fund  for  the 
benefit  of  the  Crow  Indians  created  by  the  Act  of  June  4,  1920 
(Forty-first  Statutes  at  Large,  page  755),  for  the  purchase  of  seed, 
animals,  machinery,  tools,  implements,  and  other  equipment  is  hereby 
extended  from  June  30,  1925,  to  June  30,  1935,  and  said  fund  is 
hereby  made  available  for  such  purposes  for  ten  years  from  and 
after  June  30,  1925. 

Sec.  2.  The  Secretary  of  the  Interior  is  directed  to  retain  in  his 
custody  until  otherwise  directed  by  law  the  12|  per  centum  and 
other  royalties  heretofore  or  hereafter  received  bv  him  in  pursuance 
of  Public  Act  Numbered  500,  Sixty-seventh  Congress,  approved 
March  4,  1923. 

Approved,  March  4,  1925. 


[Public — No.  93 — 69th  Congress] 

[S.  2461] 

An  Act  To  grant  extensions  of  time  under  oil  and  gas  permits. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  any  oil  or 
gas  prospecting  permit  issued  under  the  Act  entitled  “An  Act  to 
promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium 
on  the  public  domain,”  approved  February  25,  1920,  or  extended 
under  the  Act  entitled  “An  Act  to  authorize  the  Secretary  of  the 
Interior  to  grant  extensions  of  time  under  oil  and  gas  permits,  and 
for  other  purposes,”  approved  January  11,  1922,  may  be  extended 
by  the  Secretary  of  the  Interior  for  an  additional  period  of  two 
years,  if  he  shall  find  that  the  permittee  has  been  unable,  with  the 
exercise  of  reasonable  diligence,  to  begin  drilling  operations  or  to 
drill  wells  of  the  depth  and  within  the  time  required  by  existing  law, 
or  has  drilled  wells  of  the  depth  and  within  the  time  required  by 
existing  law,  and  has  failed  to  discover  oil  or  gas,  and  desires  to 
prosecute  further  exploration. 

Sec.  2.  Upon  application  to  the  Secretary  of  the  Interior,  and 
subject  to  valid  intervening  rights  and  to  the  provisions  of  section 
1  of  this  Act,  any  permit  which  has  already  expired  because  of  lack 
of  authority  under  existing  law  to  make  further  extensions,  may  be 
extended  for  a  period  of  two  years  from  the  date  of  the  passage  of 
this  Act. 

Approved,  April  5,  1926. 
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[Public — No.  157 — 69th  Congress] 

[H.  R.  7372] 

An  Act  To  amend  section  27  of  the  general  leasing  Act  ap¬ 
proved  February  25,  1920  (Forty-first  Statutes  at  Large,  page  437) 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  27 
of  the  general  leasing  Act  approved  February  25,  1920  (Forty-first 
Statutes  at  Large,  page  437),  is  hereby  amended  to  read  as  follows: 

That  no  person,  association,  or  corporation,  except  as  herein  pro¬ 
vided,  shall  take  or  hold  coal,  phosphate,  or  sodium  leases  or  permits 
during  the  life  of  such  leases  or  permits  in  any  one  State  exceeding 
in  aggregate  acreage  2,560  acres  for  each  of  said  minerals;  no  person, 
association,  or  corporation  shall  take  or  hold  at  one  time  oil  or  gas 
leases  or  permits  exceeding  in  the  aggregate  7,680  acres  granted 
hereunder  in  any  one  State,  and  not  more  than  2,560  acres  within  the 
geologic  structure  of  the  same  producing  oil  or  gas  field;  and  no  per¬ 
son,  association,  or  corporation  shall  take  or  hold  at  one  time  any 
interest  or  interests  as  a  member  of  an  association  or  associations  or 
as  a  stockholder  of  a  corporation  or  corporations  holding  a  lease  or 
leases,  permit  or  permits,  under  the  provisions  hereof,  which,  together 
with  the  area  embraced  in  any  direct  holding  of  a  lease  or  leases, 
permit  or  permits,  under  this  Act,  or  which,  together  with  any  other 
interest  or  interests  as  a  member  of  an  association  or  associations  or 
as  a  stockholder  of  a  corporation  or  corporations  holding  a  lease  or 
leases,  permit  or  permits,  under  the  provisions-  hereof  for  any  kind 
of  mineral  leases  hereunder,  exceeds  in  the  aggregate  an  amount 
equivalent  to  the  maximum  number  of  acres  of  the  respective  kinds 
of  minerals  allowed  to  any  one  lessee  or  permittee  under  this  Act. 
Any  interests  held  in  violation  of  this  Act  shall  be  forfeited  to  the 
United  States  by  appropriate  proceedings  instituted  by  the  Attor¬ 
ney  General  for  that  purpose  in  the  United  States  district  court 
for  the  district  in  which  the  property,  or  some  part  thereof,  is 
located,  except  that  any  ownership  or  interest  forbidden  in  this 
Act  which  may  be  acquired  by  descent,  will,  judgment,  or  decree 
may  be  held  for  two  years  and  not  longer  after  its  acquisition: 
Provided ,  That  nothing  herein  contained  shall  be  construed  to  limit 
sections  18,  18a,  19,  and  22  or  to  prevent  any  number  of  lessees  under 
the  provisions  of  this  Act  from  combining  their  several  interests  so 
far  as  may  be  necessary  for  the  purposes  of  constructing  and  carry¬ 
ing  on  the  business  of  a  refinery,  or  of  establishing  and  constructing 
as  a  common  carrier  a  pipe  line  or  lines  of  railroads  to  be  operated 
and  used  by  them  jointly  in  the  transportation  of  oil  from  their 
several  wells,  or  from  the  wells  of  other  lessees  under  this  Act,  or 
the  transportation  of  coal  or  to  increase  the  acreage  which  may  be 
acquired  or  held  under  section  17  of  this  Act :  Provided  further.  That 
any  combination  for  such  purpose  or  purposes  shall  be  subject  to 
the  approval  of  the  Secretary  of  the  Interior  on  application  to  him 
for  permission  to  form  the  same.  And  provided  further ,  That  if  any 
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of  the  lands  or  deposits  leased  under  the  provisions  of  this  Act  shall 
be  subleased,  trusteed,  possessed,  or  controlled  by  any  device  perma¬ 
nently,  temporarily,  directly,  indirectly,  tacitly,  or  in  any  manner 
whatsoever,  so  that  they  form  a  part  of,  or  are  in  anywise  controlled 
by  any  combination  in  the  form  of  an  unlawful  trust,  with  consent 
of  lessee,  or  form  the  subject  of  any  contract  or  conspiracy  in 
restraint  of  trade  in  the  mining  or  selling  of  coal,  phosphate,  oil, 
oil  shale,  gas,  or  sodium  entered  into  by  the  lessee,  or  any  agreement 
or  understanding,  written,  verbal,  or  otherwise  to  which  such  lessee 
shall  be  a  party,  of  which  his  or  its  output  is  to  be  or  become  the 
subject,  to  control  the  price  or  prices  thereof  or  of  any  holding  of 
such  lands  by  any  individual,  partnership,  association,  corporation, 
or  control,  in  excess  of  the  amounts  of  lands  provided  in  this  Act, 
the  lease  thereof  shall  be  forfeited  by  appropriate  court  proceedings. 

Approved,  April  30,  1926. 
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[Public — No.  702 — 69th  Congress] 

[S.  4893] 

An  Act  To  authorize  oil  and  gas  mining  leases  upon  unallotted 
lands  within  Executive  order  Indian  reservations. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  unallotted 
lands  within  the  limits  of  any  reservation  or  withdrawal  created  by 
Executive  order  for  Indian  purposes  or  for  the  use  or  occupancy 
of  any  Indians  or  tribe  may  be  leased  for  oil  and  gas  mining  purposes 
in  accordance  with  the  provisions  contained  in  the  Act  of  May  29, 
1924  (Forty-third  Statutes,  page  244). 

Sec.  2.  That  the  proceeds  from  rentals,  royalties,  or  bonuses  of 
oil  and  gas  leases  upon  lands  within  Executive  order  Indian  reser¬ 
vations  or  withdrawals  shall  be  deposited  in  the  Treasury  of  the 
United  States  to  the  credit  of  the  tribe  of  Indians  for  whose  benefit 
the  reservation  or  withdrawal  was  created  or  who  are  using  and 
occupying  the  land,  and  shall  draw  interest  at  the  rate  of  4 
per  centum  per  annum  and  be  available  for  appropriation  by  Congress 
for  expenses  in  connection  with  the  supervision  of  the  development 
and  operation  of  the  oil  and  gas  industry  and  for  the  use  and  benefit 
of  such  Indians:  Provided ,  That  said  Indians,  or  their  tribal  council, 
shall  be  consulted  in  regard  to  the  expenditure  of  such  money,  but 
no  per  capita  payment  shall  be  made  except  by  Act  of  Congress. 

Sec.  3.  That  taxes  may  be  levied  and  collected  by  the  State  or 
local  authority  upon  improvements,  output  of  mines  or  oil  and  gas 
wells  or  other  rights,  property,  or  assets  of  any  lessee  upon  lands 
within  Executive  order  Indian  reservations  in  the  same  manner  as 
such  taxes  are  otherwise  levied  and  collected,  and  such  taxes  may 
be  levied  against  the  share  obtained  for  the  Indians  as  bonuses, 
rentals,  and  royalties,  and  the  Secretary  of  the  Interior  is  hereby 
-authorized  and  directed  to  cause  such  taxes  to  be  paid  out  of  the 
tribal  funds  in  the  Treasury :  Provided ,  That  such  taxes  shall  not 
become  a  lien  or  charge  of  any  kind  against  the  land  or  other  property 
of  such  Indians. 

Sec.  4.  That  hereafter  changes  in  the  boundaries  of  reservations 
created  by  Executive  order,  proclamation,  or  otherwise  for  the  use 
and  occupation  of  Indians  shall  not  be  made  except  by  Act  of 
Congress:  Provided ,  That  this  shall  not  apply  to  temporary 
withdrawals  by  the  Secretary  of  the  Interior. 

Sec.  5.  That  the  Secretary  of  the  Interior  is  hereby  authorized, 
under  such  rules  and  regulations  as  he  may  prescribe,  to  allow  any 
person  who  prior  to  May  27,  1924,  filed  an  application  for  a  permit 
in  accordance  with  the  provisions  of  the  Act  of  February  25,  1920, 
to  prospect  for  oil  and  gas  upon  lands  within  an  Indian  reservation 
or  withdrawal  created  by  Executive  order  who  shall  show  to  the 
satisfaction  of  the  Secretary  of  the  Interior  that  he,  or  the  party 
with  whom  he  has  contracted,  has  done  prior  to  January  1,  1926, 
any  or  all  of  the  following  things,  to  wit,  expended  money  or  labor 
in  geologically  surveying  the  lands  covered  by  such  application,  has 
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built  a  road  for  the  benefit  of  such  lands,  or  has  drilled  or  contributed 
toward  the  drilling  of  the  geologic  structure  upon  which  such  lands 
are  located,  or  who  in  good  faith  has  either  filed  a  motion  for 
reinstatement  or  rehearing;  or  performed  any  other  act  which  in 
the  judgment  of  the  Secretary  of  the  Interior  entitles  him  to 
equitable  relief,  to  prospect  for  a  period  of  two  years  from  the  date 
this  Act  takes  effect,  or  for  such  further  time  as  the  Secretary  of 
the  Interior  may  deem  reasonable  or  necessary  for  the  foil  explora¬ 
tion  of  the  land  described  in  his  application  under  the  terms  and 
conditions  therein  set  out,  and  a  substantial  contribution  toward 
the  drilling  of  the  geologic  structure  thereon  by  such  applicant  for 
a  permit  thereon  may  be  considered  as  prospecting  under  the 
provisions  hereof;  and  upon  establishing  to  the  satisfaction  of 
the  Secretary  of  the  Interior  that  valuable  deposits  of  oil  and  gas 
have  been  discovered  within  the  limits  of  the  land  embraced  in  any 
such  application,  he  shall  be  entitled  to  a  lease  for  one-fourth  of 
the  land  embraced  in  the  application :  Provided ,  That  the  applicant 
shall  be  granted  a  lease  for  as  much  as  one  hundred  and  sixty  acres 
of  said  lands  if  there  be  that  number  of  acres  within  the  application. 
The  area  to  be  selected  by  the  applicant  shall  be  in  compact  form  and, 
if  surveyed,  to  be  described  by  the  legal  subdivisions  of  the  public 
land  surveyed ;  if  unsurveyed,  to  be  surveyed  by  the  Government 
at  the  expense  of  the  applicant  for  lease  in  accordance  with  rules 
and  regulations  to  be  prescribed  by  the  Secretary  of  the  Interior, 
and  the  lands  leased  shall  be  conformed  to  and  taken  in  accordance 
with  the  legal  subdivisions  of  such  surveys;  deposit  made  to  cover 
expense  of  surveys  shall  be  deemed  appropriated  for  that  purpose, 
and  any  excess  deposits  may  be  repaid  to  the  person  or  persons 
making  such  deposit  or  their  legal  representatives.  Such  leases 
shall  be  for  a  term  of  twenty  years  upon  a  royalty  of  5  per  centum 
in  amount  or  value  of  the  production  and  the  annual  payment  in 
advance  of  a  rental  of  $1  per  acre,  the  rental  paid  for  any  one  year 
to  be  credited  '  against  the  royalties  as  they  may  accrue  for  that 
year,  with  the  preferential  right  in  the  lessee  to  reneAv  the  same  for 
successive  periods  of  ten  years  upon  such  reasonable  terms  and 
conditions  as  may  be  prescribed  by  the  Secretary  of  the  Interior. 
The  applicant  shall  also  be  entitled  to  a  preference  right  to  a  lease 
for  the  remainder  of  the  land  in  his  application  at  a  royalty  of  not 
less  than  121/2  per  centum  in  amount  or  value  of  the  production,  the 
royalty  to  be  determined  by  competitive  bidding  or  fixed  by  such 
other  methods  as  the  Secretary  of  the  Interior  may  by  regulations 
prescribe :  Provided  further ,  That  the  Secretary  of  the  Interior  shall 
have  the  right  to  reject  any  or  all  bids. 

Approved,  March  3,  1927. 


[Public — No.  118 — 70th  Congress] 

[H.  R.  5783] 

An  Act  To  grant  extensions  of  time  of  oil  and  gas  permits. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  any  oil  or 
gas  prospecting  permit  issued  under  the  Act  entitled  “An  Act  to 
promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium 
on  the  public  domain,”  approved  February  25,  1920,  or  extended 
under  the  Act  entitled  “An  Act  to  authorize  the  Secretary  of  the 
Interior  to  grant  extensions  of  time  under  oil  and  gas  permits,  and 
for  other  purposes,”  approved  January  11,  1922,  or  as  further 
extended  under  the  Act  of  April  5,  1926,  may  be  extended  by  the 
Secretary  of  the  Interior  for  an  additional  period  of  two  years,  if  he 
shall  find  that  the  permittee  has  been  unable,  with  the  exercise  of 
reasonable  diligence,  to  begin  drilling  operations  or  to  drill  wells 
of  the  depth  and  within  the  time  required  by  existing  law,  or  has 
drilled  wells  of  the  depth  and  within  the  time  required  by  existing 
law,  and  has  failed  to  discover  oil  or  gas,  and  desires  to  prosecute 
further  exploration. 

Sec.  2.  Upon  application  to  the  Secretary  of  the  Interior,  and 
subject  to  valid  intervening  rights  and  to  the  provisions  of  section 
1  of  this  Act,  any  permit  which  has  already  expired  because  of  lack 
of  authority  under  existing  law  to  make  further  extensions,  may  be 
extended  for  a  period  of  two  years  from  the  date  of  the  passage 
of  this  Act. 

Approved,  March  9,  1928. 


[Public — No.  35 — 71st  Congress] 

[S.  1752] 

An  Act  To  grant  extensions  of  time  on  oil  and  gas  prospecting  permits. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  any  oil  or 
gas  prospecting  permit  issued  under  the  Act  of  February  25,  1920 
(Forty -first  Statutes,  page  437),  or  extended  under  the  Act  of 
January  11,  1922  (Forty-second  Statutes,  page  356),  or  as  further 
extended  under  the  Acts  of  April  5,  1926  (Forty-fourth  Statutes, 
page  236),  and  March  9,  1928  (Forty-fifth  Statutes,  page  252),  may 
be  extended  by  the  Secretary  of  the  Interior  for  an  additional 
period  of  three  years  in  his  discretion  on  such  conditions  as  he 
may  prescribe. 

Sec.  2.  Upon  application  to  the  Secretary  of  the  Interior,  and 
subject  to  valid  intervening  rights  and  to  the  provisions  of  section  1 
of  this  Act,  any  permit  which  has  already  expired  because  of  lack 
of  authority  under  existing  law  to  make  further  extensions,  may  be 
extended  for  a  period  of  three  years  from  the  date  of  this  Act. 

Approved,  January  23,  1930. 


(26) 


[Public — No.  446 — 71st  Congress] 

[S.  317] 

An  Act  To  authorize  the  Secretary  of  the  Interior  to  grant 
certain  oil  and  gas  prospecting  permits  and  leases. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior  is  hereby  authorized  to  grant  either  prospecting 
permits  or  leases  under  the  terms  and  conditions  of  section  19  of  the 
Act  approved  February  25,  1920  (Forty-first  Statutes  at  Large,  page 
437,  title  30,  sec.  227,  U.  S.  C.),  to  any  claimant  of  title  under  the 
placer  mining  laws,  to  the  southeast  quarter  of  section  30,  the  east 
half  of  section  31,  and  the  northwest  quarter  and  southeast  quarter  of 
section  32,  in  township  51,  north,  range  100  west  of  the  sixth  principal 
meridian,  in  the  State  of  Wyoming:  Provided ,  That  satisfactory 
evidence  be  submitted  of  entire, good  faith  of  such  claimant  under 
the  mining  laws,  although  without  such  evidence  of  discovery  as  to 
satisfy  said  Secretary  of  the  claimant’s  right  to  a  patent;  also,  that 
said  lands  were  not  reserved  or  withdrawn  at  date  of  initiation  of 
mining  claims  thereto;  also,  that  applications  for  such  permits  or 
leases  be  filed  within  six  months  from  date  of  this  enactment,  and 
that  at  date  of  such  filing  the  area  covered  thereby  be  free  from  any 
valid  adverse  claim  of  any  third  person. 

Approved,  June  27,  1930. 


[Public — No.  456 — 71st  Congress] 

[S.  4164] 

An  Act  Authorizing  the  repayment  of  rents  and  royalties  in 
excess  of  requirements  made  under  leases  executed  in  accordance  with  the  General 
Leasing  Act  of  February  25,  1920. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  pro¬ 
visions  of  the  Act  of  Congress  approved  December  11,  1919  (41  Stat. 
L.  366),  entitled  “An  Act  to  amend  an  Act  approved  March  26,  1908, 
entitled  ‘An  Act  to  provide  for  the  repayment  of  certain  commis¬ 
sions,  excess  payments,  and  purchase  moneys  paid  under  the  public 
land  laws,’  ”  is  hereby  made  applicable  to  all  payments  in  excess  of 
lawful  requirements  made  under  the  Act  of  Congress  approved 
February  25,  1920  (41  Stat.  L.  437),  and  under  any  statute  relating 
to  the  sale,  entry,  lease,  or  other  disposition  of  the  public  lands. 

Approved,  June  27,  1930. 
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[Public — No.  527 — 71st  Congress] 

[S.  4657] 

An  Act  To  amend  sections  17  and  27  of  the  General  Leasing 
Act  of  February  25,  1920  (41  Stat.  437;  U.  S.  C.,  title  30,  sec.  226),  as  amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  sections  17 
and  27  of  the  Act  entitled  “An  Act  to  promote  the  mining  of  coal, 
phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public  domain,” 
approved  February  25,  1920  (41  Stat.  437;  U.  S.  C.,  title  30,  sec. 
226),  as  amended,  are  amended  to  read  as  follows: 

“  Sec.  17.  That  all  unappropriated  deposits  of  oil  or  gas  situated 
within  the  known  geologic  structure  of  a  producing  oil  or  gas  field 
and  the  unentered  lands  containing  the  same,  not  subject  to  prefer¬ 
ential  lease,  may  be  leased  by  the  Secretary  of  the  Interior  to  the 
highest  responsible  bidder  by  competitive  bidding  under  general 
regulations  to  qualified  applicants  in  areas  not  exceeding  six  hun¬ 
dred  and  forty  acres  and  in  tracts  which  shall  not  exceed  in  length 
two  and  one-half  times  their  width,  such  leases  to  be  conditioned 
upon  the  payment  by  the  lessee  of  such  bonus  as  may  be  accepted  and 
of  such  royalty  as  may  be  fixed  in  the  lease,  which  shall  not  be  less 
than  12%  per  centum  in  amount  or  value  of  the  production,  and  the 
payment  in  advance  of  a  rental  of  not  less  than  $1  per  acre  per 
annum  thereafter  during  the  continuace  of  the  lease,  the  rental  paid 
for  any  one  year  to  be  credited  against  the  royalties  as  they  accrue 
for  that.  year.  Leases  shall  be  for  a  period  of  twenty  years,  with 
the  preferential  right  in  the  lessee  to  renew  the  same  for  successive 
periods  of  ten  years  upon  such  reasonable  terms  and  conditions  as 
may  be  prescribed  by  the  Secretary  of  the  Interior,  unless  otherwise 
provided  by  law  at  the  time  of  the  expiration  of  such  periods :  Pro¬ 
vided ',  That  any  lease  heretofore  or  hereafter  issued  under  this  Act 
that  has  become  the  subject  of  a  cooperative  or  unit  plan  of  develop¬ 
ment  or  operation  of  a  single  oil  or  gas  pool,  which  plan  has  the 
approval  of  the  Secretary  of  the  Interior  as  necessary  or  convenient 
in  the  public  interest,  shall  continue  in  force  beyond  said  period  of 
20  years  until  the  termination  of  such  plan :  And  provided  further , 
That  the  Secretary  of  the  Interior  shall  report  all  leases  so  continued 
to  Congress  at  the  beginning  of  its  next  regular  session  after  the 
date  of  such  continuance.  Whenever  the  average  daily  production 
of  any  oil  well  shall  not  exceed  ten  barrels  per  day,  the  Secretary  of 
the  Interior  is  authorized  to  reduce  the  royalty  on  future  production 
when  in  his  judgment  the  wells  can  not  be  successfully  operated  upon 
the  royalty  fixed  in  the  lease.  The  provisions  of  this  paragraph  shall 
apply  to  all  oil  and  gas  leases  made  under  this  Act. 

“Sec.  27.  That  no  person,  association,  or  corporation,  except  as 
herein  provided,  shall  take  or  hold  coal,  phosphate,  or  sodium  leases 
or  permits  during  the  life  of  such  leases  or  permits  in  any  one  State 
exceeding  in  aggregate  acreage  two  thousand  five  hundred  and  sixty 

(28) 


29 


acres  for  each  of  said  minerals ;  no  person,  association,  or  corporation 
shall  take  or  hold  at  one  time  oil  or  gas  leases  or  permits  exceeding  in 
the  aggregate  seven  thousand  six  hundred  and  eighty  acres  granted 
hereunder  in  any  one  State,  and  not  more  than  two  thousand  five 
hundred  and  sixty  acres  within  the  geologic  structure  of  the  same 
producing  oil  or  gas  field;  and  no  person,  association,  or  corporation 
shall  take  or  hold  at  one  time  any  interest  or  interests  as  a  member 
of  an  association  or  associations  or  as  a  stockholder  of  a  corporation 
or  corporations  holding  a  lease  or  leases,  permit  or  permits,  under  the 
provisions  hereof,  which,  together  with  the  area  embraced  in  any 
direct  holding  of  a  lease  or  leases,  permit  or  permits,  under  this  Act, 
or  which,  together  with  any  other  interest  or  interests  as  a  member 
of  an  association  or  associations  or  as  a  stockholder  of  a  corporation 
or  corporations  holding  a  lease  or  leases,  permit  or  permits,  under  the 
provisions  hereof  for  any  kind  of  mineral  leases  hereunder,  exceeds 
in  the  aggregate  an  amount  equivalent  to  the  maximum  number  of 
acres  of  the  respective  kinds  of  minerals  allowed  to  any  one  lessee  or 
permittee  under  this  Act.  Any  interests  held  in  violation  of  this  Act 
shall  be  forfeited  to  the  United  States  by  appropriate  proceedings 
instituted  by  the  Attorney  General  for  that  purpose  in  the  United 
States  district  court  for  the  district  in  which  the  property,  or  some 
part  thereof,  is  located,  except  that  any  ownership  or  interest 
forbidden  in  this  Act  which  may  be  acquired  by  descent,  will, 
judgment,  or  decree  may  be  held  for  two  years  and  not  longer  after 
its  acquisition :  Provided ,  That  nothing  herein  contained  shall  be 
construed  to  limit  sections  18,  18a,  19,  and  22  or  to  prevent  any 
number  of  lessees  under  the  provisions  of  this  Act  from  combining 
their  several  interests  so  far  as  may  be  necessary  for  the  purposes  of 
constructing  and  carrying  on  the  business  of  a  refinery,  or  of 
establishing  and  constructing  as  a  common  carrier  a  pipe  line  or  lines 
of  railroads  to  be  operated  and  used  by  them  jointly  in  the  transpor¬ 
tation  of  oil  from  their  several  wells,  or  from  the  wells  of  other  lessees 
under  this  Act,  or  the  transportation  of  coal  or  to  increase  the  acreage 
which  may  be  acquired  or  held  under  section  17  of  this  Act : 
Provided  further ,  That  any  combination  for  such  purpose  or 
purposes  shall  be  subject  to  the  approval  of  the  Secretary  of  the 
Interior  on  application  to  him  for  permission  to  form  the  same : 
And  provided  further ,  That  for  the  purpose  of  more  properly 
conserving  the  natural  resources  of  any  single  oil  or  gas  pool  or  field, 
permittees  and  lessees  thereof  and  their  representatives  may  unite 
with  each  other  or  jointly  or  separately  with  others  in  collectively 
adopting  and  operating  under  a  cooperative  or  unit  plan  of  develop¬ 
ment  or  operation  of  said  pool  or  field,  whenever  determined  and 
certified  by  the  Secretary  of  the  Interior  to  be  necessary  or  advisable 
in  the  public  interest,  and  the  Secretary  of  the  Interior  is  thereunto 
authorized  in  his  discretion,  with  the  consent  of  the  holders  of  leases 
involved,  to  establish,  alter,  change,  or  revoke  drilling,  producing, 
and  royalty  requirements  of  such  leases,  and  to  make  such  regulations 
with  reference  to  such  leases  with  like  consent  on  the  part  of  the 
lessee  or  lessees  in  connection  with  the  institution  and  operation  of 
any  such  cooperative  or  unit  plan  as  he  may  deem  necessary  or  proper 
to  secure  the  proper  protection  of  such  public  interest :  And  provided 
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further ,  Thai  except  as  herein  provided,  if  any  of  the  lands  or 
deposits  leased  under  the  provisions  of  this  Act  shall  be  subleased, 
trusteed,  possessed,  or  controlled  by  any  device  permanently,  tem¬ 
porarily,  directly,  indirectly,  tacitly,  or  in  any  manner  whatsoever, 
so  that  they  form  a  part  of,  or  are  in  anywise  controlled  by  any 
combination  in  the  form  of  an  unlawful  trust,  with  consent  of  lessee, 
or  form  the  subject  of  any  contract  or  conspiracy  in  restraint  of  trade 
in  the  mining  or  selling  of  coal,  phosphate,  oil,  oil  shale,  gas,  or 
sodium  entered  into  by  the  lessee,  or  any  agreement  or  understanding, 
written,  verbal,  or  otherwise  to  which  such  lessee  shall  be  a  party,  of 
which  his  or  its  output  is  to  be  or  become  the  subject,  to  control  the 
price  or  prices  thereof  or  of  any  holding  of  such  lands  by  any 
individual,  partnership,  association,  corporation,  or  control,  in  excess 
of  the  amounts  of  lands  provided  in  this  Act,  the  lease  thereof  shall 
be  forfeited  by  appropriate  court  proceedings. 

Sec.  2.  The  amendments  herein  adopted  to  sections  IT  and  27  of 
the  General  Leasing  Act  of  February  25,  1920,  as  amended,  shall 
expire  at  midnight  on  the  31st  day  of  January,  1931. 

Approved,  July  3,  1930. 


[Public — No.  779 — 71st  Congress] 

[H.  R.  15258] 

An  Act  To  permit  the  development  of  certain  valuable  mineral 
resources  In  certain  lands  of  the  United  States. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  all  valuable 
mineral  deposits  except  oil,  oil  shale,  gas,  phosphate,  sodium,  and 
coal,  in  the  southeast  quarter  section  4,  township  43  north,  range  82 
west,  sixth  principal  meridian,  in  the  State  of  Wyoming,  which 
lands  belong  to  the  United  States,  are  hereby  declared  to  be  free 
and  open  to  exploration  and  purchase  under  the  terms  and  conditions 
of  the  Act  approved  May  10,  1812  (U.  S.  ft.  S.,  title  32,  ch.  6; 
U.  S.  C.,  title  30,  ch.  2),  while  embraced  in  and  during  the  period 
of  any  permit  or  permits  to  prospect  for  oil  or  gas  which  has  been 
or  which  may  be  issued  by  the  Secretary  of  the  Interior  under  the 
authority  of  the  Act  approved  February  25,  1920  (41  Stat.  437), 
or  as  extended  under  the  Acts  approved  January  11,  1922  (42  Stat. 
356),  April  5,  1926  (44  Stat.  236),  March  9,  1928  (45  Stat.  252),  and 
January  23,  1930  (46  Stat.  58),  or  any  of  them,  or  while  embraced 
in  and  during  the  period  of  any  lease  or  leases  issued  by  the  Secre¬ 
tary  of  the  Interior  following  any  discovery  of  oil  or  gas  in  said 
lands,  except  that  in  issuing  a  patent  to  said  lands  or  any  part 
thereof,  to  any  person  or  corporation  making  a  valid  location  thereon 
under  the  authority  of  this  Act,  the  Secretary  of  the  Interior  is 
authorized  and  directed  to  reserve  to  the  United  States  the  oil  and 
gas  therein  and  the  right  to  mine  and  remove  the  same,  provided 
that  the  lands  conveyed  or  any  part  thereof  shall  be  embraced  in  a 
valid  permit  to  prospect  for  oil  or  gas  or  a  valid  lease  to  mine  and 
remove  the  same  or  is  classified  as  valuable  for  oil  or  gas  at  the  time 
the  patent  is  issued. 

Sec.  2.  That  any  location  made  or  patent  issued  pursuant  to  the 
provisions  hereof  shall  be  subject  to  the  right  of  any  permittee  or 
lessee,  under  any  permit  or  lease  which  has  been,  or  may  hereafter 
be,  granted,  where  the  right  of  such  permittee  or  lessee  was  initiated 
prior  to  such  location,  to  use  so  much  of  the  surface  of  the  land 
as  may  be  necessary  for  prospecting  for,  mining,  and  removing  the 
oil  and  gas  deposits  therein  without  compensation  to  the  locater  or 
patentee,  in  accordance  with  section  29  of  the  Act  of  February  25, 
1920  (41  Stat.  437). 

Approved,  March  2,  1931, 
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[Public — No.  853 — 71st  Congress] 

[S.  6128] 

An  Act  To  amend  sections  17  and  27  of  the  General  Leasing 
Act  of  February  25,  1920  (41  Stat.  437;  U.  S.  C.  title  30,  secs.  184  and  226),  as 
amended. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  sections  17 
and  27  of  the  Act  entitled  “An  Act  to  promote  the  mining  of  coal, 
phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public  domain,” 
approved  February  25,  1920  (41  Stat.  437 ;  U.  S.  C.,  title  30,  secs.  184 
and  226),  as  amended,  are  amended  and  reenacted  to  read  as  follows; 

“  Sec.  17.  That  all  unappropriated  deposits  of  oil  or  gas  situated 
within  the  known  geologic  structure  of  a  producing  oil  or  gas  field 
and  the  unentered  lands  containing  the  same,  not  subject  to  prefer¬ 
ential  lease,  may  be  leased  by  the  Secretary  of  the  Interior  to  the 
highest  responsible  bidder  by  competitive  bidding  under  general 
regulations  to  qualified  applicants  in  units  reasonably  compact 
of  not  exceeding  six  hundred  and  forty  acres,  such  leases  to  be 
conditioned  upon  the  payment  by  the  lessee  of  such  bonus  as  may 
be  accepted  and  of  such  royalty  as  may  be  fixed  in  the  lease,  which 
shall  not  be  less  than  12 y2  per  centum  in  amount  or  value  of  the 
production,  and  the  payment  in  advance  of  a  rental  of  not  less 
than  $1  per  acre  per  annum  thereafter  during  the  continuance  of 
the  lease,  the  rental  paid  for  any  one  year  to  be  credited  against 
the  royalties  as  they  accrue  for  that-  year. 

“  Leases  shall  be  for  a  period  of  twenty  years  with  the 
preferential  right  in  the  lessee  to  renew  the  same  for  successive 
periods  of  ten  years  upon  such  reasonable  terms  and  conditions  as 
may  be  prescribed  by  the  Secretary  of  the  department  having 
jurisdiction  thereof,  unless  otherwise  provided  by  law  at  the  time 
of  the  expiration  of  such  periods :  Provided ,  That  any  lease  here¬ 
tofore  or  hereafter  issued  under  this  Act  that  has  become  the  sub¬ 
ject  of  a  cooperative  or  unit  plan  of  development  or  operation  of 
a  single  oil  or  gas  pool,  or  area,  or  other  plan  for  the  conservation 
of  the  oil  and  gas  of  a  single  pool  or  area,  which  plan  has  the 
approval  of  the  Secretary  of  the  department  or  departments  having 
jurisdiction  over  the  Government  lands  included  in  said  plan  as 
necessary  or  convenient  in  the  public  interest,  shall  continue  in 
force  beyond  said  period  of  twenty  years  until  the  termination  of 
such  plan :  And  provided  further ,  That  said  Secretary  or  Secre¬ 
taries  shall  report  all  leases  so  continued  to  Congress  at  the  begin¬ 
ning  of  its  next  regular  session  after  the  date  of  such  continuance. 

“Any  cooperative  or  unit  plah  of  development  or  operation,  which 
includes  land  owned  by  the  United  States,  shall  contain  a  provision 
whereby  authority,  limited  as  therein  provided,  is  vested  in  the 
Secretary  of  the  department  or  departments  having  jurisdiction 
over  such  land  to  alter  or  modify  from  time  to  time  in  his  discre¬ 
tion  the  quantity  and  rate  of  production  under  said  plan.  The  Sec¬ 
retary  of  the  Interior  is  authorized  whenever  he  shall  deem  such 
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action  necessary  or  in  the  public  interest,  with  the  consent  of  lessee, 
by  order  to  suspend  or  modify  the  drilling  or  producing  require¬ 
ments  of  any  oil  and  gas  lease  heretofore  or  hereafter  issued,  and 
no  lease  shall  be  deemed  to  expire  by  reason  of  the  suspension  of 
production  pursuant  to  any  such  order.  Whenever  the  average 
daily  production  of  any  oil  well  shall  not  exceed  ten  barrels  per 
day  the  Secretary  of  the  Interior  is  authorized  to  reduce  the  royalty 
on  future  production  when  in  his  judgment  the  well  can  not  be 
successfully  operated  upon  the  royalty  fixed  in  the  lease.  The 
provisions  of  this  section  shall  apply  to  all  oil  and  gas  leases  made 
under  this  Act. 

u  Sec.  27.  That  no  person,  association,  or  corporation,  except  as 
herein  provided,  shall  take  or  hold  coal,  phosphate,  or  sodium  leases 
or  permits  during  the  life  of  such  leases  or  permits  in  any  one  State 
exceeding  in  aggregate  acreage  two  thousand  five  hundred  and  sixty 
acres  for  each  of  said  minerals;  no  person,  association,  or  corpora¬ 
tion  shall  take  or  hold  at  one  time  oil  or  gas  leases  or  permits  exceed¬ 
ing  in  the  aggregate  seven  thousand  six  hundred  and  eighty  acres 
granted  hereunder  in  any  one  State,  and  not  more  than  two  thousand 
five  hundred  and  sixty  acres  within  the  geologic  structure  of  the 
same  producing  oil  or  gas  field ;  and  no  person,  association,  or  corpo¬ 
ration  shall  take  or  hold  at  one  time  any  interest  or  interests  as  a 
member  of  an  association  or  associations  or  as  a  stockholder  of  a 
corporation  or  corporations  holding  a  lease  or  leases,  permit  or  per¬ 
mits,  under  the  provisions  hereof,  which,  together  with  the  area 
embraced  in  any  direct  holding  of  a  lease  or  leases,  permit  or  per¬ 
mits,  under  this  Act,  or  which,  together  with  any  other  interest 
or  interests  as  a  member  of  an  association  or  associations  or  as  a 
stockholder  of  a  corporation  or  corporations  holding  a  lease  or  leases, 
permit  or  permits,  under  the  provisions  hereof  for  any  kind  of  min¬ 
eral  leases  hereunder,  exceeds  in  the  aggregate  an  amount  equivalent 
to  the  maximum  number  of  acres  of  the  respective  kinds  of  minerals 
allowed  to  any  one  lessee  or  permittee  under  this  Act.  Any  interests 
held  in  violation  of  this  Act  shall  be  forfeited  to  the  United  States 
by  appropriate  proceedings  instituted  by  the  Attorney  General  for 
that  purpose  in  the  United  States  district  court  for  the  district  in 
which  the  property,  or  some  part  thereof,  is  located,  except  that  any 
ownership  or  interest  forbidden  in  this  Act  which  may  be  acquired 
by  descent,  will,  judgment,  or  decree  may  be  held  for  two  years 
and  not  longer  after  its  acquisition :  Provided ,  That  nothing  herein 
contained  shall  be  construed  to  limit  sections  18,  18a,  19,  and  22  or 
to  prevent  any  number  of  lessees  under  the  provisions  of  this  Act 
from  combining  their  several  interests  so  far  as  may  be  necessary 
for  the  purposes  of  constructing  and  carrying  on  the  business  of  a 
refinery,  or  of  establishing  and  constructing  as  a  common  carrier 
a  pipe  line  or  lines  of  railroads  to  be  operated  and  used  by  them 
jointly  in  the  transportation  of  oil  from  their  several  wells,  or  from 
the  wells  of  other  lessees  under  this  Act,  or  the  transportation  of 
coal  or  to  increase  the  acreage  which  may  be  acquired  or  held  under 
section  17  of  this  Act :  Provided  further ,  That  any  combination  for 
such  purpose  or  purposes  shall  be  subject  to  the  approval  of  the 
Secretary  of  the  Interior  on  application  to  him  for  permission  to 
form  the  same :  And  provided  further ,  That  for  the  purpose  of  more 
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properly  conserving  the  natural  resources  of  any  single  oil  or  gas 
pool  or  field,  permittees  and  lessees  thereof  and  their  representatives 
may  unite  with  each  other  or  jointly  or  separately  with  others  in 
collectively  adopting  and  operating  under  a  cooperative  or  unit  plan 
of  development  or  operation  of  said  pool  or  field,  whenever  deter¬ 
mined  and  certified  by  the  Secretary  of  the  Interior  to  be  necessary 
or  advisable  in  the  public  interest,  and  the  Secretary  of  the  Interior 
is  thereunto  authorized  in  his  discretion,  with  the  consent  of  the 
holders  of  leases  or  permits  involved,  to  establish,  alter,  change,  or 
revoke  drilling,  producing,  and  royalty  requirements  of  such  leases 
or  permits,  and  to  make  such  regulations  with  reference  to  such  leases 
and  permits  with  like  consent  on  the  part  of  the  lessee  or  lessees  and 
permittees  in  connection  with  the  institution  and  operation  of  any 
such  cooperative  or  unit  plan  as  he  may  deem  necessary  or  proper 
to  secure  the  proper  protection  of  such  public  interest :  And  provided 
further ,  That  when  any  permit  has  been  determined  to  be  wholly  or 
in  part  within  the  limits  of  a  producing  oil  or  gas  field  which  permit 
has  been  included,  with  the  approval  of  the  Secretary  of  the  Interior, 
in  a  unit  operating  agreement  or  other  plan  under  this  Act  the  Sec¬ 
retary  of  the  Interior  may  issue  a  lease  for  the  area  of  the  permit  so 
included  in  said  plan  without  further  proof  of  discovery:  Provided 
further ,  That  the  Secretary  of  the  Interior  is  hereby  authorized,  on 
such  conditions  as  he  may  prescribe,  to  approve  operating,  drilling 
or  development  contracts  made  by  one  or  more  permittees  or  lessees 
in  oil  or  gas  leases  or  permits,  with  one  or  more  persons,  associations, 
or  corporations,  whenever  in  his  discretion  and  regardless  of  acreage 
limitations,  provided  for  in  this  Act,  the  conservation  of  natural 
products  or  the  public  convenience  or  necessity  may  require  it  or  the 
interests  of  the  United  States  may  be  best  subserved  thereby :  And 
provided  further ,  That  except  as  herein  provided,  if  any  of  the  lands 
or  deposits  leased  under  the  provisions  of  this  Act  shall  be  sub¬ 
leased,  trusteed,  possessed,  or  controlled  by  any  device  permanently, 
temporarily,  directly,  indirectly,  tacitly,  or  in  any  manner  whatso¬ 
ever,  so  that  they  form  a  part  of  or  are  in  anywise  controlled  by  any 
combination  in  the  form  of  an  unlawful  trust,  with  consent  of  lessee, 
or  form  the  subject  of  any  contract  or  conspiracy  in  restraint  of  trade 
m  the  mining  or  selling  of  coal,  phosphate,  oil,  oil  shale,  gas,  or 
sodium  entered  into  by  the  lessee,  or  any  agreement  or  understand¬ 
ing,  written,  verbal,  or  otherwise,  to  which  such  lessee  shall  be  a 
party,  of  which  his  or  its  output  is  to  be  or  become  the  subject,  to 
control  the  price  or  prices  thereof  or  of  any  holding  of  such  lands 
by  any  individual,  partnership,  association,  corporation,  or  control 
in  excess  of  the  amounts  of  lands  provided  in  this  Act,  the  lease 
thereof  shall  be  forfeited  by  appropriate  court  proceedings:  And 
provided  further ,  That  nothing  in  this  Act  shall  be  construed  as 
affecting  existing  leases  within  the  borders  of  the  Naval  Petroleum 
Reserves  or  agreements  concerning  operations  thereunder  or  in  rela¬ 
tion  to  the  same,  but  the  Secretary  of  the  Navy  is  hereby  authorized, 
with  the  consent  of  the  President,  to  enter  into  agreements  such  as 
those  provided  for  herein,  which  agreements  shall  not,  unless  ex¬ 
pressed  therein,  operate  to  extend  the  term  of  any  lease  affected 
thereby.” 

Approved,  March  4,  1931. 


[Public — No.  217 — 72d  Congress] 

[H.  R.  11639] 

AN  ACT 

To  authorize  extensions  of  time  on  oil  and  gas  prospecting  permits,  and  for 

other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  any  oil  or 
gas  prospecting  permit  issued  under  the  Act  of  February  25,  1920 
(41  Stat.  437),  or  extended  under  the  Act  of  January  11,  1922 
(42  Stat.  356),  or  as  further  extended  under  the  Acts  of  April  5, 
1926  (44  Stat.  236),  March  9,  1928  (45  Stat.  252),  and  the  Act 
of  January  23,  1930  (46  Stat.  58),  may  be  extended  by  the  Secretary 
of  the  Interior  for  an  additional  period  of  three  years  in  his  dis¬ 
cretion,  on  such  conditions  as  he  may  prescribe. 

Sec.  2.  Upon  application  to  the  Secretary  of  the  Interior,  and 
subject  to  valid  intervening  rights  and  to  the  provisions  of  section  1 
of  this  Act,  any  permit  which  has  already  expired  because  of  lack 
of  authority  under  existing  law  to  make  further  extensions  may  be 
extended  for  a  period  of  three  years  from  the  date  of  the  passage  of 
this  Act. 

Approved,  June  30,  1932. 


[Public — No.  330 — 72d  Congress] 

[S.  4509] 

AN  ACT 

To  further  amend  the  Act  approved  February  25,  1920,  entitled  “An  Act  to 
promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the 
public  domain. ” 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Act 
approved  February  25,  1920  (41  Stat.  L.  437),  entitled  “An  Act  to 
promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium 
on  the  public  domain,”  be,  and  the  same  is  hereby,  further  amended 
by  adding  thereto  the  following  section : 

“  Sec.  39.  In  the  event  the  Secretary  of  the  Interior,  in  the  interest 
of  conservation,  shall  direct  or  shall  assent  to  the  suspension  of 
operations  and  production  of  coal,  oil,  and/or  gas  under  any  lease 
granted  under  the  terms  of  this  Act,  any  payment  of  acreage  rental 
prescribed  by  such  lease  likewise  shall  be  suspended  during  such 
period  of  suspension  of  operations  and  production;  and  the  term 
of  such  lease  shall  be  extended  by  adding  airy  such  suspension  period 
thereto:  Provided ,  That  nothing  in  this  Act  shall  be  construed  as 
affecting  existing  leases  within  the  borders  of  the  naval  petroleum 
reserves  and  naval  oil-shale  reserves.” 

Approved,  February  9,  1933. 
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[Public — No.  438 — 72d  Congress] 

[H.  R.  13745] 

AN  ACT 

To  provide  for  agricultural  entry  of  lands  withdrawn,  classified,  or  reported  as 
containing  any  of  the  minerals  subject  to  disposition  under  the  general  leasing 
law  or  Acts  amendatory  thereof  or  supplementary  thereto. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  lands  with¬ 
drawn,  classified,  or  reported  as  valuable  for  sodium  and/or  sulphur 
and  subject  to  prospecting,  leasing,  or  development  under  the  Gen¬ 
eral  Leasing  Act  of  February  25,  1920,  or  Acts  amendatory  thereof 
or  supplementary  thereto,  shall  be  subject  to  appropriation,  location, 
selection,  entry,  or  purchase  if  otherwise  available  in  the  form  and 
manner  and  subject  to  the  reservations,  provisions,  limitations,  and 
conditions  of  the  Act  of  Congress  approved  July  17,  1914  {38  Stat. 
L.  509;  U.  S.  C.,  title  30,  sec.  123)  :  Provided ,  however ,  That  lands 
lying  within  the  geologic  structure  of  a  field,  or  withdrawn,  classi¬ 
fied,  or  reported  as  valuable  for  any  of  the  minerals  named  herein 
and/or  in  any  of  said  Acts,  or  upon  which  leases  or  prospecting  per¬ 
mits  have  been  applied  for  or  granted,  for  the  production  of  any 
of  such  minerals,  shall  not  be  subject  to  such  appropriation,  location, 
selection,  entry,  or  purchase  unless  it  shall  be  determined  by  the 
Secretary  of  the  Interior  that  such  disposal  will  not  unreasonably 
interfere  with  operations  under  said  leasing  Acts. 

Approved,  March  4,  1933. 
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[Public — No.  373 — 73d  Congress] 

[S.  3723] 

AN  ACT 

To  amend  the  Mineral  Lands  Leasing  Act  of  1920  with  reference  to  oil-  or  gas¬ 
prospecting  permits  and  leases. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Act 
entitled  “An  Act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil 
shale,  gas,  and  sodium  on  the  public  domain  ”,  approved  February 
25,  1920,  as  amended,  is  amended  by  adding  the  following  new 
section : 

“  Sec.  40.  (a)  All  prospecting  permits  and  leases  for  oil  or  gas 
made  or  issued  under  the  provisions  of  this  Act  shall  be  subject  to 
the  condition  that  in  case  the  permittee  or  lessee  strikes  water  while 
drilling  instead  of  oil  or  gas,  the  Secretary  of  the  Interior  may, 
when  such  water  is  of  such  quality  and  quantity  as  to  be  valuable 
and  usable  at  a  reasonable  -cost  for  agricultural,  domestic,  or  other 
purposes,  purchase  the  casing  in  the  well  at  the  reasonable  value 
thereof  to  be  fixed  under  rules  and  regulations  to  be  prescribed  by 
the  Secretary:  Provided ,  That  the  land  on  which  such  well  is  situ¬ 
ated  shall  be  reserved  as  a  water  hole  under  section  10  of  the  Act  of 
December  29,  1916. 

“(b)  In  cases  where  water  wells  producing  such  water  have  here¬ 
tofore  been  or  may  hereafter  be  drilled  upon  lands  embraced  in  any 
prospecting  permit  or  lease  heretofore  issued  under  the  Act  of 
February  25,  1920,  as  amended,  the  Secretary  may  in  like  manner 
purchase  the  casing  in  such  wells. 

“(c)  The  Secretary  may  make  such  purchase  and  may  lease  or 
operate  such  wells  for  the  purpose  of  producing  water  and  of  using 
the  same  .on  the  public  lands  or  of  disposing  of  such  water  for 
beneficial  use  on  other  lands,  and  where  such  wells  have  heretofore 
been  plugged  or  abandoned  or  where  such  wells  have  been  drilled 
prior  to  the  issuance  of  any  permit  or  lease  by  persons  not  in  privity 
with  the  permittee  or  lessee,  the  Secretary  may  develop  the  same 
for  the  purposes  of  this  section :  Provided ,  That  owners  or  occupants 
of  lands  adjacent  to  those  upon  which  such  water  wells  may  be 
developed  shall  have  a  preference  right  to  make  beneficial  use  of 
such  water. 

“(d)  The  Secretary  may  use  so  much  of  any  funds  available  for 
the  plugging  of  wells,  as  he  may  find  necessary  to  start  the  program 
provided  for  by  this  section,  and  thereafter  he  may  use  the  proceeds 
from  the  sale  or  other  disposition  of  such  water  as  a  revolving  fund 
for  the  continuation  of  such  program,  and  such  proceeds  are  hereby 
appropriated  for  such  purpose. 

“(e)  Nothing  in  this  section  shall  be  construed  to  restrict  opera¬ 
tions  under  any  oil  or  gas  lease  or  permit  under  any  other  provision 
of  this  Act.” 

Approved,  June  16,  1934. 
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[Public  Resolution- -No.  4 — 68th  Congress.! 

[S.  J.  Res.  54.] 

Joint  Resolution  Directing  the  President  to  institute  and  prosecute  suits 
to  cancel  certain  leases  of  oil  lands  and  incidental  contracts,  and  for  other  purposes. 

Whereas  it  appears  from  evidence  taken  by  the  Committee  on  Public 
Lands  and  Surveys  of  the  United  States  Senate  that  certain  lease 
of  Naval  Reserve  Numbered  3,  in  the  State  of  Wyoming,  bearing 
date  April  7,  1922,  made  in  form  by  the  Government  of  the 
United  States,  through  Albert  B.  Fall,  Secretary  of  the  Interior, 
and  Edwin  Denby,  Secretary  of  the  Navy,  as  lessor,  to  the  Mam¬ 
moth  Oil  Company,  as  lessee,  and  that  certain  contract  between 
the  Government  of  the  United  States  and  the  Pan  American 
Petroleum  and  Transport  Company,  dated  April  25,  1922,  signed 
by  Edward  C.  Finney,  Acting  Secretary  of  the  Interior,  and 
Edwin  Denby,  Secretary  of  the  Navy,  relating  among  other  things 
to  the  construction  of  oil  tanks  at  Pearl  Harbor,  Territory  of 
Hawaii,  and  that  certain  lease  of  Naval  Reserve  Numbered  1,  in 
the  State  of  California,  bearing  date  December  11,  1922,  made  in 
form  by  the  Government  of  the  United  States  through  Albert  B. 
Fall,  Secretary  of  the  Interior,  and  Edwin  Denby,  Secretary  of 
the  Navy,  as  lessor,  to  the  Pan  American  Petroleum  Company,  as 
lessee,  were  executed  under  circumstances  indicating  fraud  and 
corruption;  and 

Whereas  the  said  leases  and  contract  were  entered  into  without 
authority  on  the  part  of  the  officers  purporting  to  act  in  the 
execution  of  the  same  for  the  United  States  and  in  violation  of 
the  laws  of  Congress;  and 

Whereas  such  leases  and  contract  were  made  in  defiance  of  the 
settled  policy  of  the  Government,  adhered  to  through  three  suc¬ 
cessive  administrations,  to  maintain  in  the  ground  a  great  reserve 
supply  of  oil  adequate  to  the  needs  of  the  Navy  in  any  emergency 
threatening  the  national  security:  Therefore  be  it 

Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  said 
leases  and  contract  are  against  the  public  interest  and  that  the  lands 
embraced  therein  should  be  recovered  and  held  for  the  purpose  to 
which  they  were  dedicated;  and 

Resolved  further ,  That  the  President  of  the  United  States  be, 
and  he  hereby  is,  authorized  and  directed  immediately  to  cause  suit 
to  be  instituted  and  prosecuted  for  the  annulment  and  cancellation 
of  the  said  leases  and  contract  and  all  contracts  incidental  or  sup» 
plemental  thereto,  to  enjoin  the  further  extraction  of  oil  from  the 
said  reserves  under  said  leases  or  from  the  territory  covered  by  the 
same,  to  secure  any  further  appropriate  incidental  relief,  and  to 
prosecute  such  other  actions  or  proceedings,  civil  and  criminal,  as 
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may  be  warranted  by  the  facts  in  relation  to  the  making  of  the 
said  leases  and  contract. 

And  the  President  is  further  authorized  and  directed  to  appoint, 
by  and  with  the  advice  and  consent  of  the  Senate,  special  counsel 
who  shall  have  charge  and  control  of  the  prosecution  of  such  litiga¬ 
tion,  anything  in  the  statutes  touching  the  powers  of  the  Attorney 
General  of  the  Department  of  Justice  to  the  contrary  notwith¬ 
standing. 

Approved,  February  8,  1924. 


*  [Public — No.  158 — 68th  Congress.] 

[H.  R.  6298.] 

An  Act  To  authorize  the  leasing  for  oil  and  gas  mining  pur¬ 
poses  of  unallotted  lands  on  Indian  reservations  affected  by  the  proviso  to  sec¬ 
tion  3  of  the  Act  of  February  28,  1891. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  unallotted 
land  on  Indian  reservations  other  than  lands  of  the  Five  Civilized 
Tribes  and  the  Osage  Reservation  subject  to  lease  for  mining  pur¬ 
poses  for  a  period  of  ten  years  under  the  proviso  to  section  3  of  the 
Act  of  February  28,  1891  (Twenty-sixth  Statutes  at  Large,  page 
795) ,  may  be  leased  at  public  auction  by  the  Secretary  of  the  Interior, 
with  the  consent  of  the  council  speaking  for  such  Indians,  for  oil 
and  gas  mining  purposes  for  a  period  of  not  to  exceed  ten  years,  and 
as  much  longer  thereafter  as  oil  or  gas  shall  be  found  in  paying 
quantities,  and  the  terms  of  any  existing  oil  and  gas  mining  lease  may 
in  like  manner  be  amended  by  extending  the  term  thereof  for  as  long 
as  oil  or  gas  shall  be  found  in  paying  quantities :  Provided ,  That  the 
production  of  oil  and  gas  and  other  minerals  on  such  lands  may  be 
taxed  by  the  State  in  which  said  lands  are  located  in  all  respects  the 
same  as  production  on  unrestricted  lands,  and  the  Secretary  of  the 
Interior  is  hereby  authorized  and  directed  to  cause  to  be  paid  the  tax 
so  assessed  against  the  royalty  interests  on  said  lands :  Provided , 
however ,  That  such  tax  shall  not  become  a  lien  or  charge  of  any 
kind  or  character  against  the  land  or  the  property  of  the  Indian 
owner. 

Approved,  May  29,  1924. 
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[Public  Resolution — No.  8 — 68th  Congress.] 

[H.  J.  Res.  160.] 

Joint  Resolution  To  provide  an  appropriation  for  the  prosecutioa 
of  suits  to  cancel  certain  leases,  and  for  other  purposes. 

Resolved  by  the  Senate  and  House .  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  there  be,  and 
is  hereby,  appropriated,  from  any  moneys  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $100,000,  or  so  much  thereof 
as  may  be  necessary,  to  be  expended  by  the  President  for  the  pur¬ 
pose  of  employing  the  necessary  attorneys  and  agents  and  for  such 
other  expenses  as  may  be  necessary  in  instituting  and  carrying  on 
any  suits  or  other  proceedings,  either  civil  or  criminal,  winch  he 
may  cause  to  be  instituted  or  which  may  be  instituted,  or  to  take  any 
other  steps  deemed  necessary  to  be  taken  in  relation  to  the  cancella¬ 
tion  of  any  leases  on  oil  lands  in  former  naval  reserves,  in  the  prose¬ 
cution  of  any  person  or  persons  guilty  of  any  infraction  of  the  laws 
of  the  United  States  in  connection  with  said  leases  or  in  any  other 
measures  which  he  may  take  to  protect  the  interests  of  the  United 
States  and  the  people  thereof  in  connection  therewith.  Any  counsel 
employed  by  the  President  under  the  authority  of  this  resolution 
shall  be  appointed  by,  and  with  the  advice  and  consent  of  the  Senate 
and  shall  have  full  power  and  authority  to  carry  on  said  proceedings, 
any  law  to  the  contrary  notwithstanding. 

Approved,  February  27,  1924. 
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[Public — No.  241 — 71st  Congress] 

[H.  R.  8154] 

An  Act  Providing  for  the  lease  of  oil  and  gas  deposits  in  or 
under  railroad  and  other  rights  of  way. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  whenever 
the  Secretary  of  the  Interior  shall  deem  it  to  be  consistent  with  the 
public  interest  he  is  authorized  to  lease  deposits  of  oil  and  gas  in  or 
under  lands  embraced  in  railroad  or  other  rights  of  way  acquired 
under  any  law  of  the  United  States,  whether  the  same  be  a  base 
fee  or  mere  easement :  Provided ,  That,  except  as  hereinafter  author¬ 
ized,  no  lease  shall  be  executed  hereunder  except  to  the  municipality, 
corporation,  firm,  association,  or  individual  by  whom  such  right  or 
way  was  acquired,  or  to  the  lawful  successor,  assignee,  or  transferee 
of  such  municipality,  corporation,  firm,  association,  or  individual. 

Sec.  2.  That  the  right  conferred  by  this  Act  may,  subject  to  the 
approval  of  the  Secretary  of  the  Interior,  be  assigned  or  sublet  by 
the  owner  thereof  to  any  corporation,  firm,  association,  or  individual. 

Sec.  3.  That  prior  to  the  award  of  any  lease  under  section  1  of  this 
Act,  the  Secretary  of  the  Interior  shall  notify  the  owner  or  lessee  of 
adjoining  lands  and  allow  him  a  reasonable  time,  to  be  fixed  in  the 
notice  given,  within  which  to  submit  an  offer  or  bid  of  the  amount 
or  percentage  of  compensatory  royalty  that  such  owner  will  agree 
to  pay  for  the  extraction  through  wells  on  his  or  its  adjoining  land, 
of  the  oil  or  gas  under  and  from  such  adjoining  right  of  way,  and 
at  the  same  time  afford  the  holder  of  the  railroad  or  other  right  of 
way  a  like  opportunity  within  the  same  time  to  submit  its  bid  or 
offer  as  to  the  amount  or  percentage  of  royalty  it  will  agree  to  pay, 
if  a  lease  for  the  extraction  of  the  oil  and  gas  deposits  under  the 
right  of  way  be  awarded  to  the  holder  of  such  right  of  way.  In 
case  of  competing  offers  by  the  said  parties  in  interest,  the  Secretary 
shall  award  the  right  to  extract  the  oil  and  gas  to  the  bidder,  duly 
qualified,  making  the  offer  in  his  opinion  most  advantageous  to  the 
United  States.  In  case  but  one  bid  or  offer  is  received  after  notice 
duly  given,  he  may,  in  his  discretion  award  the  right  to  extract  the 
oil  and  gas  to  such  bidder. 

Sec.  4.  That  any  lease  granted  by  the  Secretary  of  the  Interior 
pursuant  to  this  Act  may,  in  the  discretion  of  said  Secretary,  contain 
a  provision  giving  the  lessee  the  right,  with  the  approval  of  said 
Secretary,  to  shut  down  the  operation  of  any  well  or  wells  the 
operation  of  which  has  become  unprofitable,  to  resume  operations 
when  such  resumption  may  result  in  profit,  and  to  abandon  any  well 
or  wells  that  cease  to  produce  oil  and/or  gas  in  paying  quantities. 

Seo.  5.  That  the  royalty  to  be  paid  to  the  United  States  under 
any  lease  to  be  issued,  or  agreement  made  pursuant  to  this  Act, 
shall  be  determined  by  the  Secretary  of  the  Interior,  in  no  case 
to  be  less  than  12^  per  centum  in  amount  or  value  of  the  produc- 
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tion,  nor  for  more  than  twenty  years:  Provided ,  That  when  the  oil 
or  gas  is  produced  from  land  adjacent  to  the  right  of  way  the 
amount  or  value  of  the  royalty  to  be  paid  to  the  United  States 
shall  be  within  the  discretion  of  the  Secretary  of  the  Interior: 
Provided  further ,  That  when  the  daily  average  production  of  any 
oil  well  does  not  exceed  ten  barrels  per  day  said  Secretary  may,  in 
his  discretion,  reduce  the  royalty  on  subsequent  production. 

Sec.  6.  That  the  Secretary  of  the  Interior  is  authorized  and 
directed  to  adopt  rules  and  regulations  governing  the  exercise  of 
the  discretion  and  authority  conferred  by  this  Act,  which  rules 
and  regulations  shall  constitute  a  part  of  any  application  or  lease, 
hereunder. 

Approved,  May  21,  1930. 


[Public — No.  246 — 71st  Congress] 

[S.  4119] 

An  Act  To  extend  the  provisions  of  section  2455  of  the  Revised* 
Statutes  of  the  United  States  (U.  S.  C.,  title  43,  sec.  1171),  as  amended,  to  coal;  . 
lands  in  Alabama. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provisions 
of  section  2455  of  the  Revised  Statutes  of  the  United  States 
(U.  S.  C.,  title  43,  sec.  1171),  as  amended,  be,  and  the  same  are 
hereby,  extended  to  the  surveyed  unreserved,  unappropriated  public 
lands  in  the  State  of  Albama  which  have  been  reported  as  containing 
coal  deposits  and  which  were  withheld  from  homestead  entry  under 
the  provisions  of  the  Act  of  Congress  entitled  “An  Act  to  exclude 
the  public  lands  in  Alabama  from  the  operation  of  the  laws  relating 
to  mineral  lands,”  approved  March  3,  1883,  but  there  shall  be  a  reser¬ 
vation  to  the  United  States  of  the  coal  in  all  such  lands  so  sold  and 
of  the  right  to  prospect  for,  mine,  and  remove  the  same  in  accord¬ 
ance  with  the  provisions  of  the  Act  of  Congress  approved  June  22, 
1910,  entitled  “An  Act  to  provide  for  agricultural  entries  on  coal 
lands,”  and  such  lands  shall  be  subject  to  all  the  conditions  and 
limitation  of  said  Act. 

Approved,  May  23,  1930. 


[Public — No.  842 — 71st  Congress] 

[S.  5220] 

An  Act  Authorizing  the  establishment  of  a  mining  experiment 
station  of  the  Bureau  of  Mines  at  College  Park,  Maryland. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Treasury  be,  and  he  is  hereby,  authorized  and  directed  to 
enter  into  a  contract  or  contracts  for  the  erection  and  completion 
of  a  building  or  buildings  on  the  campus  of  the  University  of  Mary¬ 
land  at  College  Park,  Maryland,  suitable  for  use  as  an  experiment 
station  by  the  Bureau  of  Mines,  at  a  cost  not  to  exceed  $350,000, 
including  plumbing,  lighting,  heating,  and  other  general-service 
equipment  and  necessary  road,  walks,  and  ground  improvement: 
Provided ,  That  a  site  of  not  less  than  twenty  acres  on  said  campus, 
acceptable  to  the  Secretary  of  the  Treasury  and  the  Secretary  of 
Commerce,  is  donated  and  conveyed  by  deed  conveying  absolute 
title  to  the  United  States  Government  for  said  purpose. 

Sec.  2.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$350,000  for  carrying  out  the  purposes  of  this  Act. 

Approved,  March  4,  1931. 


[Public  Resolution — No.  72 — 71st  Congress] 

[S.  J.  Res.  165] 

Joint  Resolution  Authorizing  the  settlement  of  the  case  of 
United  States  against  the  Sinclair  Crude  Oil  Purchasing  Company,  pending  in 
the  United  States  District  Court  in  and  for  the  District  of  Delaware. 

Resolved  by  the  Senate  and  Rouse  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  Special  Counsel  Atlee 
Pomerene  and  Owen  J.  Roberts,  representing  the  United  States  be, 
and  they  are  hereby,  authorized  to  settle  the  case  of  United  States 
against  Sinclair  Crude  Oil  Purchasing  Company  (Numbered  1431, 
civil),  now  pending  in  the  District  Court  of  the  United  States  for 
the  District  of  Delaware  for  the  sum  of  $2,906,484.32,  which  sum  is 
now  deposited  by  the  defendant  in  escrow  pending  approval  of  such 
settlement  by  the  Congress. 

Resolved ,  That  upon  receipt  of  said  sum  by  the  Treasurer  of  the 
United  States  said  special  counsel  be,  and  hereby  are,  authorized  to 
satisfy  any  judgment  which  may  be  entered  in  said  cause  against  the 
defendant  pursuant  to  such  settlement,  upon  payment  by  defendant 
of  the  record  costs  therein. 

Approved,  May  13,  1930* 
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[Public  Resolution — No.  6 — 73d  Congress] 

[S.  J.  Res.  13] 

JOINT  RESOLUTION 

Authorizing  the  Attorney  General,  with  the  concurrence  of  the  Secretary  of  the 
Navy,  to  release  claims  of  the  United  States  upon  certain  assets  of  the  Pan 
American  Petroleum  Company  and  the  Richfield  Oil  Company  of  California 
and  others  in  connection  with  collections  upon  a  certain  judgment  in  favor  of 
the  United  States  against  the  Pan  American  Petroleum  Company  heretofore 
duly  entered. 

Resolved  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Attorney 
General  of  the  United  States,  with  the  concurrence  of  the  Secretary 
of  the  Navy,  be,  and  he  is  hereby,  authorized,  in  connection  with 
collection  of  amounts  due  the  United  States  of  America  under  a 
certain  judgment  for  $9,277,666.17  entered  in  the  office  of  the  clerk 
of  the  District  Court  of  the  United  States  for  the  Southern  District 
of  California  at  Los  Angeles  on  January  14,  1933,  against  the  Pan 
American  Petroleum  Company,  a  corporation,  to  release  from  claim 
or  lien  under  said  judgment  such  part  or  portions  of  the  property 
and  assets  of  the  said  Pan  American  Petroleum  Company  and  the 
Richfield  Oil  Company  of  California,  in  such  manner  and  with  such 
reservations  as  shall  seem  to  him  proper  and  advisable,  in  con¬ 
sideration  of  payments  to  the  United  States  to  apply  upon  said 
judgment,  of  not  less  than  the  sum  of  $5,000,000,  and  in  connection 
therewith  to  release  any  claims  of  the  United  States  against  pur¬ 
chasers  of  oil  and  petroleum  products  from  the  leases  commonly 
known  as  “  E  ”,  “  I  ”,  and  “  G  ”  leases,  or  also  known  as  Visalia 
010042,  010043,  and  010097  leases  in  naval  petroleum  reserve  num¬ 
bered  1,  Kern  County,  California,  and  to  consent,  in  the  premises, 
to  the  assignment  of  other  oil  and  gas  leases  in  said  naval  petroleum 
reserve  numbered  1,  now  part  of  the  unmortgaged  assets  of  Pan 
American  Petroleum  Company,  with  the  concurrence  of  the  Secre¬ 
tary  of  the  Navy  and  to  the  assignment  of  other  oil  and  gas  leases, 
also  part  of  the  unmortgaged  assets  of  Pan  American  Petroleum 
Company,  of  the  United  States  outside  the  said  naval  petroleum 
reserve  numbered  1,  with  the  consent  of  the  Secretary  of  the  Interior, 
said  assignments  to  be  authorized  only  to  assignees  otherwise  duly 
qualified  under  existing  laws :  Provided ,  That  the  authority  herein 
granted  is  permissive  only,  and  shall  not  be  construed  as  a  declara¬ 
tion  of  approval  by  Congress  of  the  compromise  herein  authorized 
to  be  made,  and  that  said  authority  shall  not  be  exercised  by  the 
Attorney  General  unless  in  his  judgment  said  compromise  shall 
appear  to  him  to  be  for  the  best  interests  of  the  United  States. 

Approved,  May  3,  1933. 
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[Public — No.  126 — 72d  Congress] 

[S.  3953] 

AN  ACT 

To  amend  the  Act  approved  February  7, 1927,  entitled  “An  Act  to  promote  the 

mining  of  potash  on  the  public  domain.” 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Act 
approved  February  7,  1927,  entitled  “An  Act  to  promote  the  mining 
of  potash  on  the  public  domain,”  is  hereby  amended  by  adding 
thereto  a  section,  to  be  numbered  7,  reading  as  follows : 

“  Seo.  7.  Any  prospecting  permit  issued  under  this  Act  may  be 
extended  by  the  Secretary  of  the  Interior  for  a  period  not  exceeding 
two  years,  upon  a  showing  of  satisfactory  cause.” 

Approved,  May  7,  1932. 
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[Public — No.  243 — 72d  Congress] 

[H.  R.  5062] 

AN  ACT 

To  authorize  the  exchange  of  potassium-bearing  lands  in  Tooele  County,  Utah, 

between  the  United  States  and  private  owners. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  in  order  to 
'encourage  and  facilitate  the  development  of  lands  in  Tooele  County, 
Utah,  believed  to  contain  potassium  and  associated  minerals  in  com¬ 
mercial  quantities,  and  in  order  to  make  it  possible  for  the  owners  of 
land  of  that  character  in  said  county  to  consolidate  their  holdings 
into  substantially  compact  form  suitable  for  economic  development, 
and  in  order  to  restore  to  public  ownership  lands  in  such  compact 
form  as  to  allow  their  economic  development  for  said  minerals,  the 
Secretary  of  the  Interior  be  and  he  is  hereby  authorized,  in  his  dis¬ 
cretion,  to  accept  on  behalf  of  the  United  States  conveyance  of  title 
to  lands  hereinafter  described  now  in  private  ownership,  containing 
21,323.84  acres,  more  or  less,  held  in  fee  under  United  States  patents, 
and  in  exchange  therefor  may  patent  to  said  private  owners  public 
lands  of  like  character  in  said  State  of  equal  area  and  value  to  the 
lands  conveyed. 

Sec.  2.  Patented  lands  whereof  title  may  be  reconveyed  to  and 
accepted  by  the  United  States  are  the  following:  North  half 
section  5;  north  half  section  6;  south  half  section  17;  south  half 
section  18 ;  south  half  section  27 ;  south  half  section  28 ;  south  half 
section  29;  south  half  section  30,  in  township  2  north  of  range  15 
west.  Also  south  half  section  1;  south  half  section  2;  south  half 
section  4 ;  south  half  section  5 ;  south  half  section  6 ;  north  half  sec¬ 
tion  9 ;  north  half  section  10 ;  north  half  section  19 ;  north  half  sec¬ 
tion  20;  north  half  section  21;  north  half  section  22;  north  half 
section  23;  north  half  section  24;  south  half  south  half  section  30; 
north  half  and  north  half  south  half  section  31 ;  north  half  section 
32,  northwest  quarter  section  33,  in  township  1  north  of  range  15 
west.  Also  south  half  section  18 ;  north  half  section  19,  in  township 
1  south  of  range  15  west.  Also  northeast  quarter  section  8;  north 
half  section  9;  east  half  section  10;  south  half  section  13;  south  half 
section  14;  east  half  section  15;  south  half  section  17;  south  half 
section  18;  east  half  and  east  half  west  half  section  22;  west  half 
west  half  section  23;  east  half  section  27;  east  half  section  34,  in 
township  2  north  of  range  16  west.  Also  south  half  section  1; 
south  half  and  northeast  quarter  section  3;  southeast  quarter  sec¬ 
tion  4;  south  half  and  south  half  north  half  section  6;  north  half 
north  half  section  7 ;  east  half  section  10 ;  south  half  south  half 
section  13;  east  half  section  15;  north  half  section  19;  north  half 
section  20;  north  half  and  north  half  south  half  section  24;  east 
half  section  27 ;  south  half  section  29 ;  south  half  section  30 ;  east 
half  section  34,  in  township  1  north  of  range  16  west.  Also  south 
half  section  14 ;  south  half  section  15 ;  south  half  section  17 ;  south 
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half  section  18;  north  half  section  22;  north  half  section  23,  in 
township  1  south  of  range  16  west.  Also  south  half  section  3;. 
southeast  quarter  section  4;  northeast  quarter  section  20;  north 
half  section  21,  in  township  1  north  of  range  17  west.  Also  north 
half  section  4 ;  southeast  quarter  section  6 ;  east  half  section  7 
east  half  section  18;  east  half  section  19;  east  half  section  30,  in 
township  3  south  of  range  18  west,  all  of  Salt  Lake  Meridian,  and 
containing  21,647.96  acres,  more  or  less. 

Lands  which  may  be  conveyed  by  patent  under  the  terms  of  this 
Act  are  the  following:  Northwest  quarter,  south  half  southwest 
quarter,  and  southeast  quarter  section  17 ;  lots  1,  2,  4,  northeast 
quarter,  east  half  northwest  quarter,  southeast  quarter  southwest 
quarter,  south  half  southeast  quarter  section  18;  all  section  19;  all 
section  20;  all  section  29;  lots  1,  2,  3,  northeast  quarter,  east  half 
northwest  quarter,  northeast  quarter  southwest  quarter,  southeast 
quarter  section  30;  lots  2,  3,  4,  southeast  quarter  northwest  quarter, - 
east  half  southwest  quarter,  west  half  southeast  quarter  section  31, 
in  township  2  south  of  range  18  west.  Also  lots  3,  4,  5,  southeast 
quarter  northwest  quarter  section  6,  in  township  3  south  of  range  18 
west.  Also  west  half  section  21;  west  half  section  22;  east  half, 
west  half  west  half  section  23;  ail  section  25;  east  half,  west  half 
west  half  section  26 ;  all  section  27 ;  west  half  section  28 ;  south  half 
northeast  quarter,  northwest  quarter,  south  half  section  33;  west 
half  southwest  quarter,  southeast  quarter  section  34;  south  half  north 
half,  south  half  section  35,  in  township  1  south  of  range  19  west. 
Also  lots  1,  2,  4,  south  half  northeast  quarter,  southwest  quarter 
northwest  quarter,  west  half  southwest  quarter,  southeast  quarter 
section  3;  all  section  4;  lot  1,  southeast  quarter  northeast  quarter, 
northeast  quarter  southeast  quarter,  south  half  southeast  quarter 
section  5 ;  east  half  section  8 ;  all  section  9 ;  east  half,  west  half  west 
half  section  10;  north  half,  south  half  southwest  quarter  section  13; 
north  half,  southwest  quarter  southwest  quarter,  southeast  quarter 
section  14;  northeast  quarter,  west  half  west  half,  southeast  quarter 
southwest  quarter,  south  half  southeast  quarter  section  15 ;  east  half 
section  17 ;  east  half  section  20 ;  all  section  21 ;  all  section  22 ;  north¬ 
east  quarter,  west  half  west  half,  southeast  quarter  southwest 
quarter,  southwest  quarter  southeast  quarter,  section  23;  west  half 
east  half,  west  half  section  24;  southwest  quarter  northeast  quarter, 
south  half  northwest  quarter,  southwest  quarter,  west  half  southeast 
quarter  section  25 ;  southeast  quarter  northeast  quarter,  west  half 
northeast  quarter,  northwest  quarter,  south  half  section  26 ;  all  section 
27 ;  all  section  28 ;  all  section  29 ;  east  half  east  half  section  30 ;  east 
half  east  half  section  31;  all  section  33;  all  section  34;  all  section  35 
in  township  2  south  of  range  19  west.  Also  lots  1,  2,  3,  4,  south  half 
north  half  section  1 ;  lots  1,  2,  3,  4,  south  half  north  half  section  3 ; 
lots  1,  2,  3,  4,  south  half  north  half  section  4;  lots  1,  2,  3,  4,  south 
half  north  half  section  5;  lot  1,  southeast  quarter  northeast  quarter 
section  6  in  township  3  south  of  range  19  west,  all  of  Salt  Lake 
meridian  and  containing  21,654.68  acres,  more  or  less. 

Sec.  3.  If  any  of  the  lands  hereby  authorized  to  be  conveyed 
by  patent  by  the  United  States  in  exchange  for  privately  owned 
lands  shall  be  found  to  be  included  in  any  pending  application  or 
applications  for  lease  under  the  Potash  Acts  of  1917  (40  Stat.  297 ; 
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U.  S.  C.,  title  30,  sec.  141  et  seq.),  and/or  1927  (44  Stat.  1057;  U.  S. 
C.,  title  30,  sec.  281  et  seq.),  said  lands  or  any  part  thereof  may  by 
any  such  applicant  be  relinquished  to  the  United  States,  and  any 
lands  so  relinquished  may  be  patented  to  such  private  owners  under 
the  provisions  of  this  Act,  and  any  such  applicant  who  shall  have 
so  relinquished  lands  may  be  permitted  by  the  Secretary  of  the 
Interior  to  select  and  apply  for  leases  of  other  public  lands  believed  to 
contain  potassium  and  associated  minerals  and  located  in  the  imme¬ 
diate  vicinity  and  of  approximately  equal  value  and  area.  In  order 
to  accomplish  such  consolidation,  said  Secretary  may  likewise  grant 
leases  of  public  lands  believed  to  be  valuable  for  said  minerals,  in 
exchange  for  surrender  of  subsisting  leases  or  rights  to  leases,  under 
said  Acts. 

Approved,  July  2,  1932. 


[Public — No.  291 — 72d  Congress] 

[S.  3276] 

AN  ACT 

To  amend  the  Act  entitled  “An  Act  to  promote  the  production  of  sulphur  upon 
the  public  domain  within  the  State  of  Louisiana,"  approved  April  17,  1926. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Act 
entitled  “An  Act  to  promote  the  production  of  sulphur  upon  the 
public  domain  within  the  State  of  Louisiana,”  approved  April  17. 
1926,  is  amended  by  striking  out  the  words  “  State  of  Louisiana  ” 
wherever  they  appear  in  such  Act  and  inserting  in  lieu  thereof: 
M  States  of  Louisiana  and  New  Mexico.” 

Approved,  July  16,  1932. 


[Public  Resolution — No.  23 — 72d  Congress] 

[H.  J.  Res.  341] 

JOINT  RESOLUTION 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held 

by  location  in  the  United  States  and  Alaska. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  provision  of 
section  2324  of  the  Revised  Statutes  of  the  United  States  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed, 
or  improvements  aggregating  such  amount  to  be  made  each  year, 
be,  and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the 
United  States,  including  Alaska,  during  the  fiscal  year  from  July  1, 
1931,  to  July  1,  1932. 

Approved,  June  6,  1932. 


[Public  Resolution — No.  30 — 72d  Congress] 

[S.  J.  Res.  188] 

JOINT  RESOLUTION 

Amending  the  joint  resolution  providing  for  the  suspension  of  annual  assessment 
work  on  mining  claims  held  by  location  in  the  United  States  and  Alaska,  ap¬ 
proved  June  6,  1932. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  joint 
resolution  providing  for  the  suspension  of  annual  assessment  work 
on  mining  claims  held  by  location  in  the  United  States  and  Alaska, 
approved  June  6,  1932,  be,  and  the  same  is  hereby,  amended  to  read 
as  follows : 

“  That  the  provision  of  section  2324  of  the  Revised  Statutes  of 
the  United  States  which  requires  on  each  mining  claim  located,  and 
until  a  patent  has  been  issued  therefor,  not  less  than  $100  worth  of 
labor  to  be  performed,  or  improvements  aggregating  such  amount 
to  be  made  each  year,  be,  and  the  same  is  hereby,  suspended  as  to  all 
mining  claims  in  the  United  States,  including  Alaska,  during  the 
year  beginning  at  12  o’clock  meridian  July  1,  1931,  and  ending  at 
12  o’clock  meridian  July  1,  1932.” 

Approved,  June  30,  1932. 
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[Public — No.  18 — 73d  Congress] 

[S.  7] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held 

by  location  in  the  United  States  and  Alaska. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed 
or  improvements  aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the 
United  States,  including  Alaska,  during  the  year  beginning  at  12 
o’clock  meridian  July  1,  1932,  and  ending  at  12  o’clock  meridian  July 
1,  1933 :  Provided ,  That  the  provisions  of  this  Act  shall  not  apply  in 
the  case  of  any  claimant  not  entitled  to  exemption  from  the  payment 
of  a  Federal  income  tax  for  the  taxable  year  1932 :  Provided  father, 
That  every  claimant  of  any  such  mining  claim,  in  order  to  obtain 
the  benefits  of  this  Act,  shall  file,  or  cause  to  be  filed,  in  the  office 
where  the  location  notice  or  certificate  is  recorded,  on  or  before  12 
o’clock  meridian,  July  1,  1933,  a  notice  of  his  desire  to  hold  said 
mining  claim  under  this  Act,  which  notice  shall  state  that  the 
claimant,  or  claimants,  were  entitled  to  exemption  from  the  pay¬ 
ment  of  a  Federal  income  tax  for  the  taxable  year  1932. 

Approved  May  18th  1933 
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[Public — No.  226 — 73d  Congress] 

[S.  2313] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held 

by  location  in  the  United  States  and  Alaska. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provisioD 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed  or 
improvements  aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the 
United  States,  including  Alaska,  during  the  year  beginning  at  12 
o’clock  meridian  July  1,  1933,  and  ending  at  12  o’clock  meridian 
July  1,  1934:  Provided ,  That  the  provisions  of  this  Act  shall  not 
apply  in  the  case  of  any  claimant  not  entitled  to  exemption  from 
the  payment  of  a  Federal  income  tax  for  the  taxable  year  1933: 
Provided  further ,  That  every  claimant  of  any  such  mining  claim, 
in  order  to  obtain  the  benefits  of  this  Act,  shall  file,  or  cause  to  be 
filed,  in  the  office  where  the  location  notice  or  certificate  is  recorded, 
on  or  before  12  o’clock  meridian,  July  1,  1934,  a  notice  of  his  desire 
to  hold  said  mining  claim  under  this  Act,  which  notice  shall  state 
that  the  claimant,  or  claimants,  were  entitled  to  exemption  from  the 
payment  of  a  Federal  income  tax  for  the  taxable  year  1933:  And 
provided  further ,  That  such  suspension  of  assessment  work  shall 
not  apply  to  more  than  six  lode-mining  claims  held  by  the  same  per¬ 
son,  nor  to  more  than  twelve  lode-mining  claims  held  by  the  same 
partnership,  association,  or  corporation :  And  provided  further ,  That 
such  suspension  of  assessment  work  shall  not  apply  to  more  than  six 
placer-mining  claims  not  to  exceed  one  hundred  and  twenty  acres  (in 
all)  held  by  the  same  person,  nor  to  more  than  twelve  placer-mining 
claims  not  to  exceed  two  hundred  and  forty  acres  (in  all)  held  by  the 
same  partnership,  association,  or  corporation* 

Approved,  May  15,  1934. 
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[Public — No.  248 — 73d  Congress] 

[H.R.  8208] 

AN  ACT 

To  provide  for  the  exploitation  for  oil,  gas,  and  other  minerals  on  the  lands 
comprising  Fort  Morgan  Military  Reservation,  Alabama. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secre¬ 
tary  of  the  Interior  is  hereby  authorized  to  lease  within  the  period 
of  two  years  from  the  date  of  the  passage  of  this  Act  the  lands 
comprising  Fort  Morgan  Military  Reservation  situated  in  the  county 
of  Baldwin,  State  of  Alabama,  for  exploitation  for  oil,  gas,  and 
other  minerals  under  the  Act  of  February  25,  1920  (41  Stat.  437), 
as  amended,  and  regulations  thereunder.  The  Secretary  of  the 
Interior  shall  within  thirty  days  from  the  date  of  the  passage  of 
this  Act  advertise  said  lease  for  sale  under  the  Act  of  February 
25,  1920  (41  Stat.  437),  as  amended,  and  regulations  thereunder: 
Provided ,  That  in  case  but  one  offer  or  bid  is  received,  the  Secretary 
may,  in  his  discretion,  award  the  right  to  extract  the  oil  and  gas  to 
such  bidder:  Provided  farther ,  That  the  operation  of  the  lease 
shall  not  interfere  with  the  use  for  military  purposes  or  for  light¬ 
house  purposes  of  that  portion  of  said  land  transferred  to  the 
Department  of  Commerce  nor  with  the  use  for  quarantine  purposes 
of  that  portion  of  said  lands  transferred  to  the  Treasury  Depart¬ 
ment:  And  provided  further ,  That  the  operation  upon  the  tract 
quitclaimed  to  the  State  of  Alabama  shall  be  only  by  and  with  the 
consent  of  the  State  of  Alabama.  If  a  lease  be  made  the  Secretary 
of  the  Interior  is  directed  to  make  a  written  report  to  Congress  of 
its  terms  and  conditions  within  not  less  than  thirty  days  after  the 
execution  of  the  lease. 

Sec.  2.  Any  part  or  parts  of  the  Act  approved  March  12,  1926, 
authorizing  the  sale  of  the  Fort  Morgan  Military  Reservation  is 
hereby  suspended  for  a  period  of  two  years  following  the  passage 
of  this  Act  or  until  it  has  been  determined  by  the  Secretary  of 
the  Interior  that  it  is  impracticable  and  uneconomical  to  exploit 
this  reservation  for  oil,  gas,  and  other  minerals  under  the  provisions 
of  this  Act :  Provided ,  That  the  failure  of  private  interests  to  submit 
satisfactory  proposal  for  the  leasing  of  this  property  under  the 
provisions  of  section  2  of  this  Act,  after  due  advertisement  thereof, 
may  be  accepted  as  proof  of  impracticability  of  exploitation. 

Approved,  May  23,  1934. 

(EXTRACT  FROM) 

[Public — No.  417 — 73d  Congress] 

Sec.  14.  The  Reconstruction  Finance  Corporation  is  authorized  and 
empowered  to  make  loans  upon  adequate  security,  based  on  mineral 
acreage  to  recognized  and  established  incorporated  agencies,  indi¬ 
viduals,  and  partnerships  engaged  in  the  business  of  mining,  milling, 
or  smelting  of  ores. 

Approved,  June  19,  1934. 
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[Public— No.  425 — 73d  Congress]  • 

[H.R.  1503] 

AN  ACT 

To  amend  the  Act  entitled  “An  Act  to  create  the  California  Debris  Commission 
and  regulate  hydraulic  mining  in  the  State  of  California  ”,  approved  March  1, 
1893,  as  amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  18 
of  the  Act  entitled  “An  Act  to  create  the  California  Debris  Com¬ 
mission  and  regulate  hydraulic  mining  in  the  State  of  California  ”, 
approved  March  1,  1893,  as  amended  (U.S.C.,  title  33,  sec.  678),  is 
amended  to  read  as  follows : 

“  Sec.  18.  The  said  commission  may,  at  any  time  when  the  con¬ 
dition  of  the  navigable  rivers  or  when  the  capacities  of  all  impound¬ 
ing  and  settling  facilities  erected  by  mine  owners  or  such  as  may  be 
provided  by  Government  authority  require  same,  modify  the  order 
granting  the  privilege  to  mine  by  the  hydraulic  mining  process  so 
as  to  reduce  the  amount  thereof  to  meet  the  capacities  of  the  facilities 
then  in  use ;  or,  if  actually  required  in  order  to  protect  the  navigable 
rivers  from  damage  or  in  case  of  failure  to  pay  the  tax  prescribed 
by  section  23  hereof  within  thirty  days  after  same  becomes  due,  may 
revoke  same  until  the  further  notice  of  the  commission.” 

Sec.  2.  Section  23  of  such  Act,  as  amended  (U.S.C.,  title  33,  sec. 
683),  is  amended  to  read  as  follows: 

“  Sec.  23.  Upon  the  construction  by  the  said  commission  of  dams 
or  other  works  for  the  detention  of  debris  from  hydraulic  mines  and 
the  issuing  of  the  order  provided  for  by  this  Act  to  any  individual, 
company,  or  corporation  to  work  any  mine  or  mines  by  hydraulic 
process,  the  individual,  company,  or  corporation  operating  there¬ 
under  working  any  mine  or  mines  by  hydraulic  process,  the  debris 
from  which  flows  into  or  is  in  whole  or  in  part  restrained  by  such 
dams  or  other  works  erected  by  said  commission,  shall  pay  for  each 
cubic  yard  mined  from  the  natural  bank  a  tax  equal  to  the  total 
capital  cost  of  the  dam,  reservoir,  and  rights  of  way  divided  by  the 
total  capacity  of  the  reservoir  for  the  restraint  of  debris,  as  deter¬ 
mined  in  each  case  by  the  California  Debris  Commission,  which  tax 
shall  be  paid  annually  on  a  date  fixed  by  said  commission  and  in 
accordance  with  regulations  to  be  adopted  by  the  Secretary  of  the 
Treasury,  and  the  Treasurer  of  the  United  States  is  hereby  author¬ 
ized  to  receive  the  same.  All  sums  of  money  paid  into  the  Treasury 
under  this  section  shall  be  set  apart  and  credited  to  a  fund  to  be 
known  as  the  debris  fund,  and  shall  be  expended  by  said  commission 
under  the  supervision  of  the  Chief  of  Engineers  and  direction  of 
the  Secretary  of  War,  for  repayment  of  any  funds  advanced  by  the 
Federal  Government  or  other  agency  for  the  construction  of  restrain¬ 
ing  works  and  settling  reservoirs,  and  for  maintenance:  Provided , 
That  said  commission  is  hereby  authorized  to  receive  and  pay  into 
the  Treasury  from  the  owner  or  owners  of  mines  worked  by  the 
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hydraulic  process,  to  whom  permission  may  have  been  granted  so 
to  work  under  the  provisions  thereof,  such  money  advances  as  may 
be  offered  to  aid  in  the  construction  of  such  impounding  dams,  or 
other  restraining  works,  or  settling  reservoirs,  or  sites  therefor,  as 
may  be  deemed  necessary  by  said  commission  to  protect  the  navi¬ 
gable  channels  of  said  river  systems,  on  condition  that  all  moneys 
so  advanced  shall  be  refunded  as  the  said  tax  is  paid  into  the  said 
debris  fund :  And  'provided  further ,  That  in  no  event  shall  the 
•Government  of  the  United  States  be  held  liable  to  refund  same 
except  as  directed  by  this  section.” 

Approved,  June  19,  1934. 


[Public — No.  14 — 74th  Congress] 

[S.  1190] 

AN  ACT 

To  regulate  interstate  and  foreign  commerce  in  petroleum  and  its  products  by 

prohibiting  the  shipment  in  such  commerce  of  petroleum  and  its  products 

produced  in  violation  of  State  law,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  it  is  hereby 
declared  to  be  the  policy  of  Congress  to  protect  interstate  and  for¬ 
eign  commerce  from  the  diversion  and  obstruction  of,  and  the  burden 
and  harmful  effect  upon,  such  commerce  caused  by  contraband  oil  as 
herein  defined,  and  to  encourage  the  conservation  of  deposits  of 
crude  oil  situated  within  the  United  States. 

Sec.  2.  As  used  in  this  Act — 

(1)  The  term  “contraband  oil”  means  petroleum  which,  or  any 
constituent  part  of  which,  was  produced,  transported,  or  withdrawn 
from  storage  in  excess  of  the  amounts  permitted  to  be  produced, 
transported,  or  withdrawn  from  storage  under  the  laws  of  a  State 
or  under  any  regulation  or  order  prescribed  thereunder  by  any  board, 
commission,  officer,  or  other  duly  authorized  agency  of  such  State, 
or  any  of  the  products  of  such  petroleum. 

(2)  The  term  “  products  ”  or  “  petroleum  products  ”  includes  any 
article  produced  or  derived  in  whole  or  in  part  from  petroleum  or 
any  product  thereof  by  refining,  processing,  manufacturing,  or 
otherwise. 

(3)  The  term  “interstate  commerce”  means  commerce  between 
any  point  in  a  State  and  any  point  outside  thereof,  or  between  points 
within  the  same  State  but  through  any  place  outside  thereof,  or  from 
any  place  in  the  United  States  to  a  foreign  country,  but  only  insofar 
as  such  commerce  takes  place  within  the  United  States. 

(4)  The  term  “  person  ”  includes  an  individual,  partnership,  cor¬ 
poration,  or  joint-stock  company. 

Sec.  3.  The  shipment  or  transportation  in  interstate  commerce 
from  any  State  of  contraband  oil  produced  in  such  State  is  hereby 
prohibited.  For  the  purposes  of  this  section  contraband  oil  shall 
not  be  deemed  to  have  been  produced  in  a  State  if  none  of  the 
petroleum  constituting  such  contraband  oil,  or  from  which  it  was 
produced  or  derived,  was  produced,  transported,  or  withdrawn  from 
storage  in  excess  of  the  amounts  permitted  to  be  produced,  trans¬ 
ported,  or  withdrawn  from  storage  under  the  laws  of  such  State  or 
under  any  regulation  or  order  prescribed  thereunder  by  any  board, 
commission,  officer,  or  other  duly  authorized  agency  of  such  State- 

Sec.  4.  Whenever  the  President  finds  that  the  amount  of  petroleum 
and  petroleum  products  moving  in  interstate  commerce  is  so  limited 
as  to  be  the  cause,  in  whole  or  in  part,  of  a  lack  of  parity  between 
supply  (including  imports  and  reasonable  withdrawals  from  stor¬ 
age)  and  consumptive  demand  (including  exports  and  reasonable 
additions  to  storage)  resulting  in  an  undue  burden  on  or  restriction 
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of  interstate  commerce  in  petroleum  and  petroleum  products,  he 
shall  by  proclamation  declare  such  finding,  and  thereupon  the  pro¬ 
visions  of  section  3  shall  be  inoperative  until  such  time  as  the  Presi¬ 
dent  shall  find  and  by  proclamation  declare  that  the  conditions 
which  gave  rise  to  the  suspension  of  the  operation  of  the  provisions 
of  such  section  no  longer  exist.  If  any  provision  of  this  section  or 
the  application  thereof  shall  be  held  to  be  invalid,  the  validity  or 
application  of  section  3  shall  not  be  affected  thereby. 

Sec.  5.  (a)  The  President  shall  prescribe  such  regulations  as  he 
finds  necessary  or  appropriate  for  the  enforcement  of  the  provisions 
of  this  Act,  including  but  not  limited  to  regulations  requiring 
reports,  maps,  affidavits,  and  other  documents  relating  to  the  pro¬ 
duction,  storage,  refining,  processing,  transporting,  or  handling 
of  petroleum  and  petroleum  products,  and  providing  for  the  keeping 
of  books  and  records,  and  for  the  inspection  of  such  books  and 
records  and  of  properties  and  facilities. 

(b)  Whenever  the  President  finds  it  necessary  or  appropriate  for 
the  enforcement  of  the  provisions  of  this  Act  he  shall  require  certifi¬ 
cates  of  clearance  for  petroleum  and  petroleum  products  moving 
or  to  be  moved  in  interstate  commerce  from  any  particular  area, 
and  shall  establish  a  board  or  boards  for  the  issuance  of  such  certifi¬ 
cates.  A  certificate  of  clearance  shall  be  issued  by  a  board  so 
established  in  any  case  where  such  board  determines  that  the  petro¬ 
leum  or  petroleum  products  in  question  does  not  constitute  contra¬ 
band  oil.  Denial  of  any  such  certificate  shall  be  by  order  of  the 
board,  and  only  after  reasonable  opportunity  for  hearing.  When¬ 
ever  a  certificate  of  clearance  is  required  for  any  area  in  any  State, 
it  shall  be  unlawful  to  ship  or  transport  petroleum  or  petroleum 
products  in  interstate  commerce  from  such  area  unless  a  certificate 
has  been  obtained  therefor. 

(c)  Any  person  whose  application  for  a  certificate  of  clearance  is 
denied  may  obtain  a  review  of  the  order  denying  such  application  in 
the  United  States  District  Court  for  the  district  wherein  the  board 
is  sitting  by  filing  in  such  court  within  thirty  days  after  the  entry  of 
such  order  a  written  petition  praying  that  the  order  of  the  board  be 
modified  or  set  aside,  in  whole  or  in  part.  A  copy  of  such  petition 
shall  be  forthwith  served  upon  the  board,  and  thereupon  the  board 
shall  certify  and  file  in  the  court  a  transcript  of  the  record  upon 
which  the  order  complained  of  was  entered.  Upon  the  filing  of  such 
transcript,  such  court  shall  have  jurisdiction  to  affirm,  modify,  or 
set  aside  such  order,  in  whole  or  in  part.  No  objection  to  the  order 
of  the  board  shall  be  considered  by  the  court  unless  such  objection 
shall  have  been  urged  before  the  board.  The  finding  of  the  board  as 
to  the  facts,  if  supported  by  evidence,  shall  be  conclusive.  The 
judgment  and  decree  of  the  court  shall  be  final,  subject  to  review  as 
provided  in  sections  128  and  240  of  the  Judicial  Code,  as  amended 
(U.  S.  C.,  title  28,  secs.  225  and  347). 

Sec.  6.  Any  person  knowingly  violating  any  provision  of  this  Act. 
or  any  regulation  prescribed  thereunder  shall  upon  conviction  be  pun¬ 
ished  by  a  fine  of  not  to  exceed  $2,000  or  by  imprisonment  for  not  to 
exceed  six  months,  or  by  both  such  fine  and  imprisonment. 

Sec.  7.  (a)  Contraband  oil  shipped  or  transported  in  interstate 
commerce  in  violation  of  the  provisions  of  this  Act  shall  be  liable  to 
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be  proceeded  against  in  any  district  court  of  the  United  States  within 
the  jurisdiction  of  which  the  same  may  be  found,  and  seized  for  for¬ 
feiture  to  the  United  States  by  a  process  of  libel  for  condemnation ; 
but  in  any  such  case  the  court  may  in  its  discretion,  and  under  such 
terms  and  conditions  as  it  shall  prescribe,  order  the  return  of  such 
contraband  oil  to  the  owner  thereof  where  undue  hardship  would 
result  from  such  forfeiture.  The  proceedings  in  such  cases  shall  con¬ 
form  as  nearly  as  may  be  to  proceedings  in  rem  in  admiralty,  except 
that  either  party  may  demand  a  trial  by  jury  of  any  issue  of  fact 
joined  in  any  such  case,  and  all  such  proceedings  shall  be  at  the  suit 
of  and  in  the  name  of  the  United  States.  Contraband  oil  forfeited 
to  the  United  States  as  provided  in  this  section  shall  be  used  or  dis¬ 
posed  of  pursuant  to  such  rules  and  regulations  as  the  President  shall 
prescribe. 

(b)  No  such  forfeiture  shall  be  made  in  the  case  of  contraband  oil 
owned  by  any  person  (other  than  a  person  shipping  such  contraband 
oil  in  violation  of  the  provisions  of  this  Act)  who  has  with  respect  to 
such  contraband  oil  a  certificate  of  clearance  which  on  its  face 
appears  to  be  valid  and  to  have  been  issued  by  a  board  created  under 
authority  of  section  5,  certifying  that  the  shipment  in  question  is  not 
contraband  oil,  and  such  person  had  no  reasonable  ground  for  believ¬ 
ing  such  certificate  to  be  invalid  or  to  have  been  issued  as  a  result 
of  fraud  or  misrepresentation  of  fact. 

Sec.  8.  No  common  carrier  who  shall  refuse  to  accept  petroleum  or 
petroleum  products  from  any  area  in  which  certificates  of  clearanci 
are  required  under  authority  of  this  Act,  by  reason  of  the  failure 
of  the  shipper  to  deliver  such  a  certificate  to  such  carrier,  or  who 
shall  refuse  to  accept  any  petroleum  or  petroleum  products  when 
having  reasonable  ground  for  believing  that  such  petroleum  or  petro¬ 
leum  products  constitute  contraband  oil,  shall  be  liable  on  account 
of  such  refusal  for  any  penalties  or  damages.  No  common  carrier 
shall  be  subject  to  any  penalty  under  section  6  in  any  case  where  (1) 
such  carrier  has  a  certificate  of  clearance  which  on  its  face  appears 
to  be  valid  and  to  have  been  issued  by  a  board  created  under  authority 
of  section  5,  certifying  that  the  shipment  in  question  is  not  contra¬ 
band  oil,  and  such  carrier  had  no  reasonable  ground  for  believing 
such  certificate  to  be  invalid  or  to  have  been  issued  as  a  result  of  fraud 
cr  misrepresentation  of  fact,  or  (2)  such  carrier,  as  respects  any 
shipment  originating  in  any  area  where  certificates  of  clearance  are 
not  required  under  authority  of  this  Act,  had  no  reasonable  ground 
for  believing  such  petroleum  or  petroleum  products  to  constitute 
contraband  oil. 

Sec.  9.  (a)  Any  board  established  under  authority  of  section  5,  and 
any  agency  designated  under  authority  of  section  11,  may  hold  and 
conduct  such  hearings,  investigations,  and  proceedings  as  may  be 
necessary  for  the  purposes  of  this  Act,  and  for  such  purposes  those 
provisions  of  section  21  of  the  Securities  Exchange  Act  of  1934 
relating  to  the  administering  of  oaths  and  affirmations,  and  to  the 
attendance  and  testimony  of  witnesses  and  the  production  of  evi¬ 
dence  (including  penalties),  shall  apply. 

(b)  The  members  of  any  board  established  under  authority  of 
section  5  shall  be  appointed  by  the  President,  without  regard  to  the 
civil  service  laws  but  subject  to  the  Classification  Act  of  1923,  as 
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amended;  and  any  such  board  may  appoint,  without  regard  to  the 
civil  service  laws  but  subject  to  the  Classification  Act  of  1923,  as 
amended,  such  employees  as  may  be  necessary  for  the  execution  of 
its  functions  under  this  Act. 

Sec.  10.  (a)  Upon  application  of  the  President,  by  the  Attorney 
General,  the  United  States  District  Courts  shall  have  jurisdiction 
to  issue  mandatory  injunctions  commanding  any  person  to  comply 
with  the  provisions  of  this  Act  or  any  regulation  issued  thereunder. 

(b)  Whenever  it  shall  appear  to  the  President  that  any  person  is 
engaged  or  about  to  engage  in  any  acts  or  practices  that  constitute 
or  will  constitute  a  violation  of  any  provision  of  this  Act  or  of  any 
regulation  thereunder,  he  may  in  his  discretion,  by  the  Attorney 
General,  bring  an  action  in  the  proper  United  States  District  Court 
to  enjoin  such  acts  or  practices,  and  upon  a  proper  showing  a  per¬ 
manent  or  temporary  injunction  or  restraining  order  shall  be 
granted  without  bond. 

(c)  The  United  States  District  Courts  shall  have  exclusive  juris¬ 
diction  of  violations  of  this  Act  or  the  regulations  thereunder,  and 
of  all  suits  in  equity  and  actions  at  law  brought  to  enforce  any  lia¬ 
bility  or  duty  created  by,  or  to  enjoin  any  violation  of,  this  Act  or  the 
regulations  thereunder.  Any  criminal  proceeding  may  be  brought  in 
the  district  wherein  any  act  or  transaction  constituting  the  violation 
occurred.  Any  suit  or  action  to  enforce  any  liability  or  duty  created 
by  this  Act  or  regulations  thereunder,  or  to  enjoin  any  violation  of 
this  Act  or  any  regulations  thereunder,  may  be  brought  in  any  such 
district  or  in  the  district  wherein  the  defendant  is  found  or  is  an 
inhabitant  or  transacts  business,  and  process  in  such  cases  may  be 
served  in  any  other  district  of  which  the  defendant  is  an  inhabitant 
or  wherever  the  defendant  may  be  found.  Judgments  and  decrees  so 
rendered  shall  be  subject  to  review  as  provided  in  sections  128  and  240 
of  the  Judicial  Code,  as  amended  (U.  S.  C., title  28, secs.  225  and  347). 

Sec.  11.  Wherever  reference  is  made  in  this  Act  to  the  President 
such  reference  shall  be  held  to  include,  in  addition  to  the  President, 
any  agency,  officer,  or  employee  who  may  be  designated  by  the 
President  for  the  execution  of  any  of  the  powers  and  functions  vested 
in  the  President  under  this  Act. 

Sec.  12.  If  any  provision  of  this  Act,  or  the  application  thereof 
to  any  person  or  circumstance,  shall  be  held  invalid,  the  validity  of 
the  remainder  of  the  Act  and  the  application  of  such  provision  to 
other  persons  or  circumstances  shall  not  be  affected  thereby. 

Sec.  13.  This  Act  shall  cease  to  be  in  effect  on  June  16,  1937. 

Approved,  February  22,  1935. 
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[Public — No.  297# — 74th  Congress] 

[S.  3311] 

AN  ACT 

To  amend  an  Act  entitled  “An  Act  to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  shale,  gas,  and  sodium  on  the  public  domain”,  approved  February 
25,  1920  (41  Stat.  437;  U.  S.  C.,  title  30,  secs.  185,  221,  223,  220),  as  amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  sections  13, 
14,  17,  and  28  of  the  Act  entitled  “An  Act  to  promote  the  mining  of 
coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public  domain  '5, 
approved  February  25,  1920  (41  Stat.  437 ;  U.  S.  C„  title  30,  secs.  185, 
221,  223,  226),  as  amended,  are  amended  to  read  as  follows : 

“  Sec.  13.  That  the  Secretary  of  the  Interior  is  hereby  authorized, 
and  directed,  under  such  necessary  and  proper  rules  and  regulations 
as  he  may  prescribe,  to  grant  to  any  applicant  qualified  under  this 
Act  a  prospecting  permit,  which  shall  give  the  exclusive  right,  for  a 
period  not  exceeding  two  years,  to  prospect  for  oil  or  gas  upon  not 
to  exceed  two  thousand  five  hundred  and  sixty  acres  of  land  wherein 
such  deposits  belong  to  the  United  States  and  are  not  within  any 
known  geological  structure  of  a  producing  oil  or  gas  field  upon  condi¬ 
tion  that  the  permittee  shall  begin  drilling  operations  within  six 
months  from  the  date  of  the  permit,  and  shall,  within  one  year  from 
and  after  the  date  of  permit,  drill  one  or  more  wells  for  oil  or  gas 
to  a  depth  of  not  less  than  five  hundred  feet  each,  unless  valuable 
deposits  of  oil  or  gas  shall  be  sooner  discovered,  and  shall,  within 
two  years  from  date  of  the  permit,  drill  for  oil  or  gas  to  an  aggre¬ 
gate  depth  of  not  less  than  twTo  thousand  feet  unless  valuable  deposits 
of  oil  or  gas  shall  be  sooner  discovered :  Provided ,  That  said  appli¬ 
cation  was  filed  ninety  days  prior  to  the  effective  date  of  this  amend¬ 
atory  Act.  It  being  the  intention  of  Congress  that  there  shall  be 
no  discrimination  as  between  applicants  for  prospecting  permits,  the 
Secretary  of  the  Interior  is  directed,  in  every  case  where  one  or  more 
permits  have  been  issued,  to  issue  permits  to  all  other  applicants  for 
prospecting  permits  on  the  same  structure,  even  though  one  or  more 
of  the  permittees  has  developed  the  said  structure  into  a  pro¬ 
ducing  oil  or  gas  field,  if  said  application  for  permit  was  filed 
prior  to  the  development  of  such  structure  into  a  producing  oil  or 
gas  field,  and  said  applicant  has  otherwise  complied  with  the  law : 
Provided  further ,  That  when  such  permit  is  issued  upon  any  struc¬ 
ture  after  discovery,  the  royalty  to  be  paid  upon  the  preferential 
lease  provided  for  in  section  14  hereof  shall  be  10  per  centum  in 
amount  or  value  of  the  production  and  the  annual  payment  of  a 
rental  as  provided  in  said  section  14.  No  prospecting  permit  shall 
be  granted  upon  any  application  filed  after  ninety  days  prior  to  the 
effective  date  of  this  amendatory  Act.  The  Secretary  of  the 
Interior  may,  if  he  shall  find  that  the  permittee  has  been  unable 
with  the  exercise  of  diligence  to  test  the  land  in  the  time  granted 
by  the  permit,  extend  any  such  permit  for  such  time,  not  exceeding 
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two  years,  and  upon  such  conditions  as  he  shall  prescribe :  Provided , 
That  all  permits  outstanding  on  the  effective  date  of  this  amenda¬ 
tory  Act,  which  on  said  date  shall  not  be  subject  to  cancelation 
for  violation  of  the  law  or  operating  regulations  and  which  have 
theretofore  been  extended  by  the  Secretary  of  the  Interior,  shall  be, 
and  the  same  are  hereby,  extended  until  December  31,  1937,  subject 
to  the  applicable  conditions  of  such  prior  extensions :  Provided 
further ,  That  the  Secretary  of  the  Interior  is  hereby  authorized, 
to  extend  for  an  additional  period  of  not  to  exceed  one  year 
any  permit  on  which  diligence  has  been  exercised  or  on  which 
drilling  or  prospecting  has  been  suspended  at  the  direction  of  the 
Secretary  during  the  extension  period  hereby  granted,  but  no  exten¬ 
sion  of  any  permit '  beyond  December  31,  1938,  shall  be  granted 
under  authority  of  this  Act,  or  any  other  Act.  Whether  the  lands 
sought  in  any  such  application  and  permit  are  surveyed  or  unsur¬ 
veyed  the  applicant  shall,  prior  to  filing  his  application  for  permit, 
locate  such  lands  in  a  reasonably  compact  form  and  according  to 
the  legal  subdivisions  of  the  public-land  surveys  if  the  land  be 
surveyed ;  and  in  an  approximately  square  or  rectangular  tract  if 
the  land  be  an  unsurveyed  tract,  the  length  of  which  shall  not 
exceed  two  and  one-half  times  its  width,  and  if  he  shall  cause  to 
be  erected  upon  the  land  for  which  a  permit  is  sought  a  monument 
not  less  than  four  feet  high,  at  some  conspicuous  place  thereon, 
and  shall  post  a  notice  in  writing  on  or  near  said  monument,  stat¬ 
ing  that  an  application  for  permit  will  be  made  within  thirty 
days  after  date  of  posting  said  notice,  the  name  of  the  applicant, 
the  date  of  the  notice,  and  such  a  general  description  of  the 
land  to  be  covered  by  such  permit  by  reference  to  courses 
and  distances  from  such  monument  and  such  other  natural 
objects  and  permanent  monuments  as  will  reasonably  identify  the 
land,  stating  the  amount  thereof  in  acres,  he  shall  during  the 
period  of  thirty  days  following  such  marking  and  posting,  be 
entitled  to  a  preference  right  over  others  to  a  permit  for  the  land 
so  identified.  The  applicant  shall,  within  ninety  days  after  receiv¬ 
ing  a  permit,  mark  each  of  the  corners  of  the  tract  described  in  the 
permit  upon  the  ground  with  substantial  monuments,  so  that  the 
boundaries  can  be  readily  traced  on  the  ground,  and  shall  post  in  a 
conspicuous  place  upon  the  lands  a  notice  that  such  permit  has  been 
granted  and  a  description  of  the  lands  covered  thereby :  Provided 
further ,  That  in  the  Territory  of  Alaska  prospecting  permits  not 
more  than  five  in  number  may  be  granted  to  any  qualified  applicant 
for  periods  not  exceeding  four  years,  actual  drilling  operations  shall 
begin  within  two  years  from  date  of  permit,  and  oil  and  gas  wells 
shall  be  drilled  to  a  depth  of  not  less  than  five  hundred  feet,  unless 
valuable  deposits  of  oil  or  gas  shall  be  sooner  discovered,  within 
three  years  from  date  of  the  permit  and  to  an  aggregate  depth  of 
not  less  than  two  thousand  feet  unless  valuable  deposits  of  oil  or 
gas  shall  be  sooner  discovered,  within  four  years  from  date  of 

Eermit :  Provided  further ,  That  in  said  Territory  the  applicant  shall 
ave  a  preference  right  over  others  to  a  permit  for  land  identified 
by  temporary  monuments  and  notice  posted  on  or  near  the  same 
for  six  months  following  such  marking  and  posting,  and  upon  receiv¬ 
ing  a  permit  he  shall  mark  the  corners  of  the  tract  described  in  the 
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permit  upon  the  ground  with  substantial  monuments  within  one  year 
after  receiving  such  permit:  Provided  further ,  That  any  person 
holding  a  permit  to  prospect  for  oil  or  gas  which  shall  not  be 
subject  to  cancelation  for  violation  of  the  law  or  operating  regula¬ 
tions  or  which  shall  have  been  extended  under  the  authority  of  this 
or  any  other  Act,  in  force  on  or  after  the  effective  date  of  this 
amendatory  Act,  or  for  which  timely  and  acceptable  application  for 
extension  shall  have  been  filed  prior  to  said  date,  shall  have  the  right 
prior  to  the  termination  of  such  permit  to  exchange  the  same  for  a 
lease  to  the  area  described  in  the  permit  without  proof  of  discovery, 
at  a  royalty  of  not  less  than  1 2%  per  centum  or  value  of  the  produc¬ 
tion,  to  be  determined  by  the  Secretary  of  the  Interior  by  general 
rule  and  under  such  other  conditions  as  are  fixed  in  section  17  of 
this  Act:  Provided  further ,  That  no  such  lease  shall  be  subject  to 
the  acreage  limitations  of  section  27  of  this  Act,  as  amended,  until 
one  year  after  the  discovery  of  valuable  deposits  of  oil  or  gas 
thereon :  Provided  further ,  That  any  application  for  any  prospecting 
permit  filed  after  ninety  days  prior  to  the  effective  date  of  this 
amendatory  Act  shall  be  considered  as  an  application  for  lease  under 
section  17  hereof :  And  provided  further ,  That  upon  leases  so  granted 
in  lieu  of  existing  permits  or  granted  to  applicants  for  permits,  no 
rentals  shall  be  payable  for  the  first  two  lease  years,  unless  valuable 
deposits  of  oil  or  gas  are  sooner  discovered  within  the  boundaries 
of  such  lease. 

“  Sec.  14.  That  upon  establishing  to  the  satisfaction  of  the  Sec¬ 
retary  of  the  Interior  that  valuable  deposits  of  oil  or  gas  have  been 
discovered  within  the  limits  of  the  land  embraced  in  any  permit, 
the  permittee  shall  be  entitled  to  a  lease  for  one-fourth  of  the  land 
embraced  in  the  prospecting  permit :  Provided ,  That  the  permittee 
shall  be  granted  a  lease  for  as  much  as  one  hundred  and  sixty  acres 
of  said  lands,  if  there  4>e  that  number  of  acres  within  the  permit. 
The  area  to  be  selected  by  the  permittee,  shall  be  in  reasonably  com¬ 
pact  form  and,  if  surveyed,  to  be  described  by  the  legal  subdivisions 
of  the  public-land  surveys;  if  unsurveyecl,  to  be  surveyed  by  the 
Government  at  the  expense  of  the  applicant  for  lease  in  accordance 
with  rules  and  regulations  to  be  prescribed  by  the  Secretary  of  the 
Interior,  and  the  lands  leased  shall  be  conformed  to  and  be  taken 
in  accordance  with  the  legal  subdivisions  of  such  surveys;  deposits 
made  to  cover  expense  of  surveys  shall  be  deemed  appropriated  for 
that  purpose,  and  any  excess  deposits  may  be  repaid  to  the  person 
or  persons  making  such  deposit  or  their  legal  representatives.  Such 
leases  shall  be  for  a  term  of  twenty  years  upon  a  royalty  of  5  per 
centum  in  amount  or  value  of  the  production  and  the  annual  payment 
in  advance  of  a  rental  of  $1  per  acre,  the  rental  paid  for  any  one 
year  to  be  credited  against  the  royalties  as  they  accrue  for  that  year, 
and  shall  continue  in  force  otherwise  as  prescribed  in  section  17 
hereof  for  leases  issued  prior  to  the  effective  date  of  this  amendatory 
Act.  The  permittee  shall  also  be  entitled  to  a  preference  right  to 
a  lease  for  the  remainder  of  the  land  in  his  prospecting  permit  at 
a  royalty  of  not  less  than  12%  per  centum  in  amount  or  value  of 
the  production  nor  more  than  the  royalty  rate  prescribed  by  regu¬ 
lation  in  force  on  January  1,  1935,  for  secondary  leases  issued  under 
this -section,  and  under  such  other  conditions  as  are  fixed  for  oil  or 
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gas  leases  issued  under  section  17  of  this  Act  the  royalty  to  be  deter¬ 
mined  by  competitive  bidding  or  fixed  by  such  other  method  as 
the  Secretary  may  by  regulations  prescribe :  Provided  further ,  That 
the  Secretary  shall  have  the  right  to  reject  any  or  all  bids. 

“  Sec.  17.  All  lands  subject  to  disposition  under  this  Act  which 
are  known  or  believed  to  contain  oil  or  gas  deposits,  except  as  herein 
otherwise  provided,  may  be  leased  by  the  Secretary  of  the  Interior 
after  the  effective  date  of  this  amendatory  Act,  to  the  highest  respon¬ 
sible  qualified  bidder  by  competitive  bidding  under  general  regula¬ 
tions.  Such  lands  shall  be  leased  in  units  of  not  exceeding  six  hundred 
and  forty  acres,  which  shall  be  as  nearly  compact  in  form  as  possible. 
Such  leases  shall  be  conditioned  upon  the  payment  by  the  lessee  of 
such  bonus  as  may  be  accepted  and  of  such  royalty  as  may  be  fixed 
in  the  lease,  which  shall  be  not  less  than  12%  per  centum  in  amount 
or  value  of  the  production  and  the  payment  in  advance  of  a  rental 
to  be  fixed  in  the  lease  of  not  less  than  25  cents  per  acre  per  annum, 
which  rental  except  as  otherwise  herein  provided  shall  not  be  waived, 
suspended,  or  reduced  unless  and  until  a  valuable  deposit  of  oil  or  gas 
shall  have  been  discovered  within  the  lands  leased :  Provided ,  That  the 
rental  paid  for  any  one  year  shall  be  credited  against  the  royalties  as 
they  accrue  for  that  year:  Provided  further ,  That  in  the  event  the 
Secretary  of  the  Interior  shall  direct  or  shall  assent  to  the  suspension 
of  operations  or  of  production  of  oil  or  gas  under  any  such  lease,  any 
payment  of  acreage  rental  as  herein  provided  shall  likewise  be  sus¬ 
pended  during  such  period  of  suspension  of  operations  or  production : 
And  provided  further ,  That  in  the  case  of  leases  valuable  only  for 
the  production  of  gas  the  Secretary  of  the  Interior  upon  showing  by 
the  lessee  that  the  lease  cannot  be  successfully  operated  upon  such 
rental  or  upon  the  royalty  provided  in  the  lease,  may  waive,  suspend, 
or  reduce  such  rental  or  reduce  such  royalty. 

u  The  Secretary  of  the  Interior,  for  the  purpose  of  more  properly 
conserving  the  oil  or  gas  resources  of  any  area,  field,  or  pool,  may 
require  that  leases  hereafter  issued  under  any  section  of  this  Act  be 
conditioned  upon  an  agreement  by  the  lessee  to  operate,  under  such 
reasonable  cooperative  or  unit  plan  for  the  development  and  operation 
of  any  such  area,  field,  or  pool  as  said  Secretary  may  determine  to  be 
practicable  and  necessary  or  advisable,  which  plan  shall  adequately 
protect  the  rights  of  all  parties  in  interest,  including  the  United 
States:  Provided ,  That  all  leases  operated  under  such  plan  approved 
or  prescribed  by  said  Secretary  shall  be  excepted  in  determining 
holdings  or  control  under  the  provisions  of  any  section  of  this  Act. 

“  Leases  hereafter  issued  under  this  section  shall  be  for  a  period  of 
five  years  and  so  long  thereafter  as  oil  or  gas  is  produced  in  paying 
quantities  when  the  lands  to  be  leased  are  not  within  any  known 
geological  structure  of  a  producing  oil  or  gas  field,  and  for  a  period 
of  ten  years  and  so  long  thereafter  as  oil  or  gas  is  produced  in  paying 
quantities  when  the  lands  to  be  leased  are  within  any  known 
geological  structure  of  a  producing  oil  or  gas  field :  Provided ,  That 
no  such  lease  shall  be  deemed  to  expire  by  reasons  of  suspension  of 
prospecting,  drilling,  or  production  pursuant  to  any  order  or  consent 
of  the  said  Secretary:  Provided  further ,  That  the  person  first 
making  application  for  the  lease  of  any  lands  not  within  any  known 
geologic  structure  of  a  producing  oil  or  gas  field  who  is  qualified  to 
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hold  a  lease  under  this  Act,  including  applicants  for  permits  whose 
applications  were  filed  after  ninety  days  prior  to  the  effective  date 
of  this  amendatory  Act  shall  be  entitled  to  a  preference  right  over 
others  to  a  lease  of  such  lands  without  competitive  bidding  at  a 
royalty,  in  the  case  of  oil,  of  12 %  per  centum  in  amount  or  value  of 
the  production  when  the  said  production  does  not  exceed  fifty  barrels 
per  well  per  day  for  the  calendar  month  and  of  not  less  than  12 % 
per  centum  in  amount  or  value  of  the  production  when  the  said 
production  exceeds  fifty  barrels  per  well  per  day  for  the  calendar 
month,  and,  in  the  case  of  gas,  at  a  royalty  of  12%  per  centum  in 
amount  or  value  of  the  production  when  the  said  production  does 
not  exceed  five  million  cubic  feet  per  well  per  day  for  the  calendar 
month  and,  when  the  said  production  exceeds  five  million  cubic  feet 
per  well  per  day  for  the  calendar  month,  at  a  royalty  of  not  less  than 
12%  per  centum  in  amount  or  value  of  the  production. 

“  Leases  issued  prior  to  the  effective  date  of  this  amendatory  Act 
shall  continue  in  force  and  effect  in  accordance  with  the  terms  of 
such  leases  and  the  laws  under  which  issued :  Provided ,  That  any 
such  lease  that  has  become  the  subject  of  a  cooperative  or  unit  plan 
of  development  or  operation,  or  other  plan  for  the  conservation  of 
the  oil  and  gas  of  a  single  area,  field,  or  pool,  which  plan  has  the 
approval  of  the  Secretary  of  the  Department  or  Departments  having 
jurisdiction  over  the  Government  lands  included  in  said  plan  as 
necessary  or  convenient  in  the  public  interest,  shall  continue  in  force 
beyond  said  period  of  twenty  years  until  the  termination  of  such 
plan :  And  provided  further ,  That  said  Secretary  or  Secretaries 
shall  report  all  leases  so  continued  to  Congress  at  the  beginning  of  its 
next  regular  session  after  the  date  of  such  continuance. 

“Any  cooperative  or  unit  plan  of  development  and  operation, 
which  includes  lands  owned  by  the  United  States,  shall  contain  a 
provision  whereby  authority,  limited  as  therein  provided,  is  vested 
in  the  Secretary  of  the  department  or  departments  having  jurisdic¬ 
tion  over  such  land  to  alter  or  modify  from  time  to  time  in  his 
discretion  the  rate  of  prospecting  and  development  and  the  quantity 
and  rate  of  production  under  said  plan.  The  Secretary  of  the 
Interior  is  authorized  whenever  he  shall  deem  such  action  necessary 
or  in  the  public  interest,  with  the  consent  of  lessee,  by  order  to 
suspend  or  modify  the  drilling  or  producing  requirements  of  any 
oil  and  gas  lease  not  subject  to  such  a  cooperative  or  unit  plan,  and 
no  lease  shall  be  deemed  to  expire  by  reason  of  the  suspension  of 
production  pursuant  to  any  such  order. 

u  Whenever  it  appears  to  the  Secretary  of  the  Interior  that  wells 
drilled  upon  lands  not  owned  by  the  United  States  are  draining  oil 
or  gas  from  lands  or  deposits  owned  in  whole  or  in  part  by  the 
United  States,  the  Secretary  of  the  Interior  is  hereby  authorized 
and  empowered  to  negotiate  agreements  whereby  the  United  States 
or  the  United  States  and  its  permittees,  lessees,  or  grantees  shall  be 
compensated  for  such  drainage,  such  agreements  to  be  made  with  the 
consent  of  the  permittees  and  lessees  affected  thereby. 

“  Whenever  the  average  daily  production  of  the  oil  wells  on  an 
entire  leasehold  or  on  any  tract  or  portion  thereof  segregated  for 
royalty  purposes  shall  not  exceed  ten  barrels  per  well  per  day,  or 
where  the  cost  of  production  of  oil  or  gas  is  such  as  to  render  further 
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production  economically  impracticable  the  Secretary  of  the  Interior, 
for  the  purpose  of  encouraging  the  greatest  ultimate  recovery  of  oil 
and  in  the  interest  of  conservation  of  natural  resources,  is  authorized 
to  reduce  the  royalty  on  future  production  when  in  his  judgment 
the  wells  cannot  be  successfully  operated  upon  the  royalty  fixed  in 
the  lease.  The  provision  of  this  paragraph  shall  apply  to  all  oil  and 
gas  leases  issued  under  this  Act,  including  those  within  an  approved 
cooperative  or  unit  plan  of  development  and  operation. 

“  Any  lease  issued  after  the  effective  date  of  this  amendatory  Act 
under  the  provisions  of  this  section,  except  those  earned  as  a  prefer¬ 
ence  right  as  provided  in  section  14  hereof,  shall  be  subject  to  can¬ 
celation  by  the  Secretary  of  the  Interior  after  thirty  days’  notice 
upon  the  failure  of  the  lessee  to  comply  with  any  of  the  provisions 
of  the  lease,  unless  or  until  the  land  covered  by  any  such  lease  is 
known  to  contain  valuable  deposits  of  oil  or  gas.  Such  notice  in 
advance  of  cancelation  shall  be  sent  the  lease  owner  by  registered 
letter  directed  to  the  lease  owner’s  record  post-office  address,  and 
in  case  such  letter  shall  be  returned  as  undelivered,  such  notice  shall 
also  be  posted  for  a  period  of  thirty  days  in  the  United  States  Land 
Office  for  the  district  in  which  the  land  covered  by  such  lease  is 
situated,  or  in  the  event  that  there  is  no  district  land  office  for  such 
leased  land,  then  in  the  post  office  nearest  such  land.  Leases  covering 
lands  known  to  contain  valuable  deposits  of  oil  or  gas  shall  be 
canceled  only  in  the  manner  provided  in  section  31  of  this  Act. 

“  Sec.  28.  That  rights-of-way  through  the  public  lands,  including 
the  forest  reserves  of  the  United  States,  may  be  granted  by  the 
Secretary  of  the  Interior  for  pipe-line  purposes  for  the  transporta¬ 
tion  of  oil  or  natural  gas  to  any  applicant  possessing  the  qualifica¬ 
tions  provided  in  section  1  of  this  Act,  to  the  extent  of  the  ground 
occupied  by  the  said  pipe  line  and  twenty-five  feet  on  each  side  of 
the  same  under  such  regulations  and  conditions  as  to  survey,  loca¬ 
tion,  application,  and  use  as  may  be  prescribed  by  the  Secretary 
of  the  Interior  and  upon  the  express  condition  that  such  pipe  lines 
shall  be  constructed,  operated,  and  maintained  as  common  carriers 
and  shall  accept,  convey,  transport,  or  purchase  without  discrimina¬ 
tion,  oil  or  natural  gas  produced  from  Government  lands  in  the 
vicinity  of  the  pipe  line  in  such  proportionate  amounts  as  the  Sec¬ 
retary  of  the  Interior  may,  after  a  full  hearing  with  due  notice 
thereof  to  the  interested  parties  and  a  proper  finding  of  facts,  deter¬ 
mine  to  be  reasonable :  Provided ,  That  the  Government  shall  in 
express  terms  reserve  and  shall  provide  in  every  lease  of  oil  lands 
hereunder  that  the  lessee,  assignee,  or  beneficiary,  if  owner,  or 
operator  or  owner  of  a  controlling  interest  in  any  pipe  line  or  of 
any  company  operating  the  same  which  may  be  operated  accessible 
to  the  oil  derived  from  lands  under  such  lease,  shall  at  reasonable 
rates  and  without  discrimination  accept  and  convey  the  oil  of  the 
Government  or  of  any  citizen  or  company  not  the  owner  of  any  pipe 
line,  operating  a  lease  or  purchasing  gas  or  oil  under  the  provisions 
of  this  Act:  Provided  further ,  That  no  right-of-way  shall  hereafter 
be  granted  over  said  lands  for  the  transportation  of  oil  or  natural 
gas  except  under  and  subject  to  the  provisions,  limitations,  and  con¬ 
ditions  of  this  section.  Failure  to  comply  with  the  provisions  of 
this  section  or  the  regulations  and  conditions  prescribed  by  the  Sec- 
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retary  of  the  Interior  shall  be  ground  for  forfeiture  of  the  grant 
by  the  United  States  district  court  for  the  district  in  which  the 
property,  or  some  part  thereof,  is  located  in  an  appropriate 
proceeding.” 

Sec.  2.  (a)  That  the  Secretary  of  the  Interior  is  authorized  to 
issue  new  leases  to  lessees  holding  oil  or  gas  leases  under  any  of  the 
provisions  of  this  Act  at  the  time  this  amendatory  Act  becomes 
effective,  such  new  leases  to  be  in  lieu  of  the  leases  then  held  by 
such  lessees  and  to  be  at  a  royalty  rate  of  not  less  than  12y2  per 
centum  in  amount  or  value  of  the  production  and  upon  such  other 
terms  and  conditions  as  the  Secretary  of  the  Interior  shall  by  gen¬ 
eral  rule  prescribe :  Provided ,  That  no  limitation  of  acreage  not  pro¬ 
vided  for  under  the  law  or  regulations  under  which  any  such  old 
lease  was  issued  shall  be  applicable  to  any  such  new  lease. 

(b)  Nothing  contained  in  this  amendatory  Act  shall  be  construed 
to  affect  the  validity  of  oil  and  gas  prospecting  permits  or  leases 
previously  issued  under  the  authority  of  the  said  Act  of  February 
25,  1920,  as  amended,  and  in  existence  at  the  time  this  amendatory 
Act  becomes  effective,  or  impair  any  rights  or  privileges  which  have 
accrued  under  such  permits  or  leases. 

Sec.  3.  That  nothing  in  this  amendatory  Act  shall  be  construed 
as  affecting  any  lands  within  the  borders  of  the  naval  petroleum 
reserves  and  naval  oil-shale  reserves  or  agreements  concerning  opera¬ 
tions  thereunder  or  in  relation  to  the  same,  but  the  Secretary  of  the 
Navy  is  hereby  authorized,  with  the  consent  of  the  President,  to 
enter  into  agreements  such  as  those  provided  for  under  the  Act  of 
March  4,  1931  (46  Stat.  1523),  which  agreement  shall  not,  unless 
expressed  therein,  operate  to  extend  the  terms  of  any  lease  affected 
thereby. 

Approved,  August  21,  1935. 


[Public  Resolution — No.  64 — 74th  Congress] 

[H.  J.  Res.  407] 

JOINT  RESOLUTION 

Consenting  to  an  interstate  oil  compact  to  conserve  oil  and  gas. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  consent 
of  Congress  is  hereby  given  to  an  interstate  compact  to  conserve  oil 
and  gas,  executed  in  the  city  of  Dallas,  Texas,  the  16th  day  of 
February,  1935,  by  the  representatives  of  the  States  of  Oklahoma, 
Texas,  California,  and  New  Mexico,  and  there  recommended  for 
ratification  by  representatives  of  the  States  of  Arkansas,  Colorado, 
Illinois,  Kansas,  and  Michigan,  and  since  ratified  by  the  States  of 
New  Mexico,  Kansas,  Oklahoma,  Illinois,  Colorado,  and  Texas, 
which  compact  has  been  deposited  in  the  Department  of  State  of  the 
United  States,  and  reads  as  follows : 

“article  i 

“  This  agreement  may  become  effective  within  any  compacting 
State  at  any  time  as  prescribed  by  that  State,  and  shall  become  effec¬ 
tive  within  those  States  ratifying  it  whenever  any  three  of  the  States 
of  Texas,  Oklahoma,  California,  Kansas,  and  New  Mexico  have  rati¬ 
fied  and  Congress  has  given  its  consent.  Any  oil-producing  State 
may  become  a  party  hereto  as  hereinafter  provided. 

“article  ii 

“  The  purpose  of  this  compact  is  to  conserve  oil  and  gas  by  the 
prevention  of  physical  waste  thereof  from  any  cause. 

“article  hi 

“  Each  State  bound  hereby  agrees  that  within  a  reasonable  time 
it  will  enact  laws,  or  if  laws  have  been  enacted,  then  it  agrees  to 
continue  the  same  in  force,  to  accomplish  within  reasonable  limits 
the  prevention  of : 

“(a)  The  operation  of  any  oil  well  with  an  inefficient  gas-oil  ratio. 

“(b)  The  drowning  with  water  of  any  stratum  capable  of  produc¬ 
ing  oil  or  gas,  or  both  oil  and  gas  in  paying  quantities. 

“(c)  The  avoidable  escape  into  the  open  air  or  the  wasteful  burn¬ 
ing  of  gas  from  a  natural -gas  well. 

“(d)  The  creation  of  unnecessary  fire  hazards. 

“(e)  The  drilling,  equipping,  locating,  spacing,  or  operating  of 
a  well  or  wells  so  as  to  bring  about  physical  waste  of  oil  or  gas  or 
loss  in  the  ultimate  recovery  thereof. 

“(f)  The  inefficient,  excessive  or  improper  use  of  the  reservoir 
energy  in  producing  anv  well. 

“  The  enumeration  of  the  foregoing  subjects  shall  not  limit  the 
scope  of  the  authority  of  any  State. 
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ARTICLE  IV 

M  Each  State  bound  hereby  agrees  that  it  will,  within  a  reasonable 
time,  enact  statutes,  or  if  such  statutes  have  been  enacted  then  that 
it  will  continue  the  same  in  force,  providing  in  effect  that  oil  pro¬ 
duced  in  violation  of  its  valid  oil  and/or  gas  conservation  statutes 
or  any  valid  rule,  order  or  regulation  promulgated  thereunder,  shall 
be  denied  access  to  commerce:  and  providing  for  stringent  penalties 
for  the  waste  of  either  oil  or  gas. 

“  article  v 

“  It  is  not  the  purpose  of  this  compact  to  authorize  the  States 
joining  herein  to  limit  the  production  of  oil  or  gas  for  the  purpose 
of  stabilizing  or  fixing  the  price  thereof,  or  create  or  perpetuate 
monopoly,  or  to  promote  regimentation,  but  is  limited  to  the  pur¬ 
pose  of  conserving  oil  and  gas  and  preventing  the  avoidable  waste 
thereof  within  reasonable  limitations. 

“  ARTICLE  VI 

u  Each  State  joining  herein  shall  appoint  one  representative  to  a 
Commission  hereby  constituted  and  designated  as  4  The  Interstate 
Oil  Compact  Commission  ’,  the  duty  of  which  said  Commission  shall 
be  to  make  inquiry  and  ascertain  from  time  to  time  such  methods, 
practices,  circumstances  and  conditions  as  may  be  disclosed  for  bring¬ 
ing  about  conservation  and  the  prevention  of  physical  waste  of  oil 
and  gas,  and  at  such  intervals  as  said  Commission  deems  beneficial 
it  shall  report  its  findings  and  recommendations  to  the  several  States 
for  adoption  or  rejection. 

“  The  Commission  shall  have  power  to  recommend  the  coordina¬ 
tion  of  the  exercise  of  the  police  powers  of  the  several  States  within 
their  several  jurisdictions  to  promote  the  maximum  ultimate  recovery 
from  the  petroleum  reserves  of  said  States,  and  to  recommend 
measures  for  the  maximum  ultimate  recovery  of  oil  and  gas.  Said 
Commission  shall  organize  and  adopt  suitable  rules  and  regulations 
for  the  conduct  of  its  business. 

u  Xo  action  shall  be  taken  by  the  Commission  except:  (1)  by  the 
affirmative  votes  of  the  majority  of  the  whole  number  of  the  com¬ 
pacting  States,  represented  at  any  meeting,  and  (2)  by  a  concurring 
vote  of  a  majority  in  interest  of  the  compacting  States  at  said  meet¬ 
ing.  such  interest  to  be  determined  as  follows  :  Such  vote  of  each  State 
shall  be  in  the  decimal  proportion  fixed  by  the  ratio  of  its  daily  aver¬ 
age  production  during  the  preceding  calendar  half-year  to  the  daily 
average  production  of  the  compacting  States  during  said  period. 

“  ARTICLE  VII 

“  Xo  State  by  joining  herein  shall  become  financially  obligated  to 
any  other  State,  nor  shall  the  breach  of  the  terms  hereof  by  any 
State  subject  such  State  to  financial  responsibility  to  the  other  States 
joining  herein. 

“  ARTICLE  VIII 

“  This  compact  shall  expire  September  1,  1937.  But  any  State 
joining  herein  may,  upon  sixty  days’  notice,  withdraw  herefrom. 


68 


“  The  representatives  of  the  signatory  States  have  signed  this 
agreement  in  a  single  original  which  shall  be  deposited  in  the  archives 
of  the  Department  of  State  of  the  United  States,  and  a  duly  certified 
copy  shall  be  forwarded  to  the  Governor  of  each  of  the  signatory 
States. 

u  This  compact  shall  become  effective  when  ratified  and  approved 
as  provided  in  Article  I.  Any  oil-producing  State  may  become  a 
party  hereto  by  affixing  its  signature  to  a  counterpart  to  be  similarly 
deposited,  certified  and  ratified. 

“  Done  in  the  City  of  Dallas,  Texas,  this  16th  day  of  February, 
1935.” 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  the  provisions  of 
section  1  is  hereby  expressly  reserved. 

Approved,  August  27,  1935. 


[Public — No.  129 — 74th  Congress] 

[S.  2536] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held 

by  location  in  the  United  States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed  or 
improvements  aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the 
United  States  during  the  year  beginning  at  12  o’clock  meridian  July 
1,  1934,  and  ending  at  12  o’clock  meridian  July  1,  1935:  Provided , 
That  the  provisions  of  this  Act  shall  not  apply  in  the  case  of  any 
claimant  not  entitled  to  exemption  from  the  payment  of  a  Federal 
income  tax  for  the  taxable  year  1934:  Provided  further ,  That  every 
claimant  of  any  such  mining  claim,  in  order  to  obtain  the  benefits 
of  this  Act,  shall  file,  or  cause  to  be  filed,  in  the  office  where  the  loca¬ 
tion  notice  or  certificate  is  recorded,  on  or  before  12  o’clock  meridian, 
July  1,  1935,  a  notice  of  his  desire  to  hold  said  mining  claim  under 
this  Act,  which  notice  shall  state  that  the  claimant,  or  claimants, 
were  entitled  to  exemption  from  the  payment  of  a  Federal  income 
tax  for  the  taxable  year  1934 :  And  provided  further ,  That  such  sus¬ 
pension  of  assessment  work  shall  not  apply  to  more  than  six  lode¬ 
mining  claims  held  by  the  same  person,  nor  to  more  than  twelve 
lode-mining  claims  held  by  the  same  partnership,  association,  or 
corporation :  And  provided  further ,  That  such  suspension  of  assess¬ 
ment  work  shall  not  apply  to  more  than  six  placer-mining  claims  not 
to  exceed  one  hundred  and  twenty  acres  (in  all)  held  by  the  same 
person,  not  to  more  than  twelve  placer-mining  claims  not  to  exceed 
two  hundred  and  forty  acres  (in  all)  held  by  the  same  partnership, 
association,  or  corporation. 

Approved,  June  13,  1935. 
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[Public — No.  402 — 74th  Congress] 

[H.  R.  9100] 

AN  ACT 

To  stabilize  the  bituminous  coal-mining  industry  and  promote  its  interstate  com¬ 
merce;  to  provide  for  cooperative  marketing  of  bituminous  coal;  to  levy  a  tax 
on  bituminous  coal  and  provide  for  a  drawback  under  certain  conditions;  to 
declare  the  production,  distribution,  and  use  of  bituminous  coal  to  be  affected 
with  a  national  public  interest;  to  conserve  the  bituminous  coal  resources  of 
the  United  States;  to  provide  for  the  general  welfare,  and  for  other  purposes; 
and  providing  penalties. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  it  is  hereby 
recognized  and  declared  that  the  mining  of  bituminous  coal  and  its 
distribution  by  the  producers  thereof  in  and  throughout  the  United 
States  are  affected  with  a  national  public  interest;  that  the  service  of 
bituminous  coal  in  relation  to  the  industrial  activities,  the  trans¬ 
portation  facilities,  the  health  and  comfort  of  the  people  of  the 
United  States;  the  conservation  of  bituminous  coal  deposits  in  the 
United  States  by  controlled  production  and  economical  mining  and 
marketing;  the  maintenance  of  just  and  rational  relations  between 
the  public,  owners,  producers,  and  employees ;  the  right  of  the  public 
to  constant  and  ample  supplies  of  coal  at  reasonable  prices;  and  the 
general  welfare  of  the  Nation  require  that  the  bituminous  coal 
industry  be  regulated  as  herein  provided. 

It  is  further  recognized  and  declared  that  all  production  of  bitu¬ 
minous  coal  and  distribution  by  the  producers  thereof  bear  upon  and 
directly  affect  its  interstate  commerce  and  render  regulation  of  all 
such  production  and  distribution  imperative  for  the  protection  of 
such  commerce  and  the  national  public  service  of  bituminous  coal 
and  the  normal  governmental  revenues  derivable  from  such  industry; 
that  the  excessive  facilities  for  the  production  of  bituminous  coal 
and  the  overexpansion  of  the  industry  have  led  to  practices  and 
methods  of  production,  distribution,  and  marketing  of  such  coal 
that  waste  such  coal  resources  of  the  Nation,  disorganize  the  inter¬ 
state  commerce  in  such  coal  and  portend  the  destruction  of  the  indus¬ 
try  itself,  and  burden  and  obstruct  the  interstate  commerce  in  such 
coal,  to  the  end  that  control  of  such  production  and  regulation  of 
the  prices  realized  by  the  producers  thereof  are  necessary  to  promote 
its  interstate  commerce,  remove  burdens  and  obstructions  therefrom, 
and  protect  the  national  public  interest  therein;  that  practices  pre¬ 
vailing  in  the  production  of  bituminous  coal  directly  affect  its  inter¬ 
state  commerce  and  require  regulation  for  the  protection  of  that 
commerce,  and  that  the  right  of  mine  workers  to  organize  and  collec¬ 
tively  bargain  for  wages,  hours  of  labor,  and  conditions  of  employ¬ 
ment  should  be  guaranteed  in  order  to  prevent  constant  wage  cutting 
and  the  establishment  of  disparate  labor  costs  detrimental  to  fair 
competition  in  the  interstate  marketing  of  bituminous  coal,  and  in 
order  to  avoid  those  obstructions  to  its  interstate  commerce  that 
recur  in  the  industrial  disputes  over  labor  relations  at  the  mines. 
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NATIONAL  BITUMINOUS  COAL  COMMISSION 

Sec.  2.  (a)  There  is  hereby  established  in  the  Department  of  the 
Interior  a  National  Bituminous  Coal  Commission  (herein  referred  to 
as  ‘‘Commission  ”) ,  which  shall  be  composed  of  five  members  ap¬ 
pointed  by  the  President,  by  and  with  the  advice  and  consent  of  the 
Senate,  for  a  term  of  four  years  or  until  the  prior  termination  of 
this  title.  The  Commission  shall  annually  designate  its  chairman, 
and  shall  have  a  seal  which  shall  be  judicially  recognized.  Any 
person  appointed  to  fill  a  vacancy  shall  be  appointed  only  for  the 
unexpired  term  of  his  predecessor  in  office.  The  Commission  shall 
have  an  office  in  the  city  of  Washington,  District  of  Columbia,  and 
shall  convene  at  such  times  and  places  as  the  majority  of  the  Com¬ 
mission  shall  determine.  The  members  of  the  Commission  shall  have 
no  financial  interest,  direct,  or  indirect,  in  the  mining,  transporta¬ 
tion,  or  sale  of,  or  manufacture  of  equipment  for,  coal,  oil,  or  gas, 
or  in  the  generation,  transmission,  or  sale  of  hydroelectric  power, 
or  ill  the  manufacture  of  equipment  for  the  use  thereof,  and  shall 
not  engage  in  any  other  business,  vocation,  or  employment.  Any 
Commissioner  may  be  removed  by  the  President  for  inefficiency, 
neglect  of  duty,  or  malfeasance  in  office.  The  Commission  shall,  with 
due  regard  to  the  provisions  of  the  civil-service  laws  or  the  Classifi¬ 
cation  Act  of  1923,  as  amended,  appoint  and  fix  the  compensation  and 
duties  of  a  secretary  and  necessary  clerical  and  other  assistants,  none 
of  whom  shall  be  related  to  any  member  of  the  Commission  by  mar¬ 
riage  or  within  the  third  degree  by  blood.  The  members  of  the  Com¬ 
mission  shall  each  receive  compensation  at  the  rate  of  $10,000  per 
year  and  necessary  traveling  expenses.  Such  Commission  shall  have 
the  power  to  make  and  promulgate  all  reasonable  rules  and  regula¬ 
tions  for  carrying  out  the  provisions  of  this  Act,  and  shall  annually 
make  full  report  of  its  activities  to  the  Secretary  of  the  Interior  for 
transmission  to  Congress.  Upon  all  matters  within  its  jurisdiction 
coming  before  it  for  determination,  it  shall  have  the  power  and  duty 
of  hearing  evidence  and  finding  facts  upon  which  its  orders  and 
action  may  be  predicated,  and  its  findings  of  fact  supported  by  any 
substantial  evidence  shall  be  conclusive  upon  review  thereof  by  any 
court  of  the  United  States. 

(b)  (1)  There  shall  be  an  office  in  the  Department  of  the  Interior 
to  be  known  as  the  office  of  the  Consumers’  Counsel  of  the  National 
Bituminous  Coal  Commission.  The  office  shall  be  in  charge  of  a 
counsel  to  be  appointed  by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate.  The  counsel  shall  have  no  financial  interest, 
direct  or  indirect,  in  the  mining,  transportation,  or  sale  of,  or  the 
manufacture  of  equipment  for,  coal,  oil,  or  gas,  or  in  the  generation, 
transmission,  or  sale  of  hydroelectric  power,  or  in  the  manufacture  of 
equipment  for  the  use  thereof,  and  shall  not  engage  in  any  other 
business,  vocation,  or  employment.  The  counsel  shall  receive  compen¬ 
sation  at  the  rate  of  $10,000  per  year  and  necessary  traveling  expenses. 

(2)  It  shall  be  the  duty  of  the  counsel  to  appear  in  the  interest 
of  the  consuming  public  in  any  proceeding  before  the  Commission 
and  to  conduct  such  independent  investigation  of  matters  relative  to 
the  bituminous  coal  industry  and  the  administration  of  this  Act  as 
he  may  deem  necessary  to  enable  him  properly  to  represent  the 
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consuming  public  in  any  proceeding  before  the  Commission.  In  any 
proceeding  before  the  Commission  in  which  the  counsel  has  entered 
an  appearance,  the  counsel  shall  have  the  right  to  offer  any  relevant 
testimony  and  argument,  oral  or  written,  and  to  examine  and  cross- 
examine  witnesses  and  parties  to  the  proceeding,  and  shall  have  the 
right  to  have  subpena  or  other  process  of  the  Commission  issue  in 
his  behalf.  Whenever  the  counsel  finds  that  it  is  in  the  interest  of 
the  consuming  public  to  have  the  Commission  furnish  any  informa¬ 
tion  at  its  command  or  conduct  any  investigation  as  to  any  matter 
within  its  authority,  then  the  counsel  shall  so  certify  to  the  Com¬ 
mission,  specifying  in  the  certificate  the  information  or  investigation 
desired.  Thereupon  the  Commission  shall  promptly  furnish  to  the 
counsel  the  information  or  promptly  conduct  the  investigation  and 
place  the  results  thereof  at  the  disposal  of  the  counsel. 

(3)  Within  the  limitations  of  such  appropriations  as  the  Congress 
may  from  time  to  time  provide,  the  counsel  is  authorized,  with  due 
regard  to  the  civil  service  laws  and  the  Classification  Act  of  1923,  as 
amended,  to  appoint  and  fix  the  compensation  and  duties  of  such 
assistants  and  clerks,  and  is  authorized  to  make  such  expenditures, 
as  may  be  necessary  for  the  performance  of  the  duties  vested  in  him. 

TAX  ON  BITUMINOUS  COAL 

Sec.  3.  There  is  hereby  imposed  upon  the  sale  or  other  disposal  of 
all  bituminous  coal  produced  within  the  United  States  an  excise  tax 
of  15  per  centum  on  the  sale  price  at  the  mine,  or  in  the  case  of  captive 
coal  the  fair  market  value  of  such  coal  at  the  mine,  such  tax,  subject 
to  the  later  provisions  of  this  section,  to  be  payable  to  the  United 
States  by  the  producers  of  such  coal,  and  to  be  payable  monthly  for 
each  calendar  month,  on  or  before  the  first  business  day  of  the  second 
succeeding  month,  and  under  such  regulations,  and  in  such  manner, 
as  shall  be  prescribed  by  the  Commissioner  of  Internal  Revenue : 
Provided ,  That  in  the  case  of  captive  coal  produced  as  aforesaid,  the 
Commissioner  of  Internal  Revenue  shall  fix  a  price  therefor  at  the 
current  market  price  for  the  comparable  kind,  quality,  and  size  of 
coals  in  the  locality  where  the  same  is  produced :  Provuled  further , 
That  any  such  coal  producer  who  has  filed  with  the  National 
Bituminous  Coal  Commission  his  acceptance  of  the  code  provided 
for  in  section  4  of  this  Act,  and  who  acts  in  compliance  with  the 
provisions  of  such  code,  shall  be  entitled  to  a  drawback  in  the  form 
of  a  credit  upon  the  amount  of  such  tax  payable  hereunder, 
equivalent  to  90  per  centum  of  the  amount  of  such  tax,  to  be  allowed 
and  deducted  therefrom  at  the  time  settlement  therefor  is  required, 
in  such  manner  as  shall  be  prescribed  by  the  Commissioner  of 
Internal  Revenue.  Such  right  or  benefit  of  drawback  shall  apply 
to  all  coal  sold  or  disposed  of  from  and  after  the  day  of  the 
producer’s  filing  with  the  Commission  his  acceptance  of  said  code 
in  such  form  of  agreement  as  the  Commission  may  prescribe.  No 
producer  shall  by  reason  of  his  acceptance  of  the  code  provided  for 
in  section  4  or  of  the  drawback  of  taxes  provided  in  section  3  of  this 
Act  be  held  to  be  precluded  or  estopped  from  contesting  the 
constitutionality  of  any  provision  of  said  code,  or  its  validity  as 
applicable  to  such  producer. 
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BITUMINOUS  COAL  CODE 

Sec.  4.  The  provisions  of  this  section  shall  be  formulated  by  the 
Commission  into  a  working  agreement,  to  be  known  as  the 
“  Bituminous  Coal  Code  ”,  and  herein  referred  to  as  the  “  Code.” 
Producers  accepting  and  operating  under  its  provisions  are  herein 
referred  to  as  “  Code  members.” 

For  the  purpose  of  carrying  out  the  declared  policy  of  this  Act, 
the  code  shall  contain  the  following  conditions,  provisions,  and  obli¬ 
gations  which  will  tend  to  regulate  interstate  commerce  in  bitumi¬ 
nous  coal  and  transactions  directly  affecting  interstate  commerce 
in  bituminous  coal: 

Part  I — Organization  and  Production 

(a)  Twenty-three  district  boards  of  coal  producers  shall  be  organ¬ 
ized.  Each  district  board  shall  consist  of  not  less  than  three  nor 
more  than  seventeen  members.  The  number  of  members  of  the 
district  board  shall,  subject  to  the  approval  of  the  Commission,  be 
determined  by  the  majority  vote  of  the  district  tonnage  during  the 
calendar  year  1934  represented  at  a  meeting  of  the  producers  of  the 
district  called  for  the  purpose  of  such  determination  and  for  the 
election  of  such  district  board;  and  all  known  producers  within  the 
district  shall  be  given  notice  of  the  time  and  place  of  the  meeting. 
All  but  one  of  the  members  of  the  district  board  shall  be  producers 
or  representatives  of  producers  truly  representative  of  all  the  mines 
of  the  district.  The  number  of  such  producer  members  shall  be  an 
even  number.  One-half  of  such  producer  members  shall  be  elected 
by  the  majority  in  number  of  the  producers  of  the  district  repre¬ 
sented  at  the  aforesaid  meeting.  The  other  producer  members  shall 
be  elected  by  votes  cast  in  the  proportion  of  the  annual  tonnage  out¬ 
put  for  the  preceding  calendar  year  of  the  producers  in  the  district, 
with  the  right  on  the  part  of  the  producers  to  vote  their  tonnage 
cumulatively :  Provided ,  That  not  more  than  one  officer  or  employee 
of  any  producer  within  a  district  shall  be  a  member  of  the  district 
board  at  the  same  time.  The  remaining  member  of  each  district 
board  shall  be  selected  by  the  organization  of  employees  repre¬ 
senting  the  preponderant  number  of  employees  in  the  industry  of 
the  district  in  question.  The  term  of  district  board  members  shall 
be  two  years  and  until  their  successors  are  elected. 

In  case  any  marketing  agency  comprising  a  substantial  number 
of  code  members  in  any  producing  field  within  a  district  establishes, 
to  the  satisfaction  of  the  Commission,  that  it  has  no  representation 
upon  the  district  board  and  that  it  is  fairly  entitled  thereto,  the 
Commission  may,  in  its  discretion,  after  hearing,  increase  the  mem¬ 
bership  of  such  district  board  so  as  to  provide  for  such  representation. 

Marketing  agencies  may  be  established  or  maintained  within  any 
district  by  a  voluntary  association  of  producers  within  any  produc¬ 
ing  field  therein,  as  such  producing  field  may  be  defined  by  the 
district  board,  and  function  under  such  general  rules  and  regula¬ 
tions  as  may  be  prescribed  by  the  district  board,  with  the  approval 
of  the  Commission,  for  the  purpose  of  marketing  their  coa]  with 
due  respect  for  the  standards  of  unfair  competition  as  defined  in 
this  Act.  Each  such  marketing  agency  shall  impose  no  unreason- 
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able  or  inequitable  conditions  of  membership  and  shall  be  truly 
representative  of  at  least  one-third  of  the  tonnage  of  any  producing 
field  or  group  of  producing  fields. 

The  term  u  marketing  agency  ”  or  “  agencies  ”  as  used  in  this  Act 
shall  include  any  trade  association  of  coal  producers  complying  with 
the  requirements  of  a  marketing  agency  and  exercising  the  functions 
thereof. 

The  district  boards  and  marketing  agencies  shall  each  have  power 
to  adopt  bylaws  and  rules  of  procedure,  subject  to  approval  of  the 
Commission,  and  to  appoint  officers  from  their  own  membership,  to 
fix  their  terms  and  compensation,  to  provide  for  reports,  and  to 
employ  such  committees,  employees,  arbitrators,  and  other  persons 
necessary  to  effectuate  their  purposes.  Members  of  the  district  board 
shall  serve,  as  such,  without  compensation,  but  may  be  reimbursed  for 
their  reasonable  expenses.  The  territorial  boundaries  or  limits  of 
such  twenty-three  districts  are  set  forth  in  the  schedule  entitled 
“  Schedule  of  Districts  ”  and  annexed  to  this  Act :  Provided ,  That  the 
territorial  boundaries  or  limits  of  any  district  or  districts  may  be 
changed,  or  said  districts  may  be  divided  or  consolidated,  after  hear¬ 
ing,  by  the  Commission. 

(b)  The  expense  of  administering  the  code  by  the  respective  dis¬ 
trict  boards  shall  be  borne  by  those  subject  to  the  jurisdiction  of  such 
boards,  respectively,  each  paying  his  proportionate  share,  as  assessed,, 
computed  on  a  tonnage  basis,  in  accordance  with  regulations  pre¬ 
scribed  by  such  boards  with  the  approval  of  the  Commission.  Such 
assessments  may  be  collected  by  the  district  board  by  action  in  any 
court  of  competent  jurisdiction. 

(c)  Nothing  contained  in  this  Act  shall  constitute  the  members  of 
a  district  board  partners  for  any  purpose.  Nor  shall  any  member  of 
a  district  board  be  liable  in  any  manner  to  any  one  for  any  act  of  any 
other  member,  officer,  agent  or  employee  of  the  district  board.  Nor 
shall  any  member  of  a  district  board,  exercising  reasonable  diligence 
in  the  conduct  of  his  duties  under  this  Act,  be  liable  to  any  one  for 
any  action  or  omission  to  act  under  this  Act,  except  for  his  own  willful 
misfeasance,  or  for  nonfeasance  involving  moral  turpitude. 

Part  II — Marketing 

The  district  boards  and  code  members  shall  accept  and  be  subject  to 
the  jurisdiction  of  the  Commission  to  approve  or  to  fix  minimum  and 
maximum  prices,  as  follows: 

(a)  All  code  members  shall,  in  their  respective  districts,  report  all 
spot  orders  to  the  district  board  and  shall  file  with  it  copies  of  all  con¬ 
tracts  for  the  sale  of  coal,  copies  of  all  invoices,  copies  of  all  credit 
memoranda,  and  such  other  information  concerning  the  preparation, 
cost,  sale,  and  distribution  of  coal  as  the  Commission  may  authorize 
or  require.  All  such  records  shall  be  held  by  the  district  board  as  the 
confidential  records  of  the  code  member  filing  such  information. 

Each  district  board  may  set  up  and  maintain  a  statistical  bureau, 
and  the  district  board  may  require  that  such  reports  and  other  infor¬ 
mation  in  this  subsection  described  shall  be  filed  with  such  statistical 
bureau  in  lieu  of  the  filing  thereof  with  the  district  board. 

Each  district  board  shall,  from  time  to  time  on  its  own  motion 
or  when  directed  by  the  Commission,  establish  minimum  prices 
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free  on  board  transportation  facilities  at  the  mines  for  kinds, 
qualities,  and  sizes  of  coal  produced  in  said  district,  with  full 
authority,  in  establishing  such  minimum  prices,  to  make  such  classi¬ 
fication  of  coals  and  price  variations  as  to  mines  and  consuming 
market  areas  as  it  may  deem  necessary  and  proper.  In  order  to 
sustain  the  stabilization  of  wages,  working  conditions,  and  maxi¬ 
mum  hours  of  labor,  said  prices  shall  be  established  so  as  to  yield 
a  return  per  net  ton  for  each  district  in  a  minimum  price  area,  as 
such  districts  are  identified  and  such  area  is  defined  in  the  subjoined 
table  designated  “  Minimum-price  area  table  ”,  equal  as  nearly  as 
may  be  to  the  weighted  average  of  the  total  costs,  per  net  ton, 
determined  as  hereinafter  provided,  of  the  tonnage  of  such  mini- 

r  mum  price  area.  The  computation  of  the  total  costs  shall  include 

the  cost  of  labor,  supplies,  power,  taxes,  insurance,  workmen’s  com¬ 
pensation,  royalties,  depreciation,  and  depletion  (as  determined  by 
the  Bureau  of  Internal  Revenue  in  the  computation  of  the  Federal 

•  income  tax)  and  all  other  direct  expenses  of  production,  coal  opera¬ 
tors’  association  dues,  district  board  assessments  for  Board  operat¬ 
ing  expenses  only  levied  under  the  code,  and  reasonable  costs  of 
selling  and  the  cost  of  administration. 

MINIMUM-PRICE-AREA  TABLE 

Area  1:  Eastern  Pennsylvania,  district  1;  western  Pennsylvania, 
district  2;  northern  West  Virginia,  district  3;  Ohio,  district  4; 
Michigan,  district  5;  Panhandle,  district  6;  Southern  numbered  1, 
district  7 ;  Southern  numbered  2,  district  8;  West  Kentucky,  district 
9;  Illinois,  district  10;  Indiana,  district  11;  Iowa,  district  12;  that 
part  of  Southeastern,  district  13,  comprising  Van  Buren,  Warren, 
and  McMinn  Counties  in  Tennessee. 

Area  2:  Southeastern,  district  13,  except  Van  Buren,  Warren,  and 
McMinn  Counties  in  Tennessee. 

Area  3 :  Arkansas-Oklahoma,  district  14. 

Area  4:  Southwestern,  district  15. 

Area  5:  Northern  Colorado,  district  16;  southern  Colorado,  dis¬ 
trict  17 ;  New  Mexico,  district  18. 

Area  6:  Wyoming,  district  19;  Utah,  district  20. 

Area  7 :  North  Dakota  and  South  Dakota,  district  21. 

Area  8:  Montana,  district  22. 

.  Area  9:  Washington,  district  23. 

The  minimum  prices  so  established  shall  reflect,  as  nearly  as  pos¬ 
sible,  the  relative  market  value  of  the  various  kinds,  qualities,  and 
sizes  of  coal,  shall  be  just  and  equitable  as  between  producers  within 

*  the  district,  and  shall  have  due  regard  to  the  interests  of  the  con¬ 
suming  public.  The  procedure  for  establishment  of  minimum 
prices  shall  be  in  accordance  with  rules  and  regulations  to  be 
approved  by  the  Commission. 

A  schedule  of  such  minimum  prices,  together  with  the  data  upon 
which  they  are  computed,  including,  but  without  limitation,  the 
factors  considered  in  determining  the  price  relationship,  shall  be 
submitted  by  the  district  board  to  the  Commission,  which  may 
approve,  disapprove,  or  modify  the  same  to  conform  to  the  require¬ 
ments  of  this  subsection,  and  such  approval,  disapproval,  or  modi¬ 
fication  shall  be  binding  upon  all  code  members  within  the  district, 
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subject  to  such  modification  therein  as  may  result  from  the  coordi¬ 
nation  provided  for  in  the  succeeding  subsection  (b)  :  Provided ,  That 
all  minimum  prices  established  for  any  kind,  quality,  or  size  of  coal 
for  shipment  into  any  consuming  market  area  shall  be  just  and  equi¬ 
table  as  between  producers  within  the  district :  And  provided  further , 
That  no  minimum  price  shall  be  established  that  permits  dumping. 

As  soon  as  possible  after  its  creation,  each  district  board  shall 
determine  the  weighted  average  of  the  total  costs  of  the  ascertainable 
tonnage  produced  in  the  district  in  the  calendar  year  1934.  The 
district  board  shall  adjust  the  average  costs  so  determined,  as  may 
be  necessary  to  give  effect  to  any  changes  in  wage  rates,  hours  of 
employment,  or  other  factors  substantially  affecting  costs,  exclusive 
of  seasonal  changes,  so  as  to  reflect  as  accurately  as  possible  any 
change  or  changes  which  may  have  been  established  since  January  1, 
1934.  Such  determination  and  the  computations  upon  which  it  is 
based  shall  be  promptly  submitted  to  the  Commission  by  each  district 
board  in  the  respective  minimum-price  area.  The  Commission  shall 
thereupon  determine  the  weighted  average  of  the  total  costs  of  the 
tonnage  for  each  minimum-price  area  in  the  calendar  year  1934, 
adjusted  as  aforesaid,  and  transmit  it  to  all  the  district  boards  within 
such  minimum-price  area.  Said  weighted  average  of  the  total  costs 
shall  be  taken  as  the  basis  for  the  establishment  of  minimum  prices 
to  be  effective  until  changed  by  the  Commission.  Thereafter,  upon 
satisfactory  proof  made  at  any  time  by  any  district  board  of  a  change 
in  excess  of  2  cents  per  net  ton  of  two  thousand  pounds  in  the 
weighted  average  of  the  total  costs  in  the  minimum-price  area, 
exclusive  of  seasonal  changes,  the  Commission  shall  increase  or 
decrease  the  minimum  prices  accordingly.  The  weighted  average 
figures  of  total  cost  determined  as  aforesaid  shall  be  available  to 
the  public. 

Each  district  board  shall,  on  its  own  motion  or  when  directed 
by  the  Commission,  establish  reasonable  rules  and  regulations  inci¬ 
dental  to  the  sale  and  distribution  of  coal  by  code  members  within 
the  district.  Such  rules  and  regulations  shall  not  be  inconsistent 
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with  the  requirements  of  this  section  and  shall  conform  to  the  stand¬ 
ards  of  fair  competition  hereinafter  established.  Such  rules  and 
regulations  shall  be  submitted  by  the  district  board  to  the  Commis¬ 
sion  with  a  statement  of  the  reasons  therefor,  and  the  Commission 
may  approve,  disapprove,  or  modify  the  same,  and  such  approval, 
disapproval,  or  modification  shall  be  binding  upon  all  code  members 
within  the  district. 

(b)  District  boards  shall,  under  rules  and  regulations  established 
by  the  Commission,  coordinate  in  common  consuming  market  areas 
upon  a  fair  competitive  basis  the  minimum  prices  and  the  rules 
and  regulations  established  by  them,  respectively,  under  subsection 
(a)  hereof.  Such  coordination,  among  other  factors,  but  without 
limitation,  shall  take  into  account  the  various  kinds,  qualities,  and 
sizes  of  coal,  and  transportation  charges  upon  coal.  All  minimum 
prices  established  for  any  kind,  quality,  or  size  of  coal  for  shipment 
into  any  consuming  market  area  shall  be  just  and  equitable,  and  not 
unduly  prejudicial  or  preferential,  as  between  and  among  districts, 
and  shall  reflect,  as  nearly  as  possible,  the  relative  market  values, 
at  points  of  delivery  in  each  common  consuming  market  area,  or 
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the  various  kinds,  qualities  and  sizes  of  coal  produced  in  the  various 
districts;  to  the  end  of  affording  the  producers  in  the  several  dis¬ 
tricts  substantially  the  same  opportunity  to  dispose  of  their  coals 
upon  a  competitive  basis  as  has  heretofore  existed.  The  minimum 
prices  established  as  a  result  of  such  coordination  shall  not,  as  to  any 
district,  reduce  or  increase  the  return  per  net  ton  upon  all  the  coal 
produced  therein  below  or  above  the  minimum  return  as  provided  in 
subsection  (a)  of  this  section  by  an  amount  greater  than  necessary 
to  accomplish  such  coordination,  to  the  end  that  the  return  per  net 
ton  upon  the  entire  tonnage  of  the  minimum  price  area  shall  approx¬ 
imate  and  be  not  less  than  the  weighted  average  of  the  total  costs 
per  net  ton  of  the  tonnage  of  such  minimum  price  area.  Such 
coordinated  prices  and  rules  and  regulations,  together  with  the 
data  upon  which  they  are  predicated,  shall  be  submitted  to  the 
Commission,  which  may  approve,  disapprove,  or  modify  the  same  to 
establish  and  maintain  such  fair  competitive  relationship,  and  such 
approval,  disapproval,  or  modification  shall  be  binding  upon  all 
code  members  within  the  affected  districts.  No  minimum  price 
shall  be  established  that  permits  dumping.  On  the  petition  of  any 
district  board  or  other  party  in  interest  or  on  its  own  motion,  after 
notice  to  the  district  boards,  the  Commission  may  at  any  time  con¬ 
duct  hearings  to  determine  whether  the  foregoing  method  of  fixing 
minimum  prices  under  subsection  (a)  is  prejudicial  to  any  district 
with  respect  to  the  fair  opportunity  of  such  district  to  market  its 
coal.  Should  the  Commission  so  find,  and  further  find  that  the 
prejudice  cannot  be  removed  through  the  coordination  of  minimum 
prices  as  provided  for  in  this  subsection  (b),  then  the  Commission 
may  establish  a  different  basis  for  determining  minimum  prices  in 
such  district,  to  the  end  that  fair  and  competitive  prices  shall  pre¬ 
vail  in  the  marketing  of  the  coal  produced  in  such  district:  Pro¬ 
vided,  That  the  minimum  prices  so  established  as  to  any  such  dis¬ 
trict  shall  yield  a  return,  per  net  ton,  not  less  than  the  weighted 
average  of  the  total  costs,  per  net  ton,  of  the  tonnage  of  such 
district. 

(c)  When,  in  the  public  interest,  the  Commission  deems  it  neces¬ 
sary  to  establish  maximum  prices  for  coal  in  order  to  protect  the 
consumer  of  coal  against  unreasonably  high  prices  therefor,  the 
Commission  shall  have  the  right  to  fix  maximum  prices  free  on  board 
transportation  facilities  for  coal  in  any  district.  Such  maximum 
prices  shall  be  established  at  a  uniform  increase  above  the  minimum 
prices  in  effect  within  the  district  at  the  time,  so  that  in  the  aggre¬ 
gate  the  maximum  prices  shall  yield  a  reasonable  return  above  the 
weighted  average  total  cost  of  the  district:  Provided ,  That  no  maxi¬ 
mum  price  shall  be  established  for  any  mine  which  shall  not  return 
cost  plus  a  reasonable  profit. 

(d)  If  any  code  member  or  district  board,  or  any  State  or  political 
subdivision  of  a  State,  shall  be  dissatisfied  with  such  coordination  of 
prices  or  rules  and  regulations,  or  by  a  failure  to  establish  such 
coordination  of  prices  or  rules  and  regulations,  or  by  the  maximum 
prices  established  for  him  or  it  pursuant  to  subsection  (c)-of  this 
section,  he  or  it  shall  have  the  right,  by  petition,  to  make  complaint 
to  the  Commission,  and  the  Commission  shall,  under  rules  and  regu¬ 
lations  established  by  it,  and  after  notice -and  hearing,  make  such 
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oi  der  as  may  be  required  to  effectuate  the  purpose  of  subsections  (b) 
and  (c)  of  this  section,  which  order  shall  be  binding  upon  all  parties 
in  interest.  Pending  final  disposition  of  such  petition,  and  upon 
reasonable  showing  of  necessity  therefor,  the  Commission  may  make 
such  preliminary  or  temporary  order  as  in  its  judgment  may  be 
appropriate,  and  not  inconsistent  with  the  provisions  of  this  Act. 

(e)  Subject  to  the  exceptions  provided  in  section  12  of  this  Act,  no 
coal  shall  be  sold  or  delivered  at  a  price  below  the  minimum  or 
above  the  maximum  therefor  approved  or  established  by  the  Com¬ 
mission,  and  the  sale  or  delivery  of  coal  at  a  price  below  such  mini¬ 
mum  or  above  such  maximum  shall  constitute  a  violation  of  the  code. 

Subject  to  the  exceptions  provided  in  section  12  of  this  Act,  a 
contract  for  the  sale  of  coal  at  a  price  below  the  minimum  or  above 
the  maximum  therefor  approved  or  established  by  the  Commission 
at  the  time  of  the  making  of  the  contract  shall  constitute  a  violation 
of  the  code,  and  such  contract  shall  be  invalid  and  unenforceable. 

From  and  after  the  date  of  approval  of  this  Act,  until  prices  shall 
have  been  established  pursuant  to  subsections  (a)  and  (b)  of  part 
II  of  this  section,  no  contract  for  the  sale  of  coal  shall  be  made  pro¬ 
viding  for  delivery  for  a  period  longer  than  thirty  days  from  the 
date  of  the  contract. 

While  this  Act  is  in  effect  no  code  member  shall  make  any  contract 
for  the  sale  of  coal  for  delivery  after  the  expiration  date  of  this 
Act  at  a  price  below  the  minimum  or  above  the  maximum  therefor 
approved  or  established  by  the  Commission  and  in  effect  at  the  time 
of  making  the  contract. 

The  minimum  prices  established  in  accordance  with  the  provisions 
of  this  section  shall  not  apply  to  coal  sold  by  a  code  member  and 
shipped  outside  the  domestic  market.  The  domestic  market  shall 
include  all  points  within  the  continental  United  States  and  Canada, 
and  car-ferry  shipments  to  the  Island  of  Cuba.  Bunker  coal  deliv¬ 
ered  to  steamships  for  consumption  thereon  shall  be  regarded  as 
shipped  within  the  domestic  market.  Maximum  prices  established 
in  accordance  with  the  provisions  of  this  section  shall  not  apply  to 
coal  sold  by  a  code  member  and  shipped  outside  the  continental 
United  States. 

(f)  All  data,  reports,  and  other  information  in  the  possession  of 
the  National  Recovery  Administration  in  relation  to  bituminous  coal 
shall  be  available  to  the  Commission  for  the  administration  of 
this  Act. 

(g)  The  price  provisions  of  this  Act  shall  not  be  evaded  or  vio¬ 
lated  by  or  through  the  use  of  docks  or  other  storage  facilities  or 
transportation  facilities,  or  by  or  through  the  use  of  subsidiaries, 
affiliated  sales  or  transportation  companies  or  other  intermediaries 
or  instrumentalities,  or  by  or  through  the  absorption,  directly  or 
indirectly,  of  any  transportation  or  incidental  charge  of  whatsoever 
kind  or  character,  or  any  part  thereof.  The  Commission  is  hereby 
authorized,  after  investigation  and  hearing,  and  upon  notice  to  the 
interested  parties,  to  make  and  issue  rules  and  regulations  to  make 
this  subsection  effective. 

(h)  All  sales  and  contracts  for  the  sale  of  coal  shall  be  subject  to 
the  code  prices  herein  provided  for  and  in  effect  at  the  time  of  the 
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making  of  such  sales  and  contracts.  The  Commission  shall  pre¬ 
scribe  the  price  allowance  to  and  receivable  by  persons  who  pur¬ 
chase  coal  for  resale,  and  resell  it  in  not  less  than  cargo  or  railroad 
carload  lots;  and  shall  require  the  maintenance  by  such  persons,  in 
the  resale  of  coal,  of  the  minimum  prices  established  under  this 
Act. 

UNFAIR  METHODS  OF  COMPETITION 

(i)  The  following  practices  shall  be  unfair  methods  of  competi¬ 
tion  and  shall  constitute  violations  of  the  code : 

1.  The  consignment  of  unordered  coal,  or  the  forwarding  of  coal 
which  has  not  actually  been  sold,  consigned  to  the  producer  or  his 
agent:  Provided ,  however ,  That  coal  which  has  not  actually  been 
sold  may  be  forwarded,  consigned  to  the  producer  or  his  agent  at 
rail  or  track  yards,  tidewater  ports,  river  ports,  or  lake  ports,  or 
docks  beyond  such  ports.  Such  limitations  on  the  consignment  of 
coal  shall  not  apply  to  the  following  classes :  Bunker  coal,  coal 
applicable  against  existing  contracts,  coal  for  storage  (other  than 
in  railroad  cars)  by  the  producer  or  his  agent  in  rail  or  track  yards 
or  on  docks,  wharves,  or  other  yards  for  resale  by  the  producer  or  his 
agent. 

2.  The  adjustment  of  claims  with  purchasers  of  coal  in  such  man¬ 
ner  as  to  grant  secret  allowances,  secret  rebates,  or  secret  conces¬ 
sions,  or  other  price  discrimination. 

3.  The  prepayment  of  freight  charges  with  intent  to  or  having 
the  effect  of  granting  a  discriminatory  credit  allowance. 

4.  The  granting  in  any  form  of  adjustments,  allowances,  dis¬ 
counts,  credits,  or  refunds  to  purchasers  or  sellers  of  coal,  for  the 
purposes  or  with  the  effect  of  altering  retroactively  a  price  previously 
agreed  upon,  in  such  manner  as  to  create  price  discrimination. 

5.  The  predating  or  postdating  of  any  invoice  or  contract  for  the 
purchase  or  sale  of  coal,  except  to  conform  to  a  bona  fide  agreement 
for  the  purchase  or  sale  entered  into  on  the  predate. 

6.  The  payment  or  allowance  in  any  form  or  by  any  device  of 
rebates,  refunds,  credits,  or  unearned  discounts,  or  the  extension  to 
certain  purchasers  of  services  or  privileges  not  extended  to  all  pur¬ 
chasers  under  like  terms  and  conditions,  or  under  similar  circum¬ 
stances. 

7.  The  attempt  to  purchase  business,  or  to  obtain  information 
concerning  a  competitor’s  business  by  concession,  gifts,  or  bribes. 

8.  The  intentional  misrepresentation  of  any  analysis  or  of  analy¬ 
ses,  or  of  sizes,  or  the  intentional  making,  causing,  or  permitting  to 
be  made,  or  publishing,  of  any  false,  untrue,  misleading,  or  deceptive 
statement  by  way  of  advertising,  invoicing,  or  otherwise  concerning 
the  size,  quality,  character,  nature,  preparation,  or  origin  of  any 
coal  bought,  sold,  or  consigned. 

9.  The  unauthorized  use,  whether  in  written  or  oral  form,  of  trade 
marks,  trade  names,  slogans,  or  advertising  matter  already  adopted 
by  a  competitor,  or  any  deceptive  approximation  thereof. 

10.  Inducing  or  attempting  to  induce,  by  any  means  or  device 
whatsoever,  a  breach  of  contract  between  a  competitor  and  his 
customer  during  the  term  of  such  contract. 

11.  Splitting  or  dividing  commissions,  broker’s  fees,  or  brokerage 
discounts,  or  otherwise  in  any  manner  directly  or  indirectly  using 
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brokerage  commissions  or  jobbers’  arrangements  or  sales  agencies 
for  making  discounts,  allowances,  or  rebates,  or  prices  other  than 
those  determined  under  this  Act,  to  any  industrial  consumer  or  to 
any  retailers,  or  to  others,  whether  of  a  like  or  different  class. 

12.  Selling  to,  or  through,  any  broker,  jobber,  commission  account, 
or  sales  agency,  which  is  in  fact  or  in  effect  an  agency  or 
an  instrumentality  of  a  retailer  or  an  industrial  consumer  or  of 
an  organization  of  retailers  or  industrial  consumers,  whereby  they 
or  any  of  them  secure  either  directly  or  indirectly  a  discount,  divi¬ 
dend,  allowance,  or  rebates,  or  a  price  other  than  that  determined 
in  the  manner  prescribed  by  this  Act. 

13.  Violations  of  the  provisions  of  the  code. 

It  shall  not  be  an  unfair  method  of  competition  or  a  violation  of 
the  code  or  any  requirement  of  this  Act  (1)  to  sell  to  or  through 
any  bona  fide  and  legitimate  farmer’s  cooperative  organization  duly 
organized  under  the  laws  of  any  State,  Territory,  the  District  of 
Columbia,  or  the  United  States  whether  or  not  such  organization 
grants  rebates,  discounts,  patronage  dividends,  or  other  similar  bene¬ 
fits  to  its  members,  (2)  to  sell  through  any  intervening  agency  to 
any  such  cooperative  organization,  or  (3)  to  pay  or  allow  to  any 
such  cooperative  organization  or  to  any  such  intervening  agency 
any  discount,  commission,  rebate,  or  dividend  ordinarily  paid  or 
allowed,  or  permitted  by  the  code  to  be  paid  or  allowed,  to  other 
purchasers  for  purchases  in  wholesale  or  middleman  quantities. 

(j)  The  Commission  shall  have  jurisdiction  to  hear  and  determine 
written  complaints  made  charging  any  violation  of  the  code  speci¬ 
fied  in  this  part  II.  It  shall  make  and  publish  rules  and  regulations 
for  the  consideration  and  hearing  of  any  such  complaint,  and  all 
interested  parties  shall  be  required  to  conform  thereto.  The  Com¬ 
mission  shall  make  due  effort  toward  adjustment  of  such  complaints 
and  shall  endeavor  to  compose  the  differences  of  the  parties,  and 
shall  make  such  order  or  orders  in  the  premises,  from  time  to  time, 
as  the  facts  and  the  circumstances  warrant.  Any  such  order  shall 
be  subject  to  review  as  are  other  orders  of  the  commission. 

Part  III — Labor  Relations 

To  effectuate  the  purposes  of  this  Act,  the  district  boards  and 
code  members  shall  accept  the  following  conditions  which  shall  be 
contained  in  said  code : 

(a)  Employees  shall  have  the  right  to  organize  and  bargain  col¬ 
lectively  through  representatives  of  their  own  choosing,  and  shall 
be  free  from  interference,  restraint,  or  coercion  of  employers,  or 
their  agents,  in  the  designation  of  such  representatives  or  in  self¬ 
organization  or  in  other  concerted  activities  for  the  purpose  of 
collective  bargaining  or  other  mutual  aid  or  protection ;  and  no 
employee  and  no  one  seeking  employment  shall  be  required  as  a 
condition  of  employment  to  join  any  company  union. 

(b)  Employees  shall  have  the  right  of  peaceable  assemblage  for 
the  discussion  of  the  principles  of  collective  bargaining,  shall  be 
entitled  to  select  their  own  check-weighman  to  inspect  the  weighing 
or  measuring  of  coal,  and  shall  not  be  required  as  a  condition  of 
employment  to  live  in  company  houses  or  to  trade  at  the  store  of  the 
employer. 
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(c)  A  Bituminous  Coal  Labor  Board,  hereinafter  referred  to  as 
u  Labor  Board  ”,  consisting  of  three  members,  shall  be  appointed 
by  the  President  of  the  United  States  by  and  with  the  advice  and 
consent  of  the  Senate,  and  shall  be  assigned  to  the  Department  of 
Labor.  The  chairman  shall  be  an  impartial  person  with  no  financial 
interest  in  the  industry,  or  connection  with  any  organization  of  the 
employees.  Of  the  other  members,  one  shall  be  a  representative  of 
the  producers  and  one  shall  be  a  representative  of  the  organized 
employees,  each  of  whom  may  retain  his  respective  interest  in  the 
industry  or  relationship  to  the  organization  of  employees.  The 
Labor  Board  shall,  with  due  regard  to  the  provisions  of  the  civil- 
service  laws  and  the  Classification  Act  of  1923,  as  amended,  appoint 

«  and  fix  the  compensation  and  duties  of  a  secretary  and  necessary 

clerical  and  other  assistants.  The  members  shall  serve  for  a  period 
of  four  years  or  until  the  prior  termination  of  this  Act,  and  shall 
each  receive  compensation  at  the  rate  of  $10,000  per  annum  and 

*  necessary  traveling  expenses.  Any  person  appointed  to  fill  a  vacancy 
shall  be  appointed  only  for  the  unexpired  term  of  his  predecessor  in 
office.  Decisions  of  the  Labor  Board  may  be  made  by  a  majority 
thereof. 

(d)  The  Labor  Board  shall  sit  at  such  places  as  its  duties  require, 
and  may  appoint  an  examiner  to  report  evidence  for  its  finding  in 
any  particular  case.  It  shall  notify  the  parties  to  any  dispute  of 
the  time  and  place  of  the  taking  of  evidence,  or  the  hearing  of  the 
cause,  and  its  finding  of  facts  supported  by  any  substantial  evidence 
shall  be  conclusive  upon  review  thereof  by  any  court  of  the  United 
States.  It  shall  transmit  its  findings  and  order  to  the  parties  inter¬ 
ested  and  to  the  Commission.  The  Commission  shall  take  no  action 
thereon  for  sixty  days  after  the  entry  of  the  order  of  the  Labor 
Board;  and  if  within  such  sixty  days  an  appeal  is  taken  under  the 
provisions  of  section  16  of  this  Act,  no  action  on  such  finding  and 
order  shall  be  taken  by  the  Commission  during  the  pendency  of  the 
appeal. 

(e)  The  Labor  Board  shall  have  authority  to  adjudicate  disputes 
arising  under  subsections  (a)  and  (b)  of  this  part  III,  and  to 
determine  whether  or  not  an  organization  of  employees  has  been 
promoted,  or  is  controlled  or  dominated  by  an  employer  in  its  organi¬ 
zation,  management,  policy,  or  election  of  representatives;  and  for 
the  purpose  of  determining  who  are  the  freely  chosen  representa- 

*  tives  of  the  employees  the  Board  may  order  and  under  its  super¬ 
vision  may  conduct  an  election  of  employees  for  that  purpose.  The 
Labor  Board  may  order  a  code  member  to  meet  the  representatives 
of  its  employees  for  the  purpose  of  collective  bargaining. 

*  (f)  The  Labor  Board  may  offer  its  services  as  mediator  in  any 
dispute  between  a  producer  and  its  employees  where  such  dispute 
is  not  determined  by  the  tribunal  set  up  in  a  bona  fide  collective 
contract;  and  upon  the  written  submission  by  the  parties  requesting 
an  award  on  a  stated  matter  signed  by  the  duly  accredited  representa¬ 
tives  of  the  employer  and  employees,  the  Labor  Board  may  arbitrate 
the  matter  submitted. 

(g)  Whenever  the  maximum  daily  and  weekly  hours  of  labor  are 
agreed  upon  in  any  contract  or  contracts  negotiated  between  the  pro¬ 
ducers  of  more  than  two-thirds  the  annual  national  tonnage 
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production  for  the  preceding  calendar  year  and  the  representatives 
of  more  than  one-half  the  mine  workers  employed,  such  maximum 
hours  of  labor  shall  be  accepted  by  all  the  code  members.  The  wage 
agreement  or  agreements  negotiated  by  collective  bargaining  in  any 
district  or  group  of  two  or  more  districts,  between  representatives 
of  producers  of  more  than  two-thirds  of  the  annual  tonnage  produc¬ 
tion  of  such  district  or  each  of  such  districts  in  a  contracting  group 
during  the  pieceding  calendar  year,  and  representatives  of  the 
majority  of  the  mine  workers  therein,  shall  be  filed  with  the  Labor 
Board  and  shall  be  accepted  as  the  minimum  wages  for  the  various 
classifications  of  labor  by  the  code  members  operating  in  such 
district  or  group  of  districts. 

ORGANIZATION  OF  THE  CODE 

Sec.  5.  (a)  Upon  the  appointment  of  the  Commission  it  shall  at 
once  formulate  said  code  and  assist  in  the  organization  of  the  dis¬ 
trict  boards  as  provided  for  in  section  4,  and  shall  prepare  and  sup¬ 
ply  to  all  coal  producers  forms  of  acceptance  for  membership  therein. 
Such  forms  of  acceptances,  when  executed,  shall  be  acknowledged 
before  any  official  authorized  to  take  acknowledgments. 

(b)  The  membership  of  any  such  coal  producer  in  such  code  and 
his  right  to  a  drawback  on  the  taxes  levied  under  section  3  of  this 
Act,  may  be  revoked  by  the  Commission  upon  written  complaint  by 
any  party  in  interest,  after  a  hearing,  with  thirty  days’  written 
notice  to  the  member,  upon  proof  that  such  member  has  willfully 
failed  or  refused  to  comply  with  any  duty  or  requirement  imposed 
upon  him  by  reason  of  his  membership:  and  in  such  a  hearing  any 
party  in  interest,  including  the  district  boards,  other  code  members,, 
consumers,  employees,  and  the  Commissioner  of  Internal  Revenue, 
shall  be  entitled  to  present  evidence  and  be  heard :  Provided ,  That 
the  Commission,  in  its  discretion,  may  in  such  case  make  an  order 
directing  the  code  member  to  cease  and  desist  from  violations  of  the 
code  and  upon  failure  of  the  code  member  to  comply  with  such  order 
the  Commission  may  reopen  the  case  upon  ten  days’  notice  to  the 
code  member  affected  and  proceed  in  the  hearing  thereof  as  above 
provided. 

The  Commission  shall  keep  a  record  of  the  evidence  heard  by  it 
in  any  proceeding  to  cancel  or  revoke  the  membership  of  any  code 
member  and  its  findings  of  fact  if  supported  by  any  substantial  evi¬ 
dence  shall  be  conclusive  upon  any  proceeding  to  review  or  restrain 
the  action  and  order  of  the  Commission  in  any  court  of  the  United 
States. 

When  an  alleged  violation  of  the  code  relates  to  the  provisions  of 
part  III  of  section  4  of  this  Act,  the  Commission  shall  accept  as  con¬ 
clusive  the  certified  findings  and  orders  of  the  Labor  Board  and 
inquire  only  into  the  compliance  or  noncompliance  of  the  code 
member  with  respect  thereto. 

(c)  Any  producer  whose  membership  in  the  code  and  whose  right 
to  a  drawback  on  the  taxes  as  provided  under  this  Act  has  been 
canceled,  shall  have  the  right  to  have  his  membership  restored  upon 
payment  by  him  of  all  taxes  in  full  for  the  time  during  which  it 
shall  be  found  by  the  Commission  that  his  violation  of  the  code  or 
of  any  regulation  thereunder,  the  observance  of  which  is  required  by 
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its  terms,  shall  have  continued.  In  making  its  findings  under  this 
subsection  the  Commission  shall  state  specifically  (1)  the  period  of 
time  during  which  such  violation  continued,  and  (2)  the  amount  of 
taxes  required  to  be  paid  to  bring  about  reinstatement  as  a  code 
member. 

(d)  Any  code  member  who  shall  be  injured  in  his  business  or 
property  by  any  other  code  member  by  reason  of  the  doing  of  any 
act  which  is  forbidden  or  the  failure  to  do  any  act  which  is  required 
by  this  Act  or  by  the  code,  may  sue  therefor  in  any  district  court  of 
the  United  States  in  the  district  in  which  the  defendant  resides,  or 
is  found  or  has  -an  agent,  without  respect  to  the  amount  in  contro¬ 
versy,  and  shall  recover  three-fold  damages  by  him  sustained,  and 
the  cost  of  suit,  including  a  reasonable  attorney’s  fee. 

Sec.  6.  (a)  All  rules,  regulations,  determinations,  and  promulga¬ 
tions  of  any  district  board  shall  be  subject  to  review  by  the  Commis¬ 
sion  upon  appeal  by  any  producer  and  upon  just  cause  shown  shall 
be  amenable  to  the  order  of  the  Commission;  and  appeal  to  the 
Commission  shall  be  a  matter  of  right  in  all  cases  to  every  producer 
and  to  all  parties  in  interest.  The  Commission  may  also  provide 
rules  for  the  determination  of  controversies  arising  under  this  Act 
by  voluntary  submission  thereof  to  arbitration,  which  determination 
shall  be  final  and  conclusive. 

(b)  Any  person  aggrieved  by  an  order  issued  by  the  Commission 
or  Labor  Board  in  a  proceeding  to  which  such  person  is  a  party  may 
obtain  a  review  of  such  order  in  the  Circuit  Court  of  Appeals  of  the 
United  States,  within  any  circuit  wherein  such  person  resides  or  has 
his  principal  place  of  business,  or  in  the  United  States  Court  of 
iVppeals  for  the  District  of  Columbia,  by  filing  in  such  court,  within 
sixty  days  after  the  entry  of  such  order,  a  written  petition  praying 
that  the  order  of  the  Commission  or  Labor  Board  be  modified  or  set 
aside  in  whole  or  in  part.  A  copy  of  such  petition  shall  be  forth¬ 
with  served  upon  any  member  of  the  Commission  or  Labor  Board,  as 
the  case  may  be,  and  thereupon  the  Commission  or  Labor  Board,  as 
the  case  may  be,  shall  certify  and  file  in  the  court  a  transcript  of 
the  record  upon  which  the  order  complained  of  was  entered.  Upon 
the  filing  of  such  transcript  such  court  shall  have  exclusive  juris¬ 
diction  to  affirm,  modify,  and  enforce  or  set  aside  such  order,  in 
whole  or  in  part.  No  objection  to  the  order  of  the  Commission  or 
Labor  Board  shall  be  considered  by  the  court  unless  such  objection 
shall  have  been  urged  below.  The  finding  of  the  Commission  or 
Labor  Board  as  to  the  facts,  if  supported  by  substantial  evidence, 
shall  be  conclusive.  If  either  party  shall  apply  to  the  court  for 
leave  to  adduce  additional  evidence,  and  shall  show  to  the  satisfac¬ 
tion  of  the  court  that  such  additional  evidence  is  material  and  that 
there  were  reasonable  grounds  for  failure  to  adduce  such  evidence  in 
the  hearing  before  the  Commission  or  Labor  Board,  the  court  may 
order  such  additional  evidence  to  be  taken  before  the  Commission 
or  Labor  Board  and  to  be  adduced  upon  the  hearing  in  such  man¬ 
ner  and  upon  such  terms  and  conditions  as  to  the  court  may  seem 
proper.  The  Commission  or  Labor  Board,  as  the  case  may  be,  may 
modify  its  findings  as  to  the  facts,  by  reason  of  the  additional  evi¬ 
dence  so  taken,  and  it  shall  file  such  modified  or  new  findings,  which, 
if  supported  by  substantial  evidence,  shall  be  conclusive,  and  its 
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recommendation,  if  any,  for  the  modification  or  setting  aside  of  the 
original  order.  The  judgment  and  decree  of  the  court,  affirming, 
modifying,  and  enforcing  or  setting  aside,  in  whole  or  in  part,  any 
such  order  of  the  Commission  or  Labor  Board,  as  the  case  may  be, 
shall  be  final,  subject  to  review  by  the  Supreme  Court  of  the  United 
States  upon  certiorari  or  certification  as  provided  in  sections  239  and 
240  of  the  Judicial  Code,  as  amended  (U.  S.  C.,  title  28,  secs.  346 
and  347). 

The  commencement  of  proceedings  under  this  subsection  shall  not, 
unless  specifically  ordered  by  the  court,  operate  as  a  stay  of  the 
Commission’s  order. 

(c)  If  any  code  member  fails  or  neglects  to  obey  any  order  of 
the  Commission  while  the  same  is  in  effect,  the  Commission  in  its 
discretion  may  apply  to  the  Circuit  Court  of  Appeals  of  the  United 
States  within  any  circuit  where  such  code  member  resides  or  carries 
on  business,  for  the  enforcement  of  its  order,  and  shall  certify  and 
file  with  its  application  a  transcript  of  the  entire  record  in  the 
proceeding,  including  all  the  testimony  taken  and  the  report  and 
order  of  the  Commission.  Upon  such  filing  of  the  application  and 
transcript  the  court  shall  cause  notice  thereof  to  be  served  upon 
such  code  member  and  thereupon  shall  have  jurisdiction  of  the 
proceeding  and  of  the  question  determined  therein,  and  shall  have 
power  to  make  and  enter  upon  the  pleadings,  testimony,  and  pro¬ 
ceedings  set  forth  in  such  transcript  a  decree  affirming,  modifying, 
or  setting  aside  the  order  of  the  Commission.  The  findings  of  the 
Commission  as  to  facts,  if  supported  by  substantial  evidence,  shall 
be  conclusive.  If  either  party  shall  apply  to  the  court  for  leave  to 
adduce  additional  evidence,  and  shall  show  to  the  satisfaction  of 
the  court  that  such  additional  evidence  is  material  and  that  there 
were  reasonable  grounds  for  the  failure  to  adduce  such  evidence  in 
the  proceeding  before  the  Commission,  the  court  may  order  such 
additional  evidence  to  be  taken  before  the  Commission  and  to  be 
adduced  upon  the  hearing  in  such  manner  and  upon  such  terms  and 
conditions  as  to  the  court  may  seem  proper. 

The  Commission  may  modify  its  findings  as  to  the  facts  or  make 
new  findings,  by  reason  of  the  additional  evidence  so  taken,  and  it 
shall  file  such  modified  or  new  findings,  which  if  supported  by  sub¬ 
stantial  evidence  shall  be  conclusive,  and  its  recommendation,  if  any, 
for  the  modification  or  setting  aside  of  its  original  order,  with  the 
return  of  such  additional  evidence.  The  judgment  and  decree  of 
the  court  shall  be  final,  except  that  the  same  shall  be  subject  to 
review  by  the  Supreme  Court  upon  certiorari  or  certification  as 
provided  in  sections  239  and  240  of  the  Judicial  Code,  as  amended 
(U.  S.  C.,  title  28,  secs.  346  and  347). 

(d)  The  jurisdiction  of  the  Circuit  Court  of  Appeals  of  the 
United  States  or  the  United  States  Court  of  Appeals  for  the  District 
of  Columbia,  as  the  case  may  be,  to  enforce,  set  aside,  or  modify 
orders  of  the  Commission  or  Labor  Board  shall  be  exclusive. 

Such  proceedings  in  the  Circuit  Court  of  Appeals  or  the  United 
States  Court  of  Appeals  for  the  District  of  Columbia,  as  the  case 
may  be,  shall  be  given  precedence  over  other  cases  pending  therein, 
and  shall  be  in  every  way  expedited. 

Sec.  7.  All  provisions  of  the  law,  including  penalties  and  refunds, 
relating  to  the  collection  and  disposition  of  internal  revenue  taxes. 
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shall,  insofar  as  applicable  and  not  inconsistent  with  the  provisions 
of  this  Act,  be  applicable  with  respect  to  taxes  imposed  under  this 
Act. 

Sec.  8.  (a)  The  members  of  the  Commission  and  of  the  Labor 
Board  are  authorized  to  administer  oaths  to  witnesses  appearing 
before  their  respective  boards;  and,  for  the  purpose  of  conducting 
its  investigations,  said  Commission  or  the  said  Labor  Board  shall 
have  full  power  to  issue  subpenas  and  subpenas  duces  tecum,  which 
shall  be  as  nearly  as  may  be  in  the  form  of  subpenas  issued  by  dis¬ 
trict  courts  of  the  United  States.  In  case  any  person  shall  fail  or 
refuse  to  obey  such  subpena  it  shall  be  the  duty  of  the  Commission, 
or  the  Labor  Board,  through  its  chairman,  to  make  application  to 
the  District  Court  of  the  Unitetd  States  setting  forth  the  issue  and 
service  of  such  subpena  and  the  refusal  of  the  person  to  obey  the 
same  and  requesting  such  court  to  compel  such  person  to  appear 
before  such  court  and  show  lawful  cause  for  such  refusal.  Upon 
the  filing  of  such  application  with  the  clerk  of  such  court,  it  shall  be 
the  duty  of  the  judge  thereof,  either  in  term  time  or  vacation,  to 
forthwith  enter  an  order  of  record,  requiring  such  person  to  appear 
before  such  court  at  a  time  stated  in  said  order  within  three  days 
from  such  entry,  and  show  cause  why  he  should  not  be  required  to 
obey  such  subpena,  and  upon  his  failure  to  show  cause  it  shall  be 
the  duty  of  the  court  to  order  such  witness  to  appear  before  the  said 
Commission  or  Labor  Board  and  give  such  testimony  or  produce 
such  evidence  as  may  be  lawfully  required  by  said  Commission  or 
Labor  Board.  The  district  court,  either  in  term  time  or  vacation, 
shall  have  full  power  to  punish  for  contempt  as  in  other  cases  of 
refusal  to  obey  the  process  and  order  of  such  court. 

(b)  In  the  investigation  of  any  complaint  or  violation  of  the 
code,  or  of  any  rule  or  regulation  the  observance  of  which  is  required 
under  the  terms  thereof,  the  Commission  or  the  Labor  Board,  as  the 
case  may  be,  shall  have  power  to  require  such  reports  from,  and  shall 
be  given  access  to  inspect  the  books  and  records  of,  code  members 
to  the  extent  deemed  necessary  for  the  purpose  of  determining  the 
complaint. 

Sec.  9.  Should  any  producer  or  producers  of  bituminous  coal  not 
accept  and  maintain  membership  under  the  code  set  out  in  section  4 
of  this  Act,  he  or  they  shall  in  addition  to  the  tax  herein  provided 
and  without  the  privilege  of  any  drawback  thereon,  be  held  subject 
to  other  Acts  of  Congress  regulating  industries  and  their  labor 
relations  or  providing  for  codes  of  fair  competition  therein : 
Provided ,  That  the  employees  of  all  producers  shall  have  the  right  of 
self-organization  and  collective  bargaining  through  representatives 
of  their  own  choosing  free  from  the  interference,  restraint,  or 
coercion  of  employers  or  their  agents,  all  as  set  forth  in  section  4, 
part  III  (a)  and  (b),  of  this  Act. 

Sec.  10.  (a)  The  Commission  may  require  reports  from  producers 
and  may  use  such  other  sources  of  information  available  as  it  deems 
advisable,  and  may  require  producers  to  maintain  a  uniform  system 
of  accounting  of  costs,  wages,  operations,  sales,  profits,  losses,  and 
such  other  matters  as  may  be  required  in  the  administration  of  this 
Act.  No  information  obtained  from  a  producer  disclosing  costs  of 
production  or  sales  realization  shall  be  made  public  without  the 
consent  of  the  producer  from  whom  the  same  shall  have  been 
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obtained,  except  where  such  disclosure  is  warranted  by  a  controversy 
with  the  producer  over  any  order  of  the  Commission  and  except  that 
such  information  may  be  compiled  in  composite  form  in  such  manner 
as  shall  not  be  injurious  to  the  interests  of  any  producer  and,  as  so 
compiled,  may  be  published  by  the  Commission. 

(b)  Any  officer  or  employee  of  the  Commission  or  of  any  district 
board  who  shall,  in  violation  of  the  provisions  of  subsection  (a), 
make  public  any  information  obtained  by  the  Commission  or  the 
district  board,  without  its  authority,  unless  directed  by  a  court,  shall 
be  deemed  guilty  of  a  misdemeanor,  and,  upon  conviction  thereof, 
shall  be  punished  by  a  fine  not  exceeding  $500,  or  by  imprisonment 
not  exceeding  six  months,  or  by  both  fine  and  imprisonment,  in  the 
discretion  of  the  court. 

(c)  If  any  producer  required  by  this  Act  or  the  code  to  file  a 
report  shall  fail  to  do  so  within  the  time  fixed  for  filing  the  same, 
and  such  failure  shall  continue  for  thirty  days  after  notice  of  such 
default,  the  producer  shall  forfeit  to  the  United  States  the  sum  of 
$50  for  each  and  every  day  of  the  continuance  of  such  failure,  which 
forfeiture  shall  be  payable  into  the  Treasury  of  the  United  States, 
and  shall  be  recoverable  in  a  civil  suit  in  the  name  of  the  United 
States,  brought  in  the  district  where  the  producer  has  his  principal 
office  or  in  any  district  in  which  he  shall  do  business.  It  shall  be  the 
duty  of  the  various  district  attorneys,  under  the  direction  of  the 
Attorney  General  of  the  United  States,  to  prosecute  for  the  recovery 
of  forfeiture. 

Sec.  11.  State  laws  regulating  the  mining  of  coal  not  inconsistent 
herewith  are  not  affected  by  this  Act. 

Sec.  12.  No  coal  may  be  delivered  upon  a  contract  made  prior  to 
the  effective  date  of  this  Act  at  a  price  below  the  minimum  price  at 
the  time  of  delivery  upon  such  contract,  as  established  pursuant  to 
Part  II  of  section  4  of  this  Act,  and  such  contract  shall  be  invalid 
and  unenforceable :  Provided ,  That  this  prohibition  shall  not  apply 
(a)  to  a  lawful  and  bona  fide  written  contract  entered  into  prior 
to  October  2,  1933;  nor  (b)  to  a  lawful  and  bona  fide  written  con¬ 
tract  entered  into  subsequent  to  that  date  and  prior  to  May  2T,  1935, 
at  not  less  than  the  minimum  price  current  as  published  under  the 
Code  of  Fair  Competition  for  the  Bituminous  Coal  Industry,  pur¬ 
suant  to  the  National  Industrial  Recovery  Act,  at  the  time  of  making 
of  such  contract  ;  nor  (c)  to  a  lawful  and  bona  fide  written  contract 
entered  into  on  or  after  May  27,  1935,  and  prior  to  the  date  of  the 
approval  of  this  Act,  at  not  less  than  the  minimum  price  for  current 
sale  as  published  under  said  code  of  fair  competition,  as  at  May  27, 
1935. 

Sec.  13.  Any  combination  between  producers  creating  a  marketing 
agency  for  the  disposal  of  competitive  coals  in  interstate  commerce  at 
prices  to  be  determined  by  such  agency  or  by  the  agreement  of  the 
producers  operating  through  such  agency,  shall  be  unlawful  as  a 
restraint  of  interstate  trade  and  commerce  within  the  provisions  of 
the  Act  of  Congress  of  July  2,  1890,  known  as  the  Sherman  Act,  and 
Acts  amendatory  and  supplemental  thereto,  unless  such  marketing 
agency  shall  have  been  approved  by  the  Commission  as  provided 
in  section  4  of  this  Act. 

Sec.  14.  (a)  No  bituminous  coal  shall  be  purchased  by  the  United 
States,  or  any  department  or  agency  thereof,  produced  at  any  mine, 
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where  the  producer  has  not  complied  with  the  provisions  of  the  code 
set  out  in  section  4  of  this  Act. 

(b)  Each  contract  made  by  the  United  States,  or  any  department 
or  agency  thereof,  with  a  contractor  for  any  public  work,  or  service, 
shall  contain  a  provision  that  the  contractor  will  buy  no  bituminous 
coal  to  use  on  or  in  the  carrying  out  of  such  contract  from  any  pro¬ 
ducer  except  such  producer  be  a  member  of  the  code  set  out  in  section 
4  of  this  Act  as  certified  to  by  the  National  Bituminous  Coal 
Commission. 

Sec.  15.  If  any  provision  of  this  Act,  or  the  application  thereof 
to  any  person  or  circumstances,  is  held  invalid,  the  remainder  of  the 
Act  and  the  application  of  such  provisions  to  other  persons  or  cir¬ 
cumstances  shall  not  be  affected  thereby. 

OTHER  DUTIES  OF  THE  COMMISSION 

Sec.  16.  The  Commission  shall  study  and  investigate  the  matter 
of  increasing  the  uses  of  bituminous  coal  and  the  problems  of  its 
importation  and  exportation ;  and  shall  further  investigate — 

(1)  The  economic  operations  of  mines  with  the  view  to  the  con¬ 
servation  of  the  national  coal  resources. 

(2)  The  safe  operation  of  mines  for  the  purpose  of  minimizing 
working  hazards,  and  for  such  purpose  shall  be  authorized  to  employ 
the  services  of  the  Bureau  of  Mines. 

(8)  The  rehabilitation  of  mine  workers  displaced  from  employ¬ 
ment,  and  the  relief  of  mine  workers  partially  employed.  The  Com¬ 
mission’s  findings  and  recommendations  shall  be  transmitted  to  the 
proper  agency  of  the  Government  for  relief,  rehabilitation,  and  sub¬ 
sistence  homesteads. 

(4)  The  problem  of  marketing  to  lower  distributing  costs  for  the 
benefit  of  consumers. 

(5)  The  Commission  shall,  as  soon  as  reasonably  possible  after 
its  appointment,  investigate  the  necessity  for  the  control  of  pro¬ 
duction  of  bituminous  coal  and  methods  of  such  control,  including 
allotment  of  output  to  districts  and  producers  within  such  districts, 
and  shall  hold  hearings  thereon,  and  shall  report  its  conclusions  and 
recommendations  to  the  Secretary  of  the  Interior  for  transmission  by 
him  to  Congress  not  later  than  January  6,  1936. 

Sec.  17.  Upon  substantial  complaint  that  bituminous-coal  prices 
are  excessive,  and  oppressive  of  consumers,  or  that  any  district  board, 
or  producers’  marketing  agency,  is  operating  against  the  public 
interest,  or  in  violation  of  this  Act,  the  Commission  may  hear  such 
complaint,  or  appoint  a  committee  to  investigate  the  same,  and  its 
findings  shall  be  made  public;  and  the  Commission  shall  make 
proper  orders  within  the  purview  of  this  Act  so  as  to  correct  such 
abuses.  Complaints  may  be  made  under  this  section  by  any  State  or 
political  subdivision  of  a  State. 

Sec.  18.  To  safeguard  the  interests  of  those  concerned  in  the  min¬ 
ing,  transportation,  selling,  and  consumption  of  coal,  the  Commission 
is  hereb}'  vested  with  authority  to  make  complaint  to  the  Interstate 
Commerce  Commission  with  respect  to  rates,  charges,  tariffs  and 
practices  relating  to  the  transportation  of  coal,  and  to  prosecute  the 
same.  Before  proceeding  to  hear  and  dispose  of  any  complaint  filed 
by  another  fhan  the  Commission,  involving  the  transportation  of 
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coal,  the  Interstate  Commerce  Commission  shall  cause  the  Commis¬ 
sion  to  be  notified  of  the  proceeding  and,  upon  application  of  the 
Commission,  shall  permit  the  Commission  to  appear  and  be  heard. 
The  Interstate  Commerce  Commission  is  authorized  to  avail  itself 
of  the  cooperation,  services,  records  and  facilities  of  the  Commission. 

Sec.  19.  The  term  “  bituminous  coal  ”  as  used  in  this  Act  shall 
include  all  bituminous,  semibituminous,  and  subbituminous  coal  and 
lignite.  The  term  “  producer  ”  shall  include  all  persons,  firms,  asso¬ 
ciations,  corporations,  trustees,  and  receivers  engaged  in  mining 
bituminous  coal.  The  term  “  captive  coal  ”  shall  include  all  coal 
produced  at  a  mine  for  consumption  by  the  producer  or  by  a  sub¬ 
sidiary  or  affiliate  thereof,  or  for  use  in  the  production  of  coke  or 
other  forms  of  manufactured  fuel  by  such  producer  or  subsidiary  or 
affiliate. 

Sec.  20.  Section  3  of  this  Act  shall  become  effective  on  the  1st  day 
of  the  third  calendar  month  after  the  enactment  of  this  Act,  unless 
the  Commission  shall  not  at  that  time  have  formulated  the  code  and 
forms  of  acceptance  for  membership  therein,  in  which  event  section 
3  of  this  Act  shall  become  effective  from  and  after  the  date  when  the 
Commission  shall  have  formulated  the  code  and  such  forms  for 
acceptance,  which  date  shall  be  promulgated  by  Executive  order  of 
the  President  of  the  United  States.  All  other  sections  of  this  Act 
shall  become  effective  on  the  day  of  the  approval  of  this  Act. 

Sec.  21.  This  Act  shall  cease  to  be  in  effect  and  any  agencies 
established  thereunder  shall  cease  to  exist  on  and  after  four  years 
from  the  date  of  the  approval  of  this  Act. 

Sec.  22.  There  is  hereby  authorized  to  be  appropriated  from  time 
to  time  such  sums  as  may  be  necessary  for  the  administration  of 
this  Act. 

Sec.  23.  This  Act  may  be  cited  as  the  “  Bituminous  Coal  Conser¬ 
vation  Act  of  1935.” 

Annex  to  Act — Schedule  of  Districts 

EASTERN  PENNSYLVANIA 

District  1.  The  following  counties  in  Pennsylvania:  Bedford,. 
Blair,  Bradford,  Cambria,  Cameron,  Centre,  Clarion,  Clearfield, 
Clinton,  Elk,  Forest,  Fulton,  Huntingdon,  Jefferson,  Lycoming, 
McKean,  Mifflin,  Potter,  Somerset,  Tioga. 

Armstrong  County,  including  mines  served  by  the  P.  &  S.  R.  R. 
on  the  west  bank  of  the  Allegheny  River,  and  north  of  the  Cone- 
maugh  division  of  the  PennS3dvania  Railroad. 

Fayette  County,  all  mines  on  and  east  of  the  line  of  Indian  Creek 
Valley  branch  of  the  Baltimore  and  Ohio  Railroad. 

Indiana  County,  north  of  but  excluding  the  Saltsburg  branch  of 
the  Pennsylvania  Railroad  between  Edri  and  Blairsville,  both 
exclusive. 

Westmoreland  County,  including  all  mines  served  by  the  Pennsyl¬ 
vania  Railroad,  Torrance,  and  east. 

All  coal-producing  counties  in  the  State  of  Maryland. 

The  following  counties  in  West  Virginia:  Grant,  Mineral,  and 
Tucker. 
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WESTERN  PENNSYLVANIA 

District  2.  The  following  counties  in  Pennsylvania :  Allegheny, 
Beaver,  Butler,  Greene,  Lawrence,  Mercer,  Venango,  Washington. 

Armstrong  County,  west  of  the  Allegheny  River  and  exclusive  of 
mines  served  by  the  P.  &  S.  R.  R. 

Indiana  County,  including  all  mines  served  on  the  Saltsburg  branch 
of  the  Pennsvlvania  Railroad  north  of  Conemaugh  River. 

Fayette  County,  except  all  mines  on  and  east  of  the  line  of  Indian 
Creek  Valley  branch  of  the  Baltimore  and  Ohio  Railroad. 

Westmoreland  County,  including  all  mines  except  those  served  by 
the  Pennsylvania  Railroad  from  Torrance,  east. 

NORTHERN  WEST  VIRGINIA 

District  3.  The  following  counties  in  West  Virginia:  Barbour, 
Braxton,  Calhoun,  Doddridge,  Gilmer,  Harrison,  Jackson,  Lewis, 
Marion,  Monongalia,  Pleasants,  Preston,  Randolph,  Ritchie,  Roane, 
Taylor,  Tyler,  Upshur,  Webster,  Wetzel,  Wirt,  Wood. 

That  part  of  Nicholas  County  including  mines  served  by  the  Balti¬ 
more  and  Ohio  Railroad  and  north. 

OHIO 

District  4.  All  coal-producing  counties  in  Ohio. 

MICHIGAN 

District  5.  All  coal-producing  counties  in  Michigan. 

PANHANDLE 

District  6.  The  following  counties  in  West  Virginia :  Brooke,  Han¬ 
cock,  Marshall,  and  Ohio. 

southern  numbered  i 

District  7.  The  following  counties  in  West  Virginia:  Greenbrier, 
Mercer,  Monroe,  Pocahontas,  Summers. 

Fayette  County,  east  of  Gauley  River  and  including  the  Gauley 
River  branch  of  the  Chesapeake  and  Ohio  Railroad  and  mines  served 
by  the  Virginia  Railway. 

McDowell  County,  that  portion  served  by  the  Dry  Fork  branch  of 
the  Norfolk  and  Western  Railroad  and  east  thereof. 

Raleigh  County,  excluding  all  mines  on  the  Coal  River  branch  of 
the  Chesapeake  and  Ohio  Railroad. 

Wyoming  County,  that  portion  served  by  the  Gilbert  branch  of  the 
Virginian  Railroad  lying  east  of  the  mouth  of  Skin  Fork  of  Guyan- 
dot  River  and  that  portion  served  by  the  main  line  and  the  Glen 
Rogers  branch  of  the  Virginian  Railroad. 

The  following  counties  in  Virginia:  Montgomery,  Pulaski,  Wythe, 
Giles,  Craig. 

Tazewell  County,  that  portion  served  hy  the  Dry  Fork  branch  to 
Cedar  Bluff  and  from  Bluestone  Junction  to  Boissevain  branch  of  th^ 
Norfolk  and  Western  Railroad  and  Richlands- Jewell  Ridge  Branch 
of  the  Norfolk  and  Western  Railroad. 
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Buchanan  County,  that  portion  served  by  the  Richlands-Jewell 
Ridge  branch  of  the  Norfolk  and  Western  Railroad  and  that  portion 
of  said  county  on  the  head  waters  of  Dismal  Creek,  east  of  Lynn 
Camp  Creek  (a  tributary  of  Dismal  Creek). 

SOUTHERN  NUMBERED  2 

District  8.  The  following  counties  in  West  Virginia:  Boone,  Clay, 
Kanawha,  Lincoln,  Logan,  Mason,  Mingo,  Putnam,  Wayne,  Cabell. 

Fayette  County,  west  of,  but  not  including  mines  of  the  Gauley 
River  branch  of  the  Chesapeake  and  Ohio  Railroad. 

McDowell  County,  that  portion  not  served  by  and  lying  west  of 
the  Dry  Fork  branch  of  the  Norfolk  and  Western  Railroad. 

Raleigh  County,  all  mines  on  the  Coal  River  branch  of  the  Chesa¬ 
peake  and  Ohio  Railroad  and  north  thereof. 

Nicholas  County,  that  part  south  of  and  not  served  by  the  Balti¬ 
more  and  Ohio  Railroad. 

Wyoming  County,  that  portion  served  by  Gilbert  branch  of  the 
Virginian  Railroad  lying  west  of  the  mouth  of  Skin  Fork  of 
Guyandot  River. 

The  following  counties  in  Virginia :  Dickinson,  Lee,  Russell,  Scott, 
Wise. 

All  of  Buchanan  County,  except  that  portion  on  the  head  waters 
of  Dismal  Creek,  east  of  Lynn  Camp  Creek  (tributary  of  Dismal 
Creek)  and  that  portion  served  by  the  Richlands-Jewell  Ridge 
branch  of  the  Norfolk  and  Western  Railroad. 

Tazewell  County,  except  portions  served  by  the  Dry  Fork  branch 
of  Norfolk  and  Western  Railroad  and  branch  from  Bluestone  Junc¬ 
tion  to  Boissevain  of  Norfolk  and  Western  Railroad  and  Richlands- 
Jewell  Ridge  branch  of  the  Norfolk  and  Western  Railroad. 

The  following  counties  in  Kentucky:  Bell,  Boyd,  Breathitt,  Carter, 
Clay,  Elliott,  Floyd,  Greenup,  Harlan,  Jackson,  Johnson,  Knott, 
Knox,  Laurel,  Lawrence,  Lee,  Letcher,  Leslie,  McCreary,  Magoffin, 
Martin,  Morgan,  Owsley,  Perry,  Pike,  Rockcastle,  Wayne,  Whitley. 

The  folloAving  counties  in  Tennessee :  Anderson,  Campbell,  Clai¬ 
borne,  Cumberland,  Fentress,  Morgan,  Overton,  Roane,  Scott. 

The  following  counties  in  North  Carolina:  Lee,  Chatham,  Moore. 

WEST  KENTUCKY 

District  9.  The  following  counties  in  Kentucky:  Butler,  Christian, 
Crittenden,  Daviess,  Hancock,  Henderson,  Hopkins,  Logan,  McLeanj 
Muhlenberg,  Ohio,  Simpson,  Todd,  Union,  Warren,  Webster. 

ILLINOIS 

District  10.  All  coal-producing  counties  in  Illinois. 

INDIANA 

District  11.  All  coal-producing  counties  in  Indiana. 

TOWA 

District  12.  All  coal-producing  counties  in  Iowa. 


91 


SOUTHEASTERN 

District  13.  All  coal-producing  counties  in  Alabama. 

The  following  counties  in  Georgia:  Dade,  Walker. 

The  following  counties  in  Tennessee :  Marion,  Grundy,  Hamilton, 
Bledsoe,  Sequatchie,  White,  Van  Buren,  Warren,  McMinn,  Rhea. 

ARKANSAS-OKLAHOMA 

District  14.  The  following  counties  in  Arkansas:  All  counties  in 
the  State. 

The  following  counties  in  Oklahoma :  Haskell,  Le  Flore,  Sequoyah. 

southwestern 

District  15.  All  coal-producing  counties  in  Kansas.  All  coal- 
producing  counties  in  Texas.  All  coal-producing  counties  in 
Missouri. 

The  following  counties  in  Oklahoma :  Coal,  Craig,  Latimer,  Mus¬ 
kogee,  Okmulgee,  Pittsburg,  Rogers,  Tulsa,  Wagoner. 

NORTHERN  COLORADO 

District  16.  The  following  counties  in  Colorado:  Adams,  Arapa¬ 
hoe,  Boulder,  Douglas,  Elbert,  El  Paso,  Jackson,  Jefferson,  Larimer* 
Weld. 

SOUTHERN  COLORADO 

District  17.  The  following  counties  in  Colorado:  All  counties 
not  included  in  northern  Colorado  district. 

The  following  counties  in  New  Mexico :  All  coal-producing  coun¬ 
ties  in  the  State  of  New  Mexico,  except  those  included  in  the  New 
Mexico  district. 

NEW  MEXICO 

District  18.  The  following  counties  in  New  Mexico:  Grant,  Lin¬ 
coln,  McKinley,  Rio  Arriba,  Sandoval,  San  Juan,  San  Miguel,  Santa 
Fe,  Socorro. 

WYOMING 

District  19.  All  coal-producing  counties  in  Wyoming. 

UTAH 

District  20.  All  coal-producing  counties  in  Utah. 

NORTH  DAKOTA-SOUTH  DAKOTA 

District  21.  All  coal-producing  counties  in  North  Dakota.  All 
coal-producing  counties  in  South  Dakota. 

MONTANA 

District  22.  All  coal-producing  counties  in  Montana. 

WASHINGTON 

District  23.  All  coal-producing  counties  in  Washington. 

Approved,  August  30,  1935. 


[Public — No.  322 — 65th  Congress.] 

[H.  R.  13274.] 

An  Act  To  provide  relief  in  cases  of  contracts  connected  with  the 
prosecution  of  the  war,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Bepresentatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  Secretary  of  War 
be,  and  he  is  hereby,  authorized  to  adjust,  pay,  or  discharge  any 
agreement,  express  or  implied,  upon  a  fair  and  equitable  basis  that 
has  been  entered  into,  in  good  faith  during  the  present  emergency 
and  prior  to  November  twelfth,  nineteen  hundred  and  eighteen,  by 
any  officer  or  agent  acting  under  his  authority,  direction,  or  instruc¬ 
tion,  or  that  of  the  President,  with  any  person,  firm,  or  corporation 
for  the  acquisition  of  lands,  or  the  use  thereof,  or  for  damages  result¬ 
ing  from  notice  by  the  Government  of  its  intention  to  acquire  or  use 
said  lands,  or  for  the  production,  manufacture,  sale,  acquisition  or 
control  of  equipment,  materials  or  supplies,  or  for  services,  or  for 
facilities,  or  other  purposes  connected  with  the  prosecution  of  the 
war,  when  such  agreement  has  been  performed  in  whole  or  in  part,  or 
expenditures  have  been  made  or  obligations  incurred  upon  the  faith 
of  the  same  by  any  such  person,  firm,  or  corporation  prior  to  Novem¬ 
ber  twelfth,  nineteen  hundred  and  eighteen,  and  such  agreement  has 
not  been  executed  in  the  manner  prescribed  by  law:  Provided ,  That 
in  no  case  shall  any  award  either  by  the  Secretary  of  War,  or  the 
Court  of  Claims  include  prospective  or  possible  profits  on  any  part 
of  the  contract  beyond  the  goods  and  supplies  delivered  to  and 
accepted  by  the  United  States  and  a  reasonable  remuneration  for 
expenditures  and  obligations  or  liabilities  necessarily  incurred  in  per¬ 
forming  or  preparing  to  perform  said  contract  or  order:  Provided 
further ,  That  this  Act  shall  not  authorize  payment  to  be  made  of  any 
claim  not  presented  before  June  thirtieth,  nineteen  hundred  and  nine¬ 
teen:  And  provided  further ,  That  the  Secretary  of  War  shall  report 
to  Congress  at  the  beginning  of  its  next  session  following  June  thir¬ 
tieth,  nineteen  hundred  and  nineteen,  a  detailed  statement  showing 
the  nature,  terms,  and  conditions  of  every  such  agreement  and  the 
payment  or  adjustment  thereof:  And  provided  further ,  That  no  set¬ 
tlement  of  any  claim  arising  under  any  such  agreement  shall  bar  the 
United  States  Government  through  any  of  its  duly  authorized  agen¬ 
cies,  or  any  committee  of  Congress  hereafter  duly  appointed,  from  the 
right  of  review  of  such  settlement,  nor  the  right  of  recovery  of  any 
money  paid  by  the  Government  to  any  party  under  any  settlement 
entered  into,  or  payment  made  under  the  provisions  oi  this  Act,  if 
the  Government  has  been  defrauded,  and  the  right  of  recovery  in  ail 
such  cases  shall  exist  against  the  executors,  administrators,  heirs, 
successors,  and  assigns,  of  any  party  or  parties:  And  provided  further , 
That  nothing  in  this  Act  shall  be  construed  to  relieve  any  officer  or 
agent  of  the  United  States  from  criminal  prosecution  under  the  pro¬ 
visions  of  any  statute  of  the  United  States  for  any  fraud  or  criminal 
conduct:  And  provided  further ,  That  this  Act  shall  in  no  way  relieve 
or  excuse  any  officer  or  his  agent  from  such  criminal  prosecution 
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because  of  any  irregularity  or  illegality  in  the  manner  of  the  execution 
of  such  agreement:  And  'provided  further,  That  in  all  proceedings 
hereunder  witnesses  may  be  compelled  to  attend,  appear,  and  testify, 
and  produce  books,  papers  and  letters,  or  other  documents;  and  the 
claim  that  any  such  testimony  or  evidence  may  tend  to  criminate  the 

Eerson  giving  the  same  shall  not  excuse  such  witness  from  testifying 
ut  such  evidence  or  testimony  shall  not  be  used  against  such  person 
in  the  trial  of  any  criminal  proceeding. 

Sec.  2.  That  the  Court  of  Claims  is  hereby  given  jurisdiction  on 
petition  of  any  individual,  firm,  company  or  corporation  referred  to 
in  Section  1  hereof,  to  find  and  award  fair  and  just  compensation  in 
the  cases  specified  in  said  Section  in  the  event  that  such  individual, 
firm,  company  or  corporation  shall  not  be  willing  to  accept  the 
adjustment,  payment  or  compensation  offered  by  the  Secretary  of 
War  as  hereinbefore  provided,  or  in  the  event  that  the  Secretary  of 
War  shall  fail  or  refuse  to  offer  a  satisfactory  adjustment,  payment 
or  compensation  as  provided  for  in  said  Section. 

Sec.  3.  That  the  Secretary  of  War,  through  such  agency  as  he 
may  designate  or  establish  is  empowered,  upon  such  terms  as  he 
or  it  may  determine  to  be  in  the  interest  of  the  United  States,  to 
make  equitable  and  fair  adjustments  and  agreements,  upon  the 
termination  or  in  settlement  or  readjustment  of  agreements  or 
arrangements  entered  into  with  any  foreign  government  or  govern¬ 
ments  or  nationals  thereof,  prior  to  November  twelfth,  nineteen 
hundred  and  eighteen,  for  the  furnishing  to  the  American  Expedi¬ 
tionary  Forces  or  otherwise  for  War  purposes  of  supplies,  materials, 
facilities,  services  or  the  use  of  property,  or  for  ttie  furnishing  of 
any  thereof  ,  by  the  United  States  to  any  foreign  government  or 
governments,  whether  or  not  such  agreements  or  arrangements 
have  been  entered  into  in  accordance  with  applicable  statutory  pro¬ 
visions;  and  the  other  provisions  of  this  Act  shall  not  be  applicable 
to  such  adjustments. 

Sec.  4.  That  whenever,  under  the  provisions  of  this  Act,  the  Sec¬ 
retary  of  War  shall  make  an  award  to  any  prime  contractor  with 
respect  to  any  portion  of  his  contract  which  he  shall  have  sublet 
to  any  other  person,  firm,  or  corporation  who  has  in  good  faith 
made  expenditures,  incurred  obligations,  rendered  service,  or  fur¬ 
nished  material,  equipment,  or  supplies  to  such  prime  contractor, 
with  the  knowledge  and  approval  of  any  agent  of  the  Secretary  of 
War  duly  authorized  thereunto,  before  payment  of  said  award  the 
Secretary  of  War  shall  require  such  prime  contractor  to  present 
satisfactory  evidence  of  having  paid  said  subcontractor  or  of  the 
consent  of  said  subcontractor  to  look  for  his  compensation  to  said 
prime  contractor  only;  and  in  the  case  of  the  failure  of  said  prime 
contractor  to  present  such  evidence  or  such  consent,  the  Secretary 
of  War  shall  pay  directly  to  said  subcontractor  the  amount  found  to 
be  due  under  said  award ;  and  in  case  of  the  insolvency  of  any  prime 
contractor  the  subcontractor  of  said  prime  contractor  shall  have  a 
hen  upon  the  funds  arising  from  said  award  prior  and  superior  to 
the  lien  of  any  general  creditor  of  said  prime  contractor. 

Sec.  5.  That  the  Secretary  of  the  Interior  be,  and  he  hereby  is, 
authorized  to  adjust,  liquidate,  and  pay  such  net  losses  as  have  been 
suffered  by  any  person,  firm,  or  corporation,  by  reason  of  producing 
or  preparing  to  produce,  either  manganese,  chrome,  pyrites,  or 
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tungsten  in  compliance  with  the  request  or  demand  of  the  Depart¬ 
ment  of  the  Interior,  the  War  Industries  Board,  the  War  Trade 
Board,  the  Shipping  Board,  or  the  Emergency  Fleet  Corporation  to 
supply  the  urgent  needs  of  the  Nation  in  the  prosecution  of  the  war; 
said  minerals  being  enumerated  in  the  Act  of  Congress  approved 
October  fifth,  nineteen  hundred  and  eighteen,  entitled  “An  Act  to 
provide  further  for  the  national  security  and  defense  by  encouraging 
the  production,  conserving  the  supply,  and  controlling  the  distribu¬ 
tion  of  those  ores,  metals,  and  minerals  which  have  formerly  been 
largely  imported,  or  of  which  there  is  or  may  be  an  inadequate 
supply.” 

The  said  Secretary  shall  make  such  adjustments  and  payments  in 
each  case  as  he  shall  determine  to  be  just  and  equitable;  that  the 
decision  of  said  Secretary  shall  be  conclusive  and  final,  subject  to  the 
limitation  hereinafter  provided;  that  all  payments  and  expenses 
incurred  by  said  Secretary,  including  personal  services,  traveling  and 
subsistence  expenses,  supplies,  postage,  printing,  and  all  other 
expenses  incident  to  the  proper  prosecution  of  this  work,  both  in  the 
District  of  Columbia  and  elsewhere,  as  the  Secretary  of  the  Interior 
may  deem  essential  and  proper,  shall  be  paid  from  the  funds  appro¬ 
priated  by  the  said  Act  of  October  fifth*,  nineteen  hundred  and  eight¬ 
een,  and  that  said  funds  and  appropriations  shall  continue  to  be 
available  for  said  purpose  until  such  time  as  the  said  Secretary  shall 
have  fully  exercised  the  authority  herein  granted  and  performed  and 
completed  the  duties  hereby  provided  and  imposed:  Provided , 
however ,  That  the  payments  and  disbursements  made  under  the 
provisions  of  this  section  for  and  in  connection  with  the  payments 
and  settlements  of  the  claims  herein  described,  and  the  said  expenses 
of  administration  shall  in  no  event  exceed  the  sum  of  $8,500,000: 
And  provided  further ,  That  said  Secretary  shall  consider,  approve,  and 
dispose  of  only  such  claims  as  shall  be  made  hereunder  and  filed  with 
the  Department  of  the  Interior  within  three  months  from  and  after 
the  approval  of  this  Act:  And  provided  further ,  That  no  claim  shall 
be  allowed  or  paid  bv  said  Secretary  unless  it  shall  appear  to  the 
satisfaction  of  the  said  Secretary  that  the  expenditures  so  made  or 
obligations  so  incurred  by  the  claimant  were  made  in  good  faith  for 
or  upon  property  which  contained  either  manganese,  chrome,  pyrites, 
or  tungsten  in  sufficient  quantities  to  be  of  commercial  importance: 
And  provided  further ,  That  no  claims  shall  be  paid  unless  it  shall 
appear  to  the  satisfaction  of  said  Secretary  that  moneys  were  invested 
or  obligations  were  incurred  subsequent  to  April  sixth,  nineteen 
hundred  and  seventeen,  and  prior  to  November  twelfth,  nineteen 
hundred  and  eighteen,  in  a  legitimate  attempt  to  produce  either 
manganese,  chrome,  pyrites,  or  tungsten  for  the  needs  of  the  Nation 
for  the  prosecution  of  the  war,  and  that  no  profits  of  any  kind  shall 
be  included  in  the  allowance  of  any  of  said  claims,  and  that  no  invest¬ 
ment  for  merely  speculative  purposes  shall  be  recognized  in  any 
manner  by  said  Secretary:  And.  provided  further ,  That  the  settlement 
of  any  claim  arising  under  the  provisions  of  this  section  shall  not  bar 
the  United  States  Government,  through  any  of  its  duly  authorized 
agencies,  or  any  committee  of  Congress  hereafter  duly  appointed, 
from  the  right  of  review  of  such  settlement,  nor  the  right  to  recover 
any  money  paid  by  the  Government  to  any  party  under  and  by 
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virtue  of  the  provisions  of  this  section,  if  the  Government  has  been 
defrauded,  and  the  right  of  recovery  in  all  such  cases  shall  extend  to 
the  executors,  administrators,  heirs,  and  assigns  of  any  party. 

That  a  report  of  all  operations  under  this  section,  including  receipts 
and  disbursements,  shall  be  made  to  Congress  on  or  before  the  first 
Monday  in  December  of  each  year. 

That  nothing  in  this  section  shall  be  construed  to  confer  jurisdic¬ 
tion  upon  any  court  to  entertain  a  suit  against  the  United  States: 
Provided  further,  That  in  determining  the  net  losses  of  any  claimant 
the  Secretary  of  the  Interior  shall,  among  other  things,  take  into 
consideration  and  charge  to  the  claimant,  the  then  market  value  of 
any  ores  or  minerals  on  hand  belonging  to  the  claimant,  and  also  the 
salvage  or  usable  value  of  any  machinery  or  other  appliances  which 
may  be  claimed  was  purchased  to  equip  said  mine  for  the  purpose  of 
complying  with  the  request  or  demand  of  the  agencies  of  the  Govern¬ 
ment  above  mentioned  in  the  manner  aforesaid. 

Approved,  March  2,  1019. 


[Public — No.  728 — 70th  Congress] 

[S.  1347] 

An  Act  To  amend  an  Act  entitled  “An  Act  to  provide  relief 
in  cases  of  contracts  connected  with  the  prosecution  of  the  war,  and  for  other 
purposes,”  approved  March  2,  1919,  as  amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  any  claimant 
who  has  heretofore  filed  with  the  Secretary  of  the  Interior  within 
the  time  and  manner  provided  by  existing  law  a  claim  under  said 
Acts  generally  known  as  the  War  Minerals  Acts  (Fortieth  Statutes, 
page  1272,  and  its  amendments)  may  within  one  year  from  the  date 
of  the  passage  and  approval  hereof  petition  the  Supreme  Court  of 
the  District  of  Columbia  to  review  the  final  decision  of  the  Secretary 
of  the  Interior  upon  any  question  of  law  which  has  arisen  or  which 
may  hereafter  arise  in  the  adjustment,  liquidation,  and  payment  of 
his  claim  under  said  Acts,  but  the  decision  of  the  Secretary  of  the 
Interior  on  all  questions  of  fact  shall  be  conclusive  and  not  subject 
to  review  by  any  court. 

Sec.  2.  In  any  proceeding  brought  under  the  provisions  of  section 
1  of  this  Act  the  Secretary  of  the  Interior  shall  be  designated  as  the 
defendant  or  respondent,  and  upon  the  filing  of  the  petition  the 
cause  shall  follow  the  usual  procedure,  subject  to  such  rules  or  orders 
as  the  court  may  make  with  respect  thereto. 

Sec.  3.  Jurisdiction  is  hereby  conferred  upon  the  Supreme  Court 
of  the  District  of  Columbia,  as  a  district  court  of  the  United  States, 
to  hear  and  determine  all  such  suits  and  enter  all  orders,  judgments, 
and  decrees  therein,  subject  to  the  usual  right  of  appeal  by  either 
party  to  the  Court  of  Appeals  of  the  District  of  Columbia,  whose  final 
judgment  may  be  reviewed  by  the  Supreme  Court  of  the  United 
States  by  petition  for  certiorari  or  by  appeal  as  provided  by  law  and 
the  rules  of  the  court. 

Sec.  4.  Upon  the  final  disposition  of  such  proceeding,  the  clerk  of 
the  Supreme  Court  of  the  District  of  Columbia  shall  without  delay 
certify  to  the  Secretary  of  the  Interior  the  final  judgment  or  decree 
rendered  therein,  whereupon  the  Secretary  of  the  Interior  shall 
proceed  with  the  final  adjustment  of  said  claim  in  accordance  with 
the  law  as  construed  by  the  court  in  such  judgment  or  decree. 

Approved,  February  13,  1929 
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[Public — No.  602 — 74th  Congress] 

[S.  1432] 

AN  ACT 

To  amend  section  5  of  the  Act  of  March  2,  1919,  generally  known  as  the  “War 

Minerals  Relief  Statutes.” 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  in  any  claim 
that  has  heretofore  been  filed  within  the  time  and  in  the  manner 
provided  by  the  Act  approved  March  2,  1919  (40  Stat.  1272),  as 
amended,  generally  referred  to  as  the  “War  Minerals  Relief  Statutes”, 
in  which  the  Supreme  Court  of  the  District  of  Columbia  under  the 
authority  conferred  upon  said  court  by  the  Act  approved  February 
13,  1929  (45  Stat.  1166),  has  adjudged  or  decreed  interest  payments 
or  obligations  to  be  losses  reimbursable  within  the  meaning  of  the 
Act  of  March  2,  1919  (40  Stat.  1272),  as  amended,  the  Secretary  of 
the  Interior  shall  open  or  reopen  such  claim  and  include  in  his 
adjustments  and  payments  of  losses,  interest  which  has  been  paid  or 
has  accrued  to  the  date  of  approval  of  this  Act :  Provided ,  however , 
That  such  losses  shall  be  shown  to  the  satisfaction  of  the  Secretary 
of  the  Interior  as  a  matter  of  fact  to  be  the  result  of  a  legal  obliga¬ 
tion  incurred  within  the  statutory  period  as  provided  in  said  Act  of 
March  2,  1919 :  And  provided  further ,  That  the  sum  paid  in  satisfy¬ 
ing  said  claims  shall  not  exceed  in  total  $1,250,000.  It  is  also 
provided  that  all  settlements  under  this  Act  and  pursuant  to  its 
provisions  shall  constitute  full  and  complete  discharge  of  all  obliga¬ 
tions  of  the  United  States  accruing  under  the  War  Minerals  Act 
and  Acts  amendatory  thereof. 

Approved,  May  18,  1936. 
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[Public — No.  847 — 74th  Congress] 

[S.  1567] 

AN  ACT 

To  amend  section  5  of  the  Act  of  March  2,  1919,  generally  known  as  )he  “War 

Minerals  Relief  Act.” 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Confess  assembled ,  That  no  claimant 
who  filed  a  claim  in  accordance  with  the  provisions  of  section  5  of 
the  Act  entitled,  “An  Act  to  provide  relief  in  cases  of  contracts  con¬ 
nected  with  prosecution  of  the  war,  and  for  other  purposes”, 
approved  March  2,  1919,  shall  be  deprived  of  any  of  the  benefits  of 
said  Act  as  amended  by  the  Act  of  February  13,  1929,  by  reason  of 
failure  to  file  suit  under  said  amendment  in  the  Supreme  Court  of  the 
District  of  Columbia,  or  through  abatement  of  any  suit  so  filed. 

Upon  petition  to  the  Secretary  of  the  Interior  in  such  abated  suits 
and  in  claims  wherein  no  suits  were  filed  under  the  said  amendment, 
the  Secretary  is  hereby  authorized  and  directed  to  review  all  such 
claims  upon  matters  of  fact  and  any  newly  presented  evidence  or 
facts  not  before  his  predecessors  and,  except  where  in  conflict  with 
the  provisions  of  this  Act,  in  the  light  of  decisions  of  the  courts  in 
similar  cases ;  and,  in  accordance  with  the  provisions  of  the  said  Act, 
as  amended,  to  make  awards  or  additional  awards  in  said  claims  as 
he  may  determine  to  be  just  and  equitable. 

Sec.  2.  The  rights  of  any  deceased  claimant  under  section  5  of  said 
Act  shall  be  held  and  considered  to  descend  to  the  legal  representa¬ 
tives  as  personal  property  of  such  deceased  claimant.  The  rights  of 
any  corporation  which  filed  a  claim  under  section  5  of  the  Act  of 
March  2,  1919,  but  which  ceased  to  exist  at  any  time  after  filing  such 
claim,  shall  be  held  and  considered  to  descend — 

(1)  to  the  persons  who  at  the  time  such  corporation  ceased  to  exist 
were  entitled  under  the  laws  of  the  State  of  incorporation  to  share 
in  the  assets  of  such  corporation  upon  the  dissolution  thereof,  or  if 
any  such  person  be  dead,  or  dies  after  the  enactment  of  this  Act  but 
before  he  receives  the  benefits  of  this  Act,  to  his  legal  representative 
as  personal  property ;  and 

(2)  to  any  officer,  director,  or  stockholder  of  such  corporation  at 
the  time  it  ceased  to  exist  as  trustee  for  the  persons  or  legal  repre¬ 
sentatives  referred  to  in  clause  (1) ;  and  such  persons  or  their  legal 
representatives  and  such  officers,  directors,  and  stockholders  shall  be 
entitled  to  the  benefits  of  this  Act. 

Sec.  3.  This  Act  shall  not  authorize  payment  to  be  made  of  any 
claim  not  presented  to  the  Secretary  of  the  Interior  within  six  months 
after  its  approval. 

.  Approved,  June  30,  1936. 
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(EXTRACT  FROM) 


[Public — No.  1 — 74th  Congress] 

Sec.  12.  Section  14  of  an  Act  entitled  “An  Act  relating  to  direct 
loans  for  industrial  purposes  by  Federal  Reserve  banks,  and  for  other 
purposes  ”,  approved  June  19,  1934  (Public,  Numbered  417,  Seventy- 
third  Congress),  is  amended  to  read  as  follows: 

“  Sec.  14.  The  Reconstruction  Finance  Corporation  is  authorized 
and  empowered  to  make  loans  upon  sufficient  security  to  recognized 
and  established  corporations,  individuals,  and  partnerships  engaged 
in  the  business  of  mining,  milling,  or  smelting  ores.  The  Recon¬ 
struction  Finance  Corporation  is  authorized  and  empowered  also  to 
make  loans  to  corporations,  individuals,  and  partnerships  engaged  in 
the  development  of  a  quartz  ledge,  or  vein,  or  other  ore  body,  or 
placer  deposit,  containing  gold,  silver,  or  tin,  or  gold  and  silver, 
when,  in  the  opinion  of  the  Reconstruction  Finance  Corporation, 
there  is  sufficient  reason  to  believe  that,  through  the  use  of  such  loan 
in  the  development  of  a  lode?  ledge,  or  vein,  or  mineral  deposit,  or 
placer  gravel  deposit,  there  will  be  developed  a  sufficient  quantity  of 
ore,  or  placer  deposits  of  a  sufficient  value  to  pay  a  profit  upon  min¬ 
ing  operations :  Provided }  That  not  to  exceed  $20,000  shall  be  loaned 
to  any  corporation,  individual,  or  partnership,  for  such  development 
purposes :  Provided  further,  That  there  shall  not  be  allocated  or  made 
available  for  such  development  loans  a  sum  in  excess  of  $10,000,000.” 

Approved,  January  31,  1935. 

[Public — No.  448 — 74th  Congress] 

[S.  3381] 

AN  ACT 

To  provide  for  the  protection  and  preservation  of  domestic  sources  of  tin. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That,  in  the 
interest  of  national  defense,  it  is  hereby  declared  to  be  the  policy  of 
Congress  and  the  purpose  and  intent  of  this  Act  to  protect,  preserve, 
and  develop  domestic  sources  of  tin,  to  restrain  the  depletion  of 
domestic  reserves  of  tin-bearing  materials,  and  to  lessen  the  present 
costly  and  dangerously  dependent  position  of  the  United  States  with 
respect  to  resources  of  tin. 

Sec.  2.  There  shall  not  be  exported  from  the  United  States  after 
the  expiration  of  sixty  days  from  the  enactment  of  this  Act  any  tin¬ 
plate  scrap,  except  upon  license  issued  by  the  President  of  the  United 
States.  The  President  is  authorized  to  grant  licenses  upon  such 
conditions  and  regulations  as  he  may  find  necessary  to  assure  in 
the  public  interest  fair  and  equitable  consideration  to  all  producers 
of  this  commodity. 

Sec.  3.  Any  violations  of  the  provisions  of  this  Act  shall  be  a 
misdemeanor  and  shall  be  punished  by  a  fine  of  not  more  than  $500 
or  by  imprisonment  of  not  more  than  one  }7ear,  or  by  both  such 
fine  and  imprisonment. 

Approved,  February  15,  1936. 
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[Public — No.  532 — 74th  Congress] 

[S.  3669] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held 

by  location  in  the  United  States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision  • 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed 
or  improvements  aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the 
United  States  during  the  year  beginning  at  12  o’clock  meridian  July 
1,  1935,  and  ending  at  12  o’clock  meridian  July  1,  1936:  Provided , 
That  the  provisions  of  this  Act  shall  not  apply  in  the  case  of  any 
claimant  not  entitled  to  exemption  from  the  payment  of  a  Federal 
income  tax  for  the  taxable  year  1935 :  Provided  further ,  That  every 
claimant  of  any  such  mining  claim,  in  order  to  obtain  the  benefits 
of  this  Act,  shall  file,  or  cause  to  be  filed,  in  the  office  where  the 
location  notice  or  certificate  is  recorded,  on  or  before  12  o’clock 
meridian  July  1,  1936,  a  notice  of  his  desire  to  hold  said  mining 
claim  under  this  Act,  which  notice  shall  state  that  the  claimant,  or 
claimants,  were  entitled  to  exemption  from  the  payment  of  a  Fed¬ 
eral  income  tax  for  the  taxable  year  1935:  And  provided  further , 
That  such  suspension  of  assessment  work  shall  not  apply  to  more 
than  six  lode-mining  claims  held  by  the  same  person,  nor  to  more 
than  twelve  lode-mining  claims  held  by  the  same  partnership,  asso¬ 
ciation,  or  corporation:  And  provided  further ,  That  such  suspen¬ 
sion  of  assessment  work  shall  not  apply  to  more  than  six  placer¬ 
mining  claims  not  to  exceed  one  hundred  and  twenty  acres  (in  all) 
held  by  the  same  person,  nor  to  more  than  twelve  placer-mining 
claims  not  to  exceed  two  hundred  and  forty  acres  (in  all)  held  by 
the  same  partnership,  association,  or  corporation. 

Approved,  April  24,  1936. 
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[Public — No.  591 — 74th  Congress] 

[S.  3748] 

AN  ACT 

To  authorize  the  Bureau  of  Mines  to  conduct  certain  studies,  investigations,  and 
experiments  with  respect  to  sub-bituminous  and  lignite  coal,  and  for  other 
purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Bureau 
of  Mines,  under  the  general  direction  of  the  Secretary  of  the  Interior, 
is  authorized  to  conduct  investigations,  studies,  and  experiments  on 
its  own  initiative  and  in  cooperation  with  individuals,  State  institu¬ 
tions,  laboratories,  and  other  organizations,  with  a  view  to  (1)  the 
development  of  a  commercially  practicable  carbonization  method 
of  processing  sub -bituminous  and  lignite  coal  so  as  to  convert  such 
coal  into  an  all-purpose  fuel,  to  provide  fertilizers,  and  obtain  such 
other  byproducts  thereof  as  may  be  commercially  valuable;  (2)  the 
development  of  efficient  methods,  equipment,  and  devices  for  burning 
lignite  or  char  therefrom;  and  (3)  determining  and  developing 
methods  for  more  efficient  utilization  of  such  sub -bituminous  and 
lignite  coal  for  purposes  of  generating  electric  power. 

Sec.  2.  The  Bureau  of  Mines  is  further  authorized,  under  the 
general  direction  of  the  Secretary  of  the  Interior,  to  erect  such 
plants,  construct  and  purchase  such  machinery  and  equipment,  and 
to  take  such  other  steps  as  it  may  deem  necessary  and  proper  to 
effectuate  the  purposes  of  this  Act. 

Sec.  3.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$100,000  for  the  purpose  of  carrying  out  the  provisions  of  this  Act. 
The  above  amount  to  be  expended  over  a  period  of  three  years,  as 
follows :  $40,000  to  be  expended  during  the  fiscal  year  ending  June 
80,  1937 ;  $30,000  to  be  expended  during  the  fiscal  year  ending  June 
30,  1938 ;  and  $30,000  to  be  expended  during  the  fiscal  year  ending 
June  30,  1939. 

Approved,  May  15,  1936. 
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[Public — No.  658 — 74th  Congress] 

[S.  4230] 

AN  ACT 

To  amend  section  28  of  the  Enabling  Act  for  the  State  of  Arizona,  approved 

June  20,  1910. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  28 
of  the  Act  entitled  “An  Act  to  enable  the  people  of  New  Mexico  to 
form  a  constitution  and  state  government  and  be  admitted  into  the 
Union  on  an  equal  footing  with  the  original  States;  and  to  enable 
the  people  of  Arizona  to  form  a  constitution  and  state  government 
and  be  admitted  into  the  Union  on  an  equal  footing  with  the  original 
States”,  approved  June  20,  1910,  is  amended  (1)  by  striking  out 
the  proviso  in  the  third  paragraph  thereof  and  inserting  in  lieu 
thereof  the  following:  “ Provided ,  That  nothing  herein  contained 
shall  prevent  said  State  of  Arizona  from  leasing  in  a  manner  as  the 
State  legislature  may  direct,  any  of  said  lands  referred  to  in  this 
section  for  grazing  and  agricultural  purposes  for  a  term  of  ten 
years  or  less,  or  from  leasing  any  of  said  lands  for  mineral  purposes 
(including  leases  for  exploration  of  oil  and  gas  and  extraction 
thereof)  for  a  term  of  twenty  years  or  less”;  (2)  by  striking  out  in 
the  fourth  paragraph  thereof  “nor  in  any  case  less  than  the  minimum 
price  hereinafter  fixed,”;  (3)  by  striking  out  in  the  fifth  paragraph 
thereof  “three  dollars  per  acre”  and  inserting  in  lieu  thereof  “their 
appraised  value”;  and  (4)  by  inserting  between  the  fifth  and  sixth 
paragraphs  thereof  the  following  new  paragraph : 

“The  State  of  Arizona  is  authorized  to  exchange  any  lands  owned 
by  it  for  other  lands,  public  or  private,  under  such  regulations  as  the 
legislature  thereof  may  prescribe:  Provided ,  That  such  exchanges 
involving  public  lands  may  be  made  only  as  authorized  by  Acts  of 
Congress  and  regulations  thereunder.” 

Approved,  June  5,  1936. 
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(EXTRACT  FROM) 


[Public — No.  740 — 74th  Congress] 

SEC.  105.  SALE  OF  OIL  OR  GAS  PROPERTIES. 

In  the  case  of  a  bona  fide  sale  of  any  oil  or  gas  property,  or  any 
interest  therein,  where  the  principal  value  of  the  property  has  been 
demonstrated  by  prospecting  or  exploration  or  discovery  work  done 
by  the  taxpayer,  the  portion  of  the  tax  imposed  by  section  12  attribut¬ 
able  to  such  sale  shall  not  exceed  30  per  centum  of  the  selling  price 
of  such  property  or  interest. 

Approved,  June  22,  1936,  9  p.  m. 


[Public — No.  750 — 74th  Congress] 

[S.  4784] 

AN  ACT 

To  permit  mining  within  the  Glacier  Bay  National  Monument. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  in  the  area 
within  the  Glacier  Bay  National  Monument  in  Alaska,  or  as  it  may 
hereafter  be  extended,  all  mineral  deposits  of  the  classes  and  kinds 
now  subject  to  location,  entry,  and  patent  under  the  mining  laws  of 
the  United  States  shall  be,  exclusive  of  the  land  containing  them,  sub¬ 
ject  to  disposal  under  such  laws,  with  right  of  occupation  and  use 
of  so  much  of  the  surface  of  the  land  as  may  be  required  for  all  pur¬ 
poses  reasonably  incident  to  the  mining  or  removal  of  the  minerals 
and  under  such  general  regulations  as  may  be  prescribed  by  the  Sec¬ 
retary  of  the  Interior. 

Approved,  June  22,  1936. 
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[Public  Resolution — No.  100 — 74th  Congress) 

[H.  J.  Res.  497] 

JOINT  RESOLUTION 

To  permit  articles  imported  from  foreign  countries  for  the  purpose  of  exhibition 
at  the  International  Petroleum  Exposition,  Tulsa,  Oklahoma,  to  be  admitted 
without  payment  of  tariff,  and  for  other  purposes. 

Resolved  by  the  Senate  and,  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  all  articles 
which  shall  be  imported  from  foreign  countries  for  exhibition  at  the 
International  Petroleum  Exposition  to  be  held  at  Tulsa,  Oklahoma, 
from  May  16  to  May  23,  1936,  or  for  use  in  constructing,  installing, 
or  maintaining  foreign  buildings  or  exhibits  at  the  said  exposition 
upon  which  articles  there  shall  be  a  tariff  or  customs  duty  shall  be 
admitted  without  payment  of  such  tariff,  customs  duty,  fees,  or 
charges  under  such  regulations  as  the  Secretary  of  the  Treasury 
shall  prescribe;  but  it  shall  be  lawful  at  any  time  during  or  within 
three  months  after  the  close  of  the  said  exposition  to  sell  within  the 
area  of  the  exposition  any  articles  provided  for  herein,  subject  to 
such  regulations  for  the  security  of  the  revenue  and  for  the  collection 
of  import  duties  as  the  Secretary  of  the  Treasury  shall  prescribe: 
Provided ,  That  all  such  articles,  when  withdrawn  for  consumption 
or  use  in  the  United  States,  shall  be  subject  to  the  duties,  if  any, 
imposed  upon  such  articles  by  the  revenue  laws  in  force  at  the  date 
of  their  withdrawal;  and  on  such  articles,  which  shall  have  suffered 
diminution  or  deterioration  from  incidental  handling  or  exposure, 
the  duties,  if  payable,  shall  be  assessed  according  to  the  appraised 
value  at  the  time  of  withdrawal  from  entry  hereunder  for  consump¬ 
tion  or  entry  under  the  general  tariff  law :  Provided  further ,  That 
imported  articles  provided  for  herein  shall  not  be  subject  to  any 
marking  requirements  of  the  general  tariff  laws,  except  when  such 
articles  are  withdrawn  for  consumption  or  use  in  the  United  States, 
in  which  case  they  shall  not  be  released  from  customs  custody  until 
properly  marked,  but  no  additional  duty  shall  be  assessed  because 
such  articles  were  not  sufficiently  marked  when  imported  into  the 
United  States :  Provided  further ,  That  at  any  time  during  or  within 
three  months  after  the  close  of  the  exposition  any  article  entered 
hereunder  may  be  abandoned  to  the  Government  or  destroyed  under 
customs  supervision,  whereupon  any  duties  on  such  article  shall  be 
remitted :  Provided  further ,  That  articles,  which  have  been  admitted 
without  payment  of  duty  for  exhibition  under  any  tariff  law  and 
which  have  remained  in  continuous  customs  custody  or  under  a  cus¬ 
toms  exhibition  bond,  and  imported  articles  in  bonded  warehouses 
under  the  general  tariff  law  may  be  accorded  the  privilege  of  transfer 
to  and  entry  for  exhibition  at  the  said  exposition  under  such  regu¬ 
lations  as  the  Secretary  of  the  Treasury  shall  prescribe :  And  pro¬ 
vided  further ,  That  the  International  Petroleum  Exposition  shall 
be  deemed,  for  customs  purposes  only,  to  be  the  sole  consignee  of  all 
merchandise  imported  under  the  provisions  of  this  Act,  and  that  the 


(104) 


105 


actual  and  necessary  customs  charges  for  labor,  services,  and  other 
expenses  in  connection  with  the  entry,  examination,  appraisement, 
release,  or  custody,  together  with  the  necessary  charges  for  salaries 
of  customs  officers  and  employees  in  connection  with  the  supervision, 
custody  of;  and  accounting  ror,  articles  imported  under  the  provi¬ 
sions  of  this  Act,  shall  be  reimbursed  by  the  International  Petroleum 
Exposition  to  the  Government  of  the  United  States  under  regula¬ 
tions  to  be  prescribed  by  the  Secretary  of  the  Treasury,  and  that 
receipts  from  such  reimbursements  shall  be  deposited  as  refunds  to 
the  appropriation  from  which  paid,  in  the  manner  provided  for  in 
section  524,  Tariff  Act  of  1930. 

Approved,  June  4,  1936. 


[Public — No.  48 — 75th  Congress] 

[Chapter  127 — 1st  Session] 

[H.  R.  4985] 

AN  ACT 

To  regulate  interstate  <  ommerce  in  bituminous  coal,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  regulation  of 
the  sale  and  distribution  in  interstate  commerce  of  bituminous  coal 
is  imperative  for  the  protection  of  such  commerce;  that  there  exist 
practices  and  methods  of  distribution  and  marketing  of  such  coal 
that  waste  the  coal  resources  of  the  Nation  and  disorganize,  burden, 
and  obstruct  interstate  commerce  in  bituminous  coal,  with  the  result 
that  regulation  of  the  prices  thereof  and  of  unfair  methods  of  com¬ 
petition  therein  is  necessary  to  promote  interstate  commerce  in 
bituminous  coal  and  to  remove  burdens  and  obstructions  therefrom. 

NATIONAL  BITUMINOUS  COAL  COMMISSION 

Sec.  2.  (a)  There  is  hereby  established  in  the  Department  of  the 
Interior  a  National  Bituminous  Coal  Commission  (herein  referred 
to  as  Commission),  which  shall  be  composed  of  seven  members 
appointed  by  the  President,  by  and  with  the  advice  and  consent  of 
the  Senate,  for  a  term  of  four  years.  The  Commission  shall  annually 
designate  its  chairman,  and  shall  have  a  seal  which  shall  be  judicially 
recognized.  Any  person  appointed  to  fill  a  vacancy  shall  be 
appointed  only  for  the  unexpired  term  of  his  predecessor  in  office. 
The  Commission  shall  have  an  office  in  the  city  of  Washington,  Dis¬ 
trict  of  Columbia,  and  shall  convene  at  such  times  and  places  as  the 
majority  of  the  Commission  shall  determine.  Two  members  of  the 
Commission  shall  have  been  experienced  bituminous  coal  mine 
workers,  two  shall  have  had  previous  experience  as  producers,  but 
none  of  the  members  shall  have  any  financial  interest,  direct  or  indi¬ 
rect,  in  the  mining,  transportation,  or  sale  of,  or  manufacture  of 
equipment  for,  coal  (whether  or  not  bituminous  coal),  oil,  or  gas, 
or  in  the  generation,  transmission,  or  sale  of  hydro-electric  power, 
or  in  the  manufacture  of  equipment  for  the  use  thereof,  and  shall 
not  actively  engage  in  any  other  business,  vocation,  or  employment. 
Not  more  than  one  commissioner  shall  be  a  resident  of  any  one  State, 
and  not  more  than  one  commissioner  shall  be  a  resident  of  any  one 
of  the  districts  hereinafter  established,  but  a  change  in  any  of  the 
boundaries  of  the  districts,  made  by  the  Commission  as  hereinafter 
provided,  shall  not  affect  the  tenure  of  office  of  any  commissioner 
then  serving.  Any  commissioner  may  be  removed  by  the  President 
for  inefficiency,  neglect  of  duty,  or  malfeasance  in  office.  The  Com¬ 
mission  is  authorized  to  appoint  and  fix  the  compensation  and  duties 
of  a  secretary  and  necessary  professional,  clerical,  and  other  assist¬ 
ants.  With  the  exception  of  the  secretary,  a  clerk  to  each  commis¬ 
sioner,  the  attorneys,  the  managers  and  employees  of  the  statistical 
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bureaus  hereinafter  provided  for,  and  such  special  agents,  technical 
experts,  and  examiners  as  the  Commission  may  require,  all  employees 
of  the  Commission  shall  be  appointed  and  their  compensation  fixed 
in  accordance  with  the  provisions  of  the  civil-service  laws  and  the 
Classification  Act  of  1923,  as  amended.  No  person  appointed  with¬ 
out  regard  to  the  provisions  of  the  civil-service  laws  shall  be  related 
to  any  member  of  the  Commission  by  marriage  or  within  the  third 
degree  by  blood.  The  Commission  is  authorized  to  accept  and  utilize 
voluntary  and  uncompensated  services  of  any  person  or  of  any  official 
of  a  State  or  political  subdivision  thereof.  The  members  of  the 
Commission  shall  each  receive  compensation  at  the  rate  of  $10,000 
per  year  and  necessary  traveling  expenses.  Such  Commission  shall 
have  the  power  to  make  and  promulgate  all  reasonable  rules  and  regu¬ 
lations  for  carrying  out  the  provisions  of  this  Act  and  shall  annually 
make  full  report  of  its  activities  to  the  Secretary  of  the  Interior  for 
transmission  to  Congress.  A  majority  of  the  Commission  shall  con¬ 
stitute  a  quorum  for  the  transaction  of  business,  and  a  vacancy  in  the 
Commission  shall  not  impair  the  right  of  the  remaining  members  to 
exercise  all  the  power  of  the  Commission.  No  order  which  is  sub¬ 
ject  to  judicial  review  under  section  6,  and  no  rule  or  regulation 
which  has  the  force  and  effect  of  law,  shall  be  made  or  prescribed  by 
the  Commission,  unless  it  has  given  reasonable  public  notice  of  a 
hearing,  and  unless  it  has  afforded  to  interested  parties  an  oppor¬ 
tunity  to  be  heard,  and  unless  it  has  made  findings  of  fact.  Such 
findings,  if  supported  by  substantial  evidence  shall  be  conclusive  upon 
review  thereof  by  any  court  of  the  United  States.  The  Commission 
may  establish  divisions,  each  of  which  divisions  shall  consist  of  not 
less  than  three  of  its  members,  as  it  may  deem  necessary  for  the 
proper  dispatch  of  its  business.  Each  such  division  shall  exercise 
all  the  powers  and  authority  of  the  Commission  in  the  premises: 
Provided ,  That  any  person  in  interest  may,  upon  written  petition, 
secure  a  review  by  the  Commission  of  the  report,  finding,  or  order 
of  such  division.  The  Commission  may  by  its  order  assign  or  refer 
any  matter  within  its  jurisdiction  under  this  Act  to  an  individual 
Commissioner,  to  a  board  composed  of  employees  of  the  Commission, 
or  to  an  examiner,  to  be  designated  by  such  order,  for  hearing  and 
the  recommendation  of  an  appropriate  order  in  the  premises.  Each 
individual  Commissioner,  board,  or  examiner,  when  so  directed  by 
order  of  the  Commission,  shall  have  powe^  to  administer  oaths  and 
affirmations,  to  examine  witnesses,  and  receive  evidence.  The  Com¬ 
mission  is  authorized  to  make  contracts  for  personal  services  in  the 
District  of  Columbia  and  elsewhere  and  to  establish  and  maintain 
such  offices  throughout  the  United  States  as  it  deems  necessary  for 
the  effective  administration  of  this  Act,  but  shall  maintain  its  prin¬ 
cipal  office  in  the  District  of  Columbia. 

The  Commission  is  hereby  authorized  to  initiate,  promote,  and 
conduct  research  designed  to  improve  standards  and  methods  used 
in  the  mining,  preparation,  conservation,  distribution,  and  utilization 
of  coal  and  the  discovery  of  additional  uses  for  coal,  and  for  such 
purposes  shall  have  authority  to  assist  educational,  governmental, 
and  other  research  institutions  in  conducting  research  in  coal,  and  to 
do  such  other  acts  and  things  as  it  deems  necessary  and  proper  to 
promote  the  use  of  coal  and  its  derivatives. 
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(b)  (1)  There  is  hereby  established  an  office  in  the  Department 
of  the  Interior  to  be  known  as  the  office  of  the  consumers*  counsel 
of  the  National  Bituminous  Coal  Commission.  The  office  shall  be 
in  charge  of  a  counsel  to  be  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate.  The  counsel  shall  have  no 
financial  interest,  direct  or  indirect,  in  the  mining,  transportation,  or 
sale  of,  or  the  manufacture  of  equipment  for,  coal  (whether  or  not 
bituminous  coal),  oil,  or  gas,  or  in  the  generation,  transmission,  or 
sale  of  hydroelectric  power,  or  in  the  manufacture  of  equipment  for 
the  use  thereof,  and  shall  not  actively  engage  in  any  other  business, 
vocation,  or  employment.  The  counsel  shall  receive  compensation, 
at  the  rate  of  $10,000  per  year  and  necessary  traveling  expenses. 

(2)  It  shall  be  the  duty  of  the  counsel  to  appear  in  the  interest  of 
the  consuming  public  in  any  proceeding  before  the  Commission  and 
to  conduct  such  independent  investigation  of  matters  relative  to  the 
coal  industry  and  the  administration  of  this  Act  as  he  may  deem 
necessary  to  enable  him  properly  to  represent  the  consuming  public 
in  any  proceeding  before  the  Commission.  In  any  such  proceeding 
before  the  Commission,  the  counsel  shall  have  the  right  to  offer  any 
relevant  testimony  and  argument,  oral  or  written,  and  to  examine 
and  cross-examine  witnesses  and  parties  to  the  proceeding,  and  shall 
have  the  right  to  have  subpena  or  other  process  of  the  Commission 
issue  in  his  behalf.  Whenever  the  counsel  finds  that  it  is  in  the 
interest  of  the  consuming  public  to  have  the  Commission  furnish 
any  information  at  its  command  or  conduct  any  investigation  as  to 
any  matter  within  its  authority,  the  counsel  shall  so  certify  to  the 
Commission,  specifying  in  the  certificate  the  information  or  investi¬ 
gation  desired.  Thereupon  the  Commission  shall  promptly  furnish 
to  the  counsel  the  information  or  promptly  conduct  the  investigation 
and  place  the  results  thereof  at  the  disposal  of  the  counsel. 

(3)  The  counsel  is  authorized  to  appoint  and  fix  the  compensation 
and  duties  of  necessary  professional,  clerical,  and  other  assistants. 
With  the  exception  of  a  clerk  to  the  counsel,  the  attorneys,  and  such 
special  agents  and  experts  as  the  counsel  may  from  time  to  time  find 
necessary  for  the  conduct  of  his  work,  all  employees  of  the  counsel 
shall  be  appointed  and  their  compensation  fixed  in  accordance  with 
the  civil-service  laws  and  the  Classification  Act  of  1923,  as  amended. 
The  counsel  is  authorized  to  make  such  expenditures  as  may  be  neces¬ 
sary  for  the  performance  of  the  duties  vested  in  him. 

(4)  The  counsel  shall  annually  make  a  full  report  of  the  activities 
of  liis  office  directly  to  the  Congress. 

TAX  ON  COAL 

Sec.  3.  (a)  There  is  hereby  imposed  upon  the  sale  or  other  dis¬ 
posal  of  bituminous  coal  produced  within  the  United  States  when 
sold  or  otherwise  disposed  of  by  the  producer  thereof  an  excise 
tax  of  1  cent  per  ton  of  two  thousand  pounds. 

The  term  “disposal”  as  used  in  this  section  includes  consumption 
or  use  (whether  in  the  production  of  coke  or  fuel,  or  otherwise; 
by  a  producer,  and  any  transfer  of  title  by  the  producer  other 
than  by  sale. 

(b)  In  addition  to  the  tax  imposed  by  subsection  (a)  of  this 
section,  there  is  hereby  imposed  upon  the  sale  or  other  disposal 
of  bituminous  coal  produced  within  the  United  States,  when  sold 
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or  otherwise  disposed  of  by  the  producer  thereof,  which  would 
be  subject  to  the  application  of  the  conditions  and  provisions  of 
the  code  provided  for  in  section  4,  or  of  the  provisions  of  section 
4~ A,  an  excise  tax  in  an  amount  equal  to  19 y2  per  centum  of  the 
sale  price  at  the  mine  in  the  case  of  coal  disposed  of  by  sale  at 
the  mine,  or  in  the  case  of  coal  disposed  of  otherwise  than  by 
sale  at  the  mine,  and  coal  sold  otherwise  than  through  an  arms’ 
length  transaction,  19y2  per  centum  of  the  fair  market  value  of 
such  coal  at  the  time  of  such  disposal  or  sale.  In  the  case  of  any 
producer  who  is  a  code  member  as  provided  in  section  4  and  is 
so  certified  to  the  Commissioner  of  Internal  Revenue  by  the  Com¬ 
mission,  the  sale  or  disposal  by  such  producer  during  the  con¬ 
tinuance  of  his  membership  in  the  code  of  coal  produced  by  him 
shall  be  exempt  from  the  tax  imposed  by  this  subsection. 

(c)  The  taxes  imposed  by  this  section  shall  be  paid  to  the  United 
States  by  the  producer,  and  shall  be  payable  monthly  for  each 
calendar  month  on  or  before  the  first  business  day  of  the  second 
succeeding  month,  under  such  regulations  and  in  such  manner  as 
shall  be  prescribed  by  the  Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the  Treasury. 

(d)  In  the  case  of  coal  disposed  of  otherwise  than  by  sale  at 
the  mine,  and  coal  sold  otherwise  than  through  an  arms’  length 
transaction,  the  Commissioner  of  Internal  Revenue  shall  determine 
the  market  value  thereof.  Such  market  value  shall  equal  the  cur¬ 
rent  market  price  at  the  mine  of  coal  of  a  comparable  kind,  quality, 
and  size  produced  for  market  in  the  locality  where  the  coal  so 
disposed  of  is  produced. 

(e)  The  tax  imposed  by  subsection  (a)  of  this  section  shall  not 
apply  in  the  case  of  a  sale  of  coal  for  the  exclusive  use  of  the  United 
States  or  of  any  State  or  Territory  of  the  United  States  or  the 
District  of  Columbia,  or  any  political  subdivision  of  any  of  them,  for 
use  in  the  performance  of  governmental  functions.  Under  regula¬ 
tions  prescribed  by  the  Commissioner  of  Internal  Revenue  with  the 
approval  of  the  Secretary  of  the  Treasury,  a  credit  against  the  tax 
imposed  by  subsection  (a)  of  this  section  or  a  refund  may  be 
allowed  or  made  to  any  producer  of  coal  in  the  amount  of  such 
tax  paid  with  respect  to  the  sale  of  coal  to  any  vendee,  if  the 
producer  has  in  his  possession  such  evidence  as  the  regulations  may 
prescribe  that  such  coal  was  resold  by  any  person  for  the  exclusive 
use  of  the  United  States  or  of  any  State,  Territory  of  the  United 
States,  or  the  District  of  Columbia,  or  any  political  subdivision 
of  any  of  them,  for  use  in  the  performance  of  governmental 
functions. 

(f)  No  producer  shall,  by  reason  of  his  acceptance  of  the  code 
provided  for  in  section  4,  or  of  the  exemption  from  the  tax  provided 
m  subsection  (b)  in  this  section,  be  held  to  be  precluded  or  estopped 
from  contesting  the  constitutionality  of  any  provision  of  this  Act 
or  of  the  code,  or  the  validity  or  application  of  either  to  him  or  to 
any  part  of  the  coal  produced  by  him. 

BITUMINOUS  COAL  CODE 

Sec.  4.  The  provisions  of  this  section  shall  be  promulgated  by  the 
Commission  as  the  “Bituminous  Coal  Code”,  and  are  herein  referred 
to  as  the  code. 
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Producers  accepting  membership  in  the  code  as  provided  in  sec¬ 
tion  5  (a)  shall  be,  and  are  herein  referred  to  as,  code  members,  and 
the  provisions  of  such  code  shall  apply  only  to  such  code  members, 
except  as  otherwise  provided  by  subsection  (h)  of  part  II  of  this 
section. 

For  the  purpose  of  carrying  out  the  declared  policy  of  this  Act, 
the  code  shall  contain  the  following  conditions  and  provisions,  which 
are  intended  to  regulate  interstate  commerce  in  bituminous  coal  and 
which  shall  be  applicable  only  to  matters  and  transactions  in  or 
directly  affecting  interstate  commerce  in  bituminous  coal: 

Part  I — Organization 

(a)  Twenty-three  district  boards  of  code  members  shall  be  organ¬ 
ized.  Each  district  board  shall  consist  of  not  less  than  three  nor 
more  than  seventeen  members.  The  number  of  members  of  the  dis¬ 
trict  board  shall,  subject  to  the  approval  of  the  Commission,  be 
determined  by  the  majority  vote  of  the  district  tonnage  during  the 
calendar  year  1936  represented  at  a  meeting  of  the  code  members  of 
the  district  called  for  the  purpose  of  such  determination  and  for  the 
election  of  such  district  board ;  and  all  code  members  within  the  dis¬ 
trict  shall  be  given  notice  of  the  time  and  place  of  the  meeting.  All 
but  one  of  the  members  of  the  district  board  shall  be  code  members 
or  representatives  of  code  members  truly  representative  of  all  the 
mines  of  the  district.  The  number  of  such  producer  members  shall 
be  an  even  number.  One-half  of  such  producer  members  shall  be 
elected  by  the  majority  in  number  of  the  code  members  of  the  dis¬ 
trict  represented  at  the  aforesaid  meeting.  The  other  producer 
members  shall  be  elected  by  votes  cast  in  the  proportion  of  the  annual 
tonnage  output  of  the  code  members  in  the  district,  for  the  calendar 
year  preceding  the  date  of  the  election :  Provided,  That  not  more 
than  one  officer  or  employee  of  any  code  member  within  a  district 
shall  be  a  member  of  the  district  board  at  the  same  time.  The 
remaining  member  of  each  district  board  shall  be  selected  by  the 
organization  of  employees  representing  the  preponderant  number  of 
employees  in  the  industry  of  the  district  in  question.  The  term  of 
district  board  members  shall  be  two  years  and  until  their  successors 
are  elected.  The  Commission  shall  have  power  to  remove  any  mem¬ 
ber  of  any  district  board  upon  its  finding,  after  due  notice  and 
hearing,  that  said  member  is  guilty  of  inefficiency,  willful  neglect  of 
duty,  or  malfeasance  in  office. 

The  district  boards  shall  have  power  to  adopt  bylaws  and  rules  of 
procedure,  subject  to  approval  of  the  Commission,  and  to  appoint 
officers  from  within  or  without  their  own  membership,  to  fix  their 
terms  and  compensation,  to  provide  for  reports,  and  to  employ  such 
committees,  employees,  arbitrators,  and  other  persons  necessary  to 
effectuate  their  purposes.  Members  of  the  district  board  shall  serve, 
as  such,  without  compensation  but  may  be  reimbursed  for  their 
reasonable  expenses.  The  territorial  boundaries  or  limits  of  the 
twenty-three  districts  are  set  forth  in  the  schedule  entitled  “Schedule 
of  Districts”  and  annexed  to  this  Act. 

Whenever  the  Commission  upon  investigation  instituted  upon  its 
own  motion  or  upon  petition  of  any  code  member,  district  board, 
State  or  political  subdivision  thereof,  or  the  consumers’  counsel,  after 
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hearing  finds  that  the  territorial  boundaries  or  limits  of  any  district 
or  minimum-price  area  are  such  as  to  make  it  substantially  imprac¬ 
ticable  to  establish  minimum  prices  in  accordance  with  all  the  stand¬ 
ards  set  forth  in  subsections  (a)  and  (b)  of  part  II  of  this  section, 
and  that  a  change  in  such  territorial  boundaries  or  limits  or  a 
division  or  consolidation  of  such  districts  or  minimum-price  areas 
would  render  the  establishment  of  minimum  prices  in  accordance 
with  all  such  standards  more  practicable,  it  shall  by  order  make 
such  changes,  divisions,  and  consolidations  as  it  finds  will  substan¬ 
tially  aid  in  such  establishment  of  minimum  prices. 

(b)  The  expense  of  administering  the  code  by  the  respective 
district  boards  shall  be  borne  by  the  code  members  in  the  respective 
districts,  each  paying  his  proportionate  share,  as  assessed,  computed 
on  a  tonnage  basis,  in  accordance  with  regulations  prescribed  by  such 
boards  with  the  approval  of  the  Commission.  Such  assessments  may 
be  collected  by  the  district  board  by  action  in  any  court  of  competent 
jurisdiction. 

(c)  Nothing  contained  in  this  Act  shall  constitute  the  members  of 
a  district  board  partners  for  any  purpose.  Nor  shall  any  member 
of  a  district  board  or  officer  thereof  be  liable  in  any  manner  to  any¬ 
one  for  any  act  of  any  other  member,  officer,  agent,  or  employee 
of  the  district  board.  Nor  shall  any  member  or  officer  of  a  district 
board,  exercising  reasonable  diligence  in  the  conduct  of  his  duties 
under  this  Act,  be  liable  to  anyone  for  any  action  or  omission  to  act 
under  this  Act  except  for  his  own  willful  misfeasance  or  for 
nonfeasance  involving  moral  turpitude. 

(cl)  No  action  complying  with  the  provisions  of  this  section  taken 
while  this  Act  is  in  effect,  or  within  sixty  days  thereafter,  by  any 
code  member  or  by  any  district  board,  or  officer  thereof,  shall  be 
construed  to  be  within  the  prohibitions  of  the  antitrust  laws  of  the 
United  States. 


Part  II — Marketing 

The  Commission  shall  have  power  to  prescribe  for  code  members 
minimum  and  maximum  prices,  and  marketing  rules  and  regulations, 
as  follows : 

(a)  All  code  members  shall  report  all  spot  orders  to  such  statistical 
bureau  hereinafter  provided  for  as  may  be  designated  by  the  Com¬ 
mission  and  shall  file  with  it  copies  of  all  contracts  for  the  sale  of 
coal,  copies  of  all  invoices,  copies  of  all  credit  memoranda,  and  such 
other  information  concerning  the  preparation,  cost,  sale,  and  distribu¬ 
tion  of  coal  as  the  Commission  may  authorize  or  require.  All  such 
records  shall  be  held  by  the  statistical  bureau  as  the  confidential 
records  of  the  code  member  filing  such  information. 

For  each  district  there  shall  be  established  by  the  Commission  a 
statistical  bureau  which  shall  be  operated  and  maintained  as  an 
agency  of  the  Commission.  Each  statistical  bureau  shall  be  under 
the  direction  of  a  manager,  who  shall  be  appointed  by  the  Commis¬ 
sion.  No  producer,  employee,  or  representative  of  a  producer,  and, 
except  as  the  Commission  may  specifically  approve,  no  member  of  a 
district  board  or  employee  or  representative  thereof  shall  be  an 
employee  of  any  statistical  bureau. 
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Each  district  board  shall,  from  time  to  time  on  its  own  motion 
or  when  directed  by  the  Commission,  propose  minimum  prices  free 
on  board  transportation  facilities  at  the  mines  for  kinds,  qualities, 
and  sizes  of  coal  produced  in  said  district,  and  classification  of  coal 
and  price  variations  as  to  mines,  consuming  market  areas,  values 
as  to  uses  and  seasonal  demand.  Said  prices  shall  be  proposed  so 
as  to  yield  a  return  per  net  ton  for  each  district  in  a  minimum  price 
area,  as  such  districts  are  identified  and  such  area  is  defined  in  the 
subjoined  table  designated  “minimum-price-area  table”,  equal  as 
nearly  as  may  be  to  the  weighted  average  of  the  total  costs,  per  net 
ton,  determined  as  hereinafter  provided,  of  the  tonnage  of  such 
minimum  price  area.  The  computation  of  the  total  costs  shall 
include  the  cost  of  labor,  supplies,  power,  taxes,  insurance,  work¬ 
men’s  compensation,  royalties,  depreciation  and  depletion  (as  deter¬ 
mined  by  the  Bureau  of  Internal  Revenue  in  the  computation  of  the 
Federal  income  tax)  and  all  other  direct  expenses  of  production, 
coal  operators’  association  dues,  district  board  assessments  for  Board 
operating  expenses  only  levied  under  the  code,  and  reasonable  costs 
of  selling  and  the  cost  of  administration. 

MINIMUM-PRICE-AREA  TABLE 

Area  1 :  Eastern  Pennsylvania,  district  1 ;  western  Pennsylvania, 
district  2;  northern  West  Virginia,  district  3;  Ohio,  district  4; 
Michigan,  district  5;  Panhandle,  district  6;  Southern  numbered  1, 
district  7 ;  Southern  numbered  2,  district  8 ;  that  part  of  South¬ 
eastern  district  13,  comprising  Van  Buren,  Warren,  and  McMinn 
Counties  in  Tennessee. 

Area  2:  West  Kentucky,  district  9;  Illinois,  district  10;  Indiana, 
district  11 ;  Iowa,  district  12. 

Area  3:  Southeastern,  district  13,  except  Van  Buren,  Warren,  and 
McMinn  Counties  in  Tennessee. 

Area  4 :  Arkansas-Oklahoma,  district  14. 

Area  5 :  Southwestern,  district  15. 

Area  6:  Northern  Colorado,  district  16;  southern  Colorado,  dis¬ 
trict  17 ;  New  Mexico,  district  18. 

Area  7 :  Wyoming,  district  19 ;  Utah,  district  20. 

Area  8:  North  Dakota  and  South  Dakota,  district  21. 

Area  9 :  Montana,  district  22. 

Area  10:  Washington  and  Alaska,  district  23. 

The  minimum  prices  so  proposed  shall  reflect,  as  nearly  as  pos¬ 
sible,  the  relative  market  value  of  the  various  kinds,  qualities,  and 
sizes  of  coal,  shall  be  just  and  equitable  as  between  producers  within 
the  district,  and  shall  have  due  regard  to  the  interests  of  the  con¬ 
suming  public.  The  procedure  for  proposal  of  minimum  prices  shall 
be  in  accordance  with  rules  and  regulations  to  be  approved  by  the 
Commission. 

A  schedule  of  such  proposed  minimum  prices,  together  with  the 
data  upon  which  they  are  computed,  including,  but  without  limita¬ 
tion,  the  factors  considered  in  determining  the  price  relationship, 
shall  be  submitted  by  the  district  board  to  the  Commission,  which 
may  approve,  disapprove,  or  modify  such  proposed  minimum  prices 
to  conform  to  the  requirements  of  this  subsection,  which  shall  serve 


as  the  basis  for  the  coordination  provided  for  in  the  succeeding  sub¬ 
section  (b)  :  Provided ,  That  all  minimum  prices  proposed  for  any 
kind,  quality,  or  size  of  coal  for  shipment  into  any  consuming  market 
area  shall  be  just  and  equitable  as  between  producers  within  the  dis¬ 
trict:  And  provided  further ,  That  no  minimum  price  shall  be  pro¬ 
posed  that  permits  dumping. 

As  soon  as  possible  after  its  creation,  each  district  board  shall  de¬ 
termine,  from  cost  data  submitted  by  the  proper  statistical  bureau  of 
the  Commission,  the  weighted  average  of  the  total  costs  of  the  ascer¬ 
tainable  tonnage  produced  in  the  district  in  the  calendar  year  1936. 
The  district  board  shall  adjust  the  average  costs  so  determined,  as 
may  be  necessary  to  give  effect  to  any  changes  in  wage  rates,  hours 
of  employment,  or  other  factors  substantially  affecting  costs,  exclusive 
of  seasonal  changes,  so  as  to  reflect  as  accurately  as  possible  any 
change  or  changes  which  may  have  been  established  since  January 
1,  1936.  Such  determination  and  the  computations  upon  which  it  is 
based  shall  be  promptly  submitted  to  the  Commission  by  each  district 
board  in  the  respective  minimum-price  area.  The  Commission  shall 
thereupon  determine  the  weighted  average  of  the  total  costs  of  the 
tonnage  for  each  minimum-price  area  in  the  calendar  year  1936, 
adjusted  as  aforesaid,  and  transmit  it  to  all  the  district  boards  within 
such  minimum-price  area.  Said  weighted  average  of  the  total  costs 
shall  be  taken  as  the  basis,  to  be  effective  until  changed  by  the  Com¬ 
mission,  for  the  proposal  and  establishment  of  minimum  prices. 
Thereafter,  upon  satisfactory  proof  made  at  any  time  by  any  district 
board  of  a  change  in  excess  of  2  cents  per  net  ton  of  two  thousand 
pounds  in  the  weighted  average  of  the  total  costs  in  the  minimum- 
price  area,  exclusive  of  seasonal  changes,  the  Commission  shall 
increase  or  decrease  the  minimum  prices  accordingly.  The  weighted 
average  figures  of  total  cost  determined  as  aforesaid  shall  be  avail¬ 
able  to  the  public. 

Each  district  board  shall,  on  its  own  motion  or  when  directed  by 
the  Commission,  propose  reasonable  rules  and  regulations  incidental 
to  the  sale  and  distribution,  by  code  members  within  the  district,  of 
coal.  Such  rules  and  regulations  shall  not  be  inconsistent  with  the 
requirements  of  this  section  and  shall  conform  to  the  standards  of 
fair  competition  hereinafter  established.  Such  rules  and  regulations 
shall  be  submitted  by  the  district  board  to  the  Commission  with  a 
statement  of  the  reasons  therefor,  and  the  Commission  may  approve, 
disapprove,  or  modify  the  same,  for  the  purpose  of  coordination. 

(b)  District  boards  shall,  under  rules  and  regulations  established 
by  the  Commission,  coordinate  in  common  consuming  market  areas 
upon  a  fair  competitive  basis  the  minimum  prices  and  the  rules  and 
regulations  proposed  by  them,  respectively,  under  subsection  (a) 
hereof.  Such  coordination,  among  other  factors,  but  without  limi¬ 
tation,  shall  take  into  account  the  various  kinds,  qualities,  and  sizes 
of  coal,  and  transportation  charges  upon  coal.  All  minimum  prices 
proposed  for  any  kind,  quality,  or  size  of  coal  for  shipment  into 
any  common  consuming  market  area  shall  be  just  and  equitable, 
and  not  unduly  prejudicial  or  preferential,  as  between  and  among 
districts,  shall  reflect,  as  nearly  as  possible,  the  relative  market 
values,  at  points  of  delivery  in  each  common  consuming  market 
area,  of  the  various  kinds,  qualities,  and  sizes  of  coal  produced 
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in  the  various  districts,  taking  into  account  values  as  to  usesr 
seasonal  demand,  transportation  methods  and  charges  and  their 
effect  upon  a  reasonable  opportunity  to  compete  on  a  fair  basis, 
and  the  competitive  relationships  between  coal  and  other  forms 
of  fuel  and  energy;  and  shall  preserve  as  nearly  as  may  be  existing; 
fair  competitive  opportunities.  The  minimum  prices  proposed  as 
a  result  of  such  coordination  shall  not,  as  to  any  district,  reduce  or 
increase  the  return  per  net  ton  upon  all  the  coal  produced  therein 
below  or  above  the  minimum  return  as  provided  in  subsection  (aV 
of  this  section  by  an  amount  greater  than  necessary  to  accomplish 
such  coordination,  to  the  end  that  the  return  per  net  ton  upon  the 
entire  tonnage  of  the  minimum  price  area  shall  approximate  the 
weighted  average  of  the  total  cost  per  net  ton  of  the  tonnage  of  such 
minimum  price  area.  Such  coordinated  prices  and  rules  and  regula¬ 
tions,  together  with  the  data  upon  which  they  are  predicated,  shall  be 
submitted  to  the  Commission.  The  Commission  shall  thereupon 
establish,  and  from  time  to  time,  upon  complaint  or  upon  its  own 
motion,  review  and  revise  the  effective  minimum  prices  and  rules  and 
regulations  in  accordance  with  the  standards  set  forth  in  subsections 
(a)  and  (b)  of  part  II  of  this  section. 

(c)  When,  in  the  public  interest,  the  Commission  deems  it  neces¬ 
sary  to  establish  maximum  prices  for  coal  in  order  to  protect  the 
consumer  of  coal  against  unreasonably  high  prices  therefor,  the 
Commission  shall  have  the  power  to  establish  maximum  prices  free 
on  board  transportation  facilities  for  coal  in  an}^  district.  Such 
maximum  prices  shall  be  established  at  a  uniform  increase  above  the 
minimum  prices  in  effect  within  the  district  at  the  time,  so  that 
in  the  aggregate  the  maximum  prices  shall  yield  a  reasonable  return 
above  the  weighted  average  total  cost  of  the  district:  Provided , 
That  no  maximum  price  shall  be  established  for  any  mine  which 
shall  not  yield  a  fair  return  on  the  fair  value  of  the  property. 

(d)  If  any  code  member  or  district  board  or  member  thereof,  or 
any  State  or  political  subdivision  of  a  State,  or  the  consumers’  coun¬ 
sel,  shall  be  dissatisfied  with  such  coordination  of  prices  or  rules  and 
regulations,  or  by  a  failure  to  establish  such  coordination  of  prices 
or  rules  and  regulations,  or  by  any  minimum  or  maximum  prices 
established  pursuant  to  subsections  (b)  or  (c)  of  part  II  of  this 
section,  he  or  it  shall  have  the  right,  by  petition,  to  make  complaint 
to  the  Commission,  and  the  Commission  shall,  under  rules  and  regu¬ 
lations  established  by  it,  and  after  notice  and  hearing,  make  such 
order  as  may  be  required  to  effectuate  the  purpose  of  subsections  (b) 
and  (c)  of  part  II  of  this  section.  Pending  final  disposition  of 
such  petition,  and  upon  reasonable  showing  of  necessity  therefor, 
the  Commission  may  make  such  preliminary  or  temporary  order  as 
in  its  judgment  may  be  appropriate,  and  not  inconsistent  with  the 
provisions  of  this  Act. 

(e)  No  coal  subject  to  the  provisions  of  this  section  shall  be  sold 
or  delivered  or  offered  for  sale  at  a  price  below  the  minimum  or 
above  the  maximum  therefor  established  by  the  Commission,  and  the 
sale  or  delivery  or  offer  for  sale  of  coal  at  a  price  below  such  mini¬ 
mum  or  above  such  maximum  shall  constitute  a  violation  of  the  code : 
Provided ,  That  the  provisions  of  this  paragraph  shall  not  apply  to  a 


lawful  and  bona  fide  written  contract  entered  into  prior  to  June  lo, 
1933. 

The  making  of  a  contract  for  the  sale  of  coal  at  a  price  below  the 
minimum  or  above  the  maximum  therefor  established  by  the  Com¬ 
mission  at  the  time  of  the  making  of  the  contract  shall  constitute  a 
violation  of  the  code,  and  such  contract  shall  be  invalid  and 
unenforceable. 

From  and  after  the  date  of  approval  of  this  Act,  until  prices  shall 
have  been  established  pursuant  to  subsections  (a)  and  (b)  of  part  II 
of  this  section,  no  contract  for  the  sale  of  coal  shall  be  made  provid¬ 
ing  for  delivery  for  a  period  longer  than  thirty  days  from  the  date 
of  the  contract. 

No  contract  shall  be  made  for  the  sale  of  coal  for  delivery  after  the 
expiration  date  of  this  Act  at  a  price  below  the  minimum  or  above 
the  maximum  therefor  established  by  the  Commission  and  in  effect 
at  the  time  of  making  the  contract. 

The  minimum  prices  established  in  accordance  with  the  piovisions 
of  this  section  shall  not  apply  to  coal  sold  and  shipped  outside  the 
domestic  market.  The  domestic  market  shall  include  all  points 
within  the  continental  United  States  and  Canada,  and  car-ferry  ship¬ 
ments  to  the  island  of  Cuba.  Bunker  coal  delivered  to  steamships 
for  consumption  thereon  shall  be  regarded  as  shipped  within  the 
domestic  market.  Maximum  prices  established  in  accordance  with 
the  provisions  of  this  section  shall  not  apply  to  coal  sold  and  shipped 
outside  the  continental  United  States. 

(f)  All  data,  reports,  and  other  information  in  the  possession  of 
any  agency  of  the  United  States  in  relation  to  coal  shall  be  available 
to  the  Commission  and  to  the  office  of  the  consumers’  counsel  for  the 
administration  of  this  Act. 

(g)  The  price  provisions  of  this  Act  shall  not  be  evaded  or  violated 
by  or  through  the  use  of  docks  or  other  storage  facilities  or  trans¬ 
portation  facilities,  or  by  or  through  the  use  of  subsidiaries,  affiliated 
sales  or  transportation  companies  or  other  intermediaries  or  in¬ 
strumentalities,  or  by  or  through  the  absorption,  directly  or  indi¬ 
rectly,  of  any  transportation  or  incidental  charge  of  whatsoever 
kind  or  character,  or  any  part  thereof.  The  Commission  is  hereby 
authorized,  after  investigation  and  hearing,  and  upon  notice  to  the 
interested  parties,  to  make  and  issue  rules  and  regulations  to  make 
this  subsection  effective. 

(h)  The  Commission  shall,  by  order,  prescribe  due  and  reasonable 
maximum  discounts  or  price  allowances  that  may  be  made  by  code 
members  to  persons  (whether  or  not  code  members),  herein  referred 
to  as  “distributors”,  who  purchase  coal  for  resale  and  resell  it  in  not 
less  than  cargo  or  railroad  carload  lots;  and  shall  require  the  main¬ 
tenance  and  observance  by  such  persons,  in  the  resale  of  such  coal, 
of  the  prices  and  marketing  rules  and  regulations  established  under 
this  section. 


UNFAIR  METHODS  OF  COMPETITION 

(i)  The  following  practices  with  respect  to  coal  shall  be  unfair 
methods  of  competition  and  shall  constitute  violations  of  the  code: 

1.  The  consignment  of  unordered  coal,  or  the  forwarding  of  coal 
which  has  not  actually  been  sold,  consigned  to  the  producer  or  his 
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agent :  Provided ,  however ,  That  coal  which  has  not  actually  been  sold 
may  be  forwarded,  consigned  to  the  producer  or  his  agent  at  rail  or 
track  yards,  tidewater  ports,  river  ports,  or  lake  ports,  or  docks 
beyond  such  ports,  when  for  application  to  any  of  the  following 
classes :  Bunker  coal,  coal  applicable  against  existing  contracts,  coal 
for  storage  (other  than  in  railroad  cars)  by  the  producer  or  his 
agent  in  rail  or  track  yards  or  on  docks,  wharves,  or  other  yards  for 
resale  by  the  producer  or  his  agent. 

2.  The  adjustment  of  claims  with  purchasers  of  coal  in  such 
manner  as  to  grant  secret  allowances,  secret  rebates,  or  secret  con¬ 
cessions,  or  other  price  discrimination. 

3.  The  prepayment  of  freight  charges  with  intent  to  or  having  the 
effect  of  granting  a  discriminatory  credit  allowance. 

4.  The  granting  in  any  form  of  adjustments,  allowances,  discounts, 
credits,  or  refunds  to  purchasers  or  sellers  of  coal,  for  the  purposes 
or  with  the  effect  of  altering  retroactively  a  price  previously  agreed 
upon,  in  such  manner  as  to  create  price  discrimination. 

5.  The  predating  or  postdating  of  any  invoice  or  contract  for  the 
purchase  or  sale  of  coal,  except  to  conform  to  a  bona-fide  agreement 
for  the  purchase  or  sale  entered  into  on  the  predate. 

6.  The  payment  or  allowance  in  any  form  or  by  any  device  of 
rebates,  refunds,  credits,  or  unearned  discounts,  or  the  extension  to 
certain  purchasers  of  services  or  privileges  not  extended  to  all  pur¬ 
chasers  under  like  terms  and  conditions,  or  under  similar  circum¬ 
stances. 

7.  The  attempt  to  purchase  business,  or  to  obtain  information  con¬ 
cerning  a  competitor’s  business  by  concession,  gifts,  or  bribes. 

8.  The  intentional  misrepresentation  of  any  analysis  or  of  analyses, 
or  of  sizes,  or  the  intentional  making,  causing,  or  permitting  to  be 
made,  or  publishing,  of  any  false,  untrue,  misleading,  or  deceptive 
statement  by  way  of  advertising,  invoicing,  or  otherwise  concerning 
the  size,  quality,  character,  nature,  preparation,  or  origin  of  any 
coal  bought,  sold,  or  consigned. 

9.  The  unauthorized  use,  whether  in  written  or  oral  form,  of  trade¬ 
marks,  trade  names,  slogans,  or  advertising  matter  already  adopted 
by  a  competitor,  or  any  deceptive  approximation  thereof. 

10.  Inducing  or  attempting  to  induce,  by  any  means  or  device  what¬ 
soever,  a  breach  of  contract  between  a  competitor  and  his  customer 
during  the  term  of  such  contract. 

11.  Splitting  or  dividing  commissions,  brokers’  fees,  or  brokerage 
discounts,  or  otherwise  in  any  manner  directly  or  indirectly  using 
brokerage  commissions  or  jobbers’  arrangements  or  sales  agencies  for 
making  discounts,  allowances,  or  rebates,  or  prices  other  than  those 
determined  under  this  Act,  to  any  industrial  consumer  or  to  any 
retailers,  or  to  others,  whether  of  a  like  or  different  class. 

12.  Selling  to,  or  through,  any  broker,  jobber,  commission  account,, 
or  sales  agency,  which  is  in  fact  or  in  effect  an  agency  or  an  instru¬ 
mentality  of  a  retailer  or  an  industrial  consumer  or  of  an  organiza¬ 
tion  of  retailers  or  industrial  consumers,  whereby  they  are  1  any  of 
them  secure  either  directly  or  indirectly  a  discount,  dividend,  allow¬ 
ance,  or  rebates,  or  a  price  other  than  that  determined  in  the  manner 
prescribed  by  this  x4ct. 

13.  Employing  any  person  or  appointing  any  sales  agent,  at  a 
compensation  obviously  disproportionate  to  the  ordinary  value  of 


1  So  In  original. 
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the  service  or  services  rendered,  and  whose  employment  or  appoint¬ 
ment  is  made  with  the  primary  intention  and  purpose  of  securing 
preferment  with  a  purchaser  or  purchasers  of  coal. 

It  shall  not  be  an  unfair  method  of  competition  or  a  violation  of 
the  code  or  any  requirement  of  this  Act  (1)  to  sell  to  or  through  any 
bona-fide  and  legitimate  farmers’  cooperative  organization  duly 
organized  under  the  laws  of  any  State,  Territory,  the  District  of 
Columbia,  or  the  United  States  whether  or  not  such  organization 
grants  rebates,  discounts,  patronage  dividends,  or  other  similar  bene¬ 
fits  to  its  members;  (2)  to  sell  through  any  intervening  agency  to 
any  such  cooperative  organization;  or  (3)  to  pay  or  allow  to  any 
such  cooperative  organization  or  to  any  such  intervening  agency  any 
discount,  commission,  rebate,  or  dividend  ordinarily  paid  or  allowed, 
or  permitted  by  the  code  to  be  paid  or  allowed,  to  other  purchasers 
for  purchases  in  wholesale  or  middleman  quantities. 

(j)  The  Commission  shall  have  jurisdiction  to  hear  and  determine 
written  complaints  made  by  any  code  member,  district  board,  or 
member  thereof,  State  or  political  subdivision  of  a  State,  or  the  con¬ 
sumers’  counsel,  which  charge  any  violation  of  the  code  specified  in 
part  II  of  this  section.  It  shall  make  and  publish  rules  and  regula¬ 
tions  for  the  consideration  and  hearing  of  any  such  complaint,  and 
all  interested  parties  shall  be  required  to  conform  thereto.  The  Com¬ 
mission  shall  make  due  effort  toward  adjustment  of  such  complaints 
and  shall  .endeavor  to  compose  the  differences  of  the  parties,  and 
shall  make  such  order  or  orders  in  the  premises,  from  time  to  time, 
as  the  facts  and  the  circumstances  warrant.  Anv  such  order  shall 
be  subject  to  review  as  are  other  orders  of  the  Commission. 

(k)  In  the  investigation  of  any  complaint  or  violation  of  the  code, 
or  of  any  rule  or  regulation  the  observance  of  which  is  required 
under  the  terms  thereof,  the  Commission  shall  have  power  by  order 
to  require  such  reports  from,  and  shall  be  given  access  to  inspect  the 
books  and  records  of,  code  members  to  the  extent  deemed  necessary 
for  the  purpose  of  determining  the  complaint.  Any  such  order  shall 
be  subject  to  review  as  are  other  orders  of  the  Commission. 

(l)  The  provisions  of  this  section  shall  not  apply  to  coal  consumed 
by  the  producer  or  to  coal  transported  by  the  producer  to  himself 
for  consumption  by  him. 

Sec.  4- A.  Whenever  the  Commission  upon  investigation  instituted 
upon  its  own  motion  or  upon  petition  of  any  code  member,  district 
board,  State  or  political  subdivision  thereof,  or  the  consumers’ 
counsel,  after  hearing  finds  that  transactions  in  coal  in  intrastate 
commerce  by  any  person  or  in  any  locality  cause  any  undue  or  un¬ 
reasonable  advantage,  preference,  or  prejudice  as  between  persons 
and  localities  in  such  commerce  on  the  one  hand  and  interstate  com¬ 
merce  in  coal  on  the  other  hand,  or  any  undue,  unreasonable,  or  unjust 
discrimination  against  interstate  commerce  in  coal,  or  in  any  manner 
directly  alfect  interstate  commerce  in  coal,  the  Commission  shall  by 
order  so  declare  and  thereafter  coal  sold,  delivered  or  offered  for  sale 
in  such  intrastate  commerce  shall  be  subject  to  the  provisions  of 
section  4. 

Any  producer  believing  that  any  commerce  in  coal  is  not  subject 
to  the  provisions  of  section  4  or  to  the  provisions  of  the  first  para¬ 
graph  of  this  section  may  file  with  the  Commission  an  application. 
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verified  by  oath  or  affirmation  for  exemption,  setting  forth  the 
facts  upon  which  such  claim  is  based.  The  filing  of  such  applica¬ 
tion  in  good  faith  shall  exempt  the  applicant,  beginning  with  the 
third  day  following  the  filing  of  the  application,  from  any  obliga¬ 
tion,  duty,  or  liability  imposed  by  section  4  with  respect  to  the  com¬ 
merce  covered  by  the  application  until  such  time  as  the  Commission 
shall  act  upon  the  application.  If  the  Commission  has  reason  to 
believe  that  such  exemption  during  the  period  prior  to  action  upon 
the  application  is  likely  to  permit  evasion  of  the  Act  with  respect 
to  commerce  in  coal  properly  subject  to  the  provisions  of  section 
4  or  of  the  first  paragraph  of  this  section,  it  may  suspend  the 
exemption  for  a  period  not  to  exceed  ten  days.  Within  a  reasonable 
time  after  the  receipt  of  any  application  for  exemption  the  Com¬ 
mission  shall  enter  an  order  granting,  or,  after  notice  and  oppor¬ 
tunity  for  hearing,  denying  or  otherwise  .disposing  of  such  appli¬ 
cation.  As  a  condition  to  the  entry  of  and  as  a  part  of  any  order 
granting  such  application,  the  Commission  may  require  the  appli¬ 
cant  to  apply  periodically  for  renewals  of  such  order  and  to  file 
such  periodic  reports  as  the  Commission  may  find  necessary  or 
appropriate  to  enable  it  to  determine  whether  the  conditions  sup¬ 
porting  the  exemption  continue  to  exist.  Any  applicant  aggrieved 
by  an  order  denying  or  otherwise  disposing  of  an  application  for 
exemption  by  the  Commission  may  obtain  a  review  of  such  order 
in  the  manner  provided  in  subsection  (b)  of  section  6. 

ORGANIZATION  OF  THE  CODE 

Sec.  5  (a)  Upon  the  appointment  of  the  Commission  it  shall  at 
once  promulgate  said  code  and  assist  in  the  organization  of  the 
district  boards  as  provided  for  in  section  4,  and  shall  prepare  and 
supply  to  all  coal  producers  forms  of  acceptance  for  membership 
therein.  Such  forms  of  acceptances,  when  executed,  shall  be  acknowl¬ 
edged  before  any  official  authorized  to  take  acknowledgments. 

(b)  The  membership  of  any  such  coal  producer  in  such  code 
and  his  right  to  an  exemption  from  the  taxes  imposed  by  section 
8  (b)  of  this  Act,  may  be  revoked  by  the  Commission  upon  written 
complaint  by  any  code  member  or  district  board,  or  any  State  or 
political  subdivision  of  a  State,  or  the  consumers’  counsel,  after  a 
hearing,  with  thirty  days’  written  notice  to  the  member,  upon  proof 
that  such  member  has  willfully  violated  any  provision  of  the  code 
or  any  regulation  made  thereunder;  and  m  such  a  hearing  any 
code  member  or  district  board,  or  any  State  or  political  subdivision 
of  a  State,  or  the  consumers’  counsel,  or  any  consumer  or  employee, 
and  the  Commissioner  of  Internal  Revenue,  shall  be  entitled  to 
present  evidence  and  be  heard:  Provided ,  That  the  Commission, 
in  its  discretion,  may  in  such  case  make  an  order  directing  the  code 
member  to  cease  and  desist  from  violations  of  the  code  and  regula¬ 
tions  made  thereunder  and  upon  failure  of  the  code  member  to 
comply  with  such  order  the  Commission  may  apply  to  a  circuit  court 
of  appeals  to  enforce  such  order  in  accordance  with  the  provisions 
of  subsection  (c)  of  section  6  or  may  reopen  the  case  upon  ten 
days’  notice  to  the  code  member  affected  and  proceed  in  the  hearing 
thereof  as  above  provided. 

The  Commission  shall  keep  a  record  of  the  evidence  heard  by  it 
in  any  proceeding  to  cancel  or  revoke  the  membership  of  any  code 
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member  and  its  findings  of  fact,  if  supported  by  substantial  evi¬ 
dence,  shall  be  conclusive  upon  any  proceeding  to  review  the  action 
and  order  of  the  Commission  in  any  court  of  the  United  States. 

In  making  an  order  revoking  membership  in  the  code  as  in  this 
subsection  provided,  the  Commission  shall  specifically  find  (1)  the 
day  or  days  on  which  the  violations  occurred;  (2)  the  quantity  of 
coal  sold  or  otherwise  disposed  of  in  violation  of  the  code  or  regula¬ 
tions  thereunder;  (3)  the  sales  price  at  the  mine  or  the  market  value 
at  the  mine  if  disposed  of  otherwise  than  by  sale  at  the  mine,  or  if 
sold  otherwise  than  through  an  arms’  length  transaction,  of  the  coal 
sold  or  otherwise  disposed  of  by  such  code  member  in  violation  of 
the  code  or  regulations  thereunder;  (4)  the  minimum  price  estab¬ 
lished  by  the  Commission  for  such  coal  and  in  effect  at  the  time  of 
such  sale  or  other  disposal;  (5)  the  amount  of  tax  required  to  be  paid 
by  the  code  member  as  a  condition  to  reinstatement  to  membership 
in  the  code  as  in  subsection  (c)  hereof  provided. 

(c)  Any  producer  whose  membership  in  the  code  and  whose  right 
to  an  exemption  from  the  tax  imposed  by  section  3  (b)  of  this  Act 
shall  have  been  revoked  and  canceled  may  apply  to  the  Commission 
and  shall  have  the  right  to  have  his  membership  in  the  code  restored 
upon  payment  by  him  to  the  United  States  of  double  the  amount 
of  the  tax  provided  in  section  3  (b)  upon  the  sales  price  at  the  mine, 
or  the  market  value  at  the  mine  if  disposed  of  otherwise  than  by 
sale  at  the  mine,  or  if  sold  otherwise  than  through  an  arms’  length 
transaction,  of  the  coal  sold  or  disposed  of  by  the  code  member  in 
violation  of  the  code  or  regulations  thereunder  (but  in  no  case  shall 
such  sales  price  or  market  value  be  taken  to  be  less  than  the  minimum 
price  established  by  the  Commission  for  such  coal  and  in  effect  at 
the  time  of  such  sale  or  other  disposal),  as  found  by  the  Commission 
under  subsection  (b)  hereof.  The  Commission  shall  thereupon  cer¬ 
tify  to  the  Commissioner  of  Internal  Revenue  and  to  the  collector  of 
internal  revenue  for  the  internal  revenue  collection  district  in  which 
the  producer  resides  the  amount  of  the  required  payment  as  found 
under  clause  (5)  of  subsection  (b),  and  upon  payment  of  such  amount 
to  the  Commissioner  or  the  collector  such  officer  shall  notify  the 
Commission  thereof. 

(d)  Any  code  member  who  shall  be  injured  in  his  business  or 
property  by  any  other  code  member  by  reason  of  the  doing  of  any 
act  which  is  forbidden  or  the  failure  to  do  any  act  which  is  required 
by  this  Act  or  by  the  code  or  any  regulation  made  thereunder,  may 
sue  therefor  in  any  court  of  competent  jurisdiction  where  the  defend¬ 
ant  resides,  or  is  found  or  has  an  agent  or  a  place  of  business,  without 
respect  to  the  amount  in  controversy,  and  shall  recover  threefold 
damages  by  him  sustained,  and  the  cost  of  suit,  including  a  reasonable 
attorney’s  fee. 

Sec.  6.  (a)  All  rules,  regulations,  determinations,  and  promulga¬ 
tions  of  any  district  board  shall  be  subject  to  review  by  the  Commis¬ 
sion  upon  appeal  by  any  producer  and  upon  just  cause  shown  shall 
be  amenable  to  the  order  of  the  Commission ;  and  appeal  to  the  Com¬ 
mission  shall  be  a  matter  of  right  in  all  cases  to  every  producer  and 
to  all  parties  in  interest,  including  any  State  or  any  political  subdivi¬ 
sion  thereof.  In  the  event  that  a  district  board  shall  fail,  for  any 
reason,  to  take  action  authorized  or  required  by  this  Act,  then  the 
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Commission  may  take  such  action  in  lieu  of  the  district  board.  The 
Commission  may  also  provide  rules  for  the  determination  of  contro¬ 
versies  ansing  under  this  Act  by  voluntary  submission  thereof  to 
arbitration,  which  determination  shall  be  final  and  conclusive. 

(b)  Any  person  aggrieved  by  an  order  issued  by  the  Commission 
in  a  proceeding  to  which  such  person  is  a  party  may  obtain  a  review 
of  such  order  in  the  Circuit  Court  of  Appeals  of  the  United  States, 
within  any  circuit  wherein  such  person  resides  or  has  his  principal 
place  of  business,  or  in  the  United  States  Court  of  Appeals  for  the 
District  of  Columbia,  by  filing  in  such  court,  within  sixty  days  after 
the  entry  of  such  order,  a  written  petition  praying  that  the  order 
of  the  Commission  be  modified  or  set  aside  in  whole  or  in  part.  A 
copy  of  such  petition  shall  be  forthwith  served  upon  any  member 
of  the  Commission  and  thereupon  the  Commission  shall  certify  and 
file  in  the  court  a  transcript  of  the  record  upon  which  the  order 
complained  of  was  entered.  Upon  the  filing  of  such  transcript  such 
court  shall  have  exclusive  jurisdiction  to  affirm,  modify,  and  enforce 
or  set  aside  such  order,  in  whole  or  in  part.  No  objection  to  the 
order  of  the  Commission  shall  be  considered  by  the  court  unless  such 
objection  shall  have  been  urged  below.  The  finding  of  the  Com¬ 
mission  as  to  the  facts,  if  supported  by  substantial  evidence,  shall  be 
conclusive.  If  either  party  shall  apply  to  the  court  for  leave  to 
adduce  additional  evidence,  and  shall  show  to  the  satisfaction  of  the 
court  that  such  additional  evidence  is  material  and  that  there  were 
reasonable  grounds  for  failure  to  adduce  such  evidence  in  the  hearing 
before  the  Commission,  the  court  may  order  such  additional  evi¬ 
dence  to  be  taken  before  the  Commission  and  to  be  adduced  upon 
the  hearing  in  such  manner  and  upon  such  terms  and  conditions  as 
to  the  court  may  seem  proper.  The  Commission  may  modify  its 
findings  as  to  the  facts,  by  reason  of  the  additional  evidence  so 
taken,  and  it  shall  file  such  modified  or  new  findings,  which,  if  sup¬ 
ported  by  substantial  evidence,  shall  be  conclusive,  and  its  recom¬ 
mendation,  if  any,  for  the  modification  or  setting  aside  of  the  original 
order.  The  judgment  and  decree  of  the  court,  affirming,  modifying, 
and  enforcing  or  setting  aside,  in  whole  or  in  part,  any  such  order 
of  the  Commission  shall  be  final,  subject  to  review  by  the  Supreme 
Court  of  the  United  States  upon  certiorari  or  certification  as  pro¬ 
vided  in  sections  239  and  240  of  the  Judicial  Code,  as  amended 
(U.  S.  C.,  title  28,  secs.  346  and  347). 

The  commencement  of  proceedings  under  this  subsection  shall  not, 
unless  specifically  ordered  by  the  court,  operate  as  a  stay  of  the 
Commission’s  order. 

(c)  If  any  code  member  fails  or  neglects  to  obey  any  order  of 
the  Commission  while  the  same  is  in  effect,  the  Commission  in  its 
discretion  may  apply  to  the  Circuit  Court  of  Appeals  of  the  United 
States  within  any  circuit  where  such  code  member  resides  or  carries 
on  business,  for  the  enforcement  of  its  order,  and  shall  certify  and 
file  with  its  application  a  transcript  of  the  entire  record  in  the  pro¬ 
ceeding,  including  all  the  testimony  taken  and  the  report  and  order 
of  the. Commission.  Upon  such  filing  of  the  application  and  tran¬ 
script  the  court  shall  cause  notice  thereof  to  be  served  upon  such 
code  member  and  thereupon  shall  have  jurisdiction  of  the  proceed¬ 
ing  and  of  the  question  determined  therein,  and  shall  have  power  to 
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make  and  enter  upon  the  pleadings,  testimony,  and  proceedings  set 
forth  in  such  transcript  a  decree  affirming,  modifying,  or  setting 
aside  the  order  of  the  Commission.  The  findings  of  the  Commis¬ 
sion  as  to  facts,  if  supported  by  substantial  evidence,  shall  be  con¬ 
clusive.  If  either  party  shall  apply  to  the  court  for  leave  to  adduce 
additional  evidence,  and  shall  show  to  the  satisfaction  of  the  court 
that  such  additional  evidence  is  material  and  that  there  were  rea¬ 
sonable  grounds  for  the  failure  to  adduce  such  evidence  in  the  pro¬ 
ceeding  before  the  Commission,  the  court  may  order  such  additional 
evidence  to  be  taken  before  the  Commission  and  to  be  adduced  upon 
the  hearing  in  such  manner  and  upon  such  terms  and  conditions  as 
to  the  court  may  seem  proper. 

The  Commission  may  modify  its  findings  as  to  the  facts  or  make 
new  findings,  by  reason  of  the  additional  evidence  so  taken,  and  it 
shall  file  such  modified  or  new  findings,  which  if  supported  by  sub¬ 
stantial  evidence  shall  be  conclusive,  and  its  recommendation,  if  any, 
for  the  modification  or  setting  aside  of  its  original  order,  with  the 
return  of  such  additional  evidence.  The  judgment  and  decree  of 
the  court  shall  be  final,  except  that  the  same  shall  be  subject  to 
review  by  the  Supreme  Court  upon  certiorari  or  certification  as 
provided  in  sections  239  and  240  of  the  Judicial  Code,  as  amended 
(U.  S.  C.,  title  28,  secs.  346  and  347). 

(d)  The  jurisdiction  of  the  Circuit  Court  of  Appeals  of  the  United 
States  or  the  United  States  Court  of  Appeals  for  the  District  of 
Columbia,  as  the  case  may  be,  to  enforce,  set  aside,  or  modify  orders 
of  the  Commission  shall  be  exclusive. 

Sec.  7.  All  provisions  of  law,  including  penalties  and  refunds, 
applicable  in  respect  of  the  taxes  imposed  by  Title  IV  of  the  Rev¬ 
enue  Act  of  1932,  as  amended,  shall,  insofar  as  applicable  and  not 
inconsistent  with  the  provisions  of  this  Act,  be  applicable  with 
respect  to  taxes  imposed  under  this  Act. 

Sec.  8.  (a)  The  members  of  the  Commission  are  authorized  to 
administer  oaths  to  witnesses  appearing  before  the  Commission  and 
to  authorize  the  taking  of  depositions  in  any  proceedings;  and,  for 
the  purpose  of  conducting  its  investigations,  said  Commission  shall 
have  full  power  to  issue  subpenas  and  subpen  as  duces  tecum,  which 
shall  be  as  nearly  as  may  be  in  the  form  of  subpenas  issued  by  district 
courts  of  the  United  States.  In  case  of  contumacy  by  or  refusal  to 
obey  a  subpena  issued  to,  any  person,  the  Commission  may  invoke 
the  aid  of  any  court  of  the  United  States  within  the  jurisdiction  of 
which  such  investigation  or  proceeding  is  carried  on,  or  where  such 
person  resides  or  carries  on  business,  in  requiring  the  attendance  and 
testimony  of  witnesses  and  the  production  of  books,  papers,  cor¬ 
respondence,  memoranda,  and  other  records.  Upon  the  filing  of  the 
application  for  such  aid  with  the  clerk  of  the  court  the  court  shall, 
either  in  term  time  or  vacation,  forthwith  enter  an  order  of  record, 
requiring  such  person  to  appear  before  such  court  at  a  time  stated 
in  the  order  not  more  than  ten  days  from  the  entry  of  the  order 
(unless  for  good  cause  shown  such  time  is  extended),  and  show 
cause  why  he  should  not  be  required  to  obey  such  subpena,  and  upon 
his  failure  to  show  cause  it  shall  be  the  duty  of  the  court  to  order 
such  witness  to  appear  before  the  said  Commission  and  give  such 
testimony  or  produce  such  evidence  as  may  be  lawfully  required  by 
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said  Commission.  The  district  court,  either  in  term  time  or  vaca¬ 
tion,  shall  have  full  power  to  punish  for  contempt  as  in  other  cases 
of  refusal  to  obey  the  process  and  order  of  such  court.  Witnesses 
summoned  before  the  Commission  or  when  depositions  are  taken 
upon  order  of  the  Commission,  shall  be  paid  the  same  fees  and  mile¬ 
age  as  are  paid  witnesses  in  the  courts  of  the  United  States,  and 
officers  taking  such  depositions  shall  be  paid  the  same  fees  as  are 
paid  for  like  services  in  courts  of  the  United  States. 

(b)  No  person  shall  be  excused  from  attending  and  testifying  or 
from  producing  books,  papers,  contracts,  agreements,  and  other 
records  and  documents  before  the  Commission,  or  in  obedience  to 
the  subpena  of  the  Commission  or  any  member  thereof  or  any  officer 
designated  by  it,  or  in  any  cause  or  proceeding  instituted  by  the 
Commission,  on  the  ground  that  the  testimony  or  evidence,  docu¬ 
mentary  or  otherwise,  required  of  him  may  tend  to  incriminate  him 
or  subject  him  to  a  penalty  or  forfeiture;  but  no  individual  shall  be 
prosecuted  or  subject  to  any  penalty  or  forfeiture  for  or  on  account 
of  any  transaction,  matter,  or  thing  concerning  which  he  is  com¬ 
pelled,  after  having  claimed  his  privilege  against  self-incrimination, 
to  testify  or  produce  evidence,  documentary  or  otherwise,  except  that 
such  individual  so  testifying  shall  not  be  exempt  from  prosecution 
and  punishment  for  perjury  committed  in  so  testifying. 

Sec.  9.  (a)  It  is  hereby  declared  to  be  the  public  policy  of  the 
United  States  that — 

(1)  Employees  of  producers  of  coal  shall  have  the  right  to  organ¬ 
ize  and  to  bargain  collectively  with  respect  to  their  hours  of  labor, 
wages,  and  working  conditions  through  representatives  of  their  own 
choosing,  without  restraint,  coercion,  or  interference  on  the  part  of 
the  producers. 

(2)  No  producer  shall  interfere  with,  restrain,  or  coerce  employees 
in  the  exercise  of  their  said  rights,  nor  discharge  or  discriminate 
against  any  employee  for  the  exercise  of  such  rights. 

(3)  No  employee  of  any  producer  and  no  one  seeking  employment 
with  him  or  it  shall  be  required  as  a  condition  of  employment  to 
join  any  association  of  employees  for  collective  bargaining  in  the 
management  of  which  the  producer  has  any  share  of  direction  or 
control. 

(b)  No  coal  (except  coal  with  respect  to  which  no  bid  is  required 
by  law  prior  to  purchase  thereof)  shall  be  purchased  by  the  United 
States,  or  by  any  department  or  agency  thereof,  produced  at  any 
mine  where  the  producer  failed  at  the  time  of  the  production  of  such 
coal  to  accord  to  his  or  its  employees  the  rights  set  forth  in  subsection 
(a)  of  this  section. 

(c)  On  the  complaint  of  any  employee  of  a  producer  of  coal,  or 
other  interested  party,  the  Commission  may  hold  a  hearing  to  deter¬ 
mine  whether  any  producer  supplying  coal  for  the  use  of  the  United 
States  or  any  agency  thereof,  is  complying  with  the  provisions  of 
subsection  (a)  of  this  section.  If  the  Commission  shall  find  that  such 
producer  is  not  complying  with  such  provisions,  it  shall  certify  its 
findings  to  the  department  or  agency  concerned.  Such  department 
or  agency  shall  thereupon  declare  the  contract  for  the  supply  of  the 
coal  of  such  producer  to  be  canceled  and  terminated. 

(d)  Nothing  contained  in  this  Act  or  section  shall  be  construed  to 
repeal  or  modify  the  provisions  of  the  Act  of  March  23,  1932  (ch. 
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90,  47  Stat.  70),  or  of  the  Act  of  July  5,  1935  (ch.  372,  49  Stat.  449). 
known  as  the  National  Labor  Relations  Act,  or  of  any  other  Act  oi 
Congress  regarding  labor  relations  or  rights  of  employees  to  organize 
or  bargain  collectively,  or  of  the  Act  of  June  30,  1936  (ch.  881,  49 
Stat.  2036). 


Sec.  10.  (a)  The  Commission  may  require  reports  from  producers 
and  may  use  such  other  sources  of  information  available  as  it  deems 
advisable,  and  may  require  producers  to  maintain  a  uniform  system 
of  accounting  of  costs,  wages,  operations,  sales,  profits,  losses,  and 
such  other  matters  as  may  be  required  in  the  administration  of  this 
Act.  No  information  obtained  from  a  producer  disclosing  costs  of 
production  or  sales  realization  shall  be  made  public  without  the  con¬ 
sent  of  the  producer  from  whom  the  same  shall  have  been  obtained, 
except  where  such  disclosure  is  made  in  evidence  in  any  hearing 
before  the  Commission  or  any  court  and  except  that  such  information 
may  be  compiled  in  composite  form  in  such  manner  as  shall  not  be 
injurious  to  the  interests  of  any  producer  and,  as  so  compiled,  may 
be  published  by  the  Commission. 

(b)  Any  officer  or  employee  of  the  Commission  or  of  any  district 
board  who  shall,  in  violation  of  the  provisions  of  subsection  (a), 
make  public  any  information  obtained  by  the  Commission  or  the 
district  board,  without  its  authority,  unless  directed  by  a  court,  shall 
be  deemed  guilty  of  a  misdemeanor,  and,  upon  conviction  thereof, 
shall  be  punished  by  a  fine  not  exceeding  $500,  or  by  imprisonment 
not  exceeding  six  months,  or  by  both  fine  and  imprisonment,  in  the 
discretion  of  the  court. 

(c)  If  any  producer  required  by  this  Act  or  the  code  or  regulation 
made  thereunder  to  file  a  report  shall  fail  to  do  so  within  the  time 
fixed  for  filing  the  same,  and  such  failure  shall  continue  for  fifteen 
days  after  notice  of  such  default,  the  producer  shall  forfeit  to  the 
LTnited  States  the  sum  of  $50  for  each  and  every  day  of  the  continuance 
of  such  failure,  which  forfeiture  shall  be  payable  into  the  Treasury 
of  the  LTnited  States,  and  shall  be  recoverable  in  a  civil  suit  in  the 
name  of  the  United  States,  brought  in  the  district  where  the  producer 
has  his  principal  office  or  in  any  district  in  which  he  shall  do  business. 
It  shall  be  the  duty  of  the  various  district  attorneys,  under  the  direc¬ 
tion  of  the  Attorney  General  of  the  United  States,  to  prosecute  for 
the  recovery  of  forefeiture. 

Sec.  11.  State  laws  regulating  the  mining  of  coal  not  inconsistent 
herewith  are  not  affected  by  this  Act. 

Sec.  12.  Any  combination  between  producers  creating  a  marketing 
agency  for  the  disposal  of  competitive  coals  in  interstate  commerce 
or  in  intrastate  commerce  directly  affecting  interstate  commerce  in 
coal  at  prices  to  be  determined  by  such  agency,  or  by  the  agreement 
of  the  producers  operating  through  such  agency,  shall,  after  promul¬ 
gation  of  the  code  provided  for  in  section  4,  be  unlawful  as  a  restraint 
of  interstate  trade  and  commerce  within  the  provisions  of  the  Act 
of  Congress  of  July  2,  1890,  known  as  the  Sherman  Act,  and  Acts 
amendatory  and  supplemental  thereto,  unless  such  producers  have 
accepted  the  code  provided  for  in  section  4  and  shall  comply  with  its 
provisions. 

Subject  to  the  approval  of  the  Commission,  a  marketing  agency 
may,  as  to  its  members,  or  such  marketing  agencies  may,  as  between 
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and  among  themselves,  provide  for  the  cooperative  marketing  of 
their  coal,  at  prices  not  below  the  effective  minimum  prices  nor  above 
the  effective  maximum  prices  prescribed  in  accordance  with  section  4 : 
Provided ,  That  no  such  approval  shall  be  granted  by  the  Commission 
unless  it  shall  find  that  the  agreement  under  which  such  agency  or 
agencies  propose  to  function  (1)  will  not  unreasonably  restrict  the 
supply  of  coal  in  interstate  commerce,  (2)  will  not  prevent  the 
public  from  receiving  coal  at  fair  and  reasonable  prices,  (3)  will  not 
operate  against  the  public  interest,  and  (4)  that  each  such  agency 
and  its  members  have  agreed  to  observe  the  effective  marketing  regu¬ 
lations  and  minimum  and  maximum  prices  from  time  to  time  estab¬ 
lished  by  the  Commission  and  otherwise  to  conduct  the  business  and 
operations  of  the  agency  in  conformity  with  reasonable  regulations 
for  the  protection  of  the  public  interest,  to  be  prescribed  by  the 
Commission. 

The  Commission  may,  by  order,  upon  complaint  of  any  code 
member,  district  board,  or  member  thereof,  any  State  or  political 
subdivision  thereof,  the  consumers’  counsel  or  any  other  interested 
person,  or  on  its  own  motion,  suspend  or  revoke  its  prior  approval 
of  any  such  marketing  agency  agreement  upon  finding  that  the  regu¬ 
lations  and  orders  of  the  Commission  or  the  requirements  of  this 
section  have  been  violated.  Unless  and  until  the  approval  of  the 
Commission  is  suspended  or  revoked,  neither  the  agreement  creating 
such  marketing  agency  nor  any  agreement  between  such  agencies, 
which  has  been  approved  by  the  Commission,  nor  any  act  done  in 
pursuance  thereof,  by  such  agency  or  agencies,  or  the  members  thereof, 
and  not  in  violation  of  the  terms  of  the  Commission’s  approval,  shall 
be  construed  to  be  within  the  prohibitions  of  the  antitrust  laws  of 
the  United  States. 

Sec.  13.  If  any  provision  of  this  Act  or  the  code  provided  herein, 
or  any  section,  subsection,  paragraph,  or  proviso,  or  the  application 
thereof  to  any  person  or  circumstances,  is  held  invalid,  the  remainder 
of  this  Act  or  code,  and  the  application  thereof  to  other  persons 
or  circumstances,  shall  not  be  affected  thereby;  and  if  either  or  any 
of  the  provisions  of  this  Act  or  code  relating  to  prices  or  unfair 
methods  of  competition  shall  be  found  to  be  invalid,  they  shall  be 
held  separable  from  other  provisions  not  in  themselves  found  to  be 
invalid. 


OTHER  DUTIES  OF  THE  COMMISSION 

Sec.  14.  (a)  The  Commission  shall  study  and  investigate  the 
matter  of  increasing  the  uses  of  coal  and  the  problems  of  its  importa¬ 
tion  and  exportation;  and  shall  further  investigate — 

(1)  The  economic  operations  of  mines  with  the  view  to  the  con¬ 
servation  of  the  national  coal  resources. 

(2)  The  safe  operation  of  mines  for  the  purpose  of  minimizing 
working  hazards,  and  for  such  purpose  shall  be  authorized  to  utilize 
the  services  of  the  Bureau  of  Mines. 

(3)  The  problem  of  marketing  to  lower  distributing  costs  for  the 
benefit  of  consumers. 

(4)  The  Commission  shall,  as  soon  as  reasonably  possible  after 
its  appointment,  investigate  the  necessity  for  the  control  of  produc¬ 
tion  of  coal  and  methods  of  such  control,  including  allotment  of 
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output  to  districts  and  producers  within  such  districts  and  shall  hold 
hearings  thereon. 

(b)  The  Commission  shall  annually  report  the  results  of  its  inves¬ 
tigations  under  this  section,  together  with  its  recommendations,  to 
the  Secretary  of  the  Interior  for  transmission  by  him  to  Congress. 

Sec.  15.  Upon  substantial  complaint  that  coal  prices  are  excessive, 
and  oppressive  of  consumers,  or  that  any  district  board,  or  producers’ 
marketing  agency,  is  operating  against  the  public  interest,  or  in 
violation  of  this  Act,  the  Commission  may  hear  such  complaint,  and 
its  findings  shall  be  made  public;  and  the  Commission  shall  make 
proper  orders  within  the  purview  of  this  Act  so  as  to  correct  such 
abuses.  The  Commission  may  institute  proceedings  under  this  sec¬ 
tion,  and  complaints  may  be  made  by  any  State  or  political  sub¬ 
division  of  a  State  or  by  the  consumers’  counsel. 

Sec.  16.  To  safeguard  the  interests  of  those  concerned  in  the  min¬ 
ing,  transportation,  selling,  and  consumption  of  coal,  the  Commis¬ 
sion  or  the  office  of  consumers’  counsel  is  hereby  vested  with  authority 
to  make  complaint  to  the  Interstate  Commerce  Commission  with 
respect  to  rates,  charges,  tariffs,  and  practices  relating  to  the  trans- 

Eortation  of  coal,  and  to  prosecute  the  same.  Before  proceeding  to 
ear  and  dispose  of  any  complaint  filed  by  another  than  the  Com¬ 
mission,  involving  the  transportation  of  coal,  the  Interstate  Com¬ 
merce  Commission  shall  cause  the  Commission  and  the  office  of  con¬ 
sumers’  counsel  to  be  notified  of  the  proceeding  and,  upon  applica¬ 
tion  to  the  Interstate  Commerce  Commission,  shall  permit  the 
Commission  and  consumers’  counsel  to  appear  and  be  heard.  The 
Interstate  Commerce  Commission  is  authorized  to  avail  itself  of  the 
cooperation,  services,  records,  and  facilities  of  the  Commission. 

Sec.  17.  As  used  in  this  Act — 

(a)  The  term  “coal”  means  bituminous  coal. 

(b)  The  term  “bituminous  coal”  includes  all  bituminous,  semi- 
bituminous,  and  subbituminous  coal  and  shall  exclude  lignite,  which 
is  defined  as  a  lignitic  coal  having  calorific  value  in  British  thermal 
units  of  less  than  seven  thousand  six  hundred  per  pound  and  having 
a  natural  moisture  content  in  place  in  the  mine  of  30  per  centum 
or  more. 

(c)  The  term  “producer”  includes  all  individuals,  firms,  associa¬ 
tions,  corporations,  trustees,  and  receivers  engaged  in  the  business 
of  mining  coal. 

(d)  The  term  “interstate  commerce”  means  commerce  among  the 
several  States  and  Territories,  with  foreign  nations,  and  with  the 
District  of  Columbia. 

(e)  The  term  “United  States”  when  used  in  a  geographical  sense 
includes  only  the  States,  the  Territories  of  Alaska  and  Hawaii,  and 
the  District  of  Columbia. 

Sec.  18.  Section  3  of  this  Act  shall  become  effective  on  the  first 
day  of  the  second  calendar  month  after  the  enactment  of  this  Act, 
unless  the  Commission  shall  not  at  that  time  have  promulgated  the 
code  and  forms  of  acceptance  for  membership  therein,  in  which  event 
section  3  of  this  Act  shall  become  effective  from  and  after  the  date 
when  the  Commission  shall  have  promulgated  the  code  and  such 
forms  of  acceptances,  which  date  shall  be  promulgated  by  Executive 
order  of  the  President  of  the  United  States.  All  other  sections, 
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except  section  20  (a),  of  this  Act  shall  become  effective  on  the  day 
of  the  approval  of  this  Act. 

Seo.  19.  This  Act  shall  cease  to  be  in  effect  (except  as  provided 
in  section  13  of  the  Revised  Statutes)  and  any  agencies  and  offices 
established  thereunder  shall  cease  to  exist  on  and  after  four  years 
from  the  date  of  the  approval  of  this  Act. 

Sec.  20.  (a)  The  Bituminous  Coal  Conservation  Act  of  1935  is 
hereby  repealed,  but  such  repeal  shall  not  be  effective  until  the  con¬ 
sumers’  counsel  and  a  majority  of  the  members  of  the  Commission 
have  been  appointed. 

(b)  There  is  hereby  authorized  to  be  appropriated  from  time  to 
time  such  sums  as  may  be  necessary  for  the  administration  of  this 
Act.  All  sums  heretofore  or  hereafter  appropriated  or  made  avail¬ 
able  to  the  National  Bituminous  Coal  Commission  and  to  the  con¬ 
sumers’  counsel  of  the  National  Bituminous  Coal  Commission  estab¬ 
lished  under  the  Bituminous  Coal  Conservation  Act  of  1935  are 
hereby  transferred  and  made  available  for  the  uses  and  during  the 
periods  for  which  appropriated,  in  the  administration  of  this  Act 
by  the  National  Bituminous  Coal  Commission  and  the  office  of  the 
consumers’  counsel  herein  created. 

(c)  The  records,  property,  and  equipment  of  the  National  Bitu¬ 
minous  Coal  Commission  and  the  consumers’  counsel,  respectively, 
established  under  the  Bituminous  Coal  Conservation  Act  of  1935  are 
hereby  transferred  to  the  Commission  and  the  consumers’  counsel, 
respectively,  established  under  this  Act. 

Sec.  21.  This  Act  may  be  cited  as  the  Bituminous  Coal  Act  of 
1937. 

Annex  to  Act — Schedule  of  Districts 

EASTERN  PENNSYLVANIA 

District  1.  The  following  counties  in  Pennsylvania:  Bedford,. 
Blair,  Bradford,  Cambria,  Cameron^  Centre,  Clarion,  Clearfield, 
Clinton,  Elk,  Forest,  Fulton,  Huntingdon,  Jefferson,  Lycoming, 
McKean,  Mifflin,  Potter,  Somerset,  Tioga. 

Armstrong  County,  including  mines  served  by  the  P.  &  S.  R.  R. 
on  the  west  bank  of  the  Allegheny  River,  and  north  of  the  Cone- 
maugh  division  of  the  Pennsylvania  Railroad. 

Fayette  County,  all  mines  on  and  east  of  the  line  of  Indian  Creek 
Valley  branch  of  the  Baltimore  and  Ohio  Railroad. 

Indiana  County,  north  of  but  excluding  the  Saltsburg  branch  of 
the  Pennsylvania  Railroad  between  Edri  and  Blairsville,  both 
exclusive. 

Westmoreland  County,  including  all  mines  served  by  the  Pennsyl¬ 
vania  Railroad,  Torrance,  and  east. 

All  coal-producing  counties  in  the  State  of  Maryland. 

The  following  counties  in  West  Virginia:  Grant,  Mineral,  and 
Tucker. 


WESTERN  PENNSYLVANIA 

District  2.  The  following  counties  in  Pennsylvania:  Allegheny, 
Beaver,  Butler,  Greene,  Lawrence,  Mercer,  Venango,  Washington. 
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Armstrong  County,  west  of  the  Allegheny  River  and  exclusive  of 
mines  served  by  the  P.  &  S.  R.  R. 

Indiana  County,  including  all  mines  served  on  the  Saltsburg  branch 
of  the  Pennsylvania  Railroad  north  of  Conemaugh  River. 

Fayette  County,  except  all  mines  on  and  east  of  the  line  of  Indian 
Creek  Valley  branch  of  the  Baltimore  and  Ohio  Railroad. 

Westmoreland  County,  including  all  mines  except  those  served  by 
the  Pennsylvania  Railroad  from  Torrance,  east. 

NORTHERN  WEST  VIRGINIA 

District  3.  The  following  counties  in  West  Virginia:  Barbour, 
Braxton,  Calhoun,  Doddridge,  Gilmer,  Harrison,  Jackson,  Lewis, 
Marion,  Monongalia,  Pleasants,  Preston,  Randolph,  Ritchie,  Roane, 
Taylor,  Tyler,  Upshur,  Webster,  Wetzel,  Wirt,  Wood. 

That  part  of  Nicholas  County  including  mines  served  by  the  Bal¬ 
timore  and  Ohio  Railroad  and  north. 

OHIO 

District  4.  All  coal-producing  counties  in  Ohio. 

MICHIGAN 

District  5.  All  coal-producing  counties  in  Michigan. 

PANHANDLE 

District  6.  The  following  counties  in  West  Virginia:  Brooke, 
Hancock,  Marshall,  and  Ohio. 

SOUTHERN  NUMBERED  1 

District  7.  The  following  counties  in  West  Virginia:  Greenbrier, 
Mercer,  Monroe,  Pocahontas,  Summers. 

Fayette  County,  east  of  Gauley  River  and  including  the  Gauley 
River  branch  of  the  Chesapeake  and  Ohio  Railroad  and  mines  served 
by  the  Virginian  Railway. 

McDowell  County,  that  portion  served  by  the  Dry  Fork  branch  of 
the  Norfolk  and  Western  Railroad  and  east  thereof. 

Raleigh  County,  excluding  all  mines  on  the  Coal  River  branch  of 
the  Chesapeake  and  Ohio  Railroad. 

Wyoming  County,  that  portion  served  by  the  Gilbert  branch  of 
the  Virginian  Railway  lying  east  of  the  mouth  of  Skin  Fork  of 
Guyandot  River  and  that  portion  served  by  the  main  line  and  the 
Glen  Rogers  branch  of  the  Virginian  Railway. 

The  following  counties  in  Virginia :  Montgomery,  Pulaski,  Wythe, 
Giles,  Craig. 

Tazewell  County,  that  portion  served  by  the  Dry  Fork  branch  to 
Cedar  Bluff  and  from  Bluestone  Junction  to  Boissevain  branch  of 
the  Norfolk  and  Western  Railroad  and  Richlands- Jewell  Ridge 
branch  of  the  Norfolk  and  Western  Railroad. 

Buchanan  County,  that  portion  served  by  the  Richlands-Jewell 
Ridge  branch  of  the  Norfolk  and  Western  Railroad  and  that  portion 
of  said  county  on  the  headwaters  of  Dismal  Creek,  east  of  Lynn 
Camp  Creek  (a  tributary  of  Dismal  Creek). 
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SOUTHERN  NUMBERED  2 

District  8.  The  following  counties  in  West  Virginia:  Boone,  Clay, 
Kanawha,  Lincoln,  Logan,  Mason,  Mingo,  Putnam,  Wayne,  Cabell. 

Fayette  County,  west  of,  but  not  including  mines  of  the  Gauley 
River  branch  of  the  Chesapeake  and  Ohio  Railroad. 

McDowell  County,  that  portion  not  served  by  and  lying  west  of 
the  Dry  Fork  branch  of  the  Norfolk  and  Western  Railroad. 

Raleigh  County,  all  mines  on  the  Coal  River  branch  of  the  Chesa¬ 
peake  and  Ohio  Railroad  and  north  thereof. 

Nicholas  County,  that  part  south  of  and  not  served  by  the  Balti¬ 
more  and  Ohio  Railroad. 

Wyoming  County,  that  portion  served  by  Gilbert  branch  of  the 
Virginian  Railway  lying  west  of  the  mouth  of  Skin  Fork  of 
Guyandot  River. 

The  following  counties  in  Virginia:  Dickinson,  Lee,  Russell, 
Scott,  Wise. 

All  of  Buchanan  County,  except  that  portion  on  the  headwaters 
of  Dismal  Creek,  east  of  Lynn  Camp  Creek  (tributary  of  Dismal 
Creek)  and  that  portion  served  by  the  Richlands-Jewell  Ridge 
branch  of  the  Norfolk  and  Western  Railroad. 

Tazewell  County,  except  portions  served  by  the  Dry  Fork  branch 
of  Norfolk  and  Western  Railroad  and  branch  from  Bluestone  Junc¬ 
tion  to  Boissevain  of  Norfolk  and  Western  Railroad  and  Richlands- 
Jewell  Ridge  branch  of  the  Norfolk  and  Western  Railroad. 

The  following  counties  in  Kentucky :  Bell,  Boyd,  Breathitt,  Carter, 
Clay,  Elliott,  Floyd,  Greenup,  Harlan,  Jackson,  Johnson,  Knott, 
Knox,  Laurel,  Lawrence,  Lee,  Leslie,  Letcher,  McCreary,  Magoffin, 
Martin,  Morgan,  Owsley,  Perry,  Pike,  Rockcastle,  Wayne,  Whitley. 

The  following  counties  in  Tennessee:  Anderson,  Campbell,  Clai¬ 
borne,  Cumberland,  Fentress,  Morgan,  Overton,  Roane,  Scott. 

The  following  counties  in  North  Carolina:  Lee,  Chatham,  Moore. 

WEST  KENTUCKY 

District  9.  The  following  counties  in  Kentucky:  Butler,  Christian, 
Crittenden,  Daviess,  Hancock,  Henderson,  Plopkins,  Logan,  McLean, 
Muhlenberg,  Ohio,  Simpson,  Todd,  Union,  Warren,  Webster. 

ILLINOIS 

District  10.  All  coal-producing  counties  in  Illinois. 

INDIANA 

District  11.  All  coal-producing  counties  in  Indiana. 

IOWA 

District  12.  All  coal-producing  counties  in  Iowa. 

SOUTHEASTERN 

District  13.  All  coal-producing  counties  in  Alabama. 

The  following  counties  in  Georgia:  Dade,  Walker. 

The  following  counties  in  Tennessee:  Marion,  Grundy,  Hamilton, 
Bledsoe,  Sequatchie,  White,  Van  Buren,  Warren,  McMinn,  Rhea. 
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A  RKANSAS-OKLAHOMA 

District  14.  The  following  counties  in  Arkansas:  All  counties 
in  the  State. 

The  following  counties  in  Oklahoma :  Haskell,  Le  Flore,  Sequoyah. 

SOUTHWESTERN 

District  15.  All  coal-producing  counties  in  Kansas.  All  coal- 
producing  counties  in  Texas.  All  coal-producing  counties  in 
Missouri. 

The  following  counties  in  Oklahoma :  Coal,  Craig,  Latimer,  Musko¬ 
gee,  Okmulgee,  Pittsburg,  Rogers,  Tulsa,  Wagoner. 

NORTHERN  COLORADO 

District  16.  The  following  counties  in  Colorado :  Adams,  Arapahoe, 
Boulder,  Douglas,  Elbert,  El  Paso,  Jackson,  Jefferson,  Larimer, 
Weld. 

SOUTHERN  COLORADO 

District  17.  The  following  counties  in  Colorado:  All  counties  not 
included  in  northern  Colorado  district. 

The  following  counties  in  New  Mexico:  All  coal-producing 
counties  in  the  State  of  New  Mexico,  except  those  included  in  the 
New  Mexico  district. 


NEW  MEXICO 

District  18.  The  following  counties  in  New  Mexico:  Grant,  Lin¬ 
coln,  McKinley,  Rio  Arriba,  Sandoval,  San  Juan,  San  Miguel,  Santa 
Fe,  Socorro. 

The  following  counties  in  Arizona:  Pinal,  Navajo,  Graham, 
Apache,  Coconino. 

All  coal-producing  counties  in  California. 

WYOMING 

District  19.  All  coal-producing  counties  in  Wyoming. 

The  following  counties  in  Idaho:  Fremont,  Jefferson,  Madison, 
Teton,  Bonneville,  Bingham,  Bannock,  Power,  Caribou,  Oneida, 
Franklin,  Bear  Lake. 

UTAH 

District  20.  All  coal-producing  counties  in  Utah. 

NORTH  DAKOTA-SOUTH  DAKOTA 

District  21.  All  coal-producing  counties  in  North  Dakota.  All 
coal-producing  counties  in  South  Dakota. 

MONTANA 

District  22.  All  coal-producing  counties  in  Montana. 

WASHINGTON 

District  23.  All  coal-producing  counties  in  Washington.  All  coal- 
producing  counties  in  Oregon. 

The  Territory  of  Alaska. 

Approved,  April  26,  1937. 


[Public — No.  145 — 75th  Congress] 

[Chapter  335 — 1st  Session] 

[S.  790] 

AN  ACT 

To  continue  in  effect  until  June  30,  1939,  the  Act  entitled  “An  Act  to  regulate 
interstate  and  foreign  commerce  in  petroleum  and  its  products  by  prohibiting 
the  shipment  in  such  commerce  of  petroleum  and  its  products  produced  in 
violation  of  State  law,  and  for  other  purposes" ,  approved  February  22,  1935. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  13  of 
the  Act  entitled  “An  Act  to  regulate  interstate  and  foreign  commerce 
in  petroleum  and  its  products  by  prohibiting  the  shipment  in  such 
commerce  of  petroleum  and  its  products  produced  in  violation  of 
State  law,  and  for  other  purposes”,  approved  February  22,  1935,  is 
amended  by  striking  out  “June  16, 1937”  and  inserting  in  lieu  thereof 
“June  30,  1939”. 

Approved,  June  14,  1937. 
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[Public — No.  161 — 75th  Congress] 

[Chapter  381 — 1st  Session] 

[S.  187] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held  by 

location  in  the  United  States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provi¬ 
sion  of  section  2324  of  the  Revised  Statutes  of  the  United  States, 
which  requires  on  each  mining  claim  located,  and  until  a  patent  has 
been  issued  therefor,  not  less  than  $100  worth  of  labor  to  be  per¬ 
formed  or  improvements  aggregating  such  amount  to  be  made  each 
year,  be,  and  the  same  is  hereby,  suspended  as  to  all  mining  claims 
in  the  United  States  during  the  year  beginning  at  12  o’clock 
meridian  July  1,  1936,  and  ending  at  12  o’clock  meridian  July  1, 
1 937 :  Provided ,  That  the  provisions  of  this  Act  shall  not  apply  in 
the  case  of  any  claimant  not  entitled  to  exemption  from  the  pay¬ 
ment  of  a  Federal  income  tax  for  the  taxable  year  1936:  Provided 
further ,  That  every  claimant  of  any  such  mining  claim,  in  order  to 
obtain  the  benefits  of  this  Act,  shall  file,  or  cause  to  be  filed,  in  the 
office  where  the  location  notice  or  certificate  is  recorded,  on  or  before 
12  o’clock  meridian  July  1,  1937,  a  notice  of  his  desire  to  hold  said 
mining  claim  under  this  Act,  which  notice  shall  state  that  the  claim¬ 
ant,  or  claimants,  were  entitled  to  exemption  from  the  payment  of 
a  Federal  income  tax  for  the  taxable  year  1936:  Provided  fur¬ 
ther ,  That  such  suspension  of  assessment  work  shall  not  apply  to 
more  than  six  lode-mining  claims  held  by  the  same  person,  nor  to 
more  than  twelve  lode-mining  claims  held  by  the  same  partnership, 
association,  or  corporation:  And  provided  further ,  That  such  sus¬ 
pension  of  assessment  work  shall  not  apply  to  more  than  six  placer- 
mining  claims  not  to  exceed  one  hundred  and  twenty  acres  (in  all) 
held  by  the  same  person,  nor  to  more  than  twelve  placer-mining 
claims  not  to  exceed  two  hundred  and  forty  acres  (in  all)  held  by 
the  same  partnership,  association,  or  corporation. 

Approved,  June  24,  1937. 
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[Public — No.  279 — 75th  Congress] 

[Chapter  619 — 1st  Session] 

[H.  R.  114] 

AN  ACT 

To  provide  for  studies  and  plans  for  the  development  of  a  hydroelectric  power 
project  at  Cabinet  Gorge,  on  the  Clark  Fork  of  the  Columbia  River,  for  irriga¬ 
tion  pumping  or  other  uses,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior  is  hereby  authorized:  (a)  To  conduct  surveys  and 
investigations  in  order  to  determine  the  feasibility  and  economic 
usefulness  of  the  development  of  a  hydroelectric  power  project  at 
the  Cabinet  Gorge  site  on  the  Clark  Fork  of  the  Columbia  River 
(near  the  Montana-Idaho  boundary  line)  for  irrigation  pumping  or 
other  uses ;  and  (b) ,  if  such  development  is  determined  to  be  feasible 
and  economically  useful,  to  prepare  cost  estimates  and  designs  for 
the  construction  of  a  dam  at  such  site  and  such  additional  or  inci¬ 
dental  facilities  as  are  necessary  to  carry  out  such  development. 

Sec.  2.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  not  otherwise  appropriated,  the  sum  of  $25,000,  or  so  much 
thereof  us  may  be  necessary,  to  carry  out  the  provisions  of  this  Act. 
Approved,  August  14,  1937. 

(132) 


[Public — No.  337 — 75th  CongressJ 
[Chapter  733 — 1st  Session] 

[H.  R.  7127] 

AN  ACT 

Authorizing  the  President  to  invite  the  States  of  the  Union  and  foreign  countries 
to  participate  in  the  International  Petroleum  Exposition  at  Tulsa,  Oklahoma, 
to  be  held  May  14  to  May  21,  1938. 

Be  in  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  President 
of  the  United  States  is  authorized  to  invite  by  proclamation,  or  in 
such  other  manner  as  he  may  deem  proper,  the  States  of  the  Union 
and  all  foreign  countries  to  participate  in  the  proposed  International 
Petroleum  Exposition,  to  be  held  at  Tulsa,  Oklahoma,  from  May  14, 
1938,  to  May  21, 1938,  inclusive,  for  the  purpose  of  exhibiting  samples 
of  fabricated  and  raw  products  of  all  countries  used  in  the  petroleum 
industry  and  bringing  together  buyers  and  sellers  for  promotion  of 
trade  and  commerce  in  such  products. 

Sec.  2.  All  articles  which  shall  be  imported  from  foreign  countries 
for  the  purpose  of  exhibition  at  the  International  Petroleum  Exposi¬ 
tion,  or  for  use  in  constructing,  installing,  or  maintaining  foreign 
buildings  or  exhibits  at  the  said  exposition,  upon  which  articles  there 
shall  be  a  tariff  or  customs  duty,  shall  be  admitted  without  payment 
of  such  tariff,  customs  duty,  fees,  or  charges  under  such  regulations 
as  the  Secretary  of  the  Treasury  shall  prescribe;  but  it  shall  be  law¬ 
ful  at  any  time  during  or  within  three  months  after  the  close  of 
the  said  exposition  to  sell  within  the  area  of  the  exposition  any 
articles  provided  for  herein  subject  to  such  regulations  for  the  security 
of  the  revenue  and  for  the  collection  of  import  duties  as  the  Secretary 
of  the  Treasury  may  prescribe:  Provided ,  That  all  such  articles, 
when  withdrawn  for  consumption  or  use  in  the  United  States,  shall 
be  subject  to  the  duties,  if  any,  imposed  upon  such  articles  by  the 
revenue  laws  in  force  at  the  date  of  their  withdrawal;  and  on  such 
articles,  which  shall  have  suffered  diminution  or  deterioration  from 
incidental  handling  or  exposure,  the  duties,  if  payable,  shall  be 
assessed  according  to  the  appraised  value  at  the  time  of  withdrawal 
from  entry  hereunder  for  consumption  or  entry  under  the  general 
tariff  law :  Provided  further ,  That  imported  articles  provided  for 
herein  shall  not  be  subject  to  any  marking  requirements  of  the  gen¬ 
eral  tariff  laws,  except  when  such  articles  are  withdrawn  for  con¬ 
sumption  or  use  in  the  United  States,  in  which  case  they  shall  not  be 
released  from  customs  custody  until  properly  marked,  but  no  addi¬ 
tional  duty  shall  be  assessed  because  such  articles  were  not  sufficiently 
marked  when  imported  into  the  United  States:  Provided  further , 
That  at  any  time  during  or  within  three  months  after  the  close  of 
the  exposition,  any  article  entered  hereunder  may  be  abandoned  to 
the  Government  or  destroyed  under  customs  supervision,  whereupon 
any  duties  on  such  article  shall  be  remitted :  Provided  further ,  That 
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articles  which  have  been  admitted  without  payment  of  duty  for  exhi¬ 
bition  under  any  tariff  law,  and  which  have  remained  in  continuous 
customs  custody  or  under  a  customs  exhibition  bond,  and  imported 
articles  in  bonded  warehouses  under  the  general  tariff  law  may  be 
accorded  the  privilege  of  transfer  to  and  entry  for  exhibition  at  the 
said  exposition  under  such  regulations  as  the  Secretary  of  the 
Treasury  shall  prescribe:  And  provided  further ,  That  the  Interna¬ 
tional  Petroleum  Exposition  shall  be  deemed,  for  customs  purposes 
only,  to  be  the  sole  consignee  of  all  merchandise  imported  under  the 
provisions  of  this  Act,  and  that  the  actual  and  necessary  customs 
charges  for  labor,  services,  and  other  expenses  in  connection  with  the 
entry,  examination,  appraisement,  release,  or  custody,  together  with 
the  necessary  charges  tor  salaries  of  customs  officers  and  employees 
in  connection  with  the  supervision,  custody  of,  and  accounting  for, 
articles  imported  under  the  provisions  of  this  Act,  shall  be  reimbursed 
by  the  International  Petroleum  Exposition  to  the  Government  of  the 
United  States  under  regulations  to  be  prescribed  by  the  Secretary  of 
the  Treasury,  and  that  receipts  from  such  reimbursements  shall  be 
deposited  as  refunds  to  the  appropriation  from  which  paid,  in  the 
manner  provided  for  in  section  524,  Tariff  Act  of  1930. 

Sec.  3.  That  the  Government  of  the  United  States  is  not  by  this 
Act  obligated  to  any  expense  in  connection  with  the  holding  of  such 
exposition  and  is  not  hereafter  to  be  obligated  other  than  for  suitable 
representation  thereat. 

Approved,  August  21,  1937. 


[Public — No.  358 — 75th  Congress] 

[Chapter  762 — 1st  Session] 

[H.  R.  7709] 

AN  ACT 

To  incorporate  the  American  Chemical  Society. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  persons 
following:  Robert  T.  Baldwin,  Edward  Bartow,  Erie  M.  Billings, 
E.  K.  Bolton,  Willard  H.  Dow,  Gustavus  J.  Esselen,  Arthur  J.  Hill, 
Townes  R.  Leigh,  Thomas  Midgely,  Junior,  Charles  L.  Parsons,  R. 
E.  Swain,  E.  R.  Weidlein,  Frank  C.  Whitmore,  H.  H.  Willard,  and 
R.  E.  Wilson,  being  persons  who  are  now  directors  of  the  American 
Chemical  Society,  a  corporation  existing  under  the  laws  of  the  State 
of  New  York,  their  associates  and  successors  duly  chosen,  and  such 
other  persons  as  now  are  or  may  hereafter  be  associated  with  them 
as  officers  or  members  of  said  American  Chemical  Society,  are  hereby 
incorporated  and  constituted  and  declared  to  be  a  body  corporate 
by  the  name  of  American  Chemical  Society.* 

Sec.  2.  That  the  objects  of  the  incorporation  shall  be  to  encourage 
in  the  broadest  and  most  liberal  manner  the  advancement  of  chemis¬ 
try  in  all  its  branches;  the  promotion  of  research  in  chemical  science 
and  industry;  the  improvement  of  the  qualifications  and  usefulness 
of  chemists  through  high  standards  of  professional  ethics,  education, 
and  attainments;  the  increase  and  diffusion  of  chemical  knowledge; 
and  by  its  meetings,  professional  contacts,  reports,  papers,  discussions, 
and  publications,  to  promote  scientific  interests  and  inquiry,  thereby 
fostering  public  welfare  and  education,  aiding  the  development  of 
our  country’s  industries,  and  adding  to  the  material  prosperity  and 
happiness  of  our  people. 

Sec.  3.  That  the  American  Chemical  Society  shall  have  power  to 
make  its  own  organization,  including  its  constitution,  bylaws,  rules, 
and  regulations ;  to  fill  all  vacancies  created  by  death,  resignation,  or 
otherwise ;  to  provide  for  the  election  of  members,  their  division  into 
classes,  and  all  other  matters  needful  and  useful  to  promote  the 
objects  of  the  society.  It  shall  hold  an  annual  meeting  at  such  place 
in  the  United  States  as  may  from  time  to  time  be  designated. 

Sec.  4.  That  the  American  Chemical  Society  shall,  whenever 
called  upon  by  the  War  or  Navy  Department,  investigate,  examine, 
experiment,  and  report  upon  any  subject  in  pure  or  applied  chem¬ 
istry  connected  with  the  national  defense,  the  actual  expense  of  such 
investigations,  examinations,  experiments,  and  reports  to  be  paid 
from  appropriations  which  may  have  been  made  for  that  purpose 
by  Congress,  but  the  society  shall  receive  no  compensation  whatever 
for  any  services  to  the  Government  of  the  United  States :  Provided , 
That  the  title  to  any  and  all  inventions  and  discoveries  made  in  the 
course  of  such  investigations,  examinations,  and  experiments  that,  in 
the  opinion  of  the  Secretary  of  the  Navy  or  the  Secretary  of  War, 
involve  the  national  defense,  shall  vest  in  the  Government  of  the 
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United  States,  and  the  Government  of  the  United  States  shall  have 
unlimited  license  under  all  other  inventions  and  discoveries. 

Sec.  5.  That  the  American  Chemical  Society  be,  and  the  same  is 
hereby,  authorized  and  empowered  to  receive,  by  devise,  bequest, 
donation,  or  otherwise,  either  real  or  personal  property  and  to  hold 
the  same  absolutely  or  in  trust,  and  to  invest,  reinvest,  and  manage 
the  same  and  to  apply  said  property  and  the  income  arising  there¬ 
from  to  the  objects  of  its  creation. 

Sec.  6.  That  as  soon  as  may  be  possible  after  the  passage  of  this 
Act  a  meeting  of  the  directors  hereinbefore  named  shall  be  held  at 
the  city  of  Washington  in  the  District  of  Columbia  by  notice  served 
in  person  or  by  mail  addressed  to  each  director  at  his  place  of  resi¬ 
dence  by  the  Secretary  of  the  American  Chemical  Society,  a  New 
York  corporation,  and  the  said  directors,  or  a  majority  thereof, 
being  assembled,  shall  organize  and  proceed  to  adopt  bylaws,  to  elect 
officers  and  appoint  committees,  and  generally  to  organize  the  said 
corporation;  and  said  directors  herein  named,  on  behalf  of  the 
corporation  hereby  incorporated,  shall  thereupon  receive,  take  over, 
and  enter  into  possession,  custody,  and  management  of  all  property, 
real  or  personal,  of  the  corporation  heretofore  known  as  the  Ameri¬ 
can  Chemical  Society,  incorporated  as  hereinbefore  set  out  under  the 
laws  of  the  State  of  New  York  on  November  9,  1877,  and  to  all  its 
rights,  contracts,  claims,,  and  property  of  any  kind  or  nature ;  and 
the  several  officers  of  such  corporation,  or  any  other  person  having 
charge  of  any  of  the  securities,  funds,  real  or  personal,  books  or 
property  thereof,  shall,  on  demand,  deliver  the  same  to  the  said 
directors  appointed  by  this  Act  or  to  the  persons  appointed  by  them 
to  receive  the  same;  and  the  directors  of  the  existing  corporation 
and  the  directors  herein  named  shall  and  may  take  such  other  steps 
as  shall  be  necessary  to  carry  out  the  purposes  of  this  Act. 

Sec.  7.  That  the  rights  of  the  creditors  of  the  said  existing  New 
York  corporation  known  as  the  American  Chemical  Society  shall 
not  in  any  manner  be  impaired  by  the  passage  of  this  Act,  or  the 
transfer  of  the  property  hereinbefore  mentioned,  nor  shall  any 
liability  or  obligation  for  the  payment  of  any  sums  due  or  to 
become  due,  or  any  claim  or  demand,  in  any  manner  or  for  any 
cause  existing  against  the  said  New  York  corporation,  be  released 
or  impaired;  but  such  corporation  hereby  incorporated  is  declared 
to  succeed  to  the  obligations  and  liabilities  and  to  be  held  liable  to 
pay  and  discharge  all  of  the  debts,  liabilities,  and  contracts  of  the 
said  New  York  corporation  so  existing  to  the  same  effect  as  if  such 
new  corporation  had  itself  incurred  the  obligation  or  liability  to 
pay  such  debt  or  damages,  and  no  such  action  or  proceeding  before 
any  court  or  tribunal  shall  be  deemed  to  have  abated  or  been  discon¬ 
tinued  by  reason  of  the  passage  of  this  Act. 

Sec.  8.  That  the  corporation  shall,  on  or  before  the  1st  day  of 
December  in  each  year,  transmit  to  Congress  a  report  of  its  pro¬ 
ceedings  and  activities  for  the  preceding  calendar  year,  including 
the  full  and  complete  statement  of  its  receipts  and  expenditures. 
Such  reports  shall  not  be  printed  as  public  documents. 

Sec.  9.  That  the  right  to  alter,  amend,  or  repeal  this  Act  is  hereby 
expressly  reserved. 

Sec.  10.  That  this  Act  shall  date  from  the  1st  day  of  January  1938. 

Approved,  August  25,  1937. 


[Public — No.  371 — 75th  Congress] 

[Chapter  775 — 1st  Session] 

[S.  2613] 

AN  ACT 

For  the  relief  of  certain  applicants  for  oil  and  gas  permits  and  leases. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secre¬ 
tary  of  the  Interior  is  hereby  authorized  and  directed  to  issue  oil 
and  gas  prospecting  permits  pursuant  to  applications  filed  therefor 
under  section  13  of  the  Act  of  February  25,  1920  (41  Stat.  437). 
ninety  days  or  more  prior  to  the  date  of  the  amendatory  Act  or 
August  21,  1935  (49  Stat.  674),  by  Blanche  S.  Trigg,  attorney  in 
fact  for  the  respective  applicants,  said  applications  bearing  serial 
numbers  Las  Cruces  050186,  050589,  050590,  050591,  050592,  050595, 
050607,  050903,  050911,  050912,  050913,  050914,  050916,  050917,  050918, 
050922,  051017,  051018,  051052,  051053,  051054,  051055,  051056,  051125, 
051127,  051128,  051129,  051160,  051161,  051162,  051163,  051173,  051201, 
051202,  051203,  051204,  051205,  051206,  051207,  051208,  051209,  051210, 
051211, 051239, 051241,  051242,  051243,  051244,  051245,  051246,  051247, 
051248,  051249,  051250,  051251,  051252,  051255,  051256,  051257,  051258, 
051259,  051260,  051262,  051264,  051266,  Santa  Fe  069715,  069716, 
069799,  069800,  069801,  069803,  069805,  069806,  069807,  070093,  070094, 
and  to  issue  oil  and  gas  leases  under  the  ninth  and  tenth  provisos  of 
section  13  of  the  Act  of  February  25,  1920,  as  amended  by  the  Act  of 
August  21,  1935,  pursuant  to  applications  for  prospecting  permits 
filed  after  ninety  days  prior  to  the  effective  date  of  the  amendatory 
Act  by  said  attorney  in  fact,  said  applications  bearing  serial 
numbers  Las  Cruces  051275,  051301,  051302,  051303,  051304,  051305, 
051321,  051322,  051323,  051324,  051325,  052231,  052232,  052233, 
052234,  052235,  052236,  052237,  notwithstanding  that  the  proof  of 
qualifications  submitted  by  each  applicant  in  connection  with  his 
application  was  not  under  oath  although  acknowledged  before  a 
notary  public,  and  notwithstanding  that  a  curative  qualifying  affi¬ 
davit  was  not  filed  until  after  the  passage  of  the  amendatory  Act  of 
August  21,  1935,  the  delay  in  furnishing  said  curative  qualifying 
affidavit  being  attributable  to  the  suspension  in  the  General  Land 
Office  of  action  on  all  applications  for  prospecting  permits  pending 
the  enactment  of  the  aforesaid  amendatory  Act  and  the  promulga¬ 
tion  of  regulations  thereunder:  Provided ,  That  the  lands  applied 
for  and  described  in  said  applications  are  unreserved  and  unappro¬ 
priated  public  lands  not  subject  to  prior  claims  and  that  the  appli¬ 
cations  are  otherwise  regular  and  allowable. 

Approved,  August  25,  1937. 


(137) 


[Public — No.  388 — 75th  Congress] 

[Chapter  828 — 1st  Session] 

[H.  R.  4277] 

AN  ACT 

To  provide  for  the  extension  of  certain  prospecting  permits,  and  for  other  purposes* 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  oil  and  gas 
prospecting  permits  issued  under  authority  of  an  Act  entitled  “An 
Act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale  gas,  and 
sodium  on  the  public  domain”,  approved  February  25,  1920,  as 
amended,  outstanding  on  December  31,  1937,  (a)  which  have  been 
committed  in  whole  or  in  part  to  a  cooperative  or  unit  plan  of 
development  and  operation  that  on  December  31,  1937,  has  been 
approved  or  prescribed  by  the  Secretary  of  the  Interior,  or  is  in 
process  of  revision  or  reconsideration  pursuant  to  prior  review,  with¬ 
out  rejection,  in  the  Department  of  the  Interior;  or  (b)  which, 
together  with  one  or  more  other  permits,  have  been  committed  in 
whole  or  in  part  to  a  cooperative  or  unit  plan  of  development  and 
operation  for  the  whole  of  any  single  oil  or  gas  pool  or  field  (or 
reasonably  compact  area)  that  was  filed  before  January  1,  1937,  and 
rejected  pursuant  to  instructions  of  said  Secretary;  or  (c)  under 
which  approved  drilling  was  actively  in  progress  at  some  time  within 
the  calendar  year  1937 ;  or  (d)  under  which  at  least  one  well  shall 
have  been  drilled  to  a  depth  of  not  less  than  two  thousand  feet  subse¬ 
quent  to  August  21,  1935;  or  (e)  which  have  been  issued  subsequent 
to  August  21,  1935,  and  for  which  timely  compliance  has  been  made 
with  the  drilling  requirements  of  section  13  of  said  Act  of  February 
25,  1920,  to  the  extent  required  by  December  31,  1937,  or,  in  the 
absence  of  such  timely  drilling,  for  which  an  acceptable  cooperative 
or  unit  plan  of  development  and  operation  has  been  filed  on  or  before 
said  date  are  all  hereby  extended  to  December  31,  1939,  the  provisions 
of  any  other  Act  or  Acts  to  the  contrary  notwithstanding,  subject, 
however,  to  the  applicable  conditions  of  the  permits  and  of  unful¬ 
filled  conditions  of  any  prior  extensions.  All  oil  and  gas  prospecting 
permits  shall  cease  and  terminate  without  notice  of  cancelation  on 
the  final  date  of  their  current  term,  including  any  extension  hereiji 
granted,  and  no  extension  of  any  permit  beyond  December  31,  1939, 
shall  be  granted  under  the  authority  of  this  Act  or  any  other  Act- 
Approved,  August  26,  1937. 
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[Public — No.  544 — 68th  Congress] 

[H.  R.  5722] 

An  Act  Authorizing  the  conservation,  production,  and  exploita¬ 
tion  of  helium  gas,  a  mineral  resource  pertaining  to  the  national  defense,  and  to 
the  development  of  commercial  aeronautics,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  for  the 
purpose  of  producing  helium  with  which  to  supply  the  needs  of  the 
Army  and  Navy  and  other  branches  of  the  Federal  Government,  the 
Secretary  of  the  Interior  is  hereby  authorized  to  acquire  land  or 
interest  in  land  by  purchase,  lease,  or  condemnation,  where  necessary, 
when  helium  can  not  be  purchased  from  private  parties  at  less 
cost,  to  explore  for,  procure,  or  conserve  helium-bearing  gas;  to 
drill  or  otherwise  test  such  lands;  and  to  construct  plants,  pipe 
lines,  facilities,  and  accessories  for  the  production,  storage,  and 
repurification  of  helium :  Provided ,  That  any  known  helium  gas¬ 
bearing  lands  on  the  public  domain  not  covered  at  the  time  by 
leases  or  permits  under  the  Act  of  February  25,  1920,  entitled  “An 
Act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas, 
and  sodium  on  the  public  domain,”  may  be  reserved  for  the  purposes 
of  this  Act,  and  that  the  United  States  reserves  the  ownership  and 
the  right  to  extract,  under  such  rules  and  regulations  as  shall  be 
prescribed  by  the  Secretary  of  the  Interior,  helium  from  all  gas 
produced  from  lands  so  permitted,  leased,  or  otherwise  granted  for 
development. 

Sec.  2.  That  the  Bureau  of  Mines,  acting  under  the  direction  of  the 
Secretary  of  the  Interior,  is  authorized  to  maintain  and  operate 
helium  production  and  repurification  plants,  together  with  facilities 
and  accessories  thereto;  to  store  and  care  for  helium;  to  conduct 
exploration  for  and  production  of  helium  on  and  from  the  lands 
acquired  or  set  aside  under  this  Act;  to  conduct  experimentation 
and  research  for  the  purpose  of  discovering  helium  supplies  and 
improving  processes  and  methods  of  helium  production,  repurifi¬ 
cation,  storage,  and  utilization. 

Sec.  3.  That  on  or  before  June  30,  1925,  all  existing  Government 
plants  operated  by  the  Government  or  under  lease  or  contract  with 
it,  for  the  production  of  helium  shall  be  transferred  to  the 
jurisdiction  of  the  Bureau  of  Mines:  Provided ,  That  thereafter  the 
Army  and  Navy  and  other  branches  of  the  Federal  service  requiring 
helium  may  requisition  it  from  the  said  bureau  and  make  payment 
therefor  by  transfer  of  funds  on  the  books  of  the  Treasury  from 
any  applicable  appropriation  at  actual  cost  of  said  helium  to  the 
United  States,  including  all  expenses  connected  therewith :  Provided 
further ,  That  any  surplus  helium  produced  may,  until  needed  for 
Government  use,  be  leased  to  American  citizens  or  American  corpo¬ 
rations  under  regulations  approved  by  the  President :  And  provided 
fv/rther ,  That  all  moneys  received  from  the  sale  or  leasing  of  helium 
shall  be  credited  to  a  helium  production  account  and  shall  be  and 
remain  available  for  the  purposes  of  this  section;  and  that  any 
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gas  belonging  to  the  United  States  after  the  extraction  of  helium, 
or  other  by-product  not  needed  for  Government  use  shall  be  sold 
and  the  proceeds  of  such  sales  shall  be  deposited  in  the  Treasury 
to  the  credit  of  miscellaneous  receipts. 

Sec.  4.  That  hereafter  no  helium  gas  shall  be  exported  from  the 
United  States,  or  from  its  possessions,  until  after  application  for 
such  exportation  has  been  made  to  the  Secretary  of  the  Interior 
and  permission  for  said  exportation  has  been  obtained  from  the 
President  of  the  United  States,  on  the  joint  recommendation  of  the 
Secretary  of  War,  the  Secretary  of  the  Navy,  and  the  Secretary 
of  the  Interior.  That  any  person  violating  any  of  the  provisions 
of  this  section  shall  be  guilty  of  a  misdemeanor  and  shall  be  punished 
by  a  fine  of  not  more  than  $5,000  or  by  imprisonment  of  not  more 
than  one  year,  or  by  both  such  fine  and  imprisonment,  and  the 
Federal  courts  of  the  United  States  are  hereby  granted  jurisdiction 
to  try  and  determine  all  questions  arising  under  this  section. 

Sec.  5.  The  Army  and  Navy  may  each  designate  an  officer  to 
cooperate  with  the  Department  of  the  Interior  in  carrying  out  the 
purposes  of  this  Act,  and  shall  have  complete  right  of  access  to 
plants,  data,  and  accounts. 

Approved,  March  3,  1925. 


[Public — No.  758 — 69th  Congress] 

[H.  R.  15344] 

An  Act  To  amend  the  Act  entitled  “An  Act  authorizing  the 
conservation,  production,  and  exploitation  of  helium  gas,  a  mineral  resource 
pertaining  to  the  national  defense,  and  to  the  development  of  commercial 
aeronautics,  and  for  other  purposes.” 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Act 
entitled  “An  Act  authorizing  the  conservation,  production,  and 
exploitation  of  helium  gas,  a  mineral  resource  pertaining  to  the 
national  defense,  and  to  the  development  of  commercial  aeronautics, 
and  for  other  purposes,”  approved  March  3,  1925,  be,  and  it  is  hereby, 
amended  to  read  as  follows: 

“  Section  1.  That  for  the  purpose  of  producing  helium  with  which 
to  supply  the  needs  of  the  Army  and  Navy  and  other  branches  of  the 
Federal  Government,  the  Secretary  of  Commerce  is  hereby  author¬ 
ized  to  acquire  land  or  interest  in  land  by  purchase,  lease,  or  condem¬ 
nation,  where  necessary,  when  helium  can  not  be  purchased  from 
private  parties  at  less  cost,  to  explore  for,  procure,  or  conserve 
helium-bearing  gas;  to  drill  or  otherwise  test  such  lands;  and  to 
construct  plants,  pipe  lines,  facilities,  and  accessories  for  the  produc¬ 
tion,  storage,  and  repurification  of  helium:  Provided ,  That  any 
known  helium-gas  bearing  land  on  the  public  domain  not  covered  at 
the  time  by  leases  or  permits  under  the  Act  of  February  25,  1920, 
entitled  4  An  Act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil 
shale,  gas,  and  sodium  on  the  public  domain,’  may  be  reserved  for 
the  purposes  of  this  Act,  and  that  the  United  States  reserves  the 
ownership  and  the  right  to  extract,  under  such  rules  and  regulations 
as  shall  be  prescribed  by  the  Secretary  of  the  Interior,  helium  from 
all  gas  produced  from  lands  so  permitted,  leased,  or  otherwise 
granted  for  development. 

“  Sec.  2.  That  the  Bureau  of  Mines,  acting  under  the  direction  of 
the  Secretary  of  Commerce,  is  authorized  to  maintain  and  operate 
helium  production  and  repurification  plants,  together  with  facilities 
and  accessories  thereto;  to  store  and  care  for  helium;  to  conduct 
exploration  for  and  production  of  helium  on  and  from  the  lands 
acquired  or  set  aside  under  this  Act ;  to  conduct  experimentation  and 
research  for  the  purpose  of  discovering  helium  supplies  and  improv¬ 
ing  processes  and  methods  of  helium  production,  repurification, 
storage,  and  utilization. 

44  Sec.  3.  That  all  Government  plants  operated  by  the  Government 
or  under  lease  or  contract  with  it,  for  the  production  of  helium  shall 
be  under  the  jurisdiction  of  the  Bureau  of  Mines:  Provided ,  That 
the  Army  and  Navy  and  other  branches  of  the  Federal  service 
requiring  helium  may  requisition  it  from  the  said  bureau  and  make 
payment  therefor  from  any  applicable  appropriation  at  actual  cost 
of  said  helium  to  the  United  States,  including  all  expenses  connected 
therewith :  Provided  further ,  That  any  surplus  helium  produced 
may,  until  needed  for  Government  use,  be  leased  to  American  citizens 
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or  American  corporations  under  regulations  approved  by  the 
President:  Provided  further ,  That  even  though  no  surplus  exists, 
helium  in  an  amount  not  to  exceed  five  thousand  cubic  feet  in  any 
one  year  may  be  leased  or  sold  to  aid  scientific  and  commercial 
development  upon  approval  of  the  Secretary  of  War,  the  Secretary 
of  the  Navy,  and  the  Secretary  of  Commerce,  and  under  regulations 
approved  by  the  President:  And,  provided  further ,  That  all  moneys 
received  from  the  sale  or  leasing  of  helium  shall  be  credited  to  a 
helium-production  account  and  shall  be  and  remain  available  for 
the  purposes  of  this  section;  and  that  any  gas  belonging  to  the 
United  States,  after  the  extraction  of  helium  or  any  by-product  not 
needed  for  Government  use,  shall  be  sold;  and  the  proceeds  of  such 
sales  in  excess  of  the  cost  of  said  gas  or  by-product  shall  be  deposited 
in  the  Treasury  to  the  credit  of  miscellaneous  receipts. 

“  Sec.  4.  That  hereafter  no  helium  gas  shall  be  exported  from  the 
United  States,  or  from  its  possessions,  until  after  application  for 
such  exportation  has  been  made  to  the  Secretary  of  Commerce  and 
permission  for  said  exportation  has  been  obtained  from  the  President 
of  the  United  States,  on  the  joint  recommendation  of  the  Secretary 
of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of  Commerce. 
That  any  person  violating  any  of  the  provisions  of  this  section  shall 
be  guilty  of  a  misdemeanor  and  shall  be  punished  by  a  fine  of  not 
more  than  $5,000  or  by  imprisonment  of  not  more  than  one  year,  or 
by  both  such  fine  and  imprisonment,  and  the  Federal  courts  of  the 
United  States  are  hereby  granted  jurisdiction  to  try  and  determine 
all  questions  arising  under  this  section. 

“  Sec.  5.  The  Secretary  of  War  and  the  Secretary  of  the  Navy 
may  each  designate  representatives  to  cooperate  with  the  Department 
of  Commerce  in  carrying  out  the  purposes  of  this  Act,  and  shall  have 
complete  right  of  access  to  plants,  data,  and  accounts.” 

Approved,  March  3,  1927. 


(CORRECTED  PRINT) 


[Public — No.  411 — 75th  Congress] 

[Chapter  895 — 1st  Session] 

[S.  1567] 

AN  ACT 

Authorizing  the  conservation,  production,  exploitation,  and  sale  of  helium  gasj 
a  mineral  resource  pertaining  to  the  national  defense  and  to  the  development 
of  commercial  aeronautics,  authorizing  the  acquisition,  by  purchase  or  other¬ 
wise,  by  the  United  States  of  properties  for  the  production  of  helium  gas,  and 
for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Act 
entitled  “An  Act  authorizing  the  conservation,  production,  and 
exploitation  of  helium  gas,  a  mineral  resource  pertaining  to  the 
national  defense,  and  to  the  development  of  commercial  aeronautics, 
and  for  other  purposes”,  approved  March  3,  1925,  as  amended,  is 
amended  to  read  as  follows: 

“Section  1.  That  for  the  purpose  of  conserving,  producing,  and 
selling  helium  gas  the  Secretary  of  the  Interior,  through  the  Bureau 
of  Mines  is  authorized : 

“(a)  To  acquire  by  purchase,  lease,  or  condemnation,  lands  or 
interests  therein  or  options  thereon,  including  but  not  limited  to 
sites,  rights-of-way,  and  oil  or  gas  leases  containing  obligations  to 
pay  rental  in  advance  or  damages  arising  out  of  the  use  and  opera¬ 
tion  of  such  properties;  but  such  lands  or  interests  in  lands  may  be 
acquired  by  condemnation  only  when  necessary  for  the  production 
or  conservation  of  helium  to  meet  the  needs  of  the  Army  and  Navy 
and  other  agencies  of  the  Federal  Government; 

“(b)  To  make  contracts  and  agreements  (with  optional  provisions 
where  necessary)  for  the  acquisition,  processing,  or  conservation  of 
helium-bearing  gas ; 

r“(c)  To  construct  or  acquire  plants,  wells,  pipe  lines,  compressor 
stations,  camp  buildings,  and  other  facilities,  for  the  production, 
storage,  repurification,  transportation,  and  sale  of  helium  and  helium- 
bearing  gas;  and  to  acquire  patents  or  rights  therein  and  reports 
of  experimentation  and  research  used  in  connection  with  the  prop¬ 
erties  acquired  or  useful  in  the  Government’s  helium  operations ; 

“(d)  To  dispose  by  lease  or  sale  of  wells,  lands,  or  interests 
therein,  not  valuable  for  helium  production;  to  dispose  of  oil,  gas, 
and  byproducts  of  helium  operations  not  needed  for  Government 
use;  and  to  issue  leases  to  the  surface  of  lands  or  structures  thereon 
for  grazing  or  other  purposes  when  the  same  may  be  done  without 
interfering  with  the  production  of  helium. 

“The  Secretary  of  the  Interior  is  hereby  directed,  if  possible  under 
the  terms  hereof,  to  acquire  by  purchase  all  properties  developed  or 
constructed  by  private  parties  prior  to  the  passage  of  this  Act  for 
helium  production,  such  purchase  to  be  at  a  price  or  prices  recom¬ 
mended  to  be  fair  and  reasonable  by  at  least  two  of  a  board  of  three 
appraisers,  the  members  of  which  shall  be  selected  as  follows:  One 
by  the  Secretary  of  the  Interior,  one  by  the  owner  of  the  properties 
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sought  to  be  acquired,  and  one  by  the  two  appraisers  so  selected.  The 
Secretary  of  the  Interior  is  authorized  to  incur  obligations  and  enter 
into  agreements  for  the  purchase  of  such  properties,  and  every  such 
agreement  shall  be  deemed  a  contractual  obligation  of  the  Govern¬ 
ment  for  the  payment  of  the  cost  thereof,  such  payment  to  be  made 
from  any  appropriations  hereafter  made  for  such  purpose.  Prior  to 
the  date  of  execution  of  an  agreement  or  agreements  for  the  pur¬ 
chase  of  such  properties,  the  Government  shall  not  sell  helium  as 
authorized  in  section  3  (b)  of  this  Act:  Provided ,  That  the  foregoing 
restriction  upon  the  sale  of  helium  by  the  Government  shall  be  inop¬ 
erative  in  the  event  that  (1)  the  Owner  of  any  such  properties  shall 
refuse  or  neglect  to  appoint  an  appraiser  within  thirty  days  after 
approval  of  this  amendatory  Act,  or  (2)  the  owner  of  any  such 
properties  having  so  appointed  an  appraiser  shall  refuse  or  neglect 
to  execute  an  agreement  or  agreements  for  the  sale  thereof,  at  the 
price  recommended  by  at  least  two  members  of  the  board  of 
appraisers,  within  thirty  days  after  said  appraisers  shall  have  recom¬ 
mended  such  price. 

“Any  known  helium-gas-bearing  land  on  the  public  domain  not 
covered  at  the  time  by  leases  or  permits  under  the  Act  of  February 
25,  1920,  entitled  ‘An  Act  to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  shale,  gas,  and  sodium  on  the  public  domain’,  as  amended, 
may  be  reserved  for  the  purposes  of  this  Act,  and  the  United  States 
reserves  the  ownership  and  the  right  to  extract,  under  such  rules  and 
regulations  as  shall  be  prescribed  by  the  Secretary  of  the  Interior, 
helium  from  all  gas  produced  from  lands  so  permitted,  leased,  or 
otherwise  granted  for  development :  Provided ,  That  in  the  extraction 
of  helium  from  gas  produced  from  such  lands,  it  shall  be  so  extracted 
as  to  cause  no  substantial  delay  in  the  delivery  of  gas  produced  from 
the  well  to  the  purchaser  thereof. 

“Sec.  2.  That  the  Bureau  of  Mines,  acting  under  the  direction  of 
the  Secretary  of  the  Interior,  is  authorized  to  maintain  and  operate 
helium  production  and  repurification  plants  together  with  facilities 
and  accessories  thereto;  to  store  and  care  for  helium,  to  conduct 
exploration  for  and  production  of  helium  on  and  from  the  lands 
acquired,  leased,  or  reserved  ;  and  to  conduct  experimentation  and 
research  for  the  purpose  of  discovering  helium  supplies  and  improv¬ 
ing  processes  and  methods  of  helium  production,  repurification,  stor¬ 
age,  and  utilization. 

“Sec.  3.  (a)  That  the  Army  and  Navy  and  other  agencies  of  the 
Federal  Government  may  requisition  helium  from  the  Bureau  of 
Mines  and  make  payments  therefor  from  any  applicable  appropria¬ 
tions  by  advancing  or  repaying  to  and  for  the  use  of  said  Bureau 
proportionate  shares  of  the  expenses  incident  to  the  administration, 
operation,  and  maintenance  of  the  Government’s  helium  plants  and 
properties. 

“(b)  That  helium  not  needed  for  Government  use  may  be  produced 
and  sold  upon  payment  in  advance  in  quantities  and  under  regula¬ 
tions  approved  by  the  President,  for  medical,  scientific,  and  commer¬ 
cial  use,  except  that  helium  may  be  sold  for  the  inflation  of  only  such 
airships  as  operate  in  or  between  the  United  States  and  its  Terri¬ 
tories  and  possessions,  or  between  the  United  States  or  its  territories 
and  possessions  and  foreign  countries:  Provided ,  That  no  helium 
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shall  be  sold  for  the  inflation  of  any  airship  operating  between  two 
foreign  countries  notwithstanding  such  airship  may  also  touch  at 
some  point  in  the  United  States :  Provided  further ,  That  such  sales 
of  helium  shall  be  at  reasonable  prices  (established  by  said  regula¬ 
tions)  based  upon  the  cost  of  acquiring,  developing,  maintaining,  and 
operating  the  Government  properties  and  the  payment  of  interest 
at  a  rate  of  not  less  than  3 y2  per  centum  per  annum  on  capital  hereafter 
expended  (except  from  the  special  fund  established  in  subsection  (c)  of 
section  3  of  this  Act)  for  properties,  facilities,  and  helium-bearing 
gas  lands,  as  are  used  for  such  helium  production :  Provided  further , 
That  notwithstanding  the  foregoing  provision  helium  shall  be  sold 
for  medicinal  purposes  at  prices  which  will  permit  its  general  use 
#  therefor;  and  such  sales  of  helium  shall  be  upon  condition  that  the 

Federal  Government  shall  have  a  right  to  repurchase  helium  so  sold 
that  has  not  been  lost  or  dissipated,  when  needed  for  Government  use, 
under  terms  and  at  prices  established  by  said  regulations. 

■  “(c)  All  moneys  received  under  this  Act,  including  moneys  from 

sale  of  helium  or  other  products  resulting  from  helium  operations 
(except  moneys  received  in  payment  for  helium  from  Government 
departments  or  agencies  under  subsection  (a)  hereof),  shall  be 
credited  to  a  special  helium-production  fund  from  which  purchasers 
of  helium  may  be  reimbursed  for  payments  for  helium  in  excess  of 
deliveries,  and  the  Secretary  of  the  Interior  through  the  Bureau  of 
Mines  may  draw  on  said  fund  to  pay  expenses  of  acquiring,  adminis¬ 
tering,  operating,  maintaining,  and  developing  helium  properties. 
Amounts  accumulating  in  said  fund  in  excess  of  amounts  the  Secre¬ 
tary  of  the  Interior  deems  necessary  to  assure  payment  of  such 
expenses  shall  be  deposited  in  the  Treasury  to  the  credit  of  miscella¬ 
neous  receipts:  Provided ,  That  the  Secretary  of  the  Interior  shall 
render  to  Congress  on  or  before  the  1st  day  of  J anuary  of  each  year 
a  report  showing  the  amount  of  moneys  credited  to  such  helium- 
production  fund  and  the  amount  of  disbursements  made  therefrom 
during  the  preceding  fiscal  year,  and  the  unexpended  and  unobligated 
balances  on  hand  in  such  fund  as  of  the  end  of  such  fiscal  year. 

“Sec.  4.  No  helium  gas  shall  be  exported  from  the  United  States, 
or  from  its  Territories  and  possessions,  until  after  application  has 
been  made  to  the  Secretary  of  State  and  a  license  authorizing  said 
exportation  has  been  obtained  from  him  on  the  joint  recommendation 
of  all  of  the  members  of  the  National  Munitions  Control  Board  and 
the  Secretary  of  the  Interior:  Provided ,  That  under  regulations 
governing  exportation  of  helium  approved  by  the  National  Munitions 
Control  Board  and  the  Secretary  of  the  Interior,  export  shipments 
of  quantities  of  helium  that  are  not  of  military  importance  as  defined 
in  said  regulations,  and  which  do  not  exceed  a  maximum  to  be  speci¬ 
fied  therein,  may  be  made  under  license  granted  by  the  Secretary  of 
State  without  such  specific  recommendation.  Such  regulations  shall 
not  permit  accumulations  of  helium  in  quantities  of  military  impor¬ 
tance  in  any  foreign  country,  nor  the  exportation  of  helium  to  coun¬ 
tries  named  in  proclamations  of  the  President  issued  pursuant  to 
section  1  (a)  or  (c)  of  the  Neutrality  Act  of  May  1,  1937  (Public 
Resolution  Numbered  27  of  the  Seventy-fifth  Congress)  while  such 
proclamations  are  in  effect,  and  shall  require  exporters  to  submit  a 
sworn  statement  to  the  Secretary  of  State  showing  the  quantity, 
destination,  consignee,  and  intended  use  of  each  proposed  exportation. 
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“Any  person  violating  any  of  the  provisions  of  this  section  or  of 
the  regulations  made  pursuant  hereto,  shall  be  guilty  of  a  misde¬ 
meanor  and  shall  be  punished  by  a  fine  of  not  more  than  $5,000  or 
by  imprisonment  for  not  more  than  one  year,  or  by  both  such  fine 
and  imprisonment;  and  the  Federal  courts  of  the  United  States  are 
hereby  granted  jurisdiction  to  try  and  determine  all  questions  arising 
under  this  section. 

“The  National  Munitions  Control  Board  shall  include  in  its  Annual 
Report  to  the  Congress  full  information  concerning  the  licenses 
issued  hereunder,  together  with  such  information  and  data  collected 
by  the  Board  as  may  be  considered  of  value  in  the  determination  of 
questions  related  to  the  exportation  of  helium  gas. 

“Sec.  5.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  may 
each  designate  representatives  to  cooperate  with  the  Department  of 
the  Interior  in  earning  out  the  purposes  of  this  Act,  and  shall  have 
complete  right  of  access  to  plants,  data,  and  accounts.” 

Approved,  September  1,  1937. 


[Public  Resolution — No.  57 — 75th  Congress]' 
[Chapter  572 — 1st  Session] 

[S.  J.  Res.  183] 

JOINT  RESOLUTION 

Consenting  to  an  interstate  oil  compact  to  conserve  oil  and  gas. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  consent  of  Con¬ 
gress  is  hereby  given  to  an  extension  and  renewal  for  a  period  of 
two  years  from  September  1,  1937,  of  the  interstate  compact  to  con¬ 
serve  oil  and  gas,  executed  in  the  city  of  Dallas,  Texas,  the  16th  day 
of  February  1935  by  the  representatives  of  the  States  of  Oklahoma, 
Texas,  California,  and  New  Mexico,  and  thereafter  recommended 
for  ratification  by  the  representatives  of  the  States  of  Arkansas, 
Colorado,  Illinois,  Kansas.,  and  Michigan,  and  subsequently  ratified 
by  the  States  of  New  Mexico,  Kansas,  Oklahoma,  Illinois,  Colorado, 
and  Texas,  which  said  compact  was  deposited  in  the  Department 
of  State  of  the  United  States,  and  thereafter  such  compact  was,  by 
the  President,  presented  to  the  Congress  and  the  Congress  gave  con¬ 
sent  to  such  compact  by  H.  J.  Res.  407,  approved  August  27,  1935 
(Public  Resolution  Numbered  64,  Seventy-fourth  Congress).  The 
extended  and  renewed  compact,  executed  in  New  Orleans,  Louisiana, 
the  10th  day  of  May  1937  by  the  representatives  of  the  States  of 
Oklahoma,  Texas,  Kansas,  and  New  Mexico,  and  there  recommended 
for  ratification  by  representatives  of  the  States  of  Oklahoma,  Texas, 
Kansas,  New  Mexico,  Illinois,  and  Colorado,  and  since  ratified  by 
the  said  States  of  Oklahoma,  Texas,  Kansas,  New  Mexico,  Illinois, 
and  Colorado,  which  extended  and  renewed  compact  has  been  depos¬ 
ited  in  the  Department  of  State  of  the  United  States,  and  reads  as 
follows : 

“Article  I 

“This  agreement  may  become  effective  within  any  compacting 
State  at  any  time  as  prescribed  by  that  State,  and  shall  become  effec¬ 
tive  within  those  states  ratifying  it  whenever  any  three  of.  the  States 
of  Texas,  Oklahoma,  California,  Kansas,  and  New  Mexico  have  rati¬ 
fied  and  Congress  has  given  its  consent.  Any  oil-producing  State 
may  become  a  party  hereto  as  hereinafter  provided. 

“Article  II 

“The  purpose  of  this  compact  is  to  conserve  oil  and  gas  by  the  pre¬ 
vention  of  physical  waste  thereof  from  any  cause. 

“Article  III 

“Each  State  bound  hereby  agrees  that  within  a  reasonable  time  it 
will  enact  laws,  or  if  laws  have  been  enacted,  then  it  agrees  to  con¬ 
tinue  the  same  in  force,  to  accomplish  within  reasonable  limits  the 
prevention  of — 
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“(a)  The  operation  of  any  oil  well  with  an  inefficient  gas-oil 
ratio. 

“(b)  The  drowning  with  water  of  any  stratum  capable  of 
producing  oil  or  gas,  or  both  oil  and  gas  in  paying  quantities. 

“(c)  The  avoidable  escape  into  the  open  air  or  the  wasteful 
burning  of  gas  from  a  natural  gas  well. 

“(d)  The  creation  of  unnecessary  fire  hazards. 

“(e)  The  drilling,  equipping,  locating,  spacing  or  operating  of 
a  well  or  wells  so  as  to  bring  about  physical  waste  of  oil  or  gas 
or  loss  in  the  ultimate  recovery  thereof. 

“(f)  The  inefficient,  excessive  or  improper  use  of  the  reservoir 
energy  in  producing  any  well. 

“The  enumeration  of  the  foregoing  subjects  shall  not  limit  the 
scope  of  the  authority  of  any  State. 

“Article  IV 

“Each  State  bound  hereby  agrees  that  it  will,  within  a  reasonable 
time,  enact  statutes,  or  if  such  statutes  have  been  enacted  then  that  it 
will  continue  the  same  in  force,  providing  in  effect  that  oil  produced 
in  violation  of  its  valid  oil  and/or  gas  conservation  statutes  or  any 
valid  rule,  order  or  regulation  promulgated  thereunder,  shall  be 
denied  access  to  commerce ;  and  providing  for  stringent  penalties  for 
the  waste  of  either  oil  or  gas. 

“Article  V 

“It  is  not  the  purpose  of  this  compact  to  authorize  the  States 
joining  herein  to  limit  the  production  of  oil  or  gas  for  the  purpose  of 
stabilizing  or  fixing  the  price  thereof,  or  create  or  perpetuate 
monopoly,  or  to  promote  regimentation,  but  is  limited  to  the  purpose 
of  conserving  oil  and  gas  and  preventing  the  avoidable  waste  thereof 
within  reasonable  limitations. 

“Article  VI 

“Each  State  joining  herein  shall  appoint  one  representative  to  a 
commission  hereby  constituted  and  designated  as  The  Interstate  Oil 
Compact  Commission,  the  duty  of  which  said  commission  shall  be  to 
make  inquiry  and  ascertain  from  time  to  time  such  methods,  prac¬ 
tices,  circumstances  and  conditions  as  may  be  disclosed  for  bringing 
about  conservation  and  the  prevention  of  physical  waste  of  oil  and 
gas,  and  at  such  intervals  as  said  commission  deems  beneficial  it  shall 
report  its  findings  and  recommendations  to  the  several  States  for 
adoption  or  rejection. 

“The  Commission  shall  have  power  to  recommend  the  coordination 
of  the  exercise  of  the  police  powers  of  the  several  states  within  their 
several  jurisdictions  to  promote  the  maximum  ultimate  recovery  from 
the  petroleum  reserves  of  said  states,  and  to  recommend  measures  for 
the  maximum  ultimate  recovery  of  oil  and  gas.  Said  Commission 
shall  organize  and  adopt  suitable  rules  and  regulations  for  the  con¬ 
duct  of  its  business. 

“No  action  shall  be  taken  by  the  Commission  except:  (1)  by  the 
affirmative  votes  of  the  majority  of  the  whole  number  of  the  com¬ 
pacting  States,  represented  at  any  meeting  and  (2)  by  a  concurring; 


vote  of  a  majority  in  interest  of  the  compacting  States  at  said  meet¬ 
ing,  such  interest  to  be  determined  as  follows :  such  vote  of  each  State 
shall  be  in  the  decimal  proportion  fixed  by  the  ratio  of  its  daily 
average  production  during  the  preceding  calendar  half-year  to  the 
daily  average  production  of  the  compacting  States  during  said 
period. 

“ Article  VII 

“No  State  by  joining  herein  shall  become  financially  obligated  to 
any  other  State,  nor  shall  the  breach  of  the  terms  hereof  by  any 
State  subject  such  State  to  financial  responsibility  to  the  other  States 
joining  herein. 

“Article  VIII 

“This  compact  shall  expire  September  1,  1937.  But  any  State 
joining  herein  may,  upon  sixty  (60)  clays  notice,  withdraw  herefrom. 

“The  representatives  of  the  signatory  States  have  signed  this 
agreement  in  a  single  original  which  shall  be  deposited  in  the 
archives  of  the  Department  of  State  of  the  United  States,  and  a 
duly  certified  copy  shall  be  forwarded  to  the  Governor  of  each  of  the 
signatory  States. 

“This  compact  shall  become  effective  when  ratified  and  approved 
as  provided  in  Article  I.  Any  oil-producing  State  may  become  a 
party  hereto  by  affixing  its  signature  to  a  counterpart  to  be  similarly 
deposited,  certified  and  ratified. 

“Done  in  the  City  of  Dallas,  Texas,  this  sixteenth  day  of  February, 
1935. 

“And  whereas,  it  is  desired  to  extend  and  renew  said  Compact  for 
the  period  of  two  (2)  years  from  September  1,  1937,  its  expiration 
date ; 

“Now,  therefore,  this  writing  witnesseth : 

“It  is  hereby  agreed  that  the  said  Compact  entitled  ‘An  interstate 
compact  to  conserve  oil  and  gas5  executed  in  the  City  of  Dallas, 
Texas,  on  the  16th  day  of  February,  1935,  and  now  on  deposit  with 
the  Department  of  State  of  the  United  States,  a  correct  copy  of 
which  appears  above,  be,  and  the  same  is  hereby,  extended  for  a 
period  of  two  (2)  years  from  September  1,  1937,  its  date  of  expira¬ 
tion,  this  agreement  to  become  effective  within  those  States  joining 
herein  when  executed  by  any  three  of  the  States  of  Texas,  Oklahoma, 
California,  Kansas  and  New  Mexico,  and  consent  thereto  is  given 
by  Congress. 

“The  signatory  States  execute  this  agreement  in  a  single  original 
which  shall  be  deposited  in  the  archives  of  the  Department  of  State 
of  the  United  States  and  a  duly  certified  copy  thereof  shall  be 
forwarded  to  the  Governor  of  each  of  the  signatory  States. 

“Executed  as  of  this  the  10th  day  of  May,  1937,  by  the  several 
undersigned  States,  at  their  several  Capitols,  through  their  proper 
officials  thereunto  duly  authorized  by  resolutions  or  statutes  of  the 
several  States.” 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  the  provisions  of  * 
section  1  is  hereby  expressly  reserved. 

Approved,  August  10,  1937. 


[Public  Resolution- — No.  66 — 75th  Congress] 

[Chapter  729 — 1st  Session] 

[H.  J.  Res.  385] 

JOINT  RESOLUTION 

Authorizing  the  President  to  invite  the  States  of  the  Union  and  foreign  countries 
to  participate  in  the  Oil  World  Exposition  at  Houston,  Texas,  to  be  held  October 
11  to  16,  1937,  inclusive. 

Resolved  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  the  President 
of  the  United  States  is  authorized  to  invite  by  proclamation,  or  in 
such  other  manner  as  he  may  deem  proper,  the  States  of  the  Union 
and  all  foreign  countries  to  participate  in  the  proposed  Oil  World 
Exposition,  to  be  held  at  Houston,  Texas,  from  October  11  to  .16, 
1937,  inclusive,  for  the  purpose  of  exhibiting  samples  of  fabricated 
and  raw  products  of  all  countries  produced  by  the  petroleum  indus¬ 
try;  and  the  exhibiting  of  the  tools  and  equipment  used  by  the 
industry;  and  bringing  together  buyers  and  sellers  for  promotion 
of  trade  and  commerce  in  such  products. 

Sec.  2.  That  all  articles  which  shall  be  imported  from  foreign 
countries  for  Hie  purpose  of  exhibition  at  the  Oil  World  Exposition, 
to  be  held  at  Houston,  Texas,  from  October  11  to  16,  1937,  inclusive, 
by  the  Oil  World  Exposition,  or  for  use  in  constructing,  installing, 
or  maintaining  foreign  buildings  or  exhibits  at  the  said  exposition, 
upon  which  articles  there  shall  be  a  tariff  or  customs  duty,  shall  be 
admitted  without  payment  of  such  tariff,  customs  duty,  fees,  or 
charges  under  such  regulations  as  the  Secretary  of  the  Treasury  shall 
prescribe;  but  it  shall  be  lawful  at  any  time  during  or  within  three 
months  after  the  close  of  the  said  exposition  to  sell  within  the  area 
of  the  exposition  any  articles  provided  for  herein,  subject  to  such 
regulations  for  the  security  of  the  revenue  and  for  the  collection  of 
import  duties  as  the  Secretary  of  the  Treasury  shall  prescribe:  Pro¬ 
vided ,  That  all  such  articles,  when  withdrawn  for  consumption  or 
use  in  the  United  States,  shall  be  subject  to  the  duties,  if  any,  imposed  % 
upon  such  articles  by  the  revenue  laws  in  force  at  the  date  of  their 
withdrawal;  and  on  such  articles  which  shall  have  suffered  diminu¬ 
tion  or  deterioration  from  incidental  handling  or  exposure,  the  duties, 
if  payable,  shall  be  assessed  according  to  the  appraised  value  at  the 
time  of  withdrawal  from  entry  hereunder  for  consumption  or  entry 
under  the  general  tariff  law :  Provided  further ,  That  imported  articles 
provided  for  herein  shall  not  be  subject  to  any  marking  requirements 
of  the  general  tariff  laws,  except  when  such  articles  are  withdrawn 
for  consumption  or  use  in  the  United  States,  in  which  case  they  shall 
not  be  released  from  customs  custody  until  properly  marked,  but  no 
additional  duty  shall  be  assessed  because  such  articles  were  not  suffi¬ 
ciently  marked  when  imported  into  the  United  States:  Provided 
further ,  That  at  any  time  during  or  within  three  months  after  the 
close  of  the  exposition  any  article  entered  hereunder  may  be  aban¬ 
doned  to  the  Government  or  destroyed  under  customs  supervision, 
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whereupon  any  duties  on  such  article  shall  be  remitted :  Provided 
further ,  That  articles  which  have  been  admitted  without  payment  of 
duty  for  exhibition  under  any  tarilf  law  and  which  have  remained  in 
continuous  customs  custody  or  under  a  customs  exhibition  bond  and 
imported  articles  in  bonded  warehouse  under  the  general  tariff  law 
may  be  accorded  the  privilege  of  transfer  to  and  entry  for  exhibition 
at  the  said  exposition  under  such  regulations  as  the  Secretary  of  the 
Treasury  shall  prescribe:  And  'provided  further ,  That  the  Oil  World 
Exposition  shall  be  deemed,  for  customs  purposes  only,  to  be  the  sole 
consignee  of  all  merchandise  imported  under  the  provisions  of  this 
Act,  and  that  the  actual  and  necessary  customs  charges  for  labor, 
services,  and  other  expenses  in  connection  with  the  entry,  examination, 
appraisement,  release,  or  custody,  together  with  the  necessary  charges 
tor  salaries  of  customs  officers  and  employees  in  connection  with  the 
supervision,  custody  of,  and  accounting  for  articles  imported  under 
the  provisions  of  this  Act,  shall  be  reimbursed  by  the  Oil  World 
Exposition  to  the  Government  of  the  United  States  under  regulations 
to  be  prescribed  by  the  Secretary  of  the  Treasury,  and  that  receipts 
from  such  reimbursements  shall  be  deposited  as  refunds  to  the  appro¬ 
priation  from  which  paid,  in  the  manner  provided  for  in  section  524 
of  the  Tariff  Act  of  1930. 

Sec.  3.  That  the  Government  of  the  United  States  is  not  by  this 
resolution  obligated  to  any  expense  in  connection  with  the  holding 
of  such  exposition. 

Approved,  August  21,  1937. 


[Public — No.  436 — 75th  Congress] 

[Chapter  36 — 3d  Session] 

[S.  628] 

AN  ACT 

To  provide  for  the  construction  and  equipment  of  a  building  for  the  experi¬ 
ment  station  of  the  Bureau  of  Mines  at  Salt  Lake  City,  Utah. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior  be,  and  he  is  hereby,  authorized  and  directed  to  enter 
into  a  contract  or  contracts  for  the  erection  and  equipment  of  a  build¬ 
ing  or  buildings  on  a  site  adjacent  to  the  campus  of  the  University 
of  Utah  at  Salt  Lake  City,  Utah,  suitable  for  use  by  the  Bureau  of 
Mines  for  the  mining  experiment  station  at  Salt  Lake  City,  at  a 
cost  not  to  exceed  $300,000,  including  plumbing,  lighting,  heating, 
and  other  general-service  equipment  and  necessary  roads,  walks,  and 
ground  improvement:  Provided ,  That  a  site  adjacent  to  said  campus, 
acceptable  to  the  Secretary  of  the  Interior,  is  donated  and  conveyed 
by  deed  giving  absolute  title  to  the  United  States  Government. 

Sec.  2.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$300,000  for  carrying  out  the  purposes  of  this  Act. 

Approved,  February  25,  1938. 
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[Public — No.  506 — 75th  Congress] 

[Chapter  198 — 3d  Session] 

[S.  2689] 

AN  ACT 

To  regulate  the  leasing  of  certain  Indian  lands  for  mining  purposes. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  hereafter 
unallotted  lands  within  any  Indian  reservation  or  lands  owned  by 
any  tribe,  group,  or  band  of  Indians  under  Federal  jurisdiction, 
except  those  hereinafter  specifically  excepted  from  the  provisions  of 
this  Act,  may,  with  the  approval  of  the  Secretary  of  the  Interior,  be 
leased  for  mining  purposes,  by  authority  of  the  tribal  council  or 
other  authorized  spokesmen  for  such  Indians,  for  terms  not  to 
exceed  ten  years  and  as  long  thereafter  as  minerals  are  produced 
in  paying  quantities. 

Sec.  2.  That  leases  for  oil-  and/or  gas-mining  purposes  covering 
such  unallotted  lands  shall  be  offered  for  sale  to  the  highest  respon¬ 
sible  qualified  bidder,  at  public  auction  or  on  sealed  bids,  after  notice 
and  advertisement,  upon  such  terms  and  subject  to  such  conditions  as 
the  Secretary  of  the  Interior  may  prescribe.  Such  advertisement  shall 
reserve  to  the  Secretary  of  the  Interior  the  right  to  reject  all  bids 
whenever  in  his  judgment  the  interest  of  the  Indians  will  be  served 
by  so  doing,  and  if  no  satisfactory  bid  is  received,  or  the  accepted 
bidder  fails  to  complete  the  lease,  or  the  Secretary  of  the  Interior 
shall  determine  that  it  is  unwise  in  the  interest  of  the  Indians  to 
accept  the  highest  bid,  said  Secretary  may  readvertise  such  lease  for 
sale,  or  with  the  consent  of  the  tribal  council  or  other  governing 
tribal  authorities,  a  lease  may  be  made  by  private  negotiations: 
Provided ,  That  the  foregoing  provisions  shall  in  no  manner  restrict 
the  right  of  tribes  organized  and  incorporated  under  sections  16  and 
17  of  the  Act  of  June  18,  1934  (48  Stat.  984),  to  lease  lands  for 
mining  purposes  as  therein  provided  and  in  accordance  with  the  pro¬ 
visions  of  any  constitution  and  charter  adopted  by  any  Indian  tribe 
pursuant  to  the  Act  of  June  18,  1934. 

Sec.  3.  That  hereafter  lessees  of  restricteu  Indian  lands,  tribal  or 
allotted,  for  mining  purposes,  including  oil  and  gas,  shall  furnish 
corporate  surety  bonds,  in  amounts  satisfactory  ti  the  Secretary 
of  the  Interior,  guaranteeing  compliance  with  the  terms  of  their 
leases:  Provided ,  That  personal  surety  bonds  may  be  accepted  where 
the  sureties  deposit  as  collateral  with  the  said  Secretary  of  the 
Interior  any  public-debt  obligations  of  the  United  States  guaranteed 
as  to  principal  and  interest  by  the  United  States  equal  to  the  full 
amount  of  such  bonds,  or  other  collateral  satisfactory  to  the  Secre¬ 
tary  of  the  Interior,  or  show  ownership  to  unencumbered  real  estate 
of  a  value  equal  to  twice  the  amount  of  the  bonds. 

Sec.  4.  That  all  operations  under  any  oil,  gas,  or  other  mineral 
lease  issued  pursuant  to  the  terms  of  this  or  an}'  other  Act  affecting 
restricted  Indian  lands  shall  be  subject  to  the  rules  and  regulations 

(152) 


153 


promulgated  by  the  Secretary  of  the  Interior.  In  the  discretion 
of  the  said  Secretary,  any  lease  for  oil  or  gas  issued  under  the  pro¬ 
visions  of  this  Act  shall  be  made  subject  to  the  terms  of  any  reason¬ 
able  cooperative  unit  or  other  plan  approved  or  prescribed  by  said 
Secretary  prior  or  subsequent  to  the  issuance  of  any  such  lease  which 
involves  the  development  or  production  of  oil  or  gas  from  land 
covered  by  such  lease. 

Sec.  5.  That  the  Secretary  of  the  Interior  may,  in  his  discretion, 
authorize  superintendents  or  other  officials  in  the  Indian  Service  to 
approve  leases  for  oil,  gas,  or  other  mining  purposes  covering  any 
restricted  Indian  lands,  tribal  or  allotted. 

Sec.  6.  Sections  1,  2,  3,  and  4  of  this  Act  shall  not  apply  to  the 
Papago  Indian  Reservation  in  Arizona,  the  Crow  Reservation  in 
Montana,  the  ceded  lands  of  the  Shoshone  Reservation  in  Wyoming, 
the  Osage  Reservation  in  Oklahoma,  nor  to  the  coal  and  asphalt 
lands  of  the  Choctaw  and  Chickasaw  Tribes  in  Oklahoma. 

Sec.  7.  All  Act 1  or  parts  of  Acts  inconsistent  herewith  are  hereby 
repealed. 

Approved,  May  11,  1938. 

1  So  in  original. 
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[Public — No.  688 — 75th  Congress] 

[Chapter  556 — 3d  Session] 

[H.  R.  6586] 

AN  ACT 

To  regulate  the  transportation  and  sale  of  natural  gas  in  interstate  commerce* 

and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled , 

necessity  for  regulation  of  natural-gas  companies 

Section  1.  (a)  As  disclosed  in  reports  of  the  Federal  Trade  Com¬ 
mission  made  pursuant  to  S.  Res.  83  (Seventieth  Congress,  first  ses¬ 
sion)  and  other  reports  made  pursuant  to  the  authority  of  Congress, 
it  is  hereby  declared  that  the  business  of  transporting  and  selling 
natural  gas  for  ultimate  distribution  to  the  public  is  affected  with  a 
public  interest,  and  that  Federal  regulation  in  matters  relating  to  the 
transportation  of  natural  gas  and  the  sale  thereof  in  interstate  and 
foreign  commerce  is  necessary  in  the  public  interest. 

(b)  The  provisions  of  this  Act  shall  apply  to  the  transportation 
of  natural  gas  in  interstate  commerce,  to  the  sale  in  interstate  com¬ 
merce  of  natural  gas  for  resale  for  ultimate  public  consumption  for 
domestic,  commercial,  industrial,  or  any  other  use,  and  to  natural-gas 
companies  engaged  in  such  transportation  or  sale,  but  shall  not  apply 
to  any  other  transportation  or  sale  of  natural  gas  or  to  the  local 
distribution  of  natural  gas  or  to  the  facilities  used  for  such  distri¬ 
bution  or  to  the  production  or  gathering  of  natural  gas. 

Sec.  2.  When  used  in  this  Act,  unless  the  context  otherwise 
requires — 

(1)  “Person”  includes  an  individual  or  a  corporation. 

(2)  “Corporation”  includes  any  corporation,  joint-stock  company, 
partnership,  association,  business  trust,  organized  group  of  persons, 
whether  incorporated  or  not,  receiver  or  receivers,  trustee  or  trustees 
of  any  of  the  foregoing,  but  shall  not  include  municipalities  as  here¬ 
inafter  defined. 

(3)  “Municipality”  means  a  city,  county,  or  other  political  subdi¬ 
vision  or  agency  of  a  State. 

(4)  “State”  means  a  State  admitted  to  the  Union,  the  District  of 
Columbia,  and  any  organized  Territory  of  the  United  States. 

(5)  “Natural  gas”  means  either  natural  gas  unmixed,  or  any  mix¬ 
ture  of  natural  and  artificial  gas. 

(6)  “Natural-gas  company”  means  a  person  engaged  in  the  trans¬ 
portation  of  natural  gas  in  interstate  commerce,  or  the  sale  in  interstate 
commerce  of  such  gas  for  resale. 

(7)  “Interstate  commerce”  means  commerce  between  any  point  in  a 
State  and  any  point  outside  thereof,  or  between  points  within  the  same 
State  but  through  any  place  outside  thereof,  but  only  insofar  as  such 
commerce  takes  place  within  the  United  States. 

(8)  “State  commission”  means  the  regulatory  body  of  the  State  or 
municipality  having  jurisdiction  to  regulate  rates  and  charges  for  the 
sale  of  natural  gas  to  consumers  within  the  State  or  municipality. 
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(9)  “Commission”  and  “Commissioner”  means  the  Federal  Power 
Commission,  and  a  member  thereof,  respectively. 

EXPORTATION  OR  IMPORTATION  OF  NATURAL  GAS 

Sec.  3.  After  six  months  from  the  date  on  which  this  Act  takes 
effect  no  person  shall  export  any  natural  gas  from  the  United  States 
to  a  foreign  country  or  import  any  natural  gas  from  a  foreign 
country  without  first  having  secured  an  order  of  the  Commission 
authorizing  it  to  do  so.  The  Commission  shall  issue  such  order  upon 
application,  unless,  after  opportunity  for  hearing,  it  finds  that  the 
proposed  exportation  or  importation  will  not  be  consistent  with  the 
public  interest.  The  Commission  may  by  its  order  grant  such  appli¬ 
cation,  in  whole  or  in  part,  with  such  modification  and  upon  such 
terms  and  conditions  as  the  Commission  may  find  necessary  or 
appropriate,  and  may  from  time  to  time,  after  opportunity  for  hear¬ 
ing,  and  for  good  cause  shown,  make  such  supplemental  order  in 
the  premises  as  it  may  find  necessary  or  appropriate. 

RATES  AND  CHARGES  ;  SCHEDULES ;  SUSPENSION  OF  NEW  RATES 

Sec.  4.  (a)  All  rates  and  charges  made?  demanded,  or  received  by 
any  natural-gas  company  for  or  in  connection  with  the  transportation 
or  sale  of  natural  gas  subject  to  the  jurisdiction  of  the  Commission, 
and  all  rules  and  regulations  affecting  or  pertaining  to  such  rates  or 
charges,  shall  be  just  and  reasonable,  and  any  such  rate  or  charge  that 
is  not  just  and  reasonable  is  hereby  declared  to  be  unlawful. 

(b)  No  natural-gas  company  shall,  with  respect  to  any  transporta¬ 
tion  or  sale  of  natural  gas  subject  to  the  jurisdiction  of  the  Commis¬ 
sion,  (1)  make  or  grant  any  undue  preference  or  advantage  to  any 
person  or  subject  any  person  to  any  undue  prejudice  or  disadvantage, 
or  (2)  maintain  any  unreasonable  difference  in  rates,  charges,  service, 
facilities,  or  in  any  other  respect,  either  as  between  localities  or  as 
between  classes  of  service. 

(c)  Under  such  rules  and  regulations  as  the  Commission  may  pre¬ 
scribe,  every  natural-gas  company  shall  file  with  the  Commission, 
within  such  time  (not  less  than  sixty  days  from  the  date  this  Act  takes 
effect)  and  in  such  form  as  the  Commission  may  designate^  and  shall 
keep  open  in  convenient  form  and  place  for  public  inspection,  sched¬ 
ules  showing  all  rates  and  charges  for  any  transportation  or  sale  sub¬ 
ject  to  the  jurisdiction  of  the  Commission,  and  the  classifications, 
practices,  and  regulations  affecting  such  rates  and  charges,  together 
writh  all  contracts  which  in  anv  manner  affect  or  relate  to  such  rates, 
charges,  classifications,  and  services. 

(d)  Unless  the  Commission  otherwise  orders,  no  change  shall  be 
made  by  any  natural-gas  company  in  any  such  rate,  charge,  classifica¬ 
tion,  or  service,  or  in  any  rule,  regulation,  or  contract  relating  thereto, 
except  after  thirty  days’  notice  to  the  Commission  and  to  the  public. 
Such  notice  shall  be  given  by  filing  with  the  Commission  and  keeping 
open  for  public  inspection  new  schedules  stating  plainly  the  change 
or  changes  to  be  made  in  the  schedule  or  schedules  then  in  force  and 
the  time  when  the  change  or  changes  will  go  into  effect.  The  Com¬ 
mission,  for  good  cause  shown,  may  allow  changes  to  take  effect  with¬ 
out  requiring  the  thirty  days’  notice  herein  provided  for  by  an  order 
specifying  the  changes  so  to  be  made  and  the  time  when  they  shall 
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take  effect  and  the  manner  in  which  they  shall  be  filed  and  published. 

(e)  Whenever  any  such  new  schedule  is  filed  the  Commission  shall 
have  authority,  either  upon  complaint  of  any  State,  municipality,  or 
State  commission,  or  upon  its  own  initiative  without  complaint,  at 
once,  and  if  it  so  orders,  without  answer  or  formal  pleading  by  the 
natural-gas  company,  but  upon  reasonable  notice,  to  enter  upon  a 
hearing  concerning  the  lawfulness  of  such  rate,  charge,  classification, 
or  service;  and,  pending  such  hearing  and  the  decision  thereon,  the 
Commission,  upon  filing  with  such  schedules  and  delivering  to  the 
natural-gas  company  affected  thereby  a  statement  in  writing  of  its 
reasons  for  such  suspension,  may  suspend  the  operation  of  such 
schedule  and  defer  the  use  of  such  rate,  charge,  classification,  or 
service,  but  not  for  a  longer  period  than  five  months  beyond  the  time 
when  it  would  otherwise  go  into  effect:  Provided ,  That  the  Commis¬ 
sion  shall  not  have  authority  to  suspend  the  rate,  charge,  classifica¬ 
tion,  or  service  for  the  sale  of  natural  gas  for  resale  for  industrial 
use  only;  and  after  full  hearings,  either  completed  before  or  after 
the  rate,  charge,  classification,  or  service  goes  into  effect,  the  Com¬ 
mission  may  make  such  orders  with  reference  thereto  as  would  be 
proper  in  a  proceeding  initiated  after  it  had  become  effective.  If 
the  proceeding  has  not  been  concluded  and  an  order  made  at  the 
expiration  of  the  suspension  period,  on  motion  of  the  natural-gas 
company  making  the  filing,  the  proposed  change  of  rate,  charge,  clas¬ 
sification,  or  service  shall  go  into  effect.  Where  increased  rates  or 
charges  are  thus  made  effective,  the  Commission  may,  by  order, 
require  the  natural-gas  company  to  furnish  a  bond,  to  be  approved 
by  the  Commission,  to  refund  any  amounts  ordered  by  the  Com¬ 
mission,  to  keep  accurate  accounts  in  detail  of  all  amounts  received 
by  reason  of  such  increase,  specifying  by  whom  and  in  whose  behalf 
such  amounts  were  paid,  and,  upon  completion  of  the  hearing  and 
decision,  to  order  such  natural-gas  company  to  refund,  with  interest, 
the  portion  of  such  increased  rates  or  charges  by  its  decision  found 
not  justified.  At  any  hearing  involving  a  rate  or  charge  sought  to 
be  increased,  the  burden  of  proof  to  show  that  the  increased  rate  or 
charge  is  just  and  reasonable  shall  be  upon  the  natural-gas  company, 
and  the  Commission  shall  give  to  the  hearing  and  decision  of  such 
questions  preference  over  other  questions  pending  before  it  and 
decide  the  same  as  speedily  as  possible. 

FIXING  RATES  AND  CHARGES;  DETERMINATION  OF  COST  OF  PRODUCTION 

OR  TRANSPORTATION 

Sec.  5.  (a)  Whenever  the  Commission,  after  a  hearing  had  upon 
its  own  motion  or  upon  complaint  of  any  State,  municipality,  State 
commission,  or  gas  distributing  company,  shall  find  that  any  rate, 
charge,  or  classification  demanded,  observed,  charged,  or  collected 
by  any  natural-gas  company  in  connection  with  any  transportation  or 
sale  of  natural  gas,  subject  to  the  jurisdiction  of  the  Commission, 
or  that  any  rule,  regulation,  practice,  or  contract  affecting  such  rate, 
charge,  or  classification  is  unjust,  unreasonable,  unduly  discriminatory, 
or  preferential,  the  Commission  shall  determine  the  just  and  reason¬ 
able  rate,  charge,  classification,  rule,  regulation,  practice,  or  contract 
to  be  thereafter  observed  and  in  force,  and  shall  fix  the  same  by  order : 
Provided ,  however ,  That  the  Commission  shall  have  no  power  to 
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order  any  increase  in  any  rate  contained  in  the  currently  effective 
schedule  of  such  natural  gas  company  on  file  with  the  Commission, 
unless  such  increase  is  in  accordance  with  a  new  schedule  filed  by 
such  natural  gas  company ;  but  the  Commission  may  order  a  decrease 
where  existing  rates  are  unjust,  unduly  discriminatory,  preferential, 
otherwise  unlawful,  or  are  not  the  lowest  reasonable  rates. 

(b)  The  Commission  upon  its  own  motion,  or  upon  the  request 
of  any  State  commission,  whenever  it  can  do  so  without  prejudice 
to  the  efficient  and  proper  conduct  of  its  affairs,  may  investigate  and 
determine  the  cost  of  the  production  or  transportation  of  natural  gas 
by  a  natural-gas  company  in  cases  where  the  Commission  has  no 
authority  to  establish  a  rate  governing  the  transportation  or  sale 
of  such  natural  gas. 

ASCERTAINMENT  OF  COST  OF  PROPERTY 

Sec.  6.  (a)  The  Commission  may  investigate  and  ascertain  the 
actual  legitimate  cost  of  the  property  of  every  natural-gas  company, 
the  depreciation  therein,  and,  when  found  necessary  for  rate-making 
purposes,  other  facts  which  bear  on  the  determination  of  such  cost 
or  depreciation  and  the  fair  value  of  such  property. 

(b)  Every  natural-gas  company  upon  request  shall  file  with  the 
Commission  an  inventory  of  all  or  any  part  of  its  property  and  a  state¬ 
ment  of  the  original  cost  thereof,  and  shall  keep  the  Commission 
informed  regarding  the  cost  of  all  additions,  betterments,  extensions, 
and  new  construction. 

EXTENSION  OF  FACILITIES;  ABANDONMENT  OF  SERVICE 

Sec.  7.  (a)  Whenever  the  Commission,  after  notice  and  opportunity 
for  hearing,  finds  such  action  necessary  or  desirable  in  the  public 
interest,  it  may  by  order  direct  a  natural-gas  company  to  extend  or 
improve  its  transportation  facilities,  to  establish  physical  connection 
of  its  transportation  facilities  with  the  facilities  of,  and  sell  natural 
gas  to,  any  person  or  municipality  engaged  or  legally  authorized 
to  engage  in  the  local  distribution  of  natural  or  artificial  gas  to 
the  public,  and  for  such  purpose  to  extend  its  transportation  facilities 
to  communities  immediately  adjacent  to  such  facilities  or  to  territory 
served  by  such  natural-gas  company,  if  the  Commission  finds  that 
no  undue  burden  will  be  placed  upon  such  natural-gas  company 
thereby :  Provided ,  That  the  Commission  shall  have  no  authority  to 
compel  the  enlargement  of  transportation  facilities  for  such  purposes, 
or  to  compel  such  natural-gas  company  to  establish  physical  connec¬ 
tion  or  sell  natural  gas  when  to  do  so  would  impair  its  ability  to 
render  adequate  service  to  its  customers. 

(b)  No  natural-gas  company  shall  abandon  all  or  any  portion  of 
its  facilities  subject  to  the  jurisdiction  of  the  Commission,  or  any 
service  rendered  by  means  of  such  facilities,  without  the  permission 
and  approval  of  the  Commission  first  had  and  obtained,  after  due 
hearing,  and  a  finding  by  the  Commission  that  the  available  supply 
of  natural  gas  is  depleted  to  the  extent  that  the  continuance  of 
service  is  unwarranted,  or  that  the  present  or  future  public  conven¬ 
ience  or  necessity  permit  such  abandonment. 

(c)  No  natural-gas  company  shall  undertake  the  construction  or 
extension  of  any  facilities  for  the  transportation  of  natural  gas 
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to  a  market  in  which  natural  gas  is  already  being  served  by  another 
natural-gas  company,  or  acquire  or  operate  any  such  facilities  or 
extensions  thereof,  or  engage  in  transportation  by  means  of  any 
new  or  additional  facilities,  or  sell  natural  gas  in  any  such  market, 
unless  and  until  there  shall  first  have  been  obtained  from  the  Com¬ 
mission  a  certificate  that  the  present  or  future  public  convenience 
and  necessity  require  or  will  require  such  new  construction  or  opera¬ 
tion  of  any  such  facilities  or  extensions  thereof:  Provided ,  however , 
That  a  natural-gas  company  already  serving  a  market  may  enlarge 
or  extend  its  facilities  for  the  purpose  of  supplying  increased  market 
demands  in  the  territory  in  which  it  operates.  Whenever  any 
natural-gas  company  shall  make  application  for  a  certificate  of  con¬ 
venience  and  necessity  under  the  provisions  of  this  subsection,  the 
Commission  shall  set  the  matter  for  hearing  and  shall  give  such 
reasonable  notice  of  the  hearing  thereon  to  all  interested  persons 
as  in  its  judgment  may  be  necessary  under  rules  and  regulations 
to  be  prescribed  by  the  Commission.  In  passing  on  applications  for 
certificates  of  convenience  and  necessity,  the  Commission  shall  give 
due  consideration  to  the  applicant’s  ability  to  render  and  maintain 
adequate  service  at  rates  lower  than  those  prevailing  in  the  territory 
to  be  served,  it  being  the  intention  of  Congress  that  natural  gas  shall 
be  sold  in  interstate  commerce  for  resale  for  ultimate  public  consump¬ 
tion  for  domestic,  commercial,  industrial,  or  any  other  use  at  the 
lowest  possible  reasonable  rate  consistent  with  the  maintenance  of 
adequate  service  in  the  public  interest. 

ACCOUNTS,  RECORDS,  AND  MEMORANDA 

Sec.  8.  (a)  Every  natural-gas  company  shall  make,  keep,  and 
preserve  for  such  periods,  such  accounts,  records  of  cost-accounting 
procedures,  correspondence,  memoranda,  papers,  books,  and  other 
records  as  the  Commission  may  by  rules  and  regulations  prescribe 
as  necessary  or  appropriate  for  purposes  of  the  administration  of 
this  Act:  Provided ,  however ,  That  nothing  in  this  Act  shall  relieve 
any  such  natural-gas  company  from  keeping  any  accounts,  memoranda, 
or  records  which  such  natural-gas  company  may  be  required  to  keep 
by  or  under  authority  of  the  laws  of  any  State.  The  Commission 
may  prescribe  a  system  of  accounts  to  be  kept  by  such  natural-gas 
companies,  and  may  classify  such  natural-gas  companies  and  pre¬ 
scribe  a  system  of  accounts  for  each  class.  The  Commission,  after 
notice  and  opportunity  for  hearing,  may  determine  by  order  the 
accounts  in  which  particular  outlays  or  receipts  shall  be  entered, 
charged,  or  credited.  The  burden  of  proof  to  justify  every  account¬ 
ing  entry  questioned  by  the  Commission  shall  be  on  the  person 
making,  authorizing,  or  requiring  such  entry,  and  the  Commission 
may  suspend  a  charge  or  credit  pending  submission  of  satisfactory 
proof  in  support  thereof. 

(b)  The  Commission  shall  at  all  times  have  access  to  and  the  right 
to  inspect  and  examine  all  accounts,  records,  and  memoranda  of 
natural -gas  companies;  and  it  shall  be  the  duty  of  such  natural-gas 
companies  to  furnish  to  the  Commission,  within  such  reasonable  time 
as  the  Commission  may  order,  any  information  with  respect  thereto 
which  the  Commission  may  by  order  require,  including  copies  of 
maps,  contracts,  reports  of  engineers,  and  other  data,  records,  and 
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papers,  and  to  grant  to  all  agents  of  the  Commission  free  access  to 
its  property  and  its  accounts,  records,  and  memoranda  when  requested 
so  to  do.  No  member,  officer,  or  employee  of  the  Commission  shall 
divulge  any  fact  or  information  which  may  come  to  his  knowledge 
during  the  course  of  examination  of  books,  records,  data,  or  accounts, 
except  insofar  as  he  may  be  directed  by  the  Commission  or  by  a  court. 

(c)  The  books,  accounts,  memoranda,  and  records  of  any  person 
who  controls  directly  or  indirectly  a  natural-gas  company  subject  to 
the  jurisdiction  of  the  Commission  and  of  any  other  company  con¬ 
trolled  by  such  person,  insofar  as  they  relate  to  transactions  with  or 
the  business  of  such  natural-gas  company,  shall  be  subject  to  exami¬ 
nation  on  the  order  of  the  Commission. 

•  RATES  OF  DEPRECIATION 

Sec.  9.  (a)  The  Commission  may,  after  hearing,  require  natural- 
gas  companies  to  carry  proper  and  adequate  depreciation  and  amorti- 

*  zation  accounts  in  accordance  with  such  rules,  regulations,  and  forms 
of  account  as  the  Commission  may  prescribe.  The  Commission  may 
from  time  to  time  ascertain  and  determine,  and  by  order  fix,  the 
proper  and  adequate  rates  of  depreciation  and  amortization  of  the 
several  classes  of  property  of  each  natural-gas  company  used  or  use¬ 
ful  in  the  production,  transportation,  or  sale  of  natural  gas.  Each 
natural-gas  company  shall  conform  its  depreciation  and  amortization 
accounts  to  the  rates  so  ascertained,  determined,  and  fixed.  No  natu¬ 
ral-gas  company  subject  to  the  jurisdiction  of  the  Commission  shall 
charge  to  operating  expenses  any  depreciation  or  amortization  charges 
on  classes  of  property  other  than  those  prescribed  by  the  Commission, 
or  charge  with  respect  to  any  class  of  property  a  percentage  of  depre¬ 
ciation  or  amortization  other  than  that  prescribed  therefor  by  the 
Commission.  No  such  natural-gas  company  shall  in  any  case  include 
in  any  form  under  its  operating  or  other  expenses  any  deprecia¬ 
tion,  amortization,  or  other  charge  or  expenditure  included  elsewhere 
as  a  depreciation  or  amortization  charge  or  otherwise  under  its  operat¬ 
ing  or  other  expenses.  Nothing  in  this  section  shall  limit  the  power 
of  a  State  commission  to  determine  in  the  exercise  of  its  jurisdiction, 
with  respect  to  any  natural-gas  company,  the  percentage  rates  of 
depreciation  or  amortization  to  be  allowed,  as  to  any  class  of  prop¬ 
erty  of  such  natural-gas  company,  or  the  composite  depreciation  or 
amortization  rate,  for  the  purpose  of  determining  rates  or  charges. 

,  (b)  The  Commission,  before  prescribing  any  rules  or  requirements 

as  to  accounts,  records,  or  memoranda,  or  as  to  depreciation  or  amor¬ 
tization  rates,  shall  notify  each  State  commission  having  jurisdiction 
with  respect  to  any  natural-gas  company  involved  and  shall  give 

»  reasonable  opportunity  to  each  such  commission  to  present  its  views 

and  shall  receive  and  consider  such  views  and  recommendations. 

PERIODIC  AND  SPECIAL  REPORTS 

Sec.  10.  (a)  Every  natural-gas  company  shall  file  with  the  Com¬ 
mission  such  annual  and  other  periodic  or  special  reports  as  the 
Commission  may  by  rules  and  regulations  or  order  prescribe  as  neces¬ 
sary  or  appropriate  to  assist  the  Commission  in  the  proper  adminis¬ 
tration  of  this  Act.  The  Commission  may  prescribe  the  manner  and 
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form  in  which  such  reports  shall  be  made,  and  require  from  such 
natural-gas  companies  specific  answers  to  all  questions  upon  which 
the  Commission  may  need  information.  The  Commission  may  require 
that  such  reports  shall  include,  among  other  things,  full  information 
as  to  assets  and  liabilities,  capitalization,  investment  and  reduction 
thereof,  gross  receipts,  interest  due  and  paid,  depreciation,  amortiza¬ 
tion,  and  other  reserves,  cost  of  facilities,  cost  of  maintenance  and 
operation  of  facilities  for  the  production,  transportation,  or  sale  of 
natural  gas,  cost  of  renewal  and  replacement  of  such  facilities,  trans¬ 
portation,  delivery,  use,  and  sale  of  natural  gas.  The  Commission 
may  require  any  such  natural-gas  company  to  make  adequate  provision 
for  currently  determining  such  costs  and  other  facts.  Such  reports 
shall  be  made  under  oath  unless  the  Commission  otherwise  specifies. 

(b)  It  shall  be  unlawful  for  any  natural-gas  company  willfully  to 
hinder,  delay,  or  obstruct  the  making,  filing,  or  keeping  of  any  infor¬ 
mation,  document,  report,  memorandum,  record,  or  account  required 
to  be  made,  filed,  or  kept  under  this  Act  or  any  rule,  regulation,  or 
order  thereunder. 

STATE  COMPACTS;  REPORTS  ON 

Sec.  11.  (a)  In  case  two  or  more  States  propose  to  the  Congress 
compacts  dealing  with  the  conservation,  production,  transportation, 
or  distribution  of  natural  gas  it  shall  be  the  duty  of  the  Commission  to 
assemble  pertinent  information  relative  to  the  matters  covered  in  any 
such  proposed  compact,  to  make  public  and  to  report  to  the  Congress 
information  so  obtained,  together  with  such  recommendations  for 
further  legislation  as  may  appear  to  be  appropriate  or  necessary  to 
carry  out  the  purposes  of  such  proposed  compact  and  to  aid  in  the 
conservation  of  natural-gas  resources  within  the  United  States  and 
in  the  orderly,  equitable,  and  economic  production,  transportation, 
and  distribution  of  natural  gas. 

(b)  It  shall  be  the  duty  of  the  Commission  to  assemble  and  keep 
current  pertinent  information  relative  to  the  effect  and  operation  of 
any  compact  between  two  or  more  States  heretofore  or  hereafter 
approved  by  the  Congress,  to  make  such  information  public,  and  to 
report  to  the  Congress,  from  time  to  time,  the  information  so  obtained, 
together  with  such  recommendations  as  may  appear  to  be  appropriate 
or  necessary  to  promote  the  purposes  of  such  compact. 

(c)  In  carrying  out  the  purposes  of  this  Act,  the  Commission  shall, 
so  far  as  practicable,  avail  itself  of  the  services,  records,  reports,  ana 
information  of  the  executive  departments  and  other  agencies  of  the 
Government,  and  the  President  may,  from  time  to  time,  direct  that 
such  services  and  facilities  be  made  available  to  the  Commission. 

OFFICIALS  DEALING  IN  SECURITIES 

Sec.  12.  It  shall  be  unlawful  for  any  officer  or  director  of  any  natu¬ 
ral-gas  company  to  receive  for  his  own  benefit,  directly  or  indirectly, 
any  money  or  thing  of  value  in  respect  to  the  negotiation,  hypotheca¬ 
tion,  or  sale  by  such  naturci-gas  company  of  any  security  issued,  or  to 
be  issued,  by  such  natural-^as  company,  or  to  share  in  any  of  the 
proceeds  thereof,  or  to  participate  m  the  making  or  paying  of  any 
dividends,  other  than  liquidating  dividends,  of  such  natural-gas  com¬ 
pany  from  any  funds  properly  included  in  capital  account. 
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COMPLAINTS 

Sec.  13.  Any  State,  municipality,  or  State  commission  complaining 
of  anything  done  or  omitted  to  be  done  by  any  natural-gas  company 
in  contravention  of  the  provisions  of  this  Act  may  apply  to  the  Com¬ 
mission  by  petition,  which  shall  briefly  state  the  facts,  whereupon  a 
statement  of  the  complaint  thus  made  shall  be  forwarded  by  the  Com¬ 
mission  to  such  natural-gas  company,  which  shall  be  called  upon  to 
satisfy  the  complaint  or  to  answer  the  same  in  writing  within  a  rea¬ 
sonable  time  to  be  specified  by  the  Commission. 

INVESTIGATIONS  BY  COMMISSION  ;  ATTENDANCE  OF  WITNESSES  ;  DEPOSITIONS 

Sec.  14.  (a)  The  Commission  may  investigate  any  facts,  condi¬ 
tions,  practices,  or  matters  which  it  may  find  necessary  or  proper  in 
order  to  determine  whether  any  person  has  violated  or  is  about  to  vio¬ 
late  any  provision  of  this  Act  or  any  rule,  regulation,  or  order  there¬ 
under,  or  to  aid  in  the  enforcement  of  the  provisions  of  this  Act  or  in 
prescribing  rules  or  regulations  thereunder,  or  in  obtaining  informa¬ 
tion  to  serve  as  a  basis  for  recommending  further  legislation  to  the 
Congress.  The  Commission  may  permit  any  person  to  file  with  it  a 
statement  in  writing,  under  oath  or  otherwise,  as  it  shall  determine,  as 
to  any  or  all  facts  and  circumstances  concerning  a  matter  which  may 
be  the  subject  of  investigation.  The  Commission,  in  its  discretion, 
may  publish  in  the  manner  authorized  by  section  312  of  the  Federal 
Power  Act,  and  make  available  to  State  commissions  and  municipal¬ 
ities,  information  concerning  any  such  matter. 

(b)  The  Commission  ma}^,  after  hearing,  determine  the  adequacy 
or  inadequacy  of  the  gas  reserves  held  or  controlled  by  any  natural-gas 
company,  or  by  anyone  on  its  behalf,  including  its  owned  or  leased 
properties  or  royalty  contracts ;  and  may  also,  after  hearing,  determine 
the  propriety  and  reasonableness  of  the  inclusion  in  operating 
expenses,  capital,  or  surplus  of  all  delay  rentals  or  other  forms  of 
rental  or  compensation  for  unoperated  lands  and  leases.  For  the 
purpose  of  such  determinations,  the  Commission  may  require  any 
natural-gas  company  to  file  with  the  Commission  true  copies  of  all  its 
lease  and  royalty  agreements  with  respect  to  such  gas  reserves. 

(c)  For  the  purpose  of  any  investigation  or  any  other  proceeding 
under  this  Act,  any  member  of  the  Commission,  or  any  officer  desig¬ 
nated  by  it,  is  empowered  to  administer  oaths  and  affirmations,  sub- 
pena  witnesses,  compel  their  attendance,  take  evidence,  and  require 
the  production  of  any  books,  papers,  correspondence,  memoranda, 
contracts,  agreements,  or  other  records  which  the  Commission  finds 
relevant  or  material  to  the  inquiry.  Such  attendance  of  witnesses 
and  the  production  of  any  such  records  may  be  required  from  any 
place  in  the  United  States  or  at  any  designated  place  of  hearing. 
Witnesses  summoned  by  the  Commission  to  appear  before  it  shall 
be  paid  the  same  fees  and  mileage  that  are  paid  witnesses  in  the 
courts  of  the  United  States. 

(d)  In  case  of  contumacy  by,  or  refusal  to  obey  a  subpena  issued 
to,  any  person,  the  Commission  may  invoke  the  aid  of  any  court 
of  the  United  States  within  the  jurisdiction  of  which  such  investiga¬ 
tion  or  proceeding  is  carried  on,  or  where  such  person  resides  or 
carries  on  business,  in  requiring  the  attendance  and  testimony  of 
witnesses  and  the  production  of  books,  papers,  correspondence,  mem- 
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oranda,  contracts,  agreements,  and  other  records.  Such  court  may 
issue  an  order  requiring  such  person  to  appear  before  the  Commission 
or  member  or  officer  designated  by  the  Commission,  there  to  produce 
records,  if  so  ordered,  or  to  give  testimony  touching  the  matter 
under  investigation  or  in  question;  and  any  failure  to  obey  such 
order  of  the  court  may  be  punished  by  such  court  as  a  contempt 
thereof.  All  process  in  any  such  case  may  be  served  in  the  judicial 
district  whereof  such  person  is  an  inhabitant  or  wherever  he  may 
be  found  or  may  be  doing  business.  Any  person  who  willfully  shall 
fail  or  refuse  to  attend  and  testify  or  to  answer  any  lawful  inquiry 
or  to  produce  books,  papers,  correspondence,  memoranda,  contracts, 
agreements,  or  other  records,  if  in  his  or  its  power  so  to  do,  in  obedi¬ 
ence  to  the  subpena  of  the  Commission,  shall  be  guilty  of  a  misde¬ 
meanor  and  upon  conviction  shall  be  subject  to  a  fine  of  not  more 
than  $1,000  or  to  imprisonment  for  a  term  of  not  more  than  one 
year,  or  both. 

(e)  The  testimony  of  any  witness  may  be  taken  at  the  instance  of 
a  party,  in  any  proceeding  or  investigation  pending  before  the 
Commission,  by  deposition  at  any  time  after  the  proceeding  is  at 
issue.  The  Commission  may  also  order  testimony  to  be  taken  by 
deposition  in  any  proceeding  or  investigation  pending  before  it 
at  any  stage  of  such  proceeding  or  investigation.  Such  depositions 
may  be  taken  before  any  person  authorized  to  administer  oaths  not 
being  of  counsel  or  attorney  to  either  of  the  parties,  nor  interested 
in  the  proceeding  or  investigation.  Reasonable  notice  must  first  be 
given  in  writing  by  the  party  or  his  attorney  proposing  to  take  such 
deposition  to  the  opposite  party  or  his  attorney  of  record,  as  either 
may  be  nearest,  which  notice  shall  state  the  name  of  the  witness 
and  the  time  and  place  of  the  taking  of  his  deposition.  Any  person 
may  be  compelled  to  appear  and  depose,  and  to  produce  documentary 
evidence,  in  the  same  manner  as  witnesses  may  be  compelled  to  appear 
and  testify  and  produce  documentary  evidence  before  the  Commis¬ 
sion,  as  hereinbefore  provided.  Such  testimony  shall  be  reduced  to 
writing  by  the  person  taking  deposition,  or  under  his  direction,  and 
shall,  after  it  has  been  reduced  to  writing,  be  subscribed  by  the 
deponent. 

(f)  .if  a  witness  whose  testimony  may  be  desired  to  be  taken  by 
deposition  be  in  a  foreign  country,  the  deposition  may  be  taken 
before  an  officer  or  person  designated  by  the  Commission,  or  agreed 
upon  by  the  parties  by  stipulation  in  writing  to  be  filed  with  the 
Commission.  All  depositions  must  be  promptly  filed  with  the 
Commission. 

(g)  Witnesses  whose  depositions  are  taken  as  authorized  in  this 
Act,  and  the  person  or  officer  taking  the  same,  shall  be  entitled  to 
the  same  fees  as  are  paid  for  like  services  in  the  courts  of  the  United 
States. 

(h)  No  person  shall  be  excused  from  attending  and  testifying  or 
from  producing  books,  papers,  correspondence,  memoranda,  con¬ 
tracts,  agreements,  or  other  records  and  documents  before  the  Com¬ 
mission,  or  in  obedience  to  the  subpena  of  the  Commission  or  any 
member  thereof  or  any  officer  designated  by  it,  or  in  any  cause  or 
proceeding  instituted  by  the  Commission,  on  the  ground  that  the 
testimony  or  evidence,  documentary  or  otherwise,  required  of  him 
may  tend  to  incriminate  him  or  subject  him  to  a  penalty  or  for- 
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feiture;  but  no  individual  shall  be  prosecuted  or  subjected  to  any 
penalty  or  forfeiture  for  or  on  account  of  any  transaction,  matter, 
or  thing  concerning  which  he  is  compelled  to  testify  or  produce  evi¬ 
dence,  documentary  or  otherwise,  after  having  claimed  his  privilege 
against  self -incrimination,  except  that  such  individual  so  testifying 
shall  not  be  exempt  from  prosecution  and  punishment  for  perjury 
committed  in  so  testifying. 

hearings;  rules  of  procedure 

Sec.  15.  (a)  Hearings  under  this  Act  may  be  held  before  the  Com¬ 
mission,  any  member  or  members  thereof,  or  any  representative  of 
the  Commission  designated  by  it,  and  appropriate  records  thereof 
shall  be  kept.  In  any  proceeding  before  it,  the  Commission  in 
accordance  with  such  rules  and  regulations  as  it  may  prescribe,  may 
admit  as  a  party  any  interested  State,  State  commission,  munici¬ 
pality  or  any  representative  of  interested  consumers  or  security 
holders,  or  any  competitor  of  a  party  to  such  proceeding,  or  any 
other  person  whose  participation  in  the  proceeding  may  be  in  the 
public  interest. 

(b)  All  hearings,  investigations,  and  proceedings  under  this  Act 
shall  be  governed  by  rules  of  practice  and  procedure  to  be  adopted 
by  the  Commission,  and  in  the  conduct  thereof  t1  e  technical  rules 
of  evidence  need  not  be  applied.  No  informality  in  any  hearing, 
investigation,  or  proceeding  or  in  the  manner  of  taking  testimony 
shall  invalidate  any  order,  decision,  rule,  or  regulation  issued  under 
the  authority  of  this  Act. 

administrative  powers  of  commission;  rules,  regulations,  and 

ORDERS 

Sec.  16.  The  Commission  shall  have  power  to  perform  any  and  all 
acts,  and  to  prescribe,  issue,  make,  amend,  and  rescind  such  orders, 
rules,  and  regulations  as  it  may  find  necessary  or  appropriate  to 
carry  out  the  provisions  of  this  Act.  Among  other  things,  such 
rules  and  regulations  may  define  accounting,  technical,  and  trade 
terms  used  in  this  Act;  and  may  prescribe  the  form  or  forms  of 
all  statements,  declarations,  applications,  and  reports  to  be  filed  with 
the  Commission,  the  information  which  they  shall  contain,  and  the 
time  within  which  they  shall  be  filed.  Unless  a  different  date  is 
specified  therein,  rules  and  regulations  of  the  Commission  shall  be 
effective  thirty  days  after  publication  in  the  manner  which  the  Com¬ 
mission  shall  prescribe.  Orders  of  the  Commission  shall  be  effective 
on  the  date  and  in  the  manner  which  the  Commission  shall  prescribe. 
For  the  purposes  of  its  rules  and  regulations,  the  Commission  may 
classify  persons  and  matters  within  its  jurisdiction  and  prescribe 
different  requirements  for  different  classes  of  persons  or  matters. 
All  rules  and  regulations  of  the  Commission  shall  be  filed  with  its 
secretary  and  shall  be  kept  open  in  convenient  form  for  public 
inspection  and  examination  during  reasonable  business  hours. 

use  of  joint  boards;  cooperation  with  state  commissions 

Sec.  17.  (a)  The  Commission  may  refer  any  matter  arising  in  the 
administration  of  this  Act  to  a  board  to  be  composed  of  a  member 
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or  members,  as  determined  by  the  Commission,  from  the  State  or 
each  of  the  States  affected  or  to  be  affected  by  such  matter..  Any 
such  board  shall  be  vested  with  the  same  power  and  be  subject  to 
the  same  duties  and  liabilities  as  in  the  case  of  a  member  of  the 
Commission  when  designated  by  the  Commission  to  hold  any  hear¬ 
ings.  The  action  of  such  board  shall  have  such  force  and  effect  and 
its  proceedings  shall  be  conducted  in  such  manner  as  the  Commis¬ 
sion  shall  by  regulations  prescribe.  The  Board  shall  be  appointed 
by  the  Commission  from  persons  nominated  by  the  State  commis¬ 
sion  of  each  State  affected,  or  by  the  Governor  of  such  State  if  there 
is  no  State  commission.  Each  State  affected  shall  b£  entitled  to  the 
same  number  of  representatives  on  the  board  unless  the  nominating 
power  of  such  State  waives  such  right.  The  Commission  shall  have 
discretion  to  reject  the  nominee  from  any  State,  but  shall  thereupon 
invite  a  new  nomination  from  that  State.  The  members  of  a  board 
shall  receive  such  allowances  for  expenses  as  the  Commission  shall 
provide.  The  Commission  may,  when  in  its  discretion  sufficient  rea¬ 
son  exists  therefor,  revoke  any  reference  to  such  a  board. 

(b)  The  Commission  may  confer  with  any  State  commission 
regarding  rate  structures,  costs,  accounts,  charges,  practices,  classifi¬ 
cations,  and  regulations  of  natural-gas  companies;  and  the  Com¬ 
mission  is  authorized,  under  such  rules  and  regulations  as  it  shall 
prescribe,  to  hold  joint  hearings  with  any  State  commission  in  connec¬ 
tion  with  any  matter  with  respect  to  which  the  Commission  is 
authorized  to  act.  The  Commission  is  authorized  in  the  administra¬ 
tion  of  this  Act  to  avail  itself  of  such  cooperation,  services,  records, 
and  facilities  as  may  be  afforded  by  any  State  commission. 

(c)  The  Commission  shall  make  available  to  the  several  State 
commissions  such  information  and  reports  as  may  be  of  assistance  in 
State  regulation  of  natural-gas  companies.  Whenever  the  Commis¬ 
sion  can  do  so  without  prejudice  to  the  efficient  and  proper  conduct 
of  its  affairs,  it  may,  upon  request  from  a  State  commission,  make 
available  to  such  State  commission  as  witnesses  any  of  its  trained 
rate,  valuation,  or  other  experts,  subject  to  reimbursement  of  the 
compensation  and  traveling  expenses  of  such  witnesses.  All  sums 
collected  hereunder  shall  be  credited  to  the  appropriation  from  which 
the  amounts  were  expended  in  carrying  out  the  provisions  of  this 
subsection. 

APPOINTMENT  OF  OFFICERS  AND  EMPLOYEES 

Seo.  18.  The  Commission  is  authorized  to  appoint  and  fix  the 
compensation  of  such  officers,  attorneys,  examiners,  and  experts  as 
may  be  necessary  for  carrying  out  its  functions  under  this  Act, 
without  regard  to  the  provisions  of  other  laws  applicable  to  the 
employment  and  compensation  of  officers  and  employees  of  the  United 
States;  and  the  Commission  may,  subject  to  civil-service  laws,  appoint 
such  other  officers  and  employees  as  are  necessary  for  carrying  out 
such  functions  and  fix  their  salaries  in  accordance  with  the  Classifi¬ 
cation  Act  of  1923,  as  amended. 

REHEARINGS ;  COURT  REVIEW  OF  ORDERS 

Seo.  19.  (a)  Any  person,  State,  municipality,  or  State  commission 
aggrieved  by  an  order  issued  by  the  Commission  in  a  proceeding 
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under  this  Act  to  which  such  person,  State,  municipality,  or  State 
commission  is  a  party  may  apply  for  a  rehearing  within  thirty  days 
after  the  issuance  of  such  order.  The  application  for  rehearing  shall 
set  forth  specifically  the  ground  or  grounds  upon  which  such  appli¬ 
cation  is  based.  Upon  such  application  the  Commission  shall  have 
power  to  grant  or  deny  rehearing  or  to  abrogate  or  modify  its  order 
without  further  hearing.  Unless  the  Commission  acts  upon  the 
application  for  rehearing  within  thirty  days  after  it  is  filed,  such 
application  may  be  deemed  to  have  been  denied.  No  proceeding  to 
review  any  order  of  the  Commission  shall  be  brought  by  any  person 
unless  such  person  shall  have  made  application  to  the  Commission 
for  a  rehearing  thereon. 

(b)  Any  party  to  a  proceeding  under  this  Act  aggrieved  by  an 
order  issued  by  the  Commission  in  such  proceeding  may  obtain  a 
review  of  such  order  in  the  circuit  court  of  appeals  of  the  United 
States  for  any  circuit  wherein  the  natural-gas  company  to  which 
the  order  relates  is  located  or  has  its  principal  place  of  business,  or 
in  the  United  States  Court  of  Appeals  for  the  District  of  Columbia, 
by  filing  in  such  court,  within  sixty  days  after  the  order  of  the 
Commission  upon  the  application  for  rehearing,  a  written  petition 
praying  that  the  order  of  the  Commission  be  modified  or  set  aside 
in  whole  or  in  part.  A  copy  of  such  petition  shall  forthwith  be 
served  upon  any  member  of  the  Commission  and  thereupon  the 
Commission  shall  certify  and  file  with  the  court  a  transcript  of  the 
record  upon  which  the  order  complained  of  was  entered.  Upon  the 
filing  of  such  transcript  such  court  shall  have  exclusive  jurisdiction 
to  affirm,  modify,  or  set  aside  such  order  in  whole  or  in  part.  No 
objection  to  the  order  of  the  Commission  shall  be  considered  by  the 
court  unless  such  objection  shall  have  been  urged  before  the  Com¬ 
mission  in  the  application  for  rehearing  unless  there  is  reasonable 
ground  for  failure  so  to  do.  The  finding  of  the  Commission  as  to 
the  facts,  if  supported  by  substantial  evidence,  shall  be  conclusive. 
If  any  party  shall  apply  to  the  court  for  leave  to  adduce  additional 
evidence,  and  shall  show  to  the  satisfaction  of  the  court  that  such 
additional  evidence  is  material  and  that  there  were  reasonable  grounds 
for  failure  to  adduce  such  evidence  in  the  proceedings  before  the 
Commission,  the  court  may  order  such  additional  evidence  to  be  taken 
before  the  Commission  and  to  be  adduced  upon  the  hearing  in  such 
manner  and  upon  such  terms  and  conditions  as  to  the  court  may  seem 
proper.  The  Commission  may  modify  its  findings  as  to  the  facts  by 
reason  of  the  additional  evidence  so  taken,  and  it  shall  file  with  the 
court  such  modified  or  new  findings,  which  if  supported  by  substan¬ 
tial  evidence,  shall  be  conclusive,  and  its  recommendation,  if  any, 
for  the  modification  or  setting  aside  of  the  original  order.  The 
judgment  and  decree  of  the  court,  affirming,  modifying,  or  setting 
aside,  in  whole  or  in  part,  any  such  order  of  the  Commission,  shall 
be  final,  subject  to  review  by  the  Supreme  Court  of  the  United  States 
upon  certiorari  or  certification  as  provided  in  sections  239  and  240 
of  the  Judicial  Code,  as  amended  (U.  S.  C.,  title  28,  secs.  346 
and  347). 

(c)  The  filing  of  an  application  for  rehearing  under  subsection 
(a)  shall  not,  unless  specifically  ordered  by  the  Commission,  operate 
as  a  stay  of  the  Commission’s  order.  The  commencement  oi  pro- 
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ceedings  under  subsection  (b)  of  this  section  shall  not,  unless  spe¬ 
cifically  ordered  by  the  court,  operate  as  a  stay  of  the  Commission’s 
order. 

ENFORCEMENT  OF  ACT ;  REGULATIONS  AND  ORDERS 

Sec.  20.  (a)  Whenever  it  shall  appear  to  the  Commission  that  any 
person  is  engaged  or  about  to  engage  in  any  acts  or  practices  which 
constitute  or  will  constitute  a  violation  of  the  provisions  of  this  Act, 
or  of  any  rule,  regulation,  or  order  thereunder,  it  may  in  its  dis¬ 
cretion  bring  an  action  in  the  proper  district  court  of  the  United 
States,  the  District  Court  of  the  United  States  for  the  District  of 
Columbia,  or  the  United  States  courts  of  any  Territory  or  other  place 
subject  to  the  jurisdiction  of  the  United  States,  to  enjoin  such  acts 
or  practices  and  to  enforce  compliance  with  this  Act  or  any  rule, 
regulation,  or  order  thereunder,  and  upon  a  proper  showing  a  per¬ 
manent  or  temporary  injunction  or  decree  or  restraining  order  shall 
be  granted  without  bond.  The  Commission  may  transmit  such  evi¬ 
dence  as  may  be  available  concerning  such  acts  or  practices  or 
concerning  apparent  violations  of  the  Federal  antitrust  laws  to  the 
Attorney  General,  who,  in  his  discretion,  may  institute  the  necessary 
criminal  proceedings. 

(b)  Upon  application  of  the  Commission  the  district  courts  of  the 
United  States,  the  District  Court  of  the  United  States  for  the  Dis¬ 
trict  of  Columbia,  and  the  United  States  courts  of  any  Territory  or 
other  place  subject  to  the  jurisdiction  of  the  United  States  shall 
have  jurisdiction  to  issue  writs  of  mandamus  commanding  any  per¬ 
son  to  comply  with  the  provisions  of  this  Act  or  any  rule,  regula¬ 
tion,  or  order  of  the  Commission  thereunder. 

(c)  The  Commission  may  employ  such  attorneys  as  it  finds  neces¬ 
sary  for  proper  legal  aid  and  service  of  the  Commission  or  its  mem¬ 
bers  in  the  conduct  of  their  work,  or  for  proper  representation  of 
the  public  interest  in  investigations  made  by  it,  or  cases  or  proceed¬ 
ings  pending  before  it,  whether  at  the  Commission’s  own  instance  or 
upon  complaint,  or  to  appear  for  or  represent  the  Commission  in  any 
case  in  court;  and  the  expenses  of  such  employment  shall  be  paid 
out  of  the  appropriation  for  the  Commission. 

GENERAL  PENALTIES 

Sec.  21.  (a)  Any  person  who  willfully  and  knowingly  does  or 
causes  or  suffers  to  be  done  any  act,  matter,  or  thing  m  this  Act 
prohibited  or  declared  to  be  unlawful,  or  who  willfully  and  know¬ 
ingly  omits  or  fails  to  do  any  act,  matter,  or  thing  in  this  Act 
required  to  be  done,  or  willfully  and  knowingly  causes  or  suffers  such 
omission  or  failure,  shall,  upon  conviction  thereof,  be  punished  by 
a  fine  of  not  more  than  $5,000  or  by  imprisonment  for  not  more  than 
two  years,  or  both. 

(b)  Any  person  who  willfully  and  knowingly  violates  any  rule, 
regulation,  restriction,  condition,  or  order  made  or  imposed  by  the 
Commission  under  authority  of  this  Act,  shall,  in  addition  to  any  other 
penalties  provided  by  law,  be  punished  upon  conviction  thereof  by  a 
fine  of  not  exceeding  $500  for  each  and  every  day  during  which  such 
offense  occurs. 
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JURISDICTION  OF  OFFENSES  ;  ENFORCEMENT  OF  LIABILITIES  AND  DUTIES 

Sec.  22.  The  District  Courts  of  the  United  States,  the  District  Court 
of  the  United  States  for  the  District  of  Columbia,  and  the  United 
States  courts  of  any  Territory  or  other  place  subject  to  the  jurisdiction 
of  the  United  States  shall  have  exclusive  jurisdiction  of  violations  of 
this  Act  or  the  rules,  regulations,  and  orders  thereunder,  and  of  all 
suits  in  equity  and  actions  at  law  brought  to  enforce  any  liability  or 
duty  created  by,  or  to  enjoin  any  violation  of,  this  Act  or  any  rule, 
regulation,  or  order  thereunder.  Any  criminal  proceeding  shall  be 
brought  in  the  district  wherein  any  act  or  transaction  constituting  the 
violation  occurred.  Any  suit  or  action  to  enforce  any  liability  or  duty 
created  by,  or  to  enjoin  any  violation  of,  this  Act  or  any  rule,  regula¬ 
tion,  or  order  thereunder  may  be  brought  in  any  such  district  or  in 
the  district  wherein  the  defendant  is  an  inhabitant,  and  process  in 
such  cases  may  be  served  wherever  the  defendant  may  be  found. 
Judgments  and  decrees  so  rendered  shall  be  subject  to  review  as  pro¬ 
vided  in  sections  128  and  240  of  the  Judicial  Code,  as  amended 
(U.  S.  C.,  title  28,  secs.  225  and  347) .  No  costs  shall  be  assessed  against 
the  Commission  in  any  judicial  proceeding  by  or  against  the  Commis¬ 
sion  under  this  Act. 


SEPARABILITY  OF  PROVISIONS 

Sec.  23.  If  any  provision  of  this  Act,  or  the  application  of  such 
provision  to  any  person  or  circumstance,  shall  be  held  invalid,  the 
remainder  of  the  Act,  and  the  application  of  such  provision  to  persons 
or  circumstances  other  than  those  as  to  which  it  is  held  invalid,  shall 
not  be  affected  thereby. 

Sec.  24.  This  Act  may  be  cited  as  the  “Natural  Gas  Act.” 

Approved,  June  21,  1938. 
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[Public — No.  716 — 75th  Congress] 

[Chapter  653 — 3d  Session] 

[H.  R.  9881] 

AN  ACT 

To  amend  section  23  of  the  Act  to  create  the  California  Debris  Commission,  as 

amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  23  of 
the  Act  approved  March  1,  1893,  entitled  “An  Act  to  create  the 
California  Debris  Commission  and  regulate  hydraulic  mining  in  the 
State  of  California”,  as  amended  by  the  Act  approved  June  19, 
1934,  is  hereby  •  further  amended  by  adding  at  the  end  thereof  the 
following:  “The  Secretary  of  War  is  authorized  to  enter  into  con¬ 
tracts  to  supply  storage  for  water  and  use  of  outlet  facilities  from 
debris  storage  reservoirs,  for  domestic  and  irrigation  purposes  and 
power  development  upon  such  conditions  of  delivery,  use,  and  pay¬ 
ment  as  he  may  approve :  Provided ,  That  the  moneys  received  from 
such  contracts  shall  be  deposited  to  the  credit  of  the  reservoir  project 
from  which  the  water  is  supplied,  and  the  total  capital  cost  of  said 
reservoir,  which  is  to  be  repaid  by  tax  on  mining  operations  as  herein 
provided,  shall  be  reduced  in  the  amount  so  received”. 

Approved,  June  25,  1938. 
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[Public — No.  781 — 75th  Congress] 

[Chapter  815 — 3d  Session] 

[S.  3493] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held  by 

location  in  the  United  States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed  or 
improvements  aggregating  such  amount  to  be  made  each  year,  be,  and 
the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the  United 
States,  including  the  Territory  of  Alaska,  during  the  year  beginning 
at  12  o’clock  meridian  July  1,  1937,  and  ending  at  12  o’clock  meridian 
July  1, 1938 :  Provided ,  That  the  provisions  of  this  Act  shall  not  apply 
in  the  case  of  any  claimant  not  entitled  to  exemption  from  the  pay¬ 
ment  of  a  Federal  income  tax  for  the  taxable  year  1937 :  Provided 
further ,  That  every  claimant  of  any  such  mining  claim,  in  order  to 
obtain  the  benefits  of  this  Act,  shall  file,  or  cause  to  be  filed,  in  the 
office  where  the  location  notice  or  certificate  is  recorded,  on  or  before 
12  o’clock  meridian  July  1,  1938,  a  notice  of  his  desire  to  hold  said 
mining  claim  under  this  Act,  which  notice  shall  state  that  the  claim¬ 
ant,  or  claimants,  were  entitled  to  exemption  from  the  payment  of  a 
Federal  income  tax  for  the  taxable  year  1937 :  Provided  further ,  That 
such  suspension  of  assessment  work  shall  not  apply  to  more  than  six 
lode-mining  claims  held  by  the  same  person,  nor  to  more  than  twelve 
lode-mining  claims  held  by  the  same  partnership,  association,  or  cor¬ 
poration  :  And  provided  further ,  That  such  suspension  of  assessment 
work  shall  not  apply  to  more  than  six  placer-mining  claims  not  to 
exceed  one  hundred  and  twenty  acres  (in  all)  held  by  the  same  person, 
nor  to  more  than  twelve  placer-mining  claims  not  to  exceed  two  hun¬ 
dred  and  forty  acres  (in  all)  held  by  the  same  partnership,  association, 
or  corporation. 

Approved,  June  29,  1938. 
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[Public — No.  786 — 75th  Congress] 

[Chapter  851 — 3d  Session] 

[S.  1131] 

AN  ACT 

To  amend  the  part  of  the  Act  entitled  “An  Act  making  appropriations  for  th© 
naval  service  for  the  fiscal  year  ending  June  30,  1921,  and  for  other  purposes”, 
approved  June  4,  1920,  relating  to  the  conservation,  care,  custody,  protection, 
and  operation  of  the  naval  petroleum  and  oil-shale  reserves. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  part  of  the 
Act  entitled  “An  Act  making  appropriations  for  the  naval  service  for 
the  fiscal  j^ear  ending  June  30,  1921,  and  for  other  purposes”,, 
approved  June  4,  1920  (41  Stat.  813),  relating  to  the  conservation, 
care,  custody,  protection,  and  operation  of  the  naval  petroleum  and 
oil-shale  reserves,  contained  in  the  paragraph  entitled  “Investigation 
of  Fuel  Oil  and  Other  Fuel”,  and  embodied  in  the  United  States 
Code,  title  34,  section  524,  be  amended  so  as  to  read  as  follows: 

“The  Secretary  of  the  Navy  is  directed  to  take  possession  of  all 
properties  within  the  naval  petroleum  reserves  as  are  or  may  become 
subject  to  the  (  mtrol  and  use  by  the  United  States  for  naval  pur¬ 
poses;  to  conserve,  develop,  use,  and  operate  the  same  in  his  discre¬ 
tion,  subject  to  approval  by  the  President,  directly  or  by  contract, 
lease,  or  otherwise,  such  use  and  operation  to  be  for  the  protection  of 
the  aforesaid  reserves  or  for  carrying  out  the  provisions  of  this  Act ; 
and  to  use,  store,  exchange,  or  sell  the  oil  and  gas  products  thereof, 
and  those  from  all  royalty  oil  and  gas  from  lands  in  the  naval 
reserves,  for  the  benefit  of  the  United  States,  subject  to  the  applicable 
limitations  and  restrictions  of  this  Act;  and  to  exercise  exclusive 
jurisdiction  and  control  over  those  lands  within  the  borders  of  naval 
petroleum  reserves  numbered  1  and  2  which  are  embraced  by  leases 
granted  pursuant  to  the  provisions  of  the  Act  of  Congress  approved 
February  25,  1920,  entitled  ‘An  Act  to  promote  the  mining  of  coal,, 
phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public  domain’  (41 
Stat.  437). 

“In  order  to  consolidate  and  protect  the  oil  lands  owned  by  the 
Government  the  Secretary  of  the  Navy  is  authorized  to  contract  with 
owners  and  lessees  of  land  within  or  adjoining  such  reserves  for  con¬ 
servation  in  the  ground  of  oil  and  gas  and  for  compensation  for 
estimated  drainage  in  lieu  of  drilling  or  operating  offset  wells,  and 
to  exchange  Government  land  in  naval  petroleum  reserve  numbered  1, 
the  right  to  royalty  production  from  any  of  the  naval  petroleum 
reserves,  and  the  right  to  any  moneys  due  to  the  Government  as  a 
result  of  the  wrongful  extraction  of  petroleum  products  from  lands 
within  naval  petroleum  reserve  numbered  1,  for  privately  owned  land 
or  leases  within  naval  petroleum  reserve  numbered  1 :  Provided ,  That 
no  lease  of  any  portion  of  the  naval  petroleum  reserves,  no  contract 
to  alienate  the  use,  control,  or  possession  thereof  from  the  United 
States,  no  contract  to  sell  the  oil  and  gas  products  thereof,  other  than 
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royalty  oil  and  gas  products,  no  contract  for  conservation  or  for  com¬ 
pensation  for  estimated  drainage,  and  no  exchange  of  any  land,  any 
right  to  royalty  production  or  any  right  to  any  moneys  as  herein¬ 
above  authorized  shall  become  effective  until  approved  by  the  Presi¬ 
dent:  Provided  further ,  That  the  Secretary  of  the  Navy  shall  report 
annually  to  the  Congress  all  agreements  entered  into  under  the 
authority  herein  granted. 

“In  the  event  of  the  inability  of  the  Secretary  of  the  Navy  to  make 
satisfactory  exchanges  of  land  or  agreements  for  the  conservation  of 
naval  petroleum  with  the  private  owners  of  lands  or  leases  within  or 
adjoining  naval  petroleum  reserve  numbered  1,  as  provided  for  in  this 
Act,  he  is  hereby  authorized,  with  the  approval  of  the  President,  to 
acquire  such  privately  owned  lands  or  leases  in  naval  petroleum 
reserve  numbered  1  by  purchase  or  condemnation.  There  is  hereby 
authorized  to  be  appropriated  such  sums  as  may  be  necessary  to  carry 
out  the  provisions  of  this  Act.  Such  sums  shall  be  expended  under 
the  direction  of  the  President,  who  shall  submit  to  the  Congress 
estimates  therefor  in  the  manner  prescribed  by  law :  Provided ,  That 
the  Secretary  of  the  Navy  shall  report  annually  to  the  Congress  all 
purchase  and  condemnation  proceedings  entered  into  under  the 
authority  herein  granted. 

“Leases  of  lands  of  the  United  States  within  the  naval  petroleum 
reserves,  in  existence  prior  to  July  1,  1936,  excepting  those  leases 
which  have  become  a  part  of  an  approved  unit  or  cooperative  plan 
and  agreement,  shall  terminate  at  the  expiration  of  their  initial 
twenty-year  periods,  and  the  lands  covered  by  such  terminated  leases 
may  be  re-leased  upon  such  reasonable  terms  and  conditions  as  the 
Secretary  of  the  Navy  may  prescribe,  with  the  preferential  right  in 
the  former  lessees  to  leases  of  the  same  if  and  when  the  lands  are 
re-leased :  Provided ,  That  every  unit  or  cooperative  plan  of  develop¬ 
ment  and  operation  entered  into  after  July  1,  1937,  and  every  lease 
entered  into  subsequently  to  July  1,  1937,  with  respect  to  lands 
owned  by  the  United  States  within  the  naval  petroleum  reserves,  shall 
contain  a  provision  whereby  authority  limited  as  provided  in  such 
plan  or  lease  is  vested  in  the  Secretary  of  the  Navy,  subject  to 
approval  by  the  President,  to  alter  or  modify  from  time  to  time  in 
his  discretion  the  rate  of  prospecting  and  development  on,  and  the 
quantity  and  rate  of  production  from,  such  lands  of  the  United  States 
under  said  plan  or  lease,  any  law  to  the  contrary  notwithstanding. 

“Citizens  of  another  country,  or  corporations  controlled  by  citizens 
of  another  country,  the  laws,  customs,  or  regulations  of  which  deny 
the  privilege  of  leasing  their  public  lands  to  citizens  or  corporations 
of  this  country,  shall  not  by  contract  made  subsequently  to  July  1, 
1937,  or  by  stock  ownership,  holding,  or  control,  acquire  or  owTn  any 
interest  in  or  right  to  any  benefit  from  any  lease  of  land  in  the  naval 
petroleum  or  other  naval  fuel  reserves  at  any  time  made  under  the 
provisions  of  the  Mineral  Leasing  Act  of  February  25,  1920,  or  of 
this  Act,  and  in  the  event  of  any  violation  of  any  of  these  provisions, 
the  Secretary  of  the  Navy  shall  have  the  right  to  cancel  such  lease 
forthwith. 

“The  Secretary  of  the  Navy,  subject  to  approval  by  the  President, 
is  hereby  authorized  to  prescribe  necessary  rules  and  regulations  and 
to  do  any  and  all  things  necessary  or  proper  to  accomplish  the  pur- 
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poses  of  this  Act.  All  statements,  reports,  and  representations 
required  thereby  shall  be  under  oath,  unless  otherwise  specified,  and 
in  such  form  as  the  Secretary  of  the  Navy  may  require. 

“Except  as  otherwise  provided  in  this  Act,  all  moneys  which  may 
accrue  to  the  United  States  under  the  provisions  of  this  Act,  or  of 
the  said  Act  of  February  25,  1920  (41  Stat.  437),  from  lands  within 
the  naval  petroleum  reserves  or  other  naval  fuel  reserves  on  account 
of  the  petroleum  products  extracted  therefrom  shall  be  deposited 
in  the  Treasury  of  the  United  States  as  miscellaneous  receipts;  and 
any  or  all  oil,  gas,  gasoline,  or  other  hydrocarbon  substances;  accruing 
to  the  United  States  as  royalties  from  leases  of  lands  within  the 
naval  petroleum  reserves  or  other  naval  fuel  reserves  under  authority 
of  this  Act  shall  be  paid  for  in  money  or  be  paid  in  kind  as  the  Sec¬ 
retary  of  the  Navy  may  elect. 

“Any  lease  issued  under  the  provisions  of  this  Act  may  be  forfeited 
and  canceled  by  an  appropriate  proceeding  in  the  United  States 
district  court  for  the  district  in  which  the  property,  or  some  part 
thereof,  is  located,  whenever  the  lessee  fails  to  comply  with  any  of 
the  provisions  of  this  Act,  of  the  lease,  or  of  the  regulations  promul¬ 
gated  under  this  Act  and  in  force  at  the  date  of  the  lease;  and  the 
lease  may  provide  for  resort  to  appropriate  methods  for  the  settle¬ 
ment  of  disputes  and  for  remedies  for  breach  of  specified  conditions 
thereof :  Provided ,  That  nothing  herein  contained  shall  be  construed 
to  permit  the  development,  or  operation  of  the  naval  oil-shale 
reserves.” 

Sec.  2.  Nothing  herein  contained  shall  be  construed  as  validating, 
acquiescing  in,  or  giving  color  to  any  claim  of  any  person,  natural, 
governmental,  or  corporate,  other  than  the  United  States^  to  any 
right,  title,  or  interest  in  any  lands  or  interests  therein  claimed,  or 
which  may  be  claimed,  by  the  United  States,  or  as  preventing  or 
interfering  with  the  accrual  of  any  right  to  damages  or  cause  of 
action  in  favor  of  the  United  States  against  any  person  whomsoever. 

Sec.  3.  All  Acts  or  parts  thereof  in  conflict  with  the  provisions 
of  this  Act  are  hereby  repealed. 

Approved,  June  30,  1938. 
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[Public — No.  103 — 76th  Congress] 

[Chapter  162 — 1st  Session] 

[H.  R.  5447] 

AN  ACT 

Authorizing  the  President  to  invite  the  States  of  the  Union  and  foreign  countries 
to  participate  in  the  International  Petroleum  Exposition  at  Tulsa,  Oklahoma,  * 
to  be  held  May  18  to  May  25,  1940. 

Be  it  enacted  by  the  Senate  and,  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  President 
of  the  United  States  is  authorized  to  invite  by  proclamation,  or  in 
such  other  manner  as  he  may  deem  proper,  the  States  of  the  Union 
and  all  foreign  countries  to  participate  in  the  proposed  International 
Petroleum  Exposition,  to  be  held  at  Tulsa,  Oklahoma,  from  May  18  to 
May  25,  1940,  inclusive,  for  the  purposes  of  exhibiting  samples  of 
fabricated  and  raw  products  of  all  countries  used  in  the  petroleum 
industry  and  bringing  together  buyers  and  sellers  for  promotion  of 
trade  and  commerce  in  such  products. 

Sec.  2.  All  articles  which  shall  be  imported  from  foreign  countries 
for  the  purpose  of  exhibition  at  the  International  Petroleum  Expo¬ 
sition  or  for  use  in  constructing,  installing,  or  maintaining  foreign 
buildings  or  exhibits  at  the  said  exposition,  upon  which  articles  there 
shall  be  a  tariff  or  customs  duty,  shall  be  admitted  without  payment 
of  such  tariff,  customs  duty,  fees,  or  charges  under  such  regulations 
as  the  Secretary  of  the  Treasury  shall  prescribe;  but  it  shall  be  law¬ 
ful  at  any  time  during  or  within  three  months  after  the  close  of 
the  said  exposition  to  sell  within  the  area  of  the  exposition  any 
articles  provided  for  herein  subject  to  such  regulations  for  the  secu¬ 
rity  of  the  revenue  and  for  the  collection  of  import  duties  as  the  Secre¬ 
tary  of  the  Treasury  may  prescribe :  Provided ,  That  all  such  articles, 
when  withdrawn  for  consumption  or  use  in  the  United  States,  shall 
be  subject  to  the  duties,  if  any,  imposed  upon  such  articles  by  the 
revenue  laws  in  force  at  the  date  of  their  withdrawal;  and  on  such 
articles,  which  shall  have  suffered  diminution  or  deterioration  from 
incidental  handling  or  exposure,  the  duties,  if  payable,  shall  be 
assessed  according  to  the  appraised  value  at  the  time  of  withdrawal 
from  entry  hereunder  for  consumption  or  entry  under  the  general 
tariff  law :  Provided  further ,  That  imported  articles  provided  for 
herein  shall  not  be  subject  to  any  marking  requirements  of  the  gen¬ 
eral  tariff  laws  except  when  such  articles  are  withdrawn  for  consump¬ 
tion  or  use  in  the  United  States,  in  which  case  they  shall  not  be 
released  from  customs  custody  until  properly  marked,  but  no  addi¬ 
tional  duty  shall  be  assessed  because  such  articles  were  not  sufficiently 
marked  when  imported  into  the  United  States :  Provided  further , 
That  at  any  time  during  or  within  three  months  after  the  close  of 
the  exposition,  any  article  entered  hereunder  may  be  abandoned  to 
the  Government  or  destroyed  under  customs  supervision,  whereupon 
any  duties  on  such  article  shall  be  remitted :  Provided  further ,  That 
articles  which  have  been  admitted  without  payment  of  duty  for  exhi- 
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bition  under  any  tariff  law,  and  which  have  remained  in  continuous 
customs  custody  or  under  a  customs  exhibition  bond,  and  imported 
articles  in  bonded  warehouses  under  the  general  tariff  law  may  be 
accorded  the  privilege  of  transfer  to  and  entry  for  exhibition  at  the 
said  exposition  under  such  regulations  as  the  Secretary  of  the  Treas¬ 
ury  shall  prescribe:  And  provided  further ,  That  the  International 
Petroleum  Exposition  shall  be  deemed  for  customs  purposes  only,  to 
be  the  sole  consignee  of  all  merchandise  imported  under  the  provi¬ 
sions  of  this  Act,  and  that  the  actual  and  necessary  customs  charges 
for  labor,  services,  and  other  expenses  in  connection  with  the  entry, 
examination,  appraisement,  release,  or  custody,  together  with  the 
•  necessary  charges  for  salaries  of  customs  officers  and  employees  in 
connection  with  the  supervision,  custody  of,  and  accounting  for, 
articles  imported  under  the  provisions  of  this  Act,  shall  be  reimbursed 
by  the  International  Petroleum  Exposition  to  the  Government  of  the 
United  States,  under  regulations  to  be  prescribed  by  the  Secretary  of 
the  Treasury,  and  that  receipts  from  such  reimbursements  shall  be 
deposited  as  refunds  to  the  appropriation  from  which  paid,  in  the 
manner  provided  for  in  section  524,  Tariff  Act  of  1930. 

Sec.  3.  That  the  Government  of  the  United  States  is  not  by  this 
Act  obligated  to  any  expense  in  connection  with  the  holding  of  such 
exposition  and  is  not  hereafter  to  be  obligated  other  than  for  suitable 
representation  thereat. 

Approved,  May  31,  1939. 


[Public — No.  125 — 76th  Congress] 

[Chapter  201 — 1st  Session] 

[S.  1879] 

AN  ACT 

To  amend  the  United  States  mining  laws  applicable  to  the  area  known  as  the 
watershed  of  the  headwaters  of  the  Bonito  River  in  the  Lincoln  National 
Forest  within  the  State  of  New  Mexico. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  hereafter 
mining  locations  made  under  the  United  States  mining  laws  upon 
lands  within  the  watershed  of  the  headwaters  of  the  Bonito  Liver  in 
the  Lincoln  National  Forest  within  the  State  of  New  Mexico,  specifi¬ 
cally  described  as  those  certain  pieces  or  parcels  of  land  situate, 
lying,  and  being  in  the  county  of  Lincoln,  State  of  New  Mexico, 
described  as  follows : 

The  east  half  east  half  section  12,  east  half  east  half  section  13, 
east  half  northeast  quarter  section  24,  township  10  south,  range  10 
east,  New  Mexico  principal  meridian;  southeast  quarter  section  25, 
southwest  quarter  section  26,  south  half  section  27,  southeast  quarter 
and  south  half  southwest  quarter  section  28,  southeast  quarter  section 
31,  and  all  of  sections  32,  33,  31,  35,  and  36,  township  9  south,  range 
11  east,  New  Mexico  principal  meridian;  all  of  sections  1,  2,  3,  4,  5, 
6,  7,  8,  9,  10,  11,  12,  13,  14,  15,  16,  17,  18,  20,  21,  22,  23,  27,  28,  and  29, 
north  half  section  19,  north  half  and  southwest  quarter  section  24, 
northwest  quarter  section  26,  north  half  northeast  quarter  section  32, 
and  north  half  north  half  section  33,  township  10  south,  range  11 
east.  New  Mexico  principal  meridian;  southwest  quarter  section  25, 
south  half  of  fractional  section  26,  all  of  fractional  section  35,  and 
all  of  section  36,  township  9  south,  range  12  east,  New  Mexico  prin¬ 
cipal  meridian ;  all  of  section  1,  all  of  fractional  section  2,  all  of  frac¬ 
tional  section  11,  all  of  section  12,  all  of  section  13,  all  of  fractional 
section  14,  north  half  of  fractional  section  23,  and  north  half  section 
24,  township  10  south,  range  12  east,  New  Mexico  principal  meridian; 
having  an  area  of  approximately  thirty-nine  and  three  hundred  and 
seventy-six  one-thousandths  square  miles,  shall  confer  on  the  locator 
the  right  to  occupy  and  use  only  so  much  of  the  surface  of  the  land 
covered  by  the  location  as  may  be  reasonably  necessary  to  carry  on 
prospecting  and  mining,  including  the  taking  of  mineral  deposits  and 
timber  required  by  or  in  the  mining  operations,  and  no  permit  shall 
be  required  or  charge  made  for  such  use  or  occupancy:  Provided , 
however ,  That  the  cutting  and  removal  of  timber,  except  where  clear¬ 
ing  is  necessary  in  connection  with  mining  operations  or  to  provide 
space  for  buildings  or  structures  used  in  connection  with  mining 
operations,  shall  be  conducted  in  accordance  with  the  rules  for  timber 
cutting  on  adjoining  national-forest  land,  and  no  use  of  the  surface  of 
the  claim  or  the  resources  therefrom  not  reasonably  required  for  car¬ 
rying  on  mining  and  prospecting  shall  be  allowed  except  under  the 
national-forest  rules  and  regulations,  nor  shall  the  locator  prevent 
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or  obstruct  other  occupancy  of  the  surface  or  use  of  surface  resources 
under  authority  of  national-forest  regulations,  or  permits  issued  there¬ 
under,  if  such  occupancy  or  use  is  not  in  conflict  with  mineral 
development. 

Sec.  2.  That  hereafter  all  patents  issued  under  the  United  States 
mining  laws  affecting  lands  within  the  watershed  of  headwaters  of 
the  Bonito  River  in  the  Lincoln  Forest,  in  the  State  of  New  Mexico, 
shall  convey  title  to  the  mineral  deposits  within  the  claim,  together 
with  the  right  to  cut  and  remove  so  much  of  the  mature  timber 
therefrom  as  may  be  needed  in  extracting  and  removing  the  mineral 
deposits,  if  the  timber  is  removed  in  accordance  with  the  rules  for 
timber  cutting  on  adjoining  national-forest  land,  but  each  patent  shall 
reserve  to  the  United  States  all  title  in  or  to  the  surface  of  the  lands 
and  products  thereof,  and  no  use  of  the  surface  of  the  claim  or  the 
resources  therefrom  not  reasonably  required  for  carrying  on  mining 
or  prospecting  shall  be  allowed  except  under  the  rules  and  regulations 
of  the  Department  of  Agriculture. 

Sec.  3.  That  valid  mining  claims  within  the  watershed  of  the  head¬ 
waters  of  the  Bonito  River  in  the  Lincoln  National  Forest,  within 
the  State  of  New  Mexico,  as  above  described,  existing  on  the  date 
of  the  enactment  of  this  Act  and  thereafter  maintained  in  compliance 
with  the  law  under  which  they  were  initiated  and  the  laws  of  the 
State  of  New  Mexico,  may  be  perfected  under  this  Act  or  under  the 
laws  under  which  they  were  initiated,  as  the  claimant  may  desire. 

Approved,  June  13,  1939. 


[Public — No.  158 — 76th  Congress] 

[Chapter  250 — 1st  Session] 

[S.  1302] 

AN  ACT 

To  continue  in  effect  until  June  30,  1942,  the  Act  entitled  “An  Act  to  regulate 
interstate  and  foreign  commerce  in  petroleum  and  its  products  by  prohibiting 
the  shipment  in  such  commerce  of  petroleum  and  its  products  produced  in 
violation  of  State  law,  and  for  other  purposes”,  approved  February  22,  1935, 
as  amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  13 
of  the  Act  entitled  “An  Act  to  regulate  interstate  and  foreign  com¬ 
merce  in  petroleum  and  its  products  by  prohibiting  the  shipment  in 
such  commerce  of  petroleum  and  its  products  produced  in  violation 
of  State  law,  and  for  other  purposes”,  approved  February  22,  1935, 
as  amended  by  the  Act  approved  June  14,  1937  (50  Stat.  257),  is 
further  amended  so  as  to  read : 

“Sec.  13.  This  Act  shall  cease  to  be  in  effect  on  June  30,  1942.” 
Approved,  June  29,  1939. 


[Public — No.  163 — 76th  Congress] 

[Chapter  257 — 1st  Session] 

[H.  R.  6977] 

AN  ACT 

To  extend  the  time  within  which  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States  may  be  commenced,  for  the  year  commencing 
at  12  o’clock  meridian  July  1,  1938. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  to  comply  with 
the  provisions  of  section  2324  of  the  Revised  Statutes  of  the  United 
States,  which  requires  on  each  mining  claim  located,  and  until  a  patent 
has  been  issued  therefor,  not  less  than  $100  worth  of  labor  to  be  per¬ 
formed  or  improvements  aggregating  such  amount  to  be  made  each 
year,  it  shall  be  sufficient,  for  the  year  beginning  at  12  o’clock  merid¬ 
ian  July  1,  1938,  if  such  work  or  improvements  are  in  good  faith 
commenced  on  or  before  12  o’clock  meridian  September  1,  1939,  and 
prosecuted  with  reasonable  diligence  to  completion. 

Approved,  June  30,  1939. 
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[Public  Resolution — No.  25 — 76th  Congress]] 

[Chapter  259 — 1st  Session] 

[H.  J.  Res.  345] 

JOINT  RESOLUTION 

Providing  an  appropriation  for  the  month  of  July  1939,  for  the  Petroleum  Con¬ 
servation  Division,  Department  of  the  Interior. 

Resolved  by  the  Senate  and  the  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  there  is  hereby 
appropriated  out  of  any  money  in  the  Treasury  not  otherwise  appro¬ 
priated,  the  sum  of  $20,000  for  the  month  of  July  1939,  for  administer¬ 
ing  and  enforcing  the  provisions  of  the  Act  approved  February  22, 
1935  (49  Stat.  30),  entitled  “An  Act  to  regulate  interstate  and  foreign 
commerce  in  petroleum  and  its  products  by  prohibiting  the  shipment 
in  such  commerce  of  petroleum  and  its  products  produced  in  violation 
of  State  law,  and  for  other  purposes”,  as  amended,  and  to  include 
necessary  personal  services  in  the  District  of  Columbia  and  elsewhere 
without  regard  to  the  civil-service  laws  and  regulations,  traveling 
expenses,  contract  stenographic  reporting  services,  rent,  stationery y 
and  office  supplies,  not  to  exceed  $500  for  necessary  expenses  of  attend¬ 
ance  at  meetings  and  conferences  concerned  with  the  work  of  petroleum 
conservation  when  authorized  by  the  Secretary  of  the  Interior,  not 
to  exceed  $2,500  for  printing  and  binding,  not  to  exceed  $100  for  books 
and  periodicals,  and  for  the  hire,  maintenance,  operation,  and  repair 
of  motor-propelled  passenger-carrying  vehicles. 

Approved,  July  1,  1939. 
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[Public  Resolution — No.  31 — 76th  Congress] 

[Chapter  337 — 1st  Session] 

[H.  J.  Res.  329] 

JOINT  RESOLUTION 

Consenting  to  an  interstate  oil  compact  to  conserve  oil  and  gas. 

Resolved  by  the  Senate  and  Bouse  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  consent  of  Con¬ 
gress  is  hereby  given  to  an  extension  and  renewal  for  a  period  of  two 
years  from  September  1,  1939,  of  the  interstate  compact  to  conserve 
oil  and  gas,  executed  in  the  city  of  Dallas,  Texas,  the  16th  day  of 
February  1935  by  the  representatives  of  the  States  of  Oklahoma, 
Texas,  California,  and  New  Mexico,  and  thereafter  recommended 
for  ratification  by  the  representatives  of  the  States  of  Arkansas, 
Colorado,  Illinois,  Kansas,  and  Michigan,  and  subsequently  ratified 
by  the  States  of  New  Mexico,  Kansas,  Oklahoma,  Illinois,  Colorado, 
and  Texas,  which  said  compact  was  deposited  in  the  Department  of 
State  of  the  United  States,  and  thereafter  such  compact  was,  by  the 
President,  presented  to  the  Congress  and  the  Congress  gave  consent 
to  such  compact  by  H.  J.  Res.  407,  approved  August  27,  1935  (Public 
Resolution  Numbered  64,  Seventy-fourth  Congress),  and  which  said 
compact  was  thereafter  extended  and  renewed  for  a  period  of  two 
years  from  September  1,  1937,  by  an  agreement  executed  in  New 
Orleans,  Louisiana,  the  10th  day  of  May  1937,  by  the  representatives 
of  the  States  of  Oklahoma,  Texas,  Kansas,  and  New  Mexico,  and 
was  duly  ratified  by  the  States  of  Oklahoma,  Texas,  Kansas,  New 
Mexico,  Illinois,  and  Colorado,  and  was  deposited  in  the  Department 
of  State  of  the  United  States,  and  thereafter  such  extended  and 
renewed  compact  was,  by  the  President,  presented  to  the  Congress 
and  the  Congress  gave  consent  to  such  extended  and  renewed  com¬ 
pact  by  S.  J.  Res.  183,  approved  August  10,  1937  (Public  Resolution 
Numbered  57,  Seventy-fifth  Congress). 

The  extended  and  renewed  compact,  dated  the  5th  day  of  April 
1939,  duly  executed  by  the  representatives  of  the  States  of  Oklahoma, 
Texas,  Kansas,  New  Mexico,  Colorado,  and  Michigan,  and  duly 
authorized  and  ratified  by  the  said  States  of  Oklahoma,  Texas,  Kansas, 
New  Mexico,  Colorado,  and  Michigan,  and  which  extended  and 
renewed  compact  has  been  deposited  in  the  Department  of  State  of 
the  United  States,  reads  as  follows: 

“An  Agreement  to  Extend  the  Interstate  Compact  to  Conserve 

Oil  and  Gas 

“Whereas,  on  the  16th  day  of  February  1935,  in  the  city  of  Dallas, 
Texas,  there  was  executed  ‘An  interstate  compact  to  conserve  oil 
and  gas’  which  was  thereafter  formally  ratified  and  approved  by 
the  States  of  Oklahoma,  Texas,  New  Mexico,  Illinois,  Colorado, 
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and  Kansas,  the  original  of  which  is  now  on  deposit  with  the 
Department  of  State  of  the  United  States,  a  true  copy  of  which 
follows : 

“An  Interstate  Compact  to  Conserve  Oil  and  Gas 

“article  i 

“This  agreement  may  become  effective  within  any  compacting  State 
at  any  time  as  prescribed  by  that  State,  and  shall  become  effective 
within  those  States  ratifying  it  whenever  any  three  of  the  States  of 
Texas,  Oklahoma,  California,  Kansas,  and  New  Mexico  have  ratified 
and  Congress  has  given  its  consent.  Any  oil-producing  State  may 
become  a  party  hereto  as  hereinafter  provided. 

“article  ii 

“The  purpose  of  this  compact  is  to  conserve  oil  and  gas  by  the 
prevention  of  physical  wTaste  thereof  from  any  cause. 

“article  hi 

“Each  State  bound  hereby  agrees  that  within  a  reasonable  time  it 
will  enact  laws,  or  if  laws  have  been  enacted,  then  it  agrees  to  con¬ 
tinue  the  same  in  force,  to  accomplish  within  reasonable  limits  the 
prevention  of: 

“(a)  The  operation  of  any  oil  well  with  an  inefficient  gas-oil  ratio. 
“(b)  The  drowning  with  water  of  any  stratum  capable  of  produc¬ 
ing  oil  or  gas,  or  both  oil  and  gas  in  paying  quantities. 

“(c)  The  avoidable  escape  into  the  open  air  or  the  wasteful  burn¬ 
ing  of  gas  from  a  natural-gas  well. 

“(d)  The  creation  of  unnecessary  fire  hazards. 

“(e)  The  drilling,  equipping,  locating,  spacing,  or  operating  of  a 
well  or  wells  so  as  to  bring  about  physical  waste  of  oil  or  gas  or  loss 
in  the  ultimate  recovery  thereof. 

“(f)  The  inefficient,  excessive,  or  improper  use  of  the  reservoir 
energy  in  producing  any  well. 

“The  enumeration  of  the  foregoing  subjects  shall  not  limit  the 
scope  of  the  authority  of  any  State. 

“article  iv 

“Each  State  bound  hereby  agrees  that  it  will,  within  a  reasonable 
time,  enact  statutes,  or  if  such  statutes  have  been  enacted  then  that 
it  will  continue  the  same  in  force,  providing;  in  effect  that  oil  pro¬ 
duced  in  violation  of  its  valid  oil  and/or  gas-conservation  statutes  or 
any  valid  rule,  order,  or  regulation  promulgated  thereunder,  shall 
be  denied  access  to  commerce;  and  providing  for  stringent  penalties 
for  the  waste  of  either  oil  or  gas. 

“article  v 

“It  is  not  the  purpose  of  this  compact  to  authorize  the  States  joining 
herein  to  limit  the  production  of  oil  or  gas  for  the  purpose  of  stabiliz¬ 
ing  or  fixing  the  price  thereof,  or  create  or  perpetuate  monopoly,  or 
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to  promote  regimentation,  but  is  limited  to  the  purpose  of  conserving 
oil  and  gas  and  preventing  the  avoidable  waste  thereof  within  reason¬ 
able  limitations. 

“article  vi 

“Each  State  joining  herein  shall  appoint  one  representative  to  a 
commission  hereby  constituted  and  designated  as  ‘The  Interstate  Oil 
Compact  Commission’,  the  duty  of  which  said  Commission  shall  be 
to  make  inquiry  and  ascertain  from  time  to  time  such  methods,  prac¬ 
tices,  circumstances,  and  conditions  as  may  be  disclosed  for  bringing 
about  conservation  and  the  prevention  of  physical  waste  of  oil  and 
gas,  and  at  such  intervals  as  said  Commission  deems  beneficial  it 
shall  report  its  findings  and  recommendations  to  the  several  States 
for  adoption  or  rejection. 

“The  Commission  shall  have  power  to  recommend  the  coordination 
of  the  exercise  of  the  police  powers  of  the  several  States  within  their 
several  jurisdictions  to  promote  the  maximum  ultimate  recovery  from 
the  petroleum  reserves  of  said  States,  and  to  recommend  measures  for 
the  maximum  ultimate  recovery  of  oil  and  gas.  .  Said  Commission 
shall  organize  and  adopt  suitable  rules  and  regulations  for  the  con¬ 
duct  of  its  business. 

“No  action  shall  be  taken  by  the  Commission  except  :  (1)  By  th& 
affirmative  votes  of  the  majority  of  the  whole  number  of  the  compact¬ 
ing  States,  represented  at  any  meeting,  and  (2)  by  a  concurring  vote 
of  a  majority  in  interest  of  the  compacting  States  at  said  meeting, 
such  interest  to  be  determined  as  follows:  Such  vote  of  each  State 
shall  be  in  the  decimal  proportion  fixed  by  the  ratio  of  its  daily  aver¬ 
age  production  during  the  preceding  calendar  half-year  to  the  daily 
average  production  of  the  compacting  States  during  said  period. 

“article  vii 

“No  State  by  joining  herein  shall  become  financially  obligated  to 
any  other  State,  nor  shall  the  breach  of  the  terms  hereof  by  any  State 
subject  such  State  to  financial  responsibility  to  the  other  States 
joining  herein. 

“article  viii 

“This  compact  shall  expire  September  1,  1937.  But  any  State  join¬ 
ing  herein  may,  upon  sixty  days’  notice,  withdraw  herefrom. 

“The  representatives  of  the  signatory  States  have  signed  this  agree¬ 
ment  in  a  single  original  which  shall  be  deposited  in  the  archives  of 
the  Department  of  State  of  the  United  States,  and  a  duly  certified 
copy  shall  be  forwarded  to  the  governor  of  each  of  the  signatory 
States. 

“This  compact  shall  become  effective  when  ratified  and  approved 
as  provided  in  article  1.  Any  oil-producing  State  may  become  a 
party  hereto  by  affixing  its  signature  to  a  counterpart  to  be  similarly 
deposited,  certified,  and  ratified. 

“Done  in  the  city  of  Dallas,  Texas,  this  16th  day  of  February  1935.” 
Whereas  said  Interstate  Compact  was  heretofore  duly  renewed  and 

extended  for  two  years  from  September  1,  1937,  its  original  expi¬ 
ration  date,  to  September  1, 1939 ;  and, 
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Whereas  it  is  desired  to  again  extend  and  renew  said  Interstate  Com¬ 
pact  to  Conserve  Oil  and  Gas  for  another  period  of  two  years  from 

September  1, 1939,  its  present  expiration  date,  to  September  1,  1941 : 

Now  therefore,  this  writing  witnesseth : 

It  is  hereby  agreed  that  the  said  Compact  entitled  “An  Interstate 
Compact  to  Conserve  Oil  and  Gas”  executed  in  the  city  of  Dallas, 
Texas,  on  the  16th  day  of  February  1935,  and  now  on  deposit  with 
the  Department  of  State  of  the  United  States,  a  correct  copy  of  which 
appears  above,  be,  and  the  same  hereby  is,  extended  for  a  period  of 
two  years  from  September  1,  1939,  its  present  date  of  expiration,  this 
agreement  to  become  effective  within  those  States  joining  herein 
when  executed  by  any  three  of  the  States  of  Texas,  Oklahoma,  Cali¬ 
fornia,  Kansas,  and  New  Mexico,  and  consent  thereto  is  given  by 
Congress. 

The  signatory  States  executed  this  agreement  in  a  single  original 
which  shall  be  deposited  in  the  archives  of  the  Department  of  State 
of  the  United  States  and  a  duly  certified  copy  thereof  shall  be  for¬ 
warded  to  the  governor  of  each  of  the  signatory  States. 

Executed  as  of  this  the  5th  day  of  April  1939  by  the  several  under¬ 
signed  States,  at  their  several  capitols,  through  their  proper  officials 
thereunto  duly  authorized  by  statutes,  resolutions,  or  proclamations 
of  the  several  States. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  the  provisions  of  sec¬ 
tion  1  is  hereby  expressly  reserved. 

Approved,  July  20,  1939. 


[Public — No.  397 — 76th  Congress] 

[Chapter  716 — 1st  Session] 

[S.  878] 

AN  ACT 

To  amend  the  Act  of  August  26,  1937. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  clause  (d) 
of  the  Act  of  August  26,  1937,  entitled  “To  provide  for  the  exten¬ 
sion  of  certain  prospecting  permits,  and  for  other  purposes”,  is 
amended  to  read  as  follows: 

“(d)  Under  which  at  least  one  well  shall  have  been  drilled  to  a 
depth  of  not  less  than  two  thousand  feet  subsequent  to  August  21, 
1935,  and  prior  to  January  1,  1939.” 

Approved,  August  11,  1939. 


[Public — No.  407 — 76th  Congress] 

[Chapter  14 — 3d  Session] 

[H.  R.  2953] 

AN  ACT 

Authorizing  States  owning  lands  or  interests  therein  acquired  from  the  United 
States  to  include  the  same  in  certain  agreements  for  the  conservation  of  oil  and 
gas  resources. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  notwith¬ 
standing  the  provisions  of  any  applicable  grant,  deed,  patent, 
exchange,  or  law  of  the  United  States,  any  State  owning  lands  or 
interests  therein  acquired  by  it  from  the  United  States  may  consent 
to  the  operation  or  development  of  such  lands  or  interests,  or  any 
part  thereof,  under  agreements  approved  by  the  Secretary  of  the 
Interior  made  jointly  or  severally  with  lessees  or  permittees  of  lands 
or  mineral  deposits  of  the  United  States  or  others,  for  the  purpose 
of  more  properly  conserving  the  oil  and  gas  resources  within  such 
State.  Such  agreements  may  provide  for  the  cooperative  or  unit 
operation  or  development  of  part  or  all  of  any  oil  or  gas  pool,  field, 
or  area ;  for  the  allocation  of  production  and  the  sharing  of  proceeds 
from  the  whole  or  any  specified  part  thereof  regardless  of  the  par¬ 
ticular  tract  from  which  production  is  obtained  or  proceeds  are 
derived;  and,  with  the  consent  of  the  State,  for  the  modification  of 
the  terms  and  provisions  of  State  leases  for  lands  operated  and 
developed  thereunder,  including  the  term  of  years  for  which  said 
leases  were  originally  granted,  to  conform  said  leases  to  the  terms 
and  provisions  of  such  agreements:  Provided ,  That  nothing  in  this 
Act  contained,  nor  the  effectuation  of  it,  shall  be  construed  as  in  any 
respect  waiving,  determining  or  affecting  any  right,  title,  or  interest, 
which  otherwise  may  exist  in  the  United  States,  and  that  the  making 
of  any  agreement,  as  provided  in  this  Act,  shall  not  be  construed  as 
an  admission  as  to  the  title  or  ownership  of  the  lands  included. 

Approved,  January  26,  1940. 
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[Public — No.  624 — 76th  Congress] 

[Chapter  356 — 3d  Session] 

[S.  3693] 

AN  ACT 

To  authorize  the  Secretary  of  War  to  grant  an  easement  for  pipe  lines  across 
public  lands  reserved  for  military  purposes  in  the  parish  of  Plaquemines 
Louisiana. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  War  be,  and  he  is  hereby,  authorized  and  empowered  to  grant, 
under  such  terms  and  conditions  as  are  deemed  advisable  by  him,  to 
the  Texas  Pipe  Line  Company,  its  successors,  and/or  assigns,  an 
easement  for  a  period  not  exceeding  fifty  years  for  a  right-of-way 
for  pipe  lines  for  the  transportation  of  oil  and/or  gas  over,  across, 
in,  and  upon  certain  lands  owned  by  the  United  States  of  America, 
situated  in  the  State  of  Louisiana  and  in  the  parish  of  Plaquemines, 
described  as  follows:  Sections  30,  31,  32,  36,  and  39,  township  21 
south,  range  19  east ;  and  sections  2,  4,  6,  8,  and  9,  township  22  south, 
range  19  east,  including  any  accretions  thereto;  and  such  portion  of 
section  29,  township  22  south,  range  32  east  as  remains,  and  to 
cross  the  channels  of  Cheniere  and  Pass  a  Loutre  with  said  pipe  lines : 
Provided ,  That  such  easement  for  right-of-way  shall  be  granted  only 
upon  a  finding  by  the  Secretary  of  War  that  the  same  will  be  in 
the  public  interest  and  will  not  substantially  injure  the  interest  of 
the  United  States  of  America  and  the  property  affected  thereby: 
Provided  further ,  That  all  or  any  part  of  such  easement  for  right- 
of-way  may  be  annulled  and  forfeited  by  the  Secretary  of  War  for 
failure  to  comply  with  the  terms  and  conditions  of  any  grant  here¬ 
under,  or  for  nonuse  or  for  abandonment  of  rights  granted  under 
authority  hereof. 

Approved,  June  13,  1940. 
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[Public — No.  705 — 76th  Congress] 

[Chapter  510 — 3d  Session] 

[H.  R.  6207] 

AN  ACT 

To  amend  section  2810  (a),  Internal  Revenue  Code,  to  exclude  petroleum  stills 

from  the  requirement  of  registration. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section 
2810  (a),  Internal  Revenue  Code,  is  amended  by  adding  an  addi¬ 
tional  paragraph  at  the  end  thereof  to  read  as  follows : 

“Stills  and  distilling  apparatus  set  up  at  refineries  for  the  refining 
of  crude  petroleum  or  the  production  of  petroleum  products  and  not 
used  in  the  manufacture  of  distilled  spirits  are  not  required  to  be 
registered  under  this  section.” 

Approved,  July  2,  1940. 


[Public — No.  726 — 76th  Congress] 

[Chapter  548 — 3d  Session] 

[S.  2915] 

AN  ACT 

Relating  to  rentals  in  certain  oil  and  gas  leases  issued  under  authority  of  the  Act 
of  February  25,  1920,  as  amended,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior,  in  the  case  of  lands  not  within  any  known  geologic 
structure  of  a  productive  oil  or  gas  field,  shall  waive  the  rentals 
stipulated  in  oil  and  gas  leases  issued  pursuant  to  section  17  of  the 
Act  of  February  25,  1920,  as  amended  by  the  Act  of  August  21, 
1935  (49  Stat.  674),  for  the  second  and  third  lease  years,  unless  a 
valuable  deposit  of  oil  or  gas  be  sooner  discovered. 

Approved,  July  8,  1940. 
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[Public — No.  731 — 76th  Congress] 

[Chapter  553 — 3d  Session] 

[H.  R.  6831] 

AN  ACT 

To  authorize  the  Secretary  of  the  Interior  to  lease  certain  of  the  public  lands  to 
the  Metropolitan  Water  District  of  Southern  California  for  the  extraction  of 
sodium  chloride  for  water-conditioning  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior  is  hereby  authorized,  pursuant  to  the  provisions  of 
the  Act  entitled  “An  Act  to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  shale,  gas,  and  sodium  on  the  public  domain”,  approved 
February  25,  1920  (41  Stat.  437),  as  amended,  and  notwithstanding 
any  limitations  contained  therein  with  respect  to  the  leasing  of  public 
mineral  lands  to  municipalities,  to  lease  to  the  Metropolitan  Water 
District  of  Southern  California  public  lands  containing  deposits 
of  sodium  solely  for  the  extraction  therefrom  of  sodium  chloride 
for  water-conditioning  purposes :  Provided ,  That  nothing  in  this  Act 
shall  be  construed  to  empower  the  said  district  to  produce  sodium 
chloride  or  any  other  valuable  deposit  in  said  lands  for  commercial 
purposes.  The  use  of  such  lands  may  be  acquired  by  the  said  district 
either  through  the  filing  and  issuance  of  prospecting  permits  or 
leases  or  through  the  assignment  to  it  by  qualified  holders  of  such 
permits  or  leases. 

Sec.  2.  The  leases  authorized  by  section  1  shall  be  granted  upon 
the  condition  that  if  such  lands  or  deposits  are  used  for  purposes 
other  than  as  authorized  by  this  Act,  or  upon  the  exhaustion  of 
the  deposits  of  sodium  chloride  in  such  lands,  the  permits  or  leases 
may  be  canceled  by  the  Secretary  of  the  Interior. 

Approved,  July  8,  1940. 
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[Public — No.  784 — 76th  Congress] 

[Chapter  721 — 3d  Session] 

[S.  4008] 

AN  ACT 

To  authorize  the  Reconstruction  Finance  Corporation  to  make  loans  for  the 
development  of  deposits  of  strategic  and  critical  minerals  which  in  the  opinion 
of  the  Corporation  would  be  of  value  to  the  United  States  in  time  of  war,  and 
to  authorize  the  Reconstruction  Finance  Corporation  to  make  more  adequate 
loans  for  mineral  developmental  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  14 
of  the  Act  entitled  “An  Act  relating  to  direct  loans  for  industrial 
purposes  by  Federal  Reserve  banks,  and  for  other  purposes,” 
approved  June  19,  1934,  as  amended,  is  amended  to  read  as  follows: 

“Sec.  14.  The  Reconstruction  Finance  Corporation  is  authorized 
and  empowered  to  make  loans  upon  sufficient  security  to  recognized 
and  established  corporations,  individuals,  and  partnerships  engaged 
in  the  business  of  mining,  milling,  or  smelting  ores.  The  Recon¬ 
struction  Finance  Corporation  is  authorized  and  empowered  also 
to  make  loans  to  corporations,  individuals,  and  partnerships  engaged 
in  the  development  of  a  quartz  ledge,  or  vein,  or  other  ore  body, 
or  placer  deposit,  containing  gold,  silver,  or  tin,  or  gold  and  silver, 
or  any  strategic  or  critical  mineral  which  in  the  opinion  of  the 
Reconstruction  Finance  Corporation  would  be  of  value  to  the  United 
States  in  time  of  war,  when,  in  the  opinion  of  the  Reconstruction 
Finance  Corporation,  there  is  sufficient  reason  to  believe  that,  through 
the  use  of  such  loan  in  the  development  of  a  lode,  ledge,  or  vein,  or 
mineral  deposit,  or  placer  gravel  deposit,  there  will  be  developed  a 
sufficient  quantity  of  ore,  or  placer  deposits  of  a  sufficient  value  to 
pay  a  profit  upon  mining  operations :  Provided ,  That  not  to  exceed 
$20,000  shall  be  loaned  to  any  corporation,  individual,  or  partnership 
for  such  development  purposes;  except  that  not  in  excess  of  $40,000 
in  the  aggregate  may  be  loaned  to  any  corporation,  individual,  or 
partnership  for  such  purposes,  if  such  corporation,  individual,  or 
partnership  has  expended  funds  previously  obtained  from  the  Recon¬ 
struction  Finance  Corporation  for  such  purposes  in  such  manner 
as  to  justify  an  additional  loan  for  such  purposes:  Provided  further , 
That  there  shall  not  be  allocated  or  made  available  for  such  develop¬ 
ment  loans  a  sum  in  excess  of  $10,000,000.” 

Approved,  September  16,  1940. 
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[Public  Law  34 — 77th  Congress] 

[Chapter  64 — 1st  Session] 

[H.  R.  4146] 

AN  ACT 

To  extend  the  provisions  of  the  Bituminous  Coal  Act  of  1937  for  a  period  of  two 

years,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  (a)' section  19 
of  the  Bituminous  Coal  Act  of  1937  (relating  to  termination  of  the 
Act)  is  amended  to  read  as  follows : 

“Sec.  19.  This  Act  shall  cease  to  be  in  effect  (except  as  provided  in 
section  13  of  the  Revised  Statutes)  and  any  agencies  and  offices  estab¬ 
lished  under,  or  to  engage  in  the  administration  of,  this  Act  shall 
cease  to  exist  at  12 :  01  A.  M.,  April  26, 1943.” 

(b)  Section  3527  of  the  Internal  Revenue  Code  (relating  to  termina¬ 
tion  of  the  bituminous  coal  taxes)  is  amended  to  read  as  follows: 

“SEC.  3527.  TERMINATION  OF  TAX. 

“The  taxes  imposed  by  this  chapter  shall  not  apply  to  the  sale  or 
other  disposal,  after  April  25, 1943,  of  bituminous  coal.” 

Sec.  2.  The  Bituminous  Coal  Act  of  1937  is  amended  by  adding 
after  section  21a  new  section  to  read  as  follows : 

“Sec.  22.  (a)  There  is  hereby  established  in  the  Executive  branch 
of  the  Government  an  office  to  be  known  as  the  Office  of  the  Bitumi¬ 
nous  Coal  Consumers’  Counsel.  The  office  shall  be  in  charge  of  a 
counsel  to  be  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate.  The  counsel  shall  have  no  financial  inter¬ 
est,  direct  or  indirect,  in  the  mining,  transportation,  or  sale  of,  or  the 
manufacture  of  equipment  for,  coal  (whether  or  not  bituminous  coal) , 
oil,  or  gas,  or  in  the  generation,  transmission,  or  sale  of  hydroelectric 
power,  or  in  the  manufacture  of  equipment  for  the  use  thereof,  and 
shall  not  actively  engage  in  any  other  business,  vocation,  or  employ¬ 
ment.  The  counsel  shall  receive  compensation  at  the  rate  of  $10,000 
per  year  and  necessary  traveling  expenses.  With  the  exception  of  a 
clerk  to  the  counsel,  the  attorneys,  and  such  special  agents  and  experts 
as  the  counsel  may  from  time  to  time  find  necessary  for  the  conduct  of 
his  work,  all  employees  of  the  counsel  shall  be  appointed  and  their 
compensation  fixed  in  accordance  with  the  civil-service  laws  and  the 
Classification  Act  of  1923,  as  amended. 

“(b)  The  counsel  shall  have  and  perform  the  functions  conferred 
and  imposed  upon  the  Consumers’  Counsel  of  the  National  Bitumi¬ 
nous  Coal  Commission  by  this  Act  as  in  force  upon  its  enactment. 
The  functions  of  such  office  which  were  transferred,  by  Reorganiza¬ 
tion  Plan  Numbered  II  transmitted  by  the  President  to  Congress  on 
May  9,  1939,  to  the  office  of  the  Solicitor  of  the  Department  of  the 
Interior  shall  not  be  performed  by  such  office  of  the  Solicitor  after 
the  Bituminous  Coal  Consumers’  Counsel  has  taken  office,  and  in  no 
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event  after  the  expiration  of  sixty  days  after  the  date  this  section 
takes  effect. 

“(c)  All  records  and  property  of  such  office  of  the  Consumers’ 
Counsel  of  the  National  Bituminous  Coal  Commission  transferred  by 
such  Reorganization  Plan  to  the  office  of  the  Solicitor  of  the  Depart¬ 
ment  of  the  Interior,  and  all  records  and  property  of  the  office  of 
such  Solicitor  used  primarily  in  the  administration  of  any  function  of 
the  office  of  such  Consumers’  Counsel  transferred  by  such  Reorganiza¬ 
tion  Plan,  and  all  personnel  so  transferred  (not  heretofore  retrans¬ 
ferred  or  separated  from  the  service  under  section  402  of  such  Reor¬ 
ganization  Plan)  and  all  personnel  used  in  the  administration  of  such 
functions  are  transferred  to  the  Office  of  the  Bituminous  Coal  Con¬ 
sumers’  Counsel  established  by  subsection  (a)  of  this  section  for  use 
in  the  administration  of  the  functions  vested  in  such  office  by  this 
section. 

“(d)  So  much  of  the  unexpended  balances  of  the  appropriations, 
allocations,  or  other  funds  available  for  the  use  of  the  office  of  the 
Solicitor  of  the  Department  of  the  Interior  in  the  exercise  of  the 
functions  of  the  Office  of  the  Consumers’  Counsel  of  the  National 
Bituminous  Coal  Commission  transferred  by  such  Reorganization 
Plan,  or  for  the  use  of  the  Secretary  of  the  Interior  in  the  exercise 
of  any  function  so  transferred,  as  the  Director  of  the  Budget  with 
the  approval  of  the  President  shall  determine,  shall  be  transferred  to 
the  Office  of  the  Bituminous  Coal  Consumers’  Counsel  for  use  in 
connection  with  the  exercise  of  the  functions  vested  in  such  office  by 
this  section.  In  determining  the  amount  to  be  transferred  the  Direc¬ 
tor  of  the  Bureau  of  the  Budget  may  include  an  amount  to  provide 
for  the  liquidation  of  obligations  incurred  against  such  appropria¬ 
tions,  allocations,  or  other  funds  prior  to  the  transfer :  Provided,  That 
the  use  of  the  unexpended  balances  of  appropriations,  allocations,  or 
other  funds  transferred  by  this  section  shall  be  subject  to  the  pro¬ 
visions  of  section  4  (d)  (3)  and  section  9  of  the  Reorganization  Act 
of  1939. 

“(e)  All  orders,  rules,  regulations,  permits,  or  other  privileges  made, 
issued,  or  granted  by  or  in  respect  of  the  Consumers’  Counsel  of  the 
National  Bituminous  Coal  Commission,  or  the  office  of  such  Con¬ 
sumers’  Counsel,  or  the  Solicitor  of  the  Department  of  the  Interior, 
or  the  office  of  such  Solicitor,  in  the  administration  of  the  functions 
vested  in  such  office  or  officer  by  this  Act  or  such  Reorganization 
Plan,  and  in  effect  at  the  time  this  section  takes  effect,  shall  continue 
in  effect  to  the  same  extent  as  if  this  section  had  not  been  enacted, 
until  modified,  superseded,  or  repealed. 

“(f)  No  suit,  action,  or  other  proceeding  lawfully  commenced  bv 
or  against  any  of  the  officers  or  offices  referred  to  in  subsection  (e) 
of  this  section  in  his  or  its  official  capacity  or  in  relation  to  the  dis¬ 
charge  of  his  or  its  official  duties,  shall  abate  by  reason  of  the 
enactment  of  this  section,  but  the  court  or  agency  before  which  such 
suit,  action,  or  proceeding  is  pending,  may  (on  motion  or  supple¬ 
mental  petition  filed  at  any  time  within  twelve  months  after  the  date 
this  section  takes  effect  showing  a  necessity  for  the  survival  of  such 
suit,  action,  or  proceeding  to  obtain  a  settlement  of  the  questions 
involved)  allow  the  same  to  be  maintained  by  or  against  the  Bitumi¬ 
nous  Coal  Consumers’  Counsel.” 

Approved,  April  11,  1941. 


[Public  Law  49 — 77th  Congress] 

[Chapter  87 — 1st  Session] 

[H.  R.  2082] 

AN  ACT 

Relating  to  certain  inspections  and  investigations  in  coal  mines  for  the  purpose? 

of  obtaining  information  relating  to  health  and  safety  conditions,  accidents,. 

and  occupational  diseases  therein,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior,  acting  through  the  United  States  Bureau  of  Mines, 
is  hereby  authorized  and  empowered  to  make  or  cause  to  be  made 
annual  or  necessary  inspections  and  investigations  in  coal  mines  the 
products  of  which  regularly  enter  commerce  or  the  operations  of 
which  substantially  affect  commerce — 

(a)  For  the  purpose  of  obtaining  information  relating  to  health 
and  safety  conditions  in  such  mines,  the  causes  of  accidents  involving 
bodily  injury  or  loss  of  life  in  such  mines,  or  the  causes  of  occupa¬ 
tional  diseases  originating  in  such  mines,  whenever  such  health  or 
safety  conditions,  accidents,  or  occupational  diseases  burden  or 
obstruct  commerce  or  threaten  to  burden  or  obstruct  commerce. 

(b)  For  the  purpose  of  obtaining  information  relating  to  health 
and  safety  conditions  in  such  mines,  the  causes  of  accidents  involving 
bodily  injury  or  loss  of  life  in  such  mines,  or  the  causes  of  occupa¬ 
tional  diseases  originating  in  such  mines,  as  a  basis  for  determining 
the  most  effective  manner  in  which  the  public  funds  made  available 
for  the  protection  or  advancement  of  health  or  safety  in  coal  mines, 
and  for  the  prevention  or  relief  of  accidents  or  occupational  diseases 
therein  may  be  expended  for  the  accomplishment  of  such  objects. 

(c)  For  the  purpose  of  obtaining  information  relating  to  health 
and  safety  conditions  in  such  mines,  the  causes  of  accidents  involving- 
bodily  injury  or  loss  of  life  in  such  mines,  or  the  causes  of  occupa¬ 
tional  diseases,  originating  in  such  mines,  as  a  basis  for  the  prepara¬ 
tion  and  dissemination  of  reports,  studies,  statistics,  and  other  educa¬ 
tional  materials  pertaining  to  the  protection  or  advancement  of  health 
or  safety  in  coal  mines  and  to  the  prevention  or  relief  of  accidents  or 
occupational  diseases  in  coal  mines. 

(d)  For  the  purpose  of  obtaining  information  relating  to  acci¬ 
dents  involving  bodily  injury  or  loss  of  life  in  such  mines  or  relat¬ 
ing  to  occupational  diseases  originating  in  such  mines,  to  be  trans¬ 
mitted  to  the  Bureau  of  the  Census  for  use  in  connection  with  the 
preparation  and  compilation  of  the  various  Census  reports. 

(e)  For  the  purpose  of  obtaining  information  relating  to  health  and 
safety  conditions  in  such  mines,  the  causes  of  accidents  involving 
bodily  injury  or  loss  of  life  in  such  mines,  or  the  causes  of  occupa¬ 
tional  diseases  originating  in  such  mines,  to  be  transmitted  to  the  Con¬ 
gress  for  its  consideration  in  connection  with  legislative  matters 
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involving  health  and  safety  conditions,  accidents,  or  occupational 
diseases  in  coal  mines. 

Sec.  2.  The  Secretary  of  the  Interior,  acting  through  the  United 
States  Bureau  of  Mines,  is  further  authorized  and  empowered  to  make 
or  cause  to  be  made  the  inspections  and  investigations  provided  for  in 
section  1  of  this  Act  at  other  than  annual  intervals  at  any  time  in  his 
discretion  when  the  making  of  such  inspections  or  investigations  in 
the  mine  concerned  will  be  in  furtherance  of  the  purposes  of  this  Act. 

Sec.  3.  The  Secretary  of  the  Interior  acting  through  the  United 
States  Bureau  of  Mines,  or  any  duly  authorized  representative  of  such 
Bureau,  shall  be  entitled  to  admission  to  any  coal  mine  the  products 
of  which  regularly  enter  commerce  or  the  operations  of  which  sub¬ 
stantially  affect  commerce,  for  the  purpose  of  making  any  inspection 
or  investigation  authorized  under  section  1  or  section  2  of  this  Act. 

Sec.  4.  Any  owner,  lessee,  agent,  manager,  superintendent,  or  other 
person  having  control  or  supervision  of  any  coal  mine  subject  to  the 
provisions  of  section  1  or  section  2  of  this  Act  who  refuses  to  admit 
the  Secretary  of  the  Interior,  acting  through  the  United  States  Bureau 
of  Mines,  or  any  duly  authorized  representative  of  such  Bureau,  to 
such  mine,  pursuant  to  the  provisions  of  section  3  of  this  Act,  shall 
be  guilty  of  a  misdemeanor  and,  upon  conviction  thereof,  shall  be 
punished  by  a  fine  not  exceeding  $500  or  by  imprisonment  not  exceed¬ 
ing  sixty  days,  or  by  both. 

Sec.  5.  Every  owner,  lessee,  agent,  manager,  superintendent,  or 
other  person  having  control  or  supervision  of  any  coal  mine  the  prod¬ 
ucts  of  which  regularly  enter  commerce  or  the  operations  of  which 
substantially  affect  commerce  shall  furnish  to  the  Secretary  of  the 
Interior,  acting  through  the  United  States  Bureau  of  Mines,  or  to  any 
duly  authorized  representative  of  such  Bureau,  upon  request,  complete 
and  correct  information  to  the  best  of  his  knowledge  concerning  any 
or  all  accidents  involving  bodily  injury  or  loss  of  life  which  occurred 
in  such  mine  during  the  calendar  year  in  which  the  request  is  made 
or  during  the  preceding  calendar  year. 

Sec.  6.  The  Secretary  of  the  Interior,  acting  through  the  United 
States  Bureau  of  Mines,  is  hereby  authorized  and  directed — 

(a)  To  report  annually  to  the  Congress,  either  in  summary  or 
detailed  form,  the  information  obtained  by  him  under  this  Act, 
together  with  such  findings  and  comments  thereon  and  such  recom¬ 
mendations  for  legislative  action  as  he  may  deem  proper; 

(b)  To  compile,  analyze,  and  publish, ^either  in  summary  or  detailed 
form,  the  information  obtained  by  him  under  this  Act,  together  with 
such  findings  concerning  the  causes  of  unhealthy  or  unsafe  conditions, 
accidents,  or  occupational  diseases  in  coal  mines,  and  such  recom¬ 
mendations  for  the  prevention  or  amelioration  of  unhealthy  or  unsafe 
conditions,  accidents,  or  occupational  diseases  in  coal  mines  as  he  may 
deem  proper; 

(c)  To  prepare  and  disseminate  reports,  studies,  statistics,  and 
other  educational  materials  pertaining  to  the  protection  or  advance¬ 
ment  of  health  or  safety  in  coal  mines  and  to  the  prevention  or  relief 
of  accidents  or  occupational  diseases  in  coal  mines; 

(d)  To  expend  the  funds  made  available  to  him  for  the  protection 
or  advancement  of  health  or  safety  in  coal  mines,  and  for  the  preven¬ 
tion  or  relief  of  accidents  or  occupational  diseases  therein,  in  such 
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lawful  manner  as  he  may  deem  most  effective  in  the  light  of  the  infor¬ 
mation  obtained  under  this  Act  to  promote  the  accomplishment  of  the 
objects  for  which  such  funds  are  granted; 

(e)  To  transmit  to  the  Director  of  the  Census,  either  in  summary 
or  detailed  form,  the  information  obtained  by  him  under  this  Act,  for 
use  in  connection  with  the  preparation  and  compilation  of  the  various 
Census  reports;  and 

(f)  To  make  available  for  public  inspection,  either  in  summary  or 
detailed  form,  the  information  obtained  under  this  Act,  as  soon  as 
practicable  after  the  acquisition  of  such  information. 

Sec.  7.  The  execution  of  the  provisions  of  this  Act  shall  devolve 
upon  the  United  States  Bureau  of  Mines  and  the  Secretary  of  the 
Interior  may  designate  other  bureaus  or  offices  in  the  Department  of 
the  Interior  to  cooperate  with  the  United  States  Bureau  of  Mines  for 
such  purpose.  In  order  to  promote  sound  and  effective  coordination 
of  Federal  and  local  activities  within  the  field  covered  by  this  Act, 
the  Secretary  of  the  Interior,  and  the  several  bureaus  and  offices  under 
his  jurisdiction,  shall  cooperate  with  the  official  mine  inspection  or 
safety  agencies  of  the  several  States  and  Territories,  and,  with  the 
consent  of  the  proper  authorities  thereof,  may  utilize  the  services  of 
such  agencies  in  connection  with  the  administration  of  this  Act. 
Copies  of  all  findings,  recommendations,  reports,  studies,  statistics 
and  information  made  public  under  the  authority  of  clauses  (b),  (c), 
and  (f)  of  section  6  of  this  Act  shall,  whenever  practicable,  be  fur¬ 
nished  any  cooperating  State  or  Territorial  agency  which  may  request 
the  same. 

Sec.  8.  The  Secretary  of  the  Interior,  acting  through  the  United 
States  Bureau  of  Mines,  may,  in  his  discretion,  create  and  establish 
an  advisory  committee  composed  of  not  more  than  six  members  to 
exercise  consultative  functions,  when  required  by  the  Secretary,  in 
connection  with  the  administration  of  this  Act.  The  said  committee 
shall  be  composed  of  representatives  of  coal-mine  owners  and  of 
representatives  of  coal-mine  workers  in  equal  number.  The  members 
of  said  committee  shall  be  appointed  by  the  Secretary  of  the  Interior 
without  regard  to  the  civil-service  laws. 

Sec.  9.  The  Secretary  of  the  Interior,  acting  through  the  United 
States  Bureau  of  Mines,  shall  have  authority  to  appoint,  subject  to 
the  civil-service  laws,  such  officers  and  employees  as  he  may  deem 
requisite  for  the  administration  of  this  Act;  to  fix,  subject  to  the 
Classification  Act  of  1923,  as  Amended,  the  compensation  of  officers  and 
employees  so  appointed;  and  to  prescribe  the  powers,  duties,  and 
responsibilities  of  all  officers  and  employees  engaged  in  the  adminis¬ 
tration  of  this  Act :  Provided ,  however,  That  in  the  selection  of  persons 
for  appointment  as  coal-mine  inspectors  no  person  shall  be  so  selected 
unless  he  has  the  basic  qualification  of  at  least  five  years’  practical 
experience  in  the  mining  of  coal,  and  is  recognized  by  the  United 
States  Bureau  of  Mines  as  having  the  training  or  experience  of  a 
practical  mining  engineer  in  those  essentials  necessary  for  competent 
coal-mine  inspection;  and  in  detailing  coal-mine  inspectors  to  the 
inspection  and  investigation  of  individual  mines,  due  consideration 
shall  be  given  to  their  previous  practical  experience  in  the  work  of 
mining  coal  in  the  State,  district,  or  region  where  such  inspections 
are  to  be  made. 
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Sec.  10.  There  a  re  hereby  authorized  to  be  appropriated,  out  of  any 
moneys  in  the  Treasury  not  otherwise  appropriated,  such  sums  as  may 
be  necessary  for  the  due  execution  of  this  Act. 

Sec.  11.  For  the  purposes  of  this  Act,  the  term  “commerce”  means 
trade,  traffic,  commerce,  transportation,  or  communications  between 
any  State,  Territory,  possession,  or  the  District  of  Columbia  and  any 
other  State,  Territory,  or  possession,  of  the  United  States,  or  between 
any  State,  Territory,  possession,  or  the  District  of  Columbia  and  any 
foreign  country,  or  wholly  within  any  Territory,  possession,  or  the 
District  of  Columbia,  or  between  points  in  the  same  State  if  passing 
through  any  other  State  or  through  any  Territory,  possession,  or  the 
District  of  Columbia  or  through  any  foreign  country. 

Sec.  12.  If  any  provision  of  this  Act,  or  the  application  thereof 
to  any  person  or  circumstance,  is  held  invalid,  the  remainder  of  this 
Act,  and  the  application  of  such  provision  to  other  persons  or  circum¬ 
stances,  shall  not  be  affected  thereby. 

Approved,  May  7,  1941. 
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[Public  Law  151 — 77th  Congress] 

[Chapter  274 — 1st  Session] 

[S.  178] 

AN  ACT 

Authorizing  the  Secretary  of  the  Interior  to  issue  oil  and  gas  leases  on  certain  lands. 

Be  it  enacted  bg  the  Senate  and  House  of  Representatives  of 
the  United  States  of  American  in  Congress  assembled ,  That  the 
Secretary  of  the  Interior  is  authorized  and  directed  to  issue  leases 
under  the  provisions  of  section  19  of  the  Act  of  February  25,  1920 
(41  Stat.  437),  as  amended,  except  as  otherwise  provided  in  this 
Act,  covering  lands  within  the  area  in  Niobrara  County,  Wyoming, 
described  as  follows: 

Southwest  quarter  section  25;  south  half  section  26;  southeast 
quarter,  southeast  quarter  northwest  quarter,  and  east  half  south¬ 
west  quarter  section  27;  east  half  section  34;  north  half  and  south¬ 
east  quarter  section  35,  all  the  foregoing  in  township  36  north, 
range  65  west,  of  the  sixth  principal  meridian,  and  west  half  north¬ 
east  quarter  section  28,  township  36  north,  range  64  west,  of  the 
sixth  principal  meridian. 

Such  leases  shall  be  issued  to  the  respective  oil  and  gas  operators 
in  possession  of  lands  within  the  area  described  above  on  and  prior 
to  January  1,  1940,  under  placer-mining  claims  initiated  prior  to 
October  16,  1918,  and  shall  inure  to  the  benefit  of  all  parties  having 
contracts  with  the  lessees  or  operators  under  such  placer  mining 
claims  as  their  interests  may  appear.  Each  lease  shall  be  dated  as 
of  January  1,  1940,  and  shall  be  for  a  term  of  ten  years  and  so  long 
thereafter  as  oil  or  gas  is  produced  in  paying  quantities.  Each 
lease  shall  reserve  as  royalty  to  the  United  States  12%  per  centum 
of  all  the  oil  and  gas  produced  except  oil  or  gas  used  for  produc¬ 
tion  purposes  or  unavoidably  lost.  No  lease  shall  issue  unless  (1) 
an  application  for  Jease  be  made  within  six  months  from  the  effec¬ 
tive  date  of  this  Act;  (2)  the  application  covers  all  of  the  lands  in 
the  possession  of  the  applicant  within  the  area  described  above;  (3) 
the  applicant  shows  aggregate  expenditures  prior  to  January  1,  1940, 
by  the  applicant  and  his  predecessors  in  interest  of  not  less  than 
$10,000  on  or  for  the  benefit  of  each  claim  upon  which  the  applica¬ 
tion  is  based;  and  (4)  the  applicant  shall  pay  to  the  United  States  as 
royalty  4  cents  per  barrel  for  all  oil  and  one-fourth  cent  per  thou¬ 
sand  cubic  feet  for  all  gas  produced  from  the  claim  prior  to  January 
1,  1940,  except  oil  or  gas  used  for  production  purposes  or  unavoidably 
lost. 

Approved,  July  3,  1941. 
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[Public  Law  197 — 77th  Congress] 

[Chapter  333— 1st  Session] 

[H.  R.  4816] 

AN  ACT 

To  facilitate  the  construction,  extension,  or  completion  of  interstate  petroleum 

pipe  lines  related  to  national  defense,  and  to  promote  interstate  commerce. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  as  used  in  this 
Act — 

(1)  The  term  “interstate  commerce”  means  commerce  between  any 
point  in  a  State  and  any  point  outside  thereof  or  between  points 
within  the  same  State  but  through  any  place  outside  thereof. 

(2)  The  term  “person”  includes  an  individual,  firm,  copartnership, 
corporation,  company,  or  association,  and  any  trustee,  receiver, 
assignee,  or  personal  representative  thereof. 

Sec.  2.  Whenever  the  President  finds  that  the  construction  of  any 
pipe  line  for  the  transportation  and/or  distribution  of  petroleum  or 
petroleum  products  moving  in  interstate  commerce,  or  the  extension 
or  completion  of  any  such  pipe  line  already  wholly  or  partly  con¬ 
structed,  is  or  may  be  necessary  for  national-defense  purposes,  he  shall 
by  proclamation  declare  such  finding. 

Sec.  3.  In  case  the  construction,  extension,  or  completion  of  any 
such  pipe  line  is  undertaken  otherwise  than  as  provided  in  section  4, 
the  person  or  persons  undertaking  such  construction,  extension,  or 
completion  may  acquire  such  land  or  interests  in  land,  including 
rights-of-way  or  easements,  by  the  exercise  of  the  right  of  eminent 
domain,  as,  in  the  opinion  of  the  President,  may  be  necessary  for  such 
purposes,  and  for  purposes  of  operation  and  maintenance  of  such  pipe 
line. 

Sec.  4.  (a)  In  the  event  that  it  is  impracticable  for  any  private 
person  promptly  and  satisfactorily  to  construct,  extend,  or  complete 
any  such  pipe  line,  the  President,  if  of  the  opinion  that  such  action 
is  desirable  in  the  interests  of  national  defense,  may  provide  for  the 
construction,  extension,  completion,  or  operation  of  such  pipe  line  by 
such  department  or  agency  of  the  Government  as  he  may  designate. 

(b)  The  department  or  agency  undertaking  such  construction, 
extension,  or  completion  may  acquire  such  land  or  interests  in  land, 
including  rights-of-way  or  easements,  by  purchase  or  by  the  exercise 
of  the  right  of  eminent  domain,  as  may  be  necessary  for  such  purposes, 
and  for  purposes  of  operation  and  maintenance  of  such  pipe  line. 

Sec.  5.  (a)  The  exercise  of  the  right  of  eminent  domain  under  the 
authority  of  this  Act  shall  be  by  a  proceeding  instituted  in  the  dis¬ 
trict  court  of  the  United  States  for  the  district  in  which  the  land  is 
located,  under  the  provisions  of  the  Act  entitled"  “An  Act  to  expedite 
the  construction  of  public  buildings  and  works  outside  of  the  District 
of  Columbia  by  enabling  possession  and  title  of  sites  to  be  taken  in 
advance  of  final  judgment  in  proceedings  for  the  acquisition  thereof 
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under  the  power  of  eminent  domain”,  approved  February  26,  1931 
(U.  S.  C.,  1934  edition,  title  40,  secs.  258a  to  258e,  inclusive). 

(b)  Where  such  proceeding  is  instituted  by  any  person  or  persons 
under  the  authority  granted  by  section  3,  the  provisions  of  such  Act  of 
February  26,  1931,  shall  apply  with  respect  to  the  acquisition  of  the 
land  or  interest  in  land  by  such  person  or  persons  in  the  same  manner, 
as  nearly  as  may  be,  as  in  the  case  of  the  acquisition  of  land  or  an 
interest  in  land  by  the  United  States  in  a  proceeding  instituted  there¬ 
under  by  and  in  the  name  of  the  United  States,  except  that  in  addi¬ 
tion  to  the  deposit  in  the  court  of  the  amount  estimated  by  such 
person  or  persons  to  be  just  compensation  for  the  land  or  interest  in 
land  being  taken,  such  person  or  persons  shall  give  such  bond  as  the 
court  may  deem  proper  to  secure  the  payment  to  the  persons  entitled 
thereto  of  the  amount  of  compensation  finally  awarded  in  the  proceed¬ 
ing,  with  such  interest  as  may  be  payable  under  the  provisions  of  such 
Act  of  February  26,  1931. 

Sec.  6.  In  case  the  construction,  extension,  or  completion  of  any 
such  pipe  line  is  undertaken  otherwise  than  as  provided  in  section  4, 
the  President,  for  the  purpose  of  facilitating  such  construction,  exten¬ 
sion,  or  completion,  may  provide  for  the  making  of  such  advances  as 
he  deems  advisable,  through  such  department  or  agency  of  the  Gov¬ 
ernment  as  he  may  designate,  to  the  person  or  persons  undertaking 
the  proposed  construction,  extension,  or  completion.  Any  such 
advance  shall  be  made  upon  such  security  and  at  such  rate  of 
interest,  shall  be  amortized  by  means  of  such  periodical  payments  of 
principal  and  interest  over  such  period  of  time,  and  shall  be  made 
subject  to  such  other  terms  and  conditions,  as  the  President  shall 
prescribe. 

Sec.  7.  In  any  case  where  a  pipe  line  is  constructed,  extended,  or 
completed  as  provided  in  section  4,  the  President  may  direct  that 
any  department  or  agency  of  the  Government  designated  by  him 
may  operate  and  maintain  such  pipe  line  and  exercise  such  powers 
and  functions  with  respect  thereto  as  he  may  deem  necessary,  and 
he  may,  upon  such  terms  and  conditions  as  he  may  prescribe,  dis¬ 
pose  of  or  lease  to  any  person  or  persons  such  right,  title,  and  interest 
as  the  United  States  may  have  acquired  under  this  Act  in  such  pipe 
line,  or  in  any  land  or  interest  in  land,  including  easements  or 
rights-of-way. 

U-o.  8.  (a)  Any  pipe  line  with  respect  to  which  an  advance  is 
made  or  the  right  of  eminent  domain  is  -exercised,  under  authority 
of  this  Act,  shall  be  constructed,  extended,  or  completed,  and  oper¬ 
ated  and  maintained,  subject  to  such  terms  and  conditions  as  the 
President  may  prescribe  as  necessary  for  national-defense  purposes. 

(b)  Nothing  in  this  Act  shall  operate  to  relieve  any  person,  oper¬ 
ating  any  pipe  line,  from  any  duty  or  liability  to  which  such  person 
may  be  subject  under  the  provisions  of  the  Interstate  Commerce 
Act,  including  all  Acts  amendatory  thereof  or  supplemental  thereto, 
or  the  Natural  Gas  Act,  except  that  the  President  is  authorized  to 
relieve  any  person,  operating  any  pipe  line  with  respect  to  which 
an  advance  is  made  or  the  right  of  eminent  domain  is  exercised, 
under  authority  of  this  Act,  from  any  duty  or  liability  under  either 
of  such  Acts  to  such  extent  as  he  may  deem  advisable  for  national- 
defense  purposes. 


197 


Sec.  9.  After  June  30,  1943,  neither  the  President,  any  department 
or  agency  of  the  Government,  nor  any  person  shall  exercise  any  of 
the  powers  conferred  by  section  2,  3,  4,  or  6’  of  this  Act;  and  in  no 
case  shall  any  pipe  line  constructed,  extended,  or  completed  under 
authority  of  section  4  be  operated  or  maintained  by  or  under  the 
direction  or  control  of  the  President  or  any  department  or  agency 
of  the  Government  after  the  expiration  of  one  year  after  the  termi¬ 
nation  of  the  unlimited  national  emergency  proclaimed  in  the  procla¬ 
mation  issued  by  the  President  of  the  United  States  on  May  27,  1941. 

Approved,  July  30,  1941. 


[Public  Law  246 — 77th  Congress] 

[Chapter  400 — 1st  Session] 

[H.  J.  Res.  228] 

JOINT  RESOLUTION 

Consenting  to  an  interstate  oil  compact  to  conserve  oil  and  gas. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  consent  of  Con¬ 
gress  is  hereby  given  to  an  extension  and  renewal  for  a  period  of  two 
years  from  September  1,  1941,  of  the  Interstate  Compact  to  Conserve 
Oil  and  Gas,  executed  in  the  city  of  Dallas,  Texas,  the  16tli  day  of 
February  1935,  by  the  representatives  of  Oklahoma,  Texas,  California, 
and  New  Mexico,  and  thereafter  recommended  for  ratification  by  the 
representatives  of  the  States  of  Arkansas,  Colorado,  Illinois,  Kansas, 
and  Michigan,  and  subsequently  ratified  by  the  States  of  New  Mexico, 
Kansas,  Oklahoma,  Illinois,  Colorado,  and  Texas,  which  said  compact 
was  deposited  in  the  Department  of  State  of  the  United  States,  and 
thereafter  such  compact  was,  by  the  President,  presented  to  the  Con¬ 
gress  and  the  Congress  gave  consent  to  such  compact  by  H.  J.  Res.  407, 
approved  August  27,  1935  (Public  Resolution  Numbered  64,  Seventy- 
fourth  Congress),  and  which  said  compact  was  thereafter  extended 
and  renewed  for  a  period  of  two  years  from  September  1,  1937,  by  an 
agreement  executed  in  New  Orleans,  Louisiana,  the  10th  day  of  May 
1937  by  the  representatives  of  the  States  of  Oklahoma,  Texas,  Kansas, 
and  New  Mexico,  and  was  duly  ratified  by  the  States  of  Oklahoma, 
Texas,  Kansas,  New  Mexico,  Illinois,  and  Colorado,  and  was  deposited 
in  the  Department  of  State  of  the  United  States,  and  thereafter  such 
extended  and  renewed  compact  was,  by  the  President,  presented  to  the 
Congress  and  the  Congress  gave  consent  to  such  extended  and  renewed 
compact  by  S.  J.  Res.  183,  approved  August  10,  1937  (Public  Resolu¬ 
tion  Numbered  57,  Seven ty-fifth  Congress),  and  which  said  compact 
was  thereafter  extended  and  renewed  for  a  period  of  two  years  from 
September  1,  1939,  by  an  agreement  duly  executed  and  ratified  by  the 
States  of  Oklahoma,  Texas,  Kansas,  Colorado,  New  Mexico,  and  Mich¬ 
igan,  and  was  deposited  in  the  Department  of  State  of  the  United 
States,  thereafter  such  extended  and  renewed  compact  was,  by  the 
President,  presented  to  Congress  and  the  Congress  gave  consent  to 
such  extended  and  renewed  compact  by  H.  J.  Res.  329,  approved 
July  20,  1939  (Public  Resolution  Numbered  31,  Seventy-sixth  Con¬ 
gress)  . 

The  extended  and  renewed  compact,  dated  the  1st  day  of  May 
1941,  duly  executed  by  the  representatives  of  the  States  of  Okla¬ 
homa,  Kansas,  Texas,  Colorado,  New  Mexico,  Illinois,  Michigan, 
Arkansas,  Louisiana,  New  York,  and  Pennsylvania,  and  which 
extended  and  renewed  compact  has  been  deposited  in  the  Depart¬ 
ment  of  State  of  the  United  States,  reads  as  follows : 
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“An  Agreement  To  Extend  the  Interstate  Compact  To  Conserve 

Oil  and  Gas 

“WHEREAS,  on  the  16th  day  of  February,  1935,  in  the  City  of 
Dallas,  Texas,  there  was  executed  “AN  INTERSTATE  COMPACT 
TO  CONSERVE  OIL  AND  GAS”  which  was  thereafter  formally 
ratified  and  approved  by  the  States  of  Oklahoma,  Texas,  New  Mexico, 
Illinois,  Colorado  and  Kansas,  the  original  of  which  is  now  on  deposit 
with  the  Department  of  State  of  the  United  States,  a  true  copy  of 
which  follows : 

“An  Interstate  Compact  To  Conserve  Oil  and  Gas 

“article  i 

“This  agreement  may  become  effective  within  any  compacting  state 
at  any  time  as  prescribed  by  that  state,  and  shall  become  effective 
within  those  states  ratifying  it  whenever  any  three  of  the  States  of 
Texas,  Oklahoma,  California,  Kansas  and  New  Mexico  have  ratified 
and  Congress  has  given  its  consent.  Any  oil  producing  state  may 
become  a  party  hereto  as  hereinafter  provided. 

“article  ii 

“The  purpose  of  this  compact  is  to  conserve  oil  and  gas  by  the 
prevention  of  physical  waste  thereof  from  any  cause. 

“article  III 

“Each  state  bound  hereby  agrees  that  within  a  reasonable  time  it 
will  enact  laws,  or  if  laws  have  been  enacted,  then  it  agrees  to  con¬ 
tinue  the  same  in  force,  to  accomplish  within  reasonable  limits  the 
prevention  of : 

“(a)  The  operation  of  any  oil  well  with  an  inefficient  gas-oil  ratio. 

“(b)  The  drowning  with  water  of  any  stratum  capable  of  produc¬ 
ing  oil  or  gas,  or  both  oil  and  gas  in  paying  quantities. 

“(c)  The  avoidable  escape  into  the  open  air  or  the  wasteful  burning 
of  gas  from  a  natural  gas  well. 

“(d)  The  creation  of  unnecessary  fire  hazards. 

“(e)  The  drilling,  equipping,  locating,  spacing  or  operating  of  a 
well  or  wells  so  as  to  bring  about  physical  waste  of  oil  or  gas  or  loss 
in  the  ultimate  recovery  thereof. 

“(f)  The  inefficient,  excessive  or  improper  use  of  the  reservoir 
energy  in  producing  any  well. 

“The  enumeration  of  the  foregoing  subjects  shall  not  limit  the  scope 
of  the  authority  of  any  state. 


“article  iv 

“Each  state  bound  hereby  agrees  that  it  will,  within  a  reasonable 
time,  enact  statutes,  or  if  such  statutes  have  been  enacted  then  that  it 
will  continue  the  same  in  force,  providing  in  effect  that  oil  produced  in 
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violation  of  its  valid  oil  and/or  gas  conservation  statutes  or  any  valid 
rale,  order  or  regulation  promulgated  thereunder,  shall  be  denied 
access  to  commerce;  and  providing  for  stringent  penalties  for  the 
waste  of  either  oil  or  gas. 

“article  v 

“It  is  not  the  purpose  of  this  compact  to  authorize  the  states  joining 
herein  to  limit  the  production  of  oil  or  gas  for  the  purpose  of  stabiliz¬ 
ing  or  fixing  the  price  thereof,  or  create  or  perpetuate  monopoly,  or 
to  promote  regimentation,  but  is  limited  to  the  purpose  of  conserving 
oil  and  gas  and  preventing  the  avoidable  waste  thereof  within  reason¬ 
able  limitations. 

“article  vi 

“Each  state  joining  herein  shall  appoint  one  representative  to  a 
commission  hereby  constituted  and  designated  as  the  Interstate  Oil 
Compact  Commission,  the  duty  of  which  said  Commission  shall  be  to 
make  inquiry  and  ascertain  from  time  to  time  such  methods,  practices, 
circumstances  and  conditions  as  may  be  disclosed  for  bringing  about 
conservation  and  the  prevention  of  physical  waste  of  oil  and  gas,  and 
at  such  intervals  as  said  Commission  deems  beneficial  it  shall  report 
its  findings  and  recommendations  to  the  several  states  for  adoption 
or  rejection. 

“The  Commission  shall  have  power  to  recommend  the  coordination 
of  the  exercise  of  the  police  powers  of  the  several  states  within  their 
several  jurisdictions  to  promote  the  maximum  ultimate  recovery  from 
the  petroleum  reserves  of  said  states,  and  to  recommend  measures  for 
the  maximum  ultimate  recovery  of  oil  and  gas.  Said  Commission 
shall  organize  and  adopt  suitable  rules  and  regulations  for  the  con¬ 
duct  of  its  business. 

“No  action  shall  be  taken  by  the  Commission  except:  (1)  By  the 
affirmative  votes  of  the  majority  of  the  whole  number  of  the  com¬ 
pacting  states,  represented  at  any  meeting,  and  (2)  by  a  concurring 
vote  of  a  majority  in  interest  of  the  compacting  states  at  said  meeting, 
such  interest  to  be  determined  as  follows :  Such  vote  of  each  state  shall 
be  in  the  decimal  proportion  fixed  by  the  ratio  of  its  daily  average 
production  during  the  preceding  calendar  half-year  to  the  daily  aver¬ 
age  production  of  the  compacting  states  during  said  period. 

“article  vii 

“No  state  by  joining  herein  shall  become  financially  obligated  to  any 
other  state,  nor  shall  the  breach  of  the  terms  hereof  by  any  state 
subject  such  state  to  financial  responsibility  to  the  other  states  joining 
herein. 

“article  viii 

“This  compact  shall  expire  September  1,  1937.  But  any  state  join¬ 
ing  herein  may,  upon  sixty  (60)  days  notice,  withdraw  herefrom. 

“The  representatives  of  the  signatory  states  have  signed  this  agree¬ 
ment  in  a  single  original  which  shall  be  deposited  in  the  archives  of 
the  Department  of  State  of  the  United  States,  and  a  duly  certified 
copy  shall  be  forwarded  to  the  Governor  of  each  of  the  signatory 
states. 
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“This  compact  shall  become  effective  when  ratified  and  approved  as 
provided  in  Article  I.  Any  oil  producing  state  may  become  a  party 
hereto  by  affixing  its  signature  to  a  counterpart  to  be  similarly 
deposited,  certified  and  ratified. 

“Done  in  the  City  of  Dallas,  Texas,  this  sixteenth  day  of  February, 
1935. 

“WHEREAS,  said  Interstate  Compact  was  heretofore  duly  renewed 
and  extended  for  two  (2)  years  from  September  1,  1937,  its  original 
expiration  date,  to  September  1, 1939 ;  and, 

“WHEREAS,  said  Interstate  Compact  was  again  duly  renewed 
and  extended  for  two  (2)  years  from  September  1,  1939,  its  second 
expiration  date,  to  September  1, 1941 ;  and, 

“WHEREAS,  it  is  desired  to  again  extend  and  renew  said  Inter¬ 
state  Compact  to  Conserve  Oil  and  Gas  for  another  period  of  two 
(2)  years  from  September  1,  1941,  its  present  expiration  date,  to 
ScpiGiiibGr  1  1943  * 

“NOW,  THEREFORE,  THIS  WRITING  WITNESSETH: 

“It  is  hereby  agreed  that  the  said  Compact  entitled  ‘AN  INTER¬ 
STATE  COMPACT  TO  CONSERVE  OIL  AND  GAS’  executed  in 
the  City  of  Dallas,  Texas,  on  the  16th  day  of  February,  1935,  and 
now  on  deposit  with  the  Department  of  State  of  the  United  States, 
a  correct  copy  of  which  appears  above,  be  and  the  same  hereby  is, 
extended  for  a  period  of  two  (2)  years  from  September  1,  1941,  its 
present  date  of  expiration,  this  agreement  to  become  effective  within 
those  states  joining  herein  when  executed  by  any  three  of  the  States 
of  Texas,  Oklahoma,  California,  Kansas  and  New  Mexico,  and  con¬ 
sent  thereto  is  given  by  Congress. 

“The  signatory  states  executed  this  agreement  in  a  single  original 
which  shall  be  deposited  in  the  archives  of  the  Department  of  State 
of  the  United  States  and  a  duly  certified  copy  thereof  shall  be  for¬ 
warded  to  the  Governor  of  each  of  the  signatory  states. 

“EXECUTED  as  of  this  the  First  day  of  May,  1941,  by  the  several 
undersigned  states,  at  their  several  capitols,  through  their  proper  offi¬ 
cials  thereunto  duly  authorized  by  statutes,  resolutions,  or  proclama¬ 
tions  of  the  several  states.” 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  the  provisions  of  section 
1  is  hereby  expressly  reserved. 

Approved,  August  21,  1941. 


[Public  Law  355 — 77th  Congress] 

[Chapter  594 — 1st  Session] 

[H.  J.  Res.  255] 

JOINT  RESOLUTION 

Creating  a  commission  to  investigate  ways  and  means  for  improving  economic 
conditions  in  the  anthracite  coal  producing  regions  of  the  United  States. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  there  is  hereby  created 
a  commission  to  be  composed  of  two  Members  of  the  Senate,  to  be 
appointed  by  the  President  of  the  Senate ;  two  Members  of  the  House 
of  Representatives,  to  be  appointed  by  the  Speaker  of  the  House  of 
Representatives;  and  three  individuals  to  be  appointed  by  the  Presi¬ 
dent,  one  of  whom  shall  be  an  officer  or  employee  of  the  Bureau  of 
Mines,  one  of  whom  shall  be  an  officer  or  employee  of  the  National 
Resources  Planning  Board,  and  one  of  whom  shall  be  an  officer  or 
employee  of  the  Interstate  Commerce  Commission.  Any  vacancy 
in  the  commission  shall  be  filled  in  the  same  manner  in  which  the 
original  appointment  was  made.  No  member  of  the  commission  shall 
receive  compensation  for  his  services  as  such  member. 

Sec.  2.  It  shall  be  the  duty  of  the  commission  to  conduct  an  investi¬ 
gation  for  the  purpose  of  determining  the  facts  relating  to,  and  ways 
and  means  for  improving,  economic  conditions  in  the  anthracite  coal 
producing  regions  of  the  United  States,  and  in  the  conduct  of  such 
investigation  the  commission  shall  take  into  consideration,  among 
other  relevant  factors,  (a)  the  availability  in  such  regions,  for 
national-defense  activities,  of  skilled  and  unskilled  workers,  factories, 
and  housing  and  other  facilities,  and  (b)  possible  new  and  extended 
uses  for  anthracite  coal  and  the  byproducts  thereof. 

Sec.  3.  The  commission  shall  report  to  the  President  and  to  the 
Congress  the  results  of  its  investigation,  together  with  its  recom¬ 
mendations,  at  the  earliest  practicable  date.  The  commission  shall 
cease  to  exist  upon  the  submission  to  the  President  and  the  Congress 
of  its  final  report. 

Sec.  4.  The  commission  is  authorized,  in  carrying  out  its  functions 
under  this  joint  resolution,  to  utilize  the  services,  information,  facili¬ 
ties,  and  personnel  of  the  departments  and  agencies  of  the  Governments 

Approved,  December  19,  1941. 
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[Public  Law  444 — 77th  Congress] 

[Chapter  49 — 2d  Session] 

[H.  R.  5249] 

AN  ACT 

To  amend  section  7  of  the  Natural  Gas  Act. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  7  of 
the  Natural  Gas  Act,  approved  June  21,  1938,  is  hereby  amended  by 
striking  out  subsection  (c)  thereof  and  by  adding  after  subsection 
(b)  the  following  new  subsections : 

“(c)  No  natural-gas  company  or  person  which  will  be  a  natural- 
gas  company  upon  completion  of  any  proposed  construction  or  exten¬ 
sion  shall  engage  in  the  transportation  or  sale  of  natural  gas,  subject 
to  the  jurisdiction  of  the  Commission,  or  undertake  the  construction 
or  extension  of  any  facilities  therefor,  or  acquire  or  operate  any  such 
facilities  or  extensions  thereof,  unless  there  is  in  force  with  respect 
to  such  natural-gas  company  a  certificate  of  public  convenience  and 
necessity  issued  by  the  Commission  authorizing  such  acts  or  opera¬ 
tions  :  Provided ,  however ,  That  if  any  such  natural-gas  company  or 
predecessor  in  interest  was  bona  fide  engaged  in  transportation  or 
sale  of  natural  gas,  subject  to  the  jurisdiction  of  the  Commission,  on 
the  effective  date  of  this  amendatory  Act,  over  the  route  or  routes  or 
within  the  area  for  which  application  is  made  and  has  so  operated 
since  that  time,  the  Commission  shall  issue  such  certificate  without 
requiring  further  proof  that  public  convenience  and  necessity  will  be 
served  by  such  operation,  and  without  further  proceedings,  if  appli¬ 
cation  for  such  certificate  is  made  to  the  Commission  within  ninety 
days  after  the  effective  date  of  this  amendatory  Act.  Pending  the 
determination  of  any  such  application,  the  continuance  of  such  opera¬ 
tion  shall  be  lawful. 

“In  all  other  cases  the  Commission  shall  set  the  matter  for  hearing 
and  shall  give  such  reasonable  notice  of  the  hearing  thereon  to  all 
interested  persons  as  in  its  judgment  may  be  necessary  under  rules 
and  regulations  to  be  prescribed  by  the  Commission ;  and  the  applica¬ 
tion  shall  be  decided  in  accordance  with  the  procedure  provided  in 
subsection  (e)  of  this  section  and  such  certificate  shall  be  issued  or 
denied  accordingly:  Provided ,  however,  That  the  Commission  may 
issue  a  temporary  certificate  in  cases  of  emergency,  to  assure  mainte¬ 
nance  of  adequate  service  or  to  serve  particular  customers,  without 
notice  or  hearing,  pending  the  determination  of  an  application  for  a 
certificate,  and  may  by  regulation  exempt  from  the  requirements  of 
this  section  temporary  acts  or  operations  for  which  the  issuance  of  a 
certificate  will  not  be  required  in  the  public  interest. 

“(d)  Application  for  certificates  shall  be  made  in  writing  to  the 
Commission,  be  verified  under  oath,  and  shall  be  in  such  form,  con¬ 
tain  such  information,  and  notice  thereof  shall  be  served  upon  such 
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interested  parties  and  in  such  manner  as  the  Commission  shall,  by 
regulation,  require. 

“(e)  Except  in  the  cases  governed  by  the  provisos  contained  in 
subsection  (c)  of  this  section,  a  certificate  shall  be  issued  to  any 
qualified  applicant  therefor,  authorizing  the  whole  or  any  part  of  the 
operation,  sale,  service,  construction,  extension,  or  acquisition  covered 
by  the  application,  if  it  is  found  that  the  applicant  is  able  and  willing 
properly  to  do  the  acts  and  to  perform  the  service  proposed  and  to 
conform  to  the  provisions  of  the  Act  and  the  requirements,  rules,  and 
regulations  of  the  Commission  thereunder,  and  that  the  proposed 
service,  sale,  operation,  construction,  extension,  or  acquisition,  to  the 
extent  authorized  by  the  certificate,  is  or  will  be  required  by  the 
present  or  future  public  convenience  and  necessity;  otherwise  such 
application  shall  be  denied.  The  Commission  shall  have  the  power  to 
attach  to  the  issuance  of  the  certificate  and  to  the  exercise  of  the 
rights  granted  thereunder  such  reasonable  terms  and  conditions  as  the 
public  convenience  and  necessity  may  require. 

“(f)  The  Commission,  after  a  hearing  had  upon  its  own  motion 
or  upon  application,  may  determine  the  service  area  to  which  each 
authorization  under  this  section  is  to  be  limited.  Within  such  service 
area  as  determined  by  the  Commission  a  natural-gas  company  may 
enlarge  or  extend  its  facilities  for  the  purpose  of  supplying  increased 
market  demands  in  such  service  area  without  further  authorization. 

“(g)  Nothing  contained  in  this  section  shall  be  construed  as  a 
limitation  upon  the  power  of  the  Commission  to  grant  certificates  of 
public  convenience  and  necessity  for  service  of  an  area  already  being 
served  by  another  natural-gas  company.” 

Approved,  February  7,  1942. 


[Public  Law  542 — 77th  Congress] 

[Chapter  294 — 2d  Session] 

[H.  R.  6604] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States,  including  the  Territory  of  Alaska. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed 
or  improvements  aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the 
United  States,  including  the  Territory  of  Alaska,  during  the  years 
beginning  at  12  o’clock  meridian  July  1,  1941,  and  ending  at  12 
o’clock  meridian  July  1,  1943:  Provided ,  That  every  claimant  of  any 
such  mining  claim,  in  order  to  obtain  the  benefits  of  this  Act,  shall 
file,  or  cause  to  be  filed,  in  the  office  where  the  location  notice  or 
certificate  is  recorded,  on  or  before  12  o’clock  meridian  July  1,  1942, 
and  July  1,  1943,  a  notice  of  his  desire  to  hold  said  mining  claim 
under  this  Act:  Provided  further ,  That  such  suspension  of  assess¬ 
ment  work  shall  not  apply  to  more  than  six  lode-mining  claims  held 
by  the  same  person,  nor  to  more  than  twelve  lode-mining  claims 
held  by  the  same  partnership,  association,  or  corporation. 

Approved,  May  7,  1942. 
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[Public — No.  68 — 65th  Congress.] 

[H.  R.  3932.] 

An  Act  To  prohibit  the  manufacture,  distribution,  storage,  use,  and 
possession  in  time  of  war  of  explosives,  providing  regulations  for  the  safe  manufacture, 
distribution,  storage,  use,  and  possession  of  the  same,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled,  That  when  the  United  States 
is  at  war  it  shall  be  unlawful  to  manufacture,  distribute,  store,  use,  or 
possess  powder,  explosives,  blasting  supplies,  or  ingredients  thereof, 
in  such  manner  as  to  be  detrimental  to  the  public  safety,  except  as  in 
this  Act  provided. 

Sec.  2.  That  the  words  “explosive”  and  “explosives”  when  used 
herein  shall  mean  gunpowders,  powders  used  for  blasting,  all  forms  of 
high  explosives,  blasting  materials,  fuses,  detonators,  and  other  deto¬ 
nating  agents,  smokeless  powders,  and  any  chemical  compound  or  me¬ 
chanical  mixture  that  contains  any  oxidizing  and  combustible  units, 
or  other  ingredients,  in  such  proportions,  quantities  or  packing  that 
ignition  by  fire,  by  friction,  by  concussion,  by  percussion,  or  by  det¬ 
onation  of,  or  any  part  of  the  compound  or  mixture  may  cause  such 
a  sudden  generation  of  highly  heated  gases  that  the  resultant  gaseous 
pressures  are  capable  of  producing  destructive  effects  on  contiguous 
objects,  or  of  destroying  life  or  limb,  but  shall  not  include  small  arms 
or  shotgun  cartridges:  Provided,  That  nothing  herein  contained  shall 
be  construed  to  prevent  the  manufacture,  under  the  authority  of  the 
Government,  of  explosives  for,  their  sale  to  or  their  possession  by,  the 
military  or  naval  service  of  the  United  States  of  America. 

Sec.  3.  That  the  word  “ingredients”  when  used  herein  shall  mean 
the  materials  and  substances  capable  by  combination  of  producing 
one  or  more  of  the  explosives  mentioned  in  section  one  hereof. 

Sec.  4.  That  the  word  “person,”  when  used  herein,  shall  include 
States,  Territories,  the  District  of  Columbia,  Alaska,  and  other  de¬ 
pendencies  of  the  United  States,  and  municipal  subdivisions  thereof, 
individual  citizens  firms,  associations,  societies  and  corporations  of 
the  United  States  and  of  other  countries  at  peace  with  the  United 
States. 

Sec.  5.  That  from  and  after  forty  days  after  the  passage  and 
approval  of  this  Act  no  person  shall  have  in  his  possession  or  purchase, 
accept,  receive,  sell,  give,  barter  or  otherwise  dispose  of  or  procure 
explosives,  or  ingredients,  except  as  provided  in  this  Act:  Provided, 
That  the  purchase  or  possession  of  said  ingredients  when  purchased 
or  held  in  small  quantities  and  not  used  or  intended  to  be  used  in  the 
manufacture  of  explosives  are  not  subject  to  the  provisions  of  this 
Act:  Provided  further,  That  the  superintendent,  foreman,  or  other 
duly  authorized  employee,  at  a  mine,  quarry,  or  other  work,  may, 
when  licensed  so  to  do,  sell  or  issue,  to  any  workman  under  him,  such 
an  amount  of  explosives,  or  ingredients,  as  may  be  required  by  that 
workman  in  the  performance  of  his  duties,  and  the  workman  may 

Eurchase  or  accept  the  explosives,  or  ingredients,  so  sold  or  issued, 
ut  the  person  so  selling  or  issuing  same  shall  see  that  any  unused 

(206) 


207 


explosives,  or  ingredients,  are  returned,  and  that  no  explosives,  or 
ingredients,  are  taken  by  the  workman  to  any  point  not  necessary 
to  the  carrying  on  of  his  duties. 

Sec.  6.  That  nothing  contained  herein  shall  apply  to  explosives  or 
ingredients  while  being  transported  upon  vessels  or  railroad  cars  in 
conformity  with  statutory  law  or  Interstate  Commerce  Commission 
rules. 

Sec.  7.  That  from  and  after  forty  days  after  the  passage  of  this  Act 
no  person  shall  manufacture  explosives  unless  licensed  so  to  do,  as 
hereinafter  provided. 

Sec.  8.  That  any  licensee  or  applicant  for  license  hereunder  shall 
furnish  such  information  regarding  himself  and  his  business,  so  far  as 
such  business  relates  to  or  is  connected  with  explosives  or  ingredients 
at  such  time  and  in  such  manner  as  the  Director  of  the  Bureau  of 
Mines,  or  his  authorized  representative,  may  request,  excepting  that 
those  who  have  been  or  are  at  the  time  of  the  passage  of  this  Act 
regularly  engaged  in  the  manufacture  of  explosives  shall  not  be  com¬ 
pelled  to  disclose  secret  processes,  costs,  or  other  data  unrelated  to 
the  distribution  of  explosives. 

Sec.  9.  That  from  and  after  forty  days  after  the  passage  and  ap¬ 
proval  of  this  Act  every  person  authorized  to  sell,  issue,  or  dispose 
of  explosives  shall  keep  a  complete  itemized  and  accurate  record, 
showing  each  person  to  whom  explosives  are  sold,  given,  bartered, 
or  to  whom  or  how  otherwise  disposed  of,  and  the  quantity  and  kind 
of  explosives,  and  the  date  of  each  such  sale,  gift,  barter,  or  other 
disposition,  and  this  record  shall  be  sworn  to  and  furnished  to  the 
Director  of  the  Bureau  of  Mines,  or  his  authorized  representatives, 
whenever  requested. 

Sec.  10.  That  the  Director  of  the  Bureau  of  Mines  is  hereby  author¬ 
ized  to  issue  licenses  as  follows : 

(a)  Manufacturer’s  license,  authorizing  the  manufacture,  possession, 
and  sale  of  explosives  and  ingredients. 

(b)  Vendor’s  license,  authorizing  the  purchase,  possession,  and  sale 
of  explosives  or  ingredients. 

(c)  Purchaser’s  license,  authorizing  the  purchase  and  possession  of 
explosives  and  ingredients. 

(d)  Foreman’s  license,  authorizing  the  purchase  and  possession  of 
explosives  and  ingredients,  and  the  sale  and  issuance  of  explosives 
and  ingredients  to  workmen  under  the  proviso  to  section  five  above. 

(e)  Exporter’s  license,  authorizing  the  licensee  to  export  explo¬ 
sives,  but  no  such  license  shall  authorize  exportation  in  violation  of 
any  proclamation  of  the  President  issued  under  any  Act  of  Congress. 

(f)  Importer’s  license,  authorizing  the  licensee  to  import  explosives. 

(g)  Analyst’s,  educator’s,  inventor’s,  and  investigator’s  licenses 
authorizing  the  purchase,  manufacture,  possession,  testing,  and  dis¬ 
posal  of  explosives  and  ingredients. 

Sec.  11.  That  the  Director  of  the  Bureau  of  Mines  shall  issue 
licenses,  upon  application  duly  made,  but  only  to  citizens  of  the 
United  States  of  America,  and  to  the  subjects  or  citizens  of  nations 
that  are  at  peace  with  them,  and  to  corporations,  firms,  and  asso¬ 
ciations  thereof,  and  he  may,  in  his  discretion,  refuse  to  issue  a  license, 
when  he  has  reason  to  believe,  from  facts  of  which  he  has  knowledge 
or  reliable  information,  that  the  applicant  is  disloyal  or  hostile  to 
the  United  States  of  America,  or  that,  if  the  applicant  is  a  firm, 
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association,  society,  or  corporation,  its  controlling  stockholders  or 
members  are  disloyal  or  hostile  to  the  United  States  of  America. 
The  director  may,  when  he  has  reason  to  believe  on  like  grounds  that 
any  licensee  is  so  disloyal  or  hostile,  revoke  any  license  issued  to  him. 
Any  applicant  to  whom  a  license  is  refused  or  any  licensee  whose 
license  is  revoked  by  the  said  director  may,  at  any  time  within  thirty 
days  after  notification  of  the  rejection  of  his  application  or  revocation 
of  his  license,  apply  for  such  license  or  the  cancellation  of  such  revo¬ 
cation  to  the  Council  of  National  Defense,  which  shall  make  its  order 
upon  the  director  either  to  grant  or  to  withhold  the  license. 

Sec.  12.  That  any  person  desiring  to  manufacture,  sell,  export, 
import,  store,  or  purchase  explosives  or  ingredients,  or  to  keep  explo¬ 
sives  or  ingredients  in  his  possession,  shall  make  application  for  a 
license,  which  application  shall  state,  under  oath,  the  name  of  the 
applicant;  the  place  of  birth;  whether  native  born  or  naturalized 
citizen  of  the  United  States  of  America;  if  a  naturalized  citizen,  the 
date  and  place  of  naturalization;  business  in  which  engaged;  the 
amount  and  kind  of  explosives  or  ingredients  which  during  the  past 
six  months  have  been  purchased,  disposed  of,  or  used  by  him;  the 
amount  and  kind  of  explosives  or  ingredients  now  on  hand ;  whether 
sales,  if  any,  have  been  made  to  jobbers,  wholesalers,  retailers,  or 
consumers;  the  kind  of  license  to  be  issued,  and  the  kind  and  amount 
of  explosives  or  ingredients  to  be  authorized  by  the  license ;  and  such 
further  information  as  the  Director  of  the  Bureau  of  Mines  may,  by 
rule,  from  time  to  time  require. 

Applications  for  vendor’s,  purchaser’s,  or  foreman’s  licenses  shall 
be  made  to  such  officers  of  the  State,  Territory,  or  dependency 
having  jurisdiction  in  the  district  within  which  the  explosives  or 
ingredients  are  to  be  sold  or  used,  and  having  the  power  to  administer 
oaths  as  may  be  designated  by  the  Director  of  the  Bureau  of  Mines, 
who  shall  issue  the  same  in  the  name  of  such  director.  Such  officers 
shall  be  entitled  to  receive  from  the  applicant  a  fee  of  25  cents  for 
each  license  issued.  They  shall  keep  an  accurate  record  of  all  licenses 
issued  in  manner  and  form  to  be  prescribed  by  the  Director  of  the 
Bureau  of  Mines,  to  whom  they  shall  make  reports  from  time  to  time 
as  may  be  by  rule  issued  by  the  director  required.  The  necessary 
blanks  and  blank  records  shall  be  furnished  to  such  officers  by  the 
said  director.  Licensing  officers  shall  be  subject  to  removal  for 
cause  by  the  Director  of  the  Bureau  of  Mines,  and  all  licenses  issued 
by  them  shall  be  subject  to  revocation  by  the  director  as  provided 
in  section  eleven. 

Sec.  13.  That  the  President,  by  and  with  the  advice  and  consent 
of  the  Senate,  may  appoint  in  each  State  and  in  Alaska  an  explosives 
inspector,  whose  duty  it  shall  be,  under  the  direction  of  the  Director 
of  the  Bureau  of  Mines,  to  see  that  this  Act  is  faithfully  executed  and 
observed.  Each  such  inspector  shall  receive  a  salary  of  $2,400  per 
annum.  He  may  at  any  time  be  detailed  for  service  by  said  director 
in  the  District  of  Columbia  or  in  any  State,  Territory,  or  dependency 
of  the  United  States.  All  additional  employees  required  in  carrying 
out  the  provisions  of  this  Act  shall  be  appointed  by  the  Director  of  the 
Bureau  of  Mines,  subject  to  the  approval  of  the  Secretary  of  the 
Interior. 

Sec.  14.  That  it  shall  be  unlawful  for  any  person  to  represent  him¬ 
self  as  having  a  license  issued  under  this  Act,  when  he  has  not  such  a 
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license,  or  as  having  a  license  different  in  form  or  in  conditions  from 
the  one  which  he  in  fact  has,  or  without  proper  authority  make,  cause 
to  be  made,  issue  or  exhibit  anything  purporting  or  pretending  to  be 
such  license,  or  intended  to  mislead  any  person  into  believing  it  is 
such  a  license,  or  to  refuse  to  exhibit  his  license  to  any  peace  officer, 
Federal  or  State,  or  representative  of  the  Bureau  of  Mines. 

Sec.  15.  That  no  inspector  or  other  employee  of  the  Bureau  of 
Mines  shall  divulge  any  information  obtained  in  the  course  of  his 
duties  under  this  Act  regarding  the  business  of  any  licensee,  or  appli¬ 
cant  for  license,  without  authority  from  the  applicant  for  license  or 
from  the  Director  of  the  Bureau  of  Mines. 

Sec.  16.  That  every  person  authorized  under  this  Act  to  manu¬ 
facture  or  store  explosives  or  ingredients  shall  clearly  mark  and 
define  the  premises  on  which  his  plant  or  magazine  may  be  and  shall 
conspicuously  display  thereon  the  words  “Explosives — Keep  Off.” 

Sec.  17.  That  no  person,  without  the  consent  of  the  owner  or  his 
authorized  agents,  except  peace  officers,  the  Director  of  the  Bureau 
of  Mines  and  persons  designated  by  him  in  writing,  shall  be  in  or 
upon  any  plant  or  premises  on  which  explosives  are  manufactured  or 
stored,  or  he  in  or  upon  any  magazine  premises  on  which  explosives 
are  stored;  nor  shall  any  person  discharge  any  firearms  or  throw  or 
place  any  explosives  or  inflammable  bombs  at,  on,  or  against  any  such 
plant  or  magazine  premises,  or  cause  the  same  to  be  done. 

Sec.  18.  That  the  Director  of  the  Bureau  of  Mines  is  hereby  author¬ 
ized  to  make  rules  and  regulations  for  carrying  into  effect  this  Act, 
subject  to  the  approval  of  the  Secreatry  of  the  Interior. 

Sec.  19.  That  any  person  violating  any  of  the  provisions  of  this 
Act,  or  any  rules  or  regulations  made  thereunder,  shall  be  guilty  of  a 
misdemeanor  and  shall  be  punished  by  a  fine  of  not  more  than 
$5,000  or  by  imprisonment  not  more  than  one  year,  or  by  both  such 
fine  and  imprisonment. 

Sec.  20.  That  the  Director  of  the  Bureau  of  Mines  is  hereby 
authorized  to  investigate  all  explosions  and  fires  which  may  occur 
in  mines,  quarries,  ‘factories,  warehouses,  magazines,  houses,  cars, 
boats,  conveyances,  and  all  places  in  which  explosives  or  the  in¬ 
gredients  thereof  are  manufactured,  transported,  stored,  or  used, 
and  shall,  in  his  discretion,  report  his  findings,  in  such  manner  as  he 
may  deem  fit,  to  the  proper  Federal  or  State  authorities,  to  the  end 
that  if  such  explosion  has  been  brought  about  by  a  willful  act  the 
person  or  persons  causing  such  act  may  be  proceeded  against  and 
brought  to  justice;  or,  if  said  explosion  has  been  brought  about  by 
accidental  means,  that  precautions  may  be  taken  to  prevent  similar 
accidents  from  occurring.  In  the  prosecution  of  such  investigations 
the  employees  of  the  Bureau  of  Mines  are  hereby  granted  the  authority 
to  enter  the  premises  where  such  explosion  or  fire  has  occurred,  to 
examine  plans,  books,  and  papers,  to  administer  oaths  to,  and  to 
examine  all  witnesses  and  persons  concerned,  without  let  or  hindrance 
on  the  part  of  the  owner,  lessee,  operator,  or  agent  thereof. 

Sec.  21.  That  the  Director  of  the  Bureau  of  Mines,  with  the  ap¬ 
proval  of  the  President,  is  hereby  authorized  to  utilize  such  agents, 
agencies,  and  all  officers  of  the  United  States  and  of  the  several 
States,  Territories,  dependencies,  and  municipalities  thereof,  and  the 
District  of  Columbia,  in  the  execution  of  this  Act,  and  all  agents, 
agencies,  and  all  officers  of  the  United  States  and  of  the  several 
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States  and  Territories,  dependencies,  and  municipalities  thereof,, 
and  the  District  of  Columbia,  shall  hereby  have  full  authority  for 
all  acts  d  >ne  by  them  in  the  execution  of  this  Act  when  acting  by 
the  direction  of  the  Bureau  of  Mines. 

Sec.  22.  That  for  the  enforcement  of  the  provisions  of  this  Act, 
including  personal  services  in  the  District  of  Columbia  and  else¬ 
where,  and  including  supplies,  equipment,  expenses  of  traveling 
and  subsistence,  and  for  the  purchase  and  hire  of  animal-drawn  or 
motor-propelled  passenger-carrying  vehicles,  and  upkeep  of  same, 
and  for  every  other  expense  incident  to  the  enforcement  of  the  pro¬ 
visions  of  this  Act,  there  is  hereby  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $300,000,. 
or  so  much  thereof  as  may  be  necessary:  Provided,  That  not  to 
exceed  $10,000  shall  be  expended  in  the  purchase  of  motor-propelled 
passenger-carrying  vehicles. 

Approved,  October  6,  1917. 


[Public  Law  381 — 77th  Congress] 

[Chapter  633 — 1st  Session] 

[H.  R.  3019] 

AN  ACT 

To  amend  the  Act  entitled  “An  Act  to  prohibit  the  manufacture,  distribution, 

storage,  use,  and  possession  in  time  of  war  of  explosives,  providing  regulations 

for  the  safe  manufacture,  distribution,  storage,  use,  and  possession  of  the  same, 

and  for  other  purposes”,  approved  October  6,  1917  (40  Stat.  385). 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  the  title  of 
the  Act  of  October  6,  1917,  is  hereby  amended  to  read  as  follows :  “An 
Act  to  regulate  the  manufacture,  distribution,  storage,  use,  and  posses¬ 
sion  of  explosives,  to  authorize  regulations  for  the  safe  manufacture, 
distribution,  storage,  use5  and  possession  of  the  same,  and  for  other 
purposes.” 

Sec.  2.  The  Act  of  October  6,  1917,  is  hereby  amended  to  read  as 
follows : 

“That  as  used  in  this  Act — 

“(1)  The  terms  ‘explosive’  and  ‘explosives’  shall  mean  gunpowders, 
powders  used  for  blasting,  all  forms  of  high  explosives,  blasting  mate¬ 
rials,  fuzes  (other  than  electric  circuit  breakers),  detonators,  and 
other  detonating  agents,  smokeless  powders,  and  any  chemical  com¬ 
pounds  or  mechanical  mixture  that  contains  any  oxidizing  and  com¬ 
bustible  units,  or  other  ingredients,  in  such  proportions,  quantities, 
or  packing  that  ignition  by  fire,  by  friction,  by  concussion,  by 
percussion,  or  by  detonation  of  the  compound  or  mixture  or  any  part 
thereof  may  cause  an  explosion.  The  term  ‘explosive’  or  ‘explosives’ 
shall  not  include  cartridges  for  small  arms  or  shotguns,  or  such  fire¬ 
works  or  signalling  devices  as  are  designated  by  the  Director,  nor 
shall  such  terms  include  ships’  signal  or  emergency  equipment. 

“(2)  The  term  ‘ingredients’  shall  mean  phosphorus  and  active 
oxidizing  chemicals  that  can  be  combined  with  one  or  more  reducing 
materials  to  produce  an  explosive. 

“(3)  The  term  ‘person’  shall  include  executive  departments,  inde¬ 
pendent  establishments,  and  other  agencies  of  the  United  States,  the 
District  of  Columbia,  Territories,  and  insular  possessions  of  the 
United  States,  States,  and  municipalities  and  other  political  subdivi¬ 
sions  thereof;  and  individuals,  partnerships,  associations,  societies, 
and  corporations. 

“(4)  The  term  ‘Director’  shall  mean  the  Director  of  the  Bureau  of 
Mines. 

“Sec.  2.  No  person  shall  manufacture,  distribute,  store,  sell,  issue, 
give,  or  otherwise  dispose  of  explosives  or  ingredients  unless  such 
person  is  licensed  under  this  Act. 

“Except  as  provided  in  section  4,  no  person  shall  distribute,  sell, 
issue,  give,  or  otherwise  dispose  of  explosives  or  ingredients  to  a 
parson  who  is  not  licensed  under  this  Act. 

“Except  as  provided  in  section  4,  no  person  shall  possess,  purchase, 
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accept,  receive,  acquire,  or  use  explosives  or  ingredients  unless  such 
person  is  licensed  under  this  Act. 

“Sec.  3.  The  purchase  or  possession  of  ingredients  when  purchased 
or  held  in  small  quantities  and  not  used  or  intended  to  be  used  in  the 
manufacture  of  explosives  shall  not  be  subject  to  the  provisions  of 
this  Act.  This  Act  shall  not  apply  to  explosives  or  ingredients  which 
are  in  transit  upon  vessels,  railroad  cars,  or  conveyances  in  conformity 
with  the  statutory  provisions  or  rules  and  regulations  of  the  Interstate 
Commerce  Commission,  or  regulations  of  the  Secretary  of  Commerce. 
This  Act  shall  not  be  construed  to  prevent  the  manufacture  under  the 
authority  of  the  United  States  of  explosives  for,  or  their  sale  to  or 
possession  by,  the  military  or  naval  service  of  the  United  States  or 
the  Federal  Bureau  of  Investigation.  This  Act  shall  not  apply  to 
arsenals,  navy  yards,  depots  or  other  establishments  owned  by,  or 

operated  by  or  on  behalf  of,  the  United  States.  The  Director  may, 

however,  cooperate  with  the  heads  of  departments  having  jurisdiction 
over  such  establishments.  Nothing  in  this  Act  shall  be  construed  to 
modify  or  otherwise  affect  in  any  way  the  authority  of  the  Federal 
Bureau  of  Investigation  with  respect  to  the  investigation  of  explosions, 
accidents,  or  fires. 

“Sec.  4.  A  superintendent,  foreman,  or  other  duly  authorized 
employee  at  a  mine,  quarry,  or  other  work,  may,  when  licensed  so 

to  do,  sell  or  issue  to  any  employee  under  him  such  amount  of 

explosives  or  ingredients  as  may  be  required  by  that  employee  in  the 
performance  of  his  duties.  The  employee  may  purchase  or  accept 
the  explosives  or  ingredients  so  sold  or  issued,  but  the  person  so  selling 
or  issuing  the  same  shall  see  that  any  unused  explosives  or  ingredients 
are  returned  and  that  no  explosives  or  ingredients  are  taken  by  the 
employee  to  any  point  not  necessary  to  the  carrying  on  of  his  duties. 

“Sec.  5.  Each  person  licensed  to  sell,  issue,  or  otherwise  dispose  of 
explosives  or  ingredients  shall  keep  a  complete,  itemized,  and  accurate 
record  showing  each  person  to  whom  and  the  purpose  for  which 
explosives  or  ingredients  are  sold,  issued,  or  otherwise  disposed  of; 
the  quantity  and  kind  of  explosives  or  ingredients  sold,  issued,  or 
otherwise  disposed  of;  and  the  date  of  such  sale,  issuance,  or  other 
disposition,  and  such  other  information  as  the  Director  by  regulation 
may  require.  The  record  shall  be  sworn  to  and  furnished  to  the 
Director  or  his  authorized  representatives  whenever  requested. 

“Sec.  6.  The  Director  is  hereby  authorized  to  issue  licenses  as 
follows : 

“(a)  Manufacturer’s  license,  authorizing  the  manufacture,  posses¬ 
sion,  and  sale  of  explosives  and  ingredients. 

“(b)  Vendor’s  license,  authorizing  the  purchase,  possession,  and  sale 
of  explosives  or  ingredients. 

“(c)  Purchaser’s  license,  authorizing  the  purchase,  possession,  and 
use  of  explosives  and  ingredients. 

“(d)  Foreman’s  license,  authorizing  the  purchase  and  possession  of 
explosives  and  ingredients  and  the  sale  and  issuance  of  explosives  and 
ingredients  to  employees  as  provided  in  section  4. 

“(e)  Analyst’s,  educator’s,  inventor’s,  and  investigator’s  licenses,, 
authorizing  the  purchase,  manufacture,  possession,  testing,  and  dis¬ 
posal  of  explosives  and  ingredients. 

“Nothing  contained  in  this  Act  shall  be  construed  as  requiring  a. 
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license  under  this  Act  for  the  exportation  or  importation  of  explosives 
or  ingredients,  license  for  which  is  required  under  the  provisions  of  the 
joint  resolution  of  Congress  approved  January  31.  1922  (42  Stat.  361), 
the  joint  resolution  of  Congress  approved  November  4,  1939  (54  Stat. 
4),  or  the  Act  of  Congress  approved  July  2,  1910  (54  Stat.  712),  or 
any  proclamation  or  regulation  issued  pursuant  thereto:  Provided y 
however ,  That  in  all  such  cases  the  exporter  or  importer  shall  duly 
notify  the  Director  of  the  character  and  quantity  of  the  explosives  or 
ingredients  so  exported  or  imported,  and  any  other  information  the 
Director  or  any  of  his  agents  may  from  time  to  time  require.  No 
license  under  this  Act  shall  be  required  for  the  exportation  of  explo¬ 
sives  or  ingredients  of  explosives  which  constitute  defense  articles 
within  the  meaning  of  section  2  of  the  Act  of  March  11,  1941  (Public 
Law  11,  Seventy-seventh  Congress),  and  which,  under  authority  of 
section  3  (a)  (2)  of  that  Act  have  been  sold,  transferred,  exchanged, 
leased,  loaned,  or  otherwise  disposed  of  to  the  government  of  any 
country  whose  defense  the  President  deems  vital  to  the  defense  of  the 
United  States. 

“Sec.  7.  The  Director  may  designate  as  licensing  agents  persons 
authorized  by  law  to  administer  oaths  and  may  authorize  such  agents 
to  issue  vendor’s,  purchaser’s,  and  foreman's  licenses;  and  wherever 
possible  the  Director  shall  select  as  licensing  agents  qualified  officers 
or  employees  of  the  several  States  or  of  political  subdivisions  or 
public  bodies  thereof.  Applications  for  vendor’s,  purchaser’s,  and 
foreman’s  licenses  may  be  made  to  the  licensing  agent  in  the  district 
within  which  the  explosives  or  ingredients  are  to  be  sold  or  used. 
Such  agents  may  collect  a  fee  of  25  cents  for  each  license  issued,  and 
shall  be  entitled  to  no  other  compensation  from  the  United  States  for 
their  services. 

“Licensing  agents  shall  keep  an  accurate  record  of  all  licenses 
issued,  in  manner  and  form  to  be  prescribed  by  the  Director,  and 
shall  make  reports  from  time  to  time  as  the  Director  may  require.  The 
Director  shall  furnish  to  the  agents  the  necessary  blanks  and  blank 
records.  The  Director  may  revoke  the  authority  of  licensing  agents, 
and  all  licenses  issued  bv  them  shall  be  subject  to  revocation  by  the 
Director  as  provided  in  section  8. 

“Sec.  8.  The  Director  shall  provide  fr~  the  renewal  of  licenses 
issued  under  this  Act.  No  license  shall  be  valid  for  more  than  one 
year.  All  licenses  outstanding  on  the  termination  of  a  war  in  which 
the  United  States  may  be  engaged  or  on  the  day  set  by  Presidential 
proclamation  for  the  suspension  of  the  operation  of  the  provisions  of 
this  Act  shall  expire  on  such  termination  or  on  that  day. 

“The  Director  or  a  licensing  agent  may  refuse  to  issue  a  license 
when  in  his  opinion,  based  on  facts  of  which  he  has  knowledge  or 
reliable  information,  the  applicant  (a)  is  not  sufficiently  reliable  and 
experienced  to  be  authorized  to  manufacture  or  handle  explosives  and 
ingredients;  or  (b)  is  disloyal  or  hostile  to  the  United  States,  or  if 
the  applicant  is  a  firm,  association,  society,  or  corporation,  its  officers, 
directors,  or  controlling  shareholders  or  members  are  disloyal  or 
hostile  to  the  United  States. 

“When  the  Director  has  reason  to  believe  on  like  grounds  that  any 
licensee  is  disloyal  or  hostile  to  the  United  States,  he  may  revoke  all 
Licenses  issued  to  such  licensee.  If  after  notice  and  an  opportunity 
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to  be  beard,  the  Director  finds  that  a  licensee  has  violated  any  of  the 
provisions  of  this  Act  or  of  the  regulations  issued  hereunder,  the 
Director  may  revoke  all  licenses  issued  to  such  licensee. 

“An  applicant  to  whom  a  license  is  refused  by  the  Director  or  any 
licensee  whose  license  is  revoked  by  the  Director  may  within  thirty 
days  after  notification  of  the  rejection  of  his  application  or  the 
revocation  of  his  license  apply  to  the  Council  of  National  Defense 
for  such  license  or  the  cancelation  of  such  revocation.  The  Council 
shall  make  its  order  upon  the  Director  either  to  grant  or  to  withhold 
the  license,  or  shall  affirm  or  reverse  the  revocation. 

“An  applicant  to  whom  a  license  is  refused  by  a  licensing  agent 
may  within  thirty  days  after  notification  of  the  rejection  of  his 
application  apply  to  a  regional  officer  for  such  license  and  the  officer 
shall  grant  or  withhold  the  license.  The  Director  shall  designate 
officials  of  the  Bureau  of  Mines  stationed  in  the  field  to  pass  on  such 
appeals.  If  a  regional  officer  upholds  a  licensing  agent,  the  applicant 
may  appeal  to  the  Director. 

“Sec.  9.  Unless  the  explosives  and  ingredients  are  to  be  purchased 
or  accepted  pursuant  to  section  4,  any  person  desiring  to  manufacture, 
distribute,  store,  sell,  issue,  give,  possess,  purchase,  accept,  receive, 
acquire,  or  use  explosives  or  ingredients  shall  make  application  for 
a  license  under  this  Act.  The  applicant  under  oath  shall  state  his 
name ;  place  of  birth ;  whether  a  citizen  of  the  United  States,  whether 
native-born  or  naturalized  citizen  of  the  United  States;  if  a  natural¬ 
ized  citizen,  the  date  and  place  of  naturalization;  if  a  firm,  associa¬ 
tion,  society,  or  corporation,  the  names,  nationality,  and  addresses 
of  its  officers  and  directors,  and  the  nationality  of  the  controlling 
stockholders  or  members;  business  in  which  engaged;  the  amount 
and  kind  of  explosives  or  ingredients  which  during  the  past  six 
months  have  been  acquired,  disposed  of,  or  used  by  him;  the  amount 
and  kind  of  explosives  or  ingredients  now  on  hand;  whether  sales, 
if  any,  have  been  made  to  jobbers,  wholesalers,  retailers,  or  consumers; 
the  kind  of  license  to  be  issued,  and  the  kind  and  amount  of  explosives 
or  ingredients  which  the  license  will  authorize  to  be  manufactured 
or  handled ;  and  such  further  information  as  the  Director  may  from 
time  to  time  require. 

“Sec.  10.  A  licensee  or  an  applicant  for  license  under  this  Act  shall 
furnish  such  information  regarding  himself  and  his  business,  so  far 
as  such  business  relates  to  or  is  connected  with  explosives  or  ingre¬ 
dients,  at  such  time  and  in  such  manner  as  the  Director  or  his  author¬ 
ized  representative  may  request.  Licensees  and  applicants  who  are 
regularly  engaged  in  the  manufacture  of  explosives  or  ingredients 
prior  to  the  date  upon  which  the  provisions  of  this  Act  are  made 
operative  by  a  proclamation  of  the  President  shall  not  be  compelled 
to  disclose  secret  processes,  costs,  or  other  data  unrelated  to  the  distri¬ 
bution  of  explosives  or  ingredients. 

“Sec.  11.  No  person  shall  represent  himself  as  having  a  license 
issued  under  this  Act,  when  he  has  not  such  a  license,  or  as  having  a 
license  different  in  form  or  in  conditions  from  the  one  which  he  in 
fact  has,  or  without  proper  authority  make,  cause  to  be  made,  issue 
•or  exhibit  anything  purporting  or  pretending  to  be  such  license,  or 
intended  to  mislead  any  person  into  believing  it  is  such  a  license,  or 
refuse  to  exhibit  his  license  to  any  law-enforcement  officer,  Federal  or 
State,  or  to  a  representative  of  the  Bureau  of  Mines. 
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“Sec.  12.  Every  person  licensed  under  this  Act  to  manufacture  or 
iStore  explosives  shall  clearly  mark  and  define  the  premises  on  which 
;his  plant  or  magazine  may  be  and  shall  conspicuously  display  thereon 
jthe  words  ‘Explosives — Keep  Off’. 

“Sec.  13.  No  person,  without  the  consent  of  the  owner  or  his  author¬ 
ized  agents,  except  law-enforcement  officers,  the  Director  and  persons 
designated  by  him  in  writing,  shall  knowingly  be  in  or  upon  any 
plant  or  premises  on  which  explosives  are  manufactured  or  stored, 
or  knowingly  be  in  or  upon  any  magazine  premises  on  which  explo¬ 
sives  are  stored.  No  person  shall  discharge  any  firearms  or  throw, 
,or  without  the  consent  of  the  owner,  place  any  explosives  or  inflam¬ 
mable  bombs  at,  on,  or  against  an}^  such  plant  or  magazine  premises, 
or  cause  the  same  to  be  done.  This  section  shall  not  be  construed  to 
prohibit  the  discharge  of  firearms  by  law-enforcement  officers  or 
.others  in  the  lawful  performance  of  their  official  duties,  or  to  prevent 
;the  proof -firing  of  weapons,  projectiles,  ammunitions,  or  explosives 
or  the  testing  of  fuses,  detonators,  or  other  materials  upon  the 
premises. 

“Sec.  14.  The  Director  is  hereby  authorized  to  investigate  all 
explosions  and  fires  which  may  occur  in  mines,  quarries,  factories, 
warehouses,  magazines,  houses,  cars,  boats,  conveyances,  and  all  places 
in  which  explosives  or  ingredients  are  manufactured,  transported, 
stored,  or  used.  The  Director  is  authorized  to  investigate  all  explo¬ 
sions,  accidents,  or  fires,  in  which  there  is  reason  to  believe  that  explo¬ 
sives  were  involved.  The  Director  may  in  his  discretion  report  his 
findings  in  such  manner  as  he  may  deem  fit  to  the  proper  Federal  or 
State  authorities  to  the  end  that  if  such  explosion  has  been  brought 
about  by  a  willful  act  the  person  or  persons  causing  such  act  may 
be  proceeded  against  and  brought  to  justice;  or,  if  the  explosion  has 
been  brought  about  by  accidental  means,  that  precautions  may  be 
taken  to  prevent  similar  accidents  from  occurring.  In  the  prosecution 
.of  such  investigations  the  employees  under  the  direction  of  the  Direc¬ 
tor  are  hereby  granted  the  authority  to  enter  the  premises  where 
such  explosion  or  fire  has  occurred,  to  examine  plans,  books,  and 
papers,  to  administer  oaths  to,  and  to  examine  all  witnesses  and  persons 
concerned,  without  let  or  hindrance  on  the  part  of  the  owner,  lessee, 
operator,  or  agent  thereof. 

“Sec.  15.  The  Director  shall  exercise  the  authority  conferred  upon 
him  by  this  Act  under  the  supervision  of  the  Secretary  of  the  Interior. 
The  head  of  any  executive  department  or  independent  establishment 
of  the  Federal  Government  may  cooperate  with  the  Director  in  the 
administration  and  enforcement  of  this  Act  and  may  assign  employees 
to  operate  under  the  direction  of  the  Director.  The  officers  and 
employees  of  the  District  of  Columbia,  and  of  the  Territories  and 
island  possessions  of  the  United  States  and  of  the  municipalities  and 
other  political  subdivisions  thereof,  shall  cooperate  with  the  Director 
in  the  administration  and  enforcement  of  this  Act.  The  Director 
may  cooperate  with  the  officers  and  employees  of  the  several  States 
and  of  the  municipalities  and  other  political  subdivisions  thereof. 
When  such  officers  and  employees  act  under  the  direction  of  the 
Director,  their  acts  done  in  the  administration  and  enforcement  of 
'this  Act  shall  be  deemed  to  be  fully  authorized. 
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“Sec.  16.  To  administer  this  Act  the  Secretary  of  the  Interior  may 
employ  such  number  of  employees  of  the  various  classes  recognized  by 
the  Classification  Act  of  1923  as  may  be  appropriated  for  by  the 
Congress.  The  Secretary  may  appoint  as  officers  or  employees  per¬ 
sons  who  volunteer  to  serve  without  pay.  The  Secretary  may 
delegate  to  subordinates  the  power  to  employ. 

“Sec.  17.  Without  authority  from  the  applicant  for  a  license,  from 
the  licensee  or  from  the  Director  no  officer  or  employee  or  licensing 
agent  engaged  in  the  administration  or  enforcement  of  this  Act  shall 
divulge  any  information  obtained  in  the  course  of  his  duties  under 
this  Act  regarding  the  business  of  any  licensee  or  applicant  for  a 
license. 

“Sec.  18.  The  Director  may  issue  rules  and  regulations  to  effectuate 
the  purposes  of  this  Act,  subject  to  the  approval  of  the  Secretary  of 
the  Interior. 

“Sec.  19.  Any  person  violating  any  of  the  provisions  of  this  Act 
or  any  rules  or  regulations  made  thereunder  shall  be  guilty  of  a 
misdemeanor  and  shall  be  punished  by  a  fine  of  not  more  than  $5,000 
or  by  imprisonment  not  more  than  one  year,  or  by  both  such  fine  and 
imprisonment. 

“Sec.  20.  The  provisions  of  this  Act  and  the  regulations  issued 
hereunder  shall  become  operative  only  upon  a  declaration  of  war  or 
of  the  existence  of  a  state  of  war  by  the  Congress,  or  upon  the  issuance 
by  the  President  of  a  proclamation  declaring  that  there  exists  a  state 
of  war  or  a  national  emergency  requiring  the  application  of  the  pro¬ 
visions  of  this  Act  to  provide  for  the  national  defense  and  security 
and  shall  remain  operative  until  the  termination  of  the  war,  or  until 
such  proclamation  is  revoked  by  the  President. 

“Sec.  21.  This  Act  shall  be  known  as  the  Federal  Explosives  Act.” 

Approved,  December  26,  1941. 


[Public  Law  545 — 77th  Congress] 

[Chapter  297 — 2d  Session] 

[S.  1331] 

AN  ACT 

To  authorize  the  Secretary  of  the  Interior  to  lease  for  the  exploitation  of  silica 
sand  and  other  nonmetallic  minerals,  lands  withdrawn  by  Executive  Order 
Numbered  5105,  dated  May  3,  1929. 

Be  it  enacted  by  the  Senate  and,  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior  be,  and  he  is  hereby,  authorized,  under  the  rules  and 
regulations  adopted  pursuant  to  the  provisions  of  the  Act  entitled 
“An  Act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,, 
and  sodium  on  the  public  domain”,  approved  February  25,  1920,  as 
amended,  so  far  as  applicable,  to  lease  for  the  exploitation  of  the 
deposits  of  silica  sand  and  other  nonmetallic  minerals  found  thereon, 
the  lands  withdrawn  by  Executive  Order  Numbered  5105,  dated  Mav 
8,  1929. 

Approved,  May  9,  1942. 


[Public  Law  578 — 77th  Congress] 

[Chapter  338 — 2d  Session] 

[H.  R.  4213] 

AN  ACT 

For  the  reli(  f  cf  persons  in  connection  with  the  extraction  of  gold-bearing  ore  from 

the  Ruck-A-Chucky  dam  site. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  no  member 
of  the  association  known  as  the  Ruck-A-Chucky  Mine  Partnership 
or  any  of  their  agents  or  employees,  or  any  other  persons,  shall  be 
held  liable  on  account  of  the  extraction  by  them  during  the  year  1940 
of  gold-bearing  ore  from  Lot  19,  Section  19,  Township  13  North, 
Range  10  East,  Mount  Diablo  Meridian,  California,  or  adjacent  lands. 
The  Ruck-A-Chucky  Mine  Partnership  and  other  persons  shall  be 
deemed  to  have  obtained  full  title  to  such  ore  at  the  time  of  its 
extraction. 

No  person,  partnership,  or  corporation,  Ward  &  Ward,  or  the 
American  Smelting  and  Refining  Company  shall  be  held  liable  on 
account  of  the  purchase  of  any  part  of  the  gold  ore  referred  to  in 
the  first  paragraph  of  this  Act.  The  purchasers  of  such  ore  shall 
be  deemed  to  have  acquired  full  title  to  the  ore  at  the  time  of  its 
purchase. 

Approved,  June  5,  1942. 


[Public  Law  624 — 77th  Congress] 

[Chapter  436 — 2d  Session] 

[S.  2066] 

AN  ACT 

To  make  permanently  effective  the  Act  regulating  interstate  and  foreign  commerce 

in  petroleum  and  its  products. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  13  of 
the  Act  entitled  “An  Act  to  regulate  interstate  and  foreign  commerce 
in  petroleum  and  its  products  by  prohibiting  the  shipment  in  such 
commerce  of  petroleum  and  its  products  produced  in  violation  of  State 
law,  and  for  other  purposes”,  approved  February  22,  1935  (49  Stat 
'  30).,  as  amended,  is  hereby  repealed. 

Approved,  June  22,  1942. 
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[Public  Law  655 — 77th  Congress] 

[Chapter  486 — 2d  Session] 

[H.  R.  6295] 

AN  ACT 

To  suspend  the  requirement  for  the  performance  of  annual  labor  on  certain 

mining  claims. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision 
of  section  2324  of  the  Revised  Statutes  of  the  United  States  which 
requires  that  on  each  mining  claim  located  after  May  TO,  1872,  and 
until  a  patent  has  been  issued  therefor,  not  less  than  $100  worth  of 
labor  shall  be  performed  or  improvements  made  during  each  year, 
shall  be  suspended  as  to  all  valid  mining  claims  in  the  United  States, 
including  the  Territory  of  Alaska,  which  are  situated  within  the 
exterior  limits  of  any  area  withdrawn  by  Executive  order  for  pur¬ 
poses  of  national  defense,  and  such  suspension  shall  remain  in  force 
and  effect  until  the  end  of  the  assessment  year  during  which  the 
order  of  withdrawal  is  vacated  by  the  President  or  by  Act  of  Con¬ 
gress.  Where  it  is  found  necessary  to  utilize  the  surface  of  valid 
mining  claims  for  purposes  of  national  defense,  the  record  holders 
thereof  are  authorized  to  enter  into  agreements  providing  for  such 
use  with  any  executive  department  or  Federal  agency  exercising 
control  or  jurisdiction  over  the  land. 

Approved,  July  3,  1942. 
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[Public  Law  675 — 77th  Congress] 

[Chapter  520 — 2d  Session] 

[H.  R.  6999] 

AN  ACT 

To  promote  the  national  defense  and  to  promptly  facilitate  and  protect  the 
transport  of  materials  and  supplies  needful  to  the  Military  Establishment  by 
authorizing  the  construction  and  operation  of  a  pipe  line  and  a  navigable  barge 
channel  across  Florida,  and  by  deepening  and  enlarging  the  Intracoastal  Water¬ 
way  from  its  present  eastern  terminus  to  the  vicinity  of  the  Mexican  border. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That,  in  order  to 
promote  the  national  defense  and  to  promptly  facilitate  and  protect 
the  transport  of  materials  and  supplies  needful  to  the  Military  Estab¬ 
lishment,  there  is  hereby  authorized  to  be  constructed  under  the  direc¬ 
tion  of  the  Secretary  of  War  and  the  supervision  of  the  Chief  of 
Engineers  a  high-level  lock  barge  canal  from  the  Saint  Johns  River 
across  Florida  to  the  Gulf  of  Mexico  in  accordance  with  the  plans  set 
forth  in  the  letter  of  the  Chief  of  Engineers  dated  June  15,  1942; 
and  that  there  is  also  authorized  the  enlargement  of  the  present  Intra¬ 
coastal  Waterway  from  the  vicinity  of  Apalachee  Bay  to  Corpus 
Christi,  Texas,  and  its  extension  to  the  vicinity  of  the  Mexican  border 
so  as  to  provide  throughout  the  entire  length  of  the  canal  a  channel 
twelve  feet  deep  and  one  hundred  and  twenty-five  feet  wide:  Pro¬ 
vided ,  That  between  Mobile,  Alabama,  and  New  Orleans,  Louisiana, 
the  project  shall  be  modified  in  accordance  with  the  recommendations 
of  the  Chief  of  Engineers  in  his  report  dated  April  27,  1942,  except 
that  the  annual  payments  to  be  made  by  the  Government  to  the  Board 
of  Commissioners  of  the  Port  of  New  Orleans  are  not  limited  by  this 
Act  to  the  amount  recommended  by  the  Chief  of  Engineers  but  are 
left  open  to  negotiations  between  the  Board  of  Commissioners  of  the 
Port  of  New  Orleans  and  the  Chief  of  Engineers :  Provided  further , 
That  the  Chief  of  Engineers  is  authorized  to  expedite  the  utilization 
of  the  facilities  herein  above  authorized  by  the  employment  of  tem¬ 
porary  structures  and  available  materials,  and  within  reasonable  limits 
to  vary,  in  his  discretion,  the  above-prescribed  dimensions  wherever 
advisable:  And  provided  further ,  That  subject  to  the  provisions  of 
Public  Law  197,  Seventy-seventh  Congress,  there  is  authorized  to  be 
constructed  one  or  more  pipe  lines,  together  with  all  necessary  terminal 
facilities,  for  the  transport  of  petroleum  and  its  products,  from  the 
vicinity  of  Port  Saint  Joe  and  other  points  on  the  Gulf  Coast  of 
Florida  to  the  Saint  Johns  River,  and  a  crude-oil  pipe  line  from  the 
Tinsley  Oil  Field  in  the  vicinity  of  Yazoo,  Mississippi,  to  Charleston, 
South  Carolina,  and/or  Savannah,  Georgia. 

Sec.  2.  There  is  hereby  authorized  to  be  appropriated  the  sum  of 
$93,000,000  to  carry  out  the  provisions  of  this  Act. 

Approved,  July  23,  1942. 
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[Public  Law  686 — 77th  Congress] 

[Chapter  534 — 2d  Session] 

[H.  R.  6071]  • 

AN  ACT 

To  grant  a  preference  right  to  certain  oil  and  gas  lessees. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  upon  the 
expiration  of  the  five-year  term  of  any  noncompetitive  oil  and  gas 
lease  issued  pursuant  to  the  provisions  of  the  Act  of  August  21,  1935 
(49  Stat.  674),  amending  the  Act  of  February  25,  1920,  and  main¬ 
tained  in  accordance  with  the  applicable  statutory  requirements  and 
regulations,  the  record  title  holder  shall  be  entitled  to  a  preference 
right  over  others  to  a  new  lease  for  the  same  land  pursuant  to  the 
provisions  of  section  17  of  the  Act  of  February  25,  1920,  as  amended, 
and  under  such  rules  and  regulations  as  are  then  in  force,  if  he  shall 
file  an  application  therefor  within  ninety  days  prior  to  the  date  of 
the  expiration  of  the  lease.  The  preference  right  herein  granted  shall 
not  apply  to  lands  which  on  the  date  of  the  expiration  of  a  lease  are 
within  the  known  geologic  structure  of  a  producing  oil  or  gas  field. 

Sec.  2.  The  Secretary  of  the  Interior  is  authorized  to  make  a  com¬ 
promise  settlement  of  any  claim  for  accrued  rental  under  a  lease 
issued  pursuant  to  the  provisions  of  section  13  of  such  Act  of  Febru¬ 
ary  25,  1920,  as  amended,  in  any  case  in  which  he  determines  that  it 
would  be  financially  beneficial  to  the  United  States  to  make  such  a 
compromise  settlement  or  in  any  case  in  which  he  determines  that 
collection  of  the  full  amount  of  such  accrued  rental  from  the  lessee 
is  inadvisable  because  of  the  lessee’s  financial  resources  being  limited. 

Approved,  July  29,  1942. 
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[Public  Law  756 — 77th  Congress] 

[Chapter  622 — 2d  Session] 

[S.  1468] 

AN  ACT 

To  authorize  the  Secretary  of  the  Navy  to  establish  a  fuel  depot  at  Middle  and 

Orchard  Points,  Washington. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Navy  is  hereby  authorized  to  establish  a  fuel  depot  at  Middle 
and  Orchard  Points,  Washington,  to  be  designated  as  the  “Naval  Fuel 
Depot,  Puget  Sound,  Washington”,  for  the  storage  of  fuel  oil,  diesel 
oil,  gasoline,  and  other  fuels.  He  is  further  authorized  to  utilize,  for 
the  purposes  of  such  depot,  the  fuel-storage  facilities  existing,  under 
construction  or  projected  at  Middle  and  Orchard  Points,  Washington, 
together  with  the  utilities,  accessories,  and  appurtenances  pertaining 
thereto. 

Approved,  October  26,  1942. 


[Public  Law  775 — 77th  Congress] 

[Chapter  641 — 2d  Session] 

[S.  2515] 

AN  ACT 

To  amend  the  Federal  Explosives  Act,  as  amended,  by  removing  from  the 
application  of  the  Act  explosives  or  ingredients  in  transit  upon  aircraft  in 
conformity  with  statutory  law  or  rules  and  regulations  of  the  Civil  Aeronautics 
Board. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  second 
sentence  of  section  3  of  the  Act  of  October  6,  1917  (40  Stat.  385; 
U.  S.  C.,  title  50,  sec.  121),  as  amended  by  the  Act  of  December  26, 
1941  (Public  Law  381,  Seventy-seventh  Congress),  be,  and  the  same 
is  hereby,  amended  to  read  as  follows :  “This  Act  shall  not  apply  to 
explosives  or  ingredients  which  are  in  transit  upon  vessels,  railroad 
cars,  or  conveyances  in  conformity  with  statutory  law  or  with  the 
rules  and  regulations  of  the  Interstate  Commerce  Commission,  or 
regulations  of  the  Secretary  of  Commerce,  or  to  explosives  or  ingre¬ 
dients  which  are  in  transit  upon  aircraft  in  conformity  with  statutory 
law  or  with  the  rules  and  regulations  of  the  Civil  Aeronautics  Board. 

Approved,  November  24,  1942. 
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[Public  Law  812 — 77th  Congress] 

[Chapter  764 — 2d  Session] 

[S.  357] 

AN  ACT 

To  provide  for  the  establishment  and  operation  of  a  research  laboratory  in  the' 
Pennsylvania  anthracite  region  for  investigation  of  the  mining,  preparation  and 
utilization  of  the  mining,  preparation  and  utilization  of  anthracite,  for  the 
development  of  new  uses  and  markets,  for  improvement  of  health  and  safety  in 
mining;  and  for  a  comprehensive  study  of  the  region  to  aid  in  the  solution  of  its 
economic  problems  and  to  make  its  natural  and  human  resources  of  maximum 
usefulness  in  the  war  effort. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior,  acting  through  the  United  States  Bureau  of  Mines, 
is  authorized  and  directed  to  establish,  equip,  and  maintain  a  research 
laboratory  in  the  anthracite  region  of  Pennsylvania  to  conduct 
researches  and  investigations  on  the  mining,  preparation,  and  utiliza¬ 
tion  of  anthracite  coal  and  to  develop  new  scientific,  chemical,  and 
technical  uses  and  new  and  extended  markets  and  outlets  for  anthra¬ 
cite  coal  and  its  products.  Such  laboratory  shall  be  planned  as  a 
center  for  information  and  assistance  in  matters  pertaining  to  con¬ 
serving  resources  for  national  defense;  to  the  more  efficient  mining, 
preparation,  and  utilization  of  anthracite  coal;  and  pertaining  to 
safety,  health,  and  sanitation  in  mining  operations  and  other  matters 
relating  to  problems  of  the  anthracite  industry. 

Sec.  2.  For  the  purpose  of  this  Act  the  Secretary,  acting  through 
the  United  States  Bureau  of  Mines,  is  authorized  to  acquire  land  and 
interests  therein,  and  to  accept  in  the  name  of  the  United  States 
donations  of  any  property,  real  or  personal,  and  to  utilize  voluntary 
or  uncompensated  services  at  such  laboratory.  The  Secretary  is 
authorized  and  directed  to  cooperate  with  other  departments  or  agen¬ 
cies  of  the  Federal  Government,  States,  and  State  agencies  and  insti¬ 
tutions,  counties,  municipalities,  business  or  other  organizations, 
corporations,  associations,  universities,  scientific  societies,  and  indi¬ 
viduals,  upon  such  terms  and  conditions  as  he  may  prescribe. 

Sec.  3.  The  Secretary,  acting  through  the  United  States  Bureau1 
of  Mines,  shall  make  a  report  to  Congress  at  the  beginning  of  each 
regular  session  of  the  activities  of,  expenditures  by,  and  donations  to, 
the  laboratory  established  under  this  Act. 

Sec.  4.  The  Secretary  of  the  Interior,  acting  through  the  United 
States  Bureau  of  Mines,  may,  in  his  discretion,  create  and  establish  an 
advisory  committee  composed  of  not  more  than  six  members  to 
exercise  consultative  functions,  when  required  by  the  Secretary,  iit 
connection  with  the  administration  of  this  Act.  The  said  committee 
shall  be  composed  of  representatives  of  anthracite  coal-mine  owners, 
of  representatives  of  anthracite  coal-mine  workers  and  the  public 
in  equal  number.  The  members  of  said  committee  shall  be  appointed 
by  the  Secretary  of  the  Interior  without  regard  to  the  civil-service 
laws. 
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Sec.  5.  In  order  to  carry  out  the  purposes  of  this  Act  there  is 
hereby  authorized  to  be  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  (a)  $450,000  for 
the  erection  and  equipment  of  a  building  or  buildings,  including 
plumbing,  lighting,  heating,  general  service,  and  experimental  equip¬ 
ment  and  apparatus,  the  necessary  roads,  walks,  and  ground  improve¬ 
ment,  and  land  for  the  site  of  the  building  if  no  land  is  donated; 
and  (b)  $175,000  annually  for  the  maintenance  and  operation  of  the 
experimental  station,  including  personal  services,  supplies,  equipment, 
and  expenses  of  travel  and  subsistence. 

Approved,  December  18,  1942. 


[Public  Law  832 — 77th  Congress] 

[Chapter  812 — 2d  Session] 

[S.  2239] 

AN  ACT 

To  encourage  the  discovery  of  oil  and  gas  on  the  public  domain  during  the 

continuance  of  the  present  war. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That,  during  the 
period  of  the  national  emergency  proclaimed  by  the  President  May  27, 
1941  (Proclamation  Numbered  2487),  upon  a  determination  by  the 
Secretary  of  the  Interior  that  a  new  oil  or  gas  field  or  deposit  has 
been  discovered  by  virtue  of  a  well  or  wells  drilled  within  the  bound¬ 
aries  of  any  lease  issued  pursuant  to  the  provisions  of  the  Act, 
approved  February  25,  1920,  as  amended  (U.  S.  C.,  title  30,  secs. 
181-263),  the  royalty  obligation  of  the  lessee  who  drills  such  well  or 
wells  to  the  United  States  as  to  such  new  deposit  shall  be  limited  for 
a  period  of  ten  years  following  the  date  of  such  discovery  to  a  flat  rate 
of  12!/2  per  centum  in  amount  or  value  of  all  oil  or  gas  produced  from 
the  lease. 

Approved,  December  24,  1942. 


[Public  Law  40 — 78th  Congress] 

[Chapter  68 — 1st  Session] 

[H.  J.  Res.  II 3] 

JOINT  RESOLUTION 

To  extend  the  provisions  of  the  Bituminous  Coal  Act  of  1937  for  a  period  of 

thirty  days. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  (a)  section  19 
of  the  Bituminous  Coal  Act  of  1937  (relating  to  termination  of  the 
Act)  is  amended  by  striking  out  “April  26,  1943”  and  inserting  in 
lieu  thereof  “May  24,  1943”. 

(b)  Section  3527  of  the  Internal  Revenue  Code  (relating  to  termina¬ 
tion  of  the  bituminous  coal  taxes)  is  amended  by  striking  out  “April 
25, 1943”  and  inserting  in  lieu  thereof  “May  23, 1943”. 

Approved  April  24,  1943. 
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[Public  Law  47 — 78th  Congress] 

[Chapter  91 — 1st  Session] 

[H.  R.  2370] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States,  including  the  Territory  of  Alaska. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  pro¬ 
vision  of  section  2324  of  the  Revised  Statutes  of  the  United  States, 
which  requires  on  each  mining  claim  located,  and  until  a  patent  has 
been  issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed 
or  improvements  aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the 
United  States,  including  the  Territory  of  Alaska,  until  the  hour 
of  12  o’clock  meridian  on  the  1st  day  of  July  after  the  cessation  of 
hostilities  in  the  present  war  as  determined  by  proclamation  of  the 
President  or  concurrent  resolution  of  the  Congress:  Provided ,  That 
every  claimant  of  any  such  mining  claim,  in  order  to  obtain  the 
benefits  of  this  Act,  shall  file,  or  cause  to  be  filed,  in  the  office  where 
the  location  notice  or  certificate  is  recorded,  on  or  before  12  o’clock 
meridian  of  July  1  for  each  year  that  this  Act  remains  in  effect,  a 
notice  of  his  desire  to  hold  said  mining  claim  under  this  Act. 

Approved  May  3,  1943. 


[Public  Law  53 — 78th  Congress] 

[Chapter  97 — 1st  Session] 

[H.  J.  Res.  122] 

JOINT  RESOLUTION 

To  extend  the  provisions  of  the  Bituminous  Coal  Act  of  1937  for  a  period  of 

ninety  days. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of '  America  in  Congress  assembled ,  That  (a)  section 
19  of  the  Bituminous  Coal  Act  of  1937  (relating  to  termination  of 
the  Act)  is  amended  by  striking  out  “May  24,  1943”  and  inserting  in 
lieu  thereof  “August  24, 1943”. 

(b)  Section  3527  of  the  Internal  Revenue  Code  (relating  to  termi¬ 
nation  of  the  bituminous  coal  taxes)  is  amended  by  striking  out  “May 
23, 1943”  and  inserting  in  lieu  thereof  “August  23, 1943”. 

Approved  May  21,  1943. 
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[Public  Law  103 — 78th  Congress] 

[Chapter  180 — 1st  Session] 

[H.  R.  2520] 

AN  ACT 

To  amend  the  Act  entitled  “An  Act  to  facilitate  the  contraction,  extension,  or 
completion  of  interstate  petroleum  pipe  lines  related  to  national  defense, 
and  to  promote  interstate  commerce”,  approved  July  30,  1941. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  8  (b) 
of  the  Act  entitled  “An  Act  to  facilitate  the  construction,  extension, 
or  completion  of  interstate  petroleum  pipe  lines  related  to  national 
defense,  and  to  promote  interstate  commerce”,  approved  July  30,  1941, 
is  amended  by  inserting  before  the  period  at  the  end  thereof  a  comma 
and  the  following :  “but  relief  so  granted  by  the  President  shall  not 
in  any  case  be  for  a  period  extending  beyond  five  years  after  June 
30,  1945”. 

Sec.  2.  Section  9  of  such  Act  is  amended  by  striking  out  the  date 
“June  30,  1943”  and  inserting  in  lieu  thereof  the  date  “June  30,  1945”. 

Approved  June  30,  1943. 
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[Public  Law  117 — 78th  Congress] 

[Chapter  194 — 1st  Session] 

[H.  J.  Res.  139] 

JOINT  RESOLUTION 

Consenting  to  an  interstate  oil  compact  to  conserve  oil  and  gas. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  consent  of  Con¬ 
gress  is  hereby  given  to  an  extension  and  renewal  for  a  period  of  four 
years  from  September  1,  1943,  of  the  Interstate  Compact  to  Conserve 
Oil  and  Gas,  executed  in  the  city  of  Dallas,  Texas,  the  16th  day  of 
February  1935,  by  the  representatives  of  Oklahoma,  Texas,  California, 
and  New  Mexico,  and  thereafter  recommended  for  ratification  by  the 
representatives  of  the  States  of  Arkansas,  Colorado,  Illinois,  Kansas, 
and  Michigan,  and  subsequently  ratified  by  the  States  of  New  Mexico, 
Kansas,  Oklahoma,  Illinois,  Colorado,  and  Texas,  which  said  compact 
was  deposited  in  the  Department  of  State  of  the  United  States,  and 
thereafter  such  compact  was,  by  the  President,  presented  to  the  Con¬ 
gress  and  the  Congress  gave  consent  to  such  compact  by  H.  J.  Kes. 
407,  approved  August  27,  1935  (Public  Resolution  Numbered  64,  Sev¬ 
enty-fourth  Congress),  and  which  said  compact  was  thereafter 
extended  and  renewed  for  a  period  of  two  years  from  September  1, 
1937,  by  an  agreement  executed  in  New  Orleans,  Louisiana,  the  10th 
day  of  May  1937,  by  the  representatives  of  the  States  of  Oklahoma, 
Texas,  Kansas,  and  New  Mexico,  and  was  duly  ratified  by  the  States 
of  Oklahoma,  Texas,  Kansas,  New  Mexico,  Illinois,  and  Colorado, 
and  was  deposited  in  the  Department  of  State  of  the  United  States, 
and  thereafter  such  extended  and  renewed  compact  was,  by  the  Presi¬ 
dent,  presented  to  the  Congress  and  the  Congress  gave  consent  to  such 
extended  and  renewed  compact  by  S.  J.  Res.  183,  approved  August  10, 
1937  (Public  Resolution  Numbered  57,  Seventy-fifth  Congress),  and 
which  said  compact  was  thereafter  extended  and  renewed  for  a  period 
of  two  years  from  September  1,  1939,  by  an  agreement  duly  executed 
and  ratified  by  the  States  of  Oklahoma,  Texas,  Kansas,  Colorado,  New 
Mexico,  and  Michigan,  and  was  deposited  in  the  Department  of  State 
of  the  United  States,  thereafter  such  extended  and  renewed  compact 
was,  by  the  President  presented  to  the  Congress  and  the  Congress  gave 
consent  to  such  extended  and  renewed  compact  by  H.  J.  Res.  329, 
approved  July  20,  1939  (Public  Resolution  Numbered  31,  Seventy- 
sixth  Congress),  and  which  said  compact  was  thereafter  extended  and 
renewed  for  a  period  of  two  years  from  September  1,  1941,  by  an 
agreement  duly  executed  and  ratified  by  the  States  of  Texas,  Okla¬ 
homa,  California,  Kansas,  and  New  Mexico,  and  was  deposited  in  the 
Department  of  State  of  the  United  States,  and  thereafter  such 
extended  and  renewed  compact  was,  by  the  President,  presented  to 
Congress  and  the  Congress  gave  consent  to  such  extended  and  renewed 
compact  by  H.  J.  Res.  228,  approved  August  21,  1941  (Public  Law 
246,  Seventy-seventh  Congress). 
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The  extended  and  renewed  compact  dated  the  1st  day  of  April 
1943,  duly  executed  by  the  representatives  of  the  States  of  Kansas, 
Oklahoma,  Texas,  Colorado,  New  Mexico,  Arkansas,  Louisiana,  and 
Kentucky,  and  which  extended  and  renewed  compact  has  been 
deposited  in  the  Department  of  State  of  the  United  States,  reads  as 
follows : 

AN  AGREEMENT  TO  EXTEND  THE  INTERSTATE 
COMPACT  TO  CONSERVE  OIL  AND  GAS 

Whereas,  on  the  16th  day  of  February,  1935,  in  the  City  of  Dallas, 
Texas,  there  was  executed  “An  Interstate  Compact  to  Conserve  Oil 
and  Gas”  which  was  thereafter  formally  ratified  and  approved  by 
the  States  of  Oklahoma,  Texas,  New  Mexico,  Illinois,  Colorado, 
and  Kansas,  the  original  of  which  is  now  on  deposit  with  the 
Department  of  State  of  the  United  States,  a  true  copy  of  which 
follows : 

“An  Interstate  Compact  to  Conserve  Oil  and  Gas 

“article  i 

“This  agreement  may  become  effective  within  any  compacting 
state  at  any  time  as  prescribed  by  that  state,  and  shall  become  effec¬ 
tive  within  those  states  ratifying  it  whenever  any  three  of  the  states 
of  Texas,  Oklahoma,  California,  Kansas,  and  New  Mexico  have 
ratified  and  Congress  has  given  its  consent.  Any  oil-producing 
state  may  become  a  party  hereto  as  hereinafter  provided. 

“article  ii 

“The  purpose  of  this  compact  is  to  conserve  oil  and  gas  by 
the  prevention  of  physical  waste  thereof  from  any  cause. 

“article  hi 

“Each  state  bound  hereby  agrees  that  within  a  reasonable  time 
it  will  enact  laws,  or  if  laws  have  been  enacted,  then  it  agrees  to 
continue  the  same  in  force,  to  accomplish  within  reasonable  limits 
the  prevention  of : 

“(a)  The  operation  of  any  oil  well  within  an  inefficient  gas¬ 
oil  ratio. 

“(b)  The  drowning  with  water  of  any  stratum  capable  of 
producing  oil  or  gas,  or  both  oil  and  gas  in  paying  quantities. 

“(c)  The  avoidable  escape  into  the  open  air  of  the  wasteful 
burning  of  gas  from  a  natural  gas  well. 

“td)  The  creation  of  unnecessary  fire  hazards. 

“(e)  The  drilling,  equipping,  locating,  spacing,  or  operating 
of  a  well  or  wells  so  as  to  bring  about  physical  waste  of  oil 
or  gas  in  the  ultimate  recovery  thereof. 

“(f)  The  inefficient,  excessive  or  improper  use  of  the  reser¬ 
voir  energy  in  producing  any  well. 

“The  enumeration  of  the  foregoing  subjects  shall  not  limit  the 
scope  of  the  authority  of  any  state. 
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“article  IV 

“Each  state  bound  hereby  agrees  that  it  will,  within  a  reasonable 
time,  enact  statutes,  or  if  such  statutes  have  been  enacted  then  that 
it  will  continue  the  same  in  force,  providing  in  effect  that  oil  pro¬ 
duced  in  violation  of  its  valid  oil  and/or  gas  conservation  statutes 
or  any  valid  rule,  order  or  regulation  promulgated  thereunder,  shall 
be  denied  access  to  commerce;  and  providing  for  stringent  penal¬ 
ties  for  the  waste  of  either  oil  or  gas. 

“article  v 

“It  is  not  the  purpose  of  this  compact  to  authorize  the  states  join¬ 
ing  herein  to  limit  the  production  of  oil  or  gas  for  the  purpose  of 
stabilizing  or  fixing  the  price  thereof,  or  create  or  perpetuate  monop¬ 
oly,  or  to  promote  regimentation,  but  is  limited  to  the  purpose  of 
conserving  oil  and  gas  and  preventing  the  avoidable  waste  thereof 
within  reasonable  limitations. 

“article  vi 

“Each  state  joining  herein  shall  appoint  one  representative  to  a 
commission  hereby  constituted  and  designated  as 

“The  Interstate  Oil  Compact  Commission, 

the  duty  of  which  said  Commission  shall  be  to  make  inquiry  and 
ascertain  from  time  to  time  such  methods,  practices,  circumstances 
and  conditions  as  may  be  disclosed  for  bringing  about  conservation 
and  the  prevention  of  physical  waste  of  oil  and  gas,  and  at  such 
intervals  as  said  Commission  deems  beneficial  it  shall  report  its 
findings  and  recommendations  to  the  several  states  for  adoption 
or  rejection. 

“The  Commission  shall  have  power  to  recommend  the  coordina¬ 
tion  of  the  exercise  of  the  police  powers  of  the  several  states  within 
their  several  jurisdictions  to  promote  the  maximum  ultimate  recov¬ 
ery  from  the  petroleum  reserves  of  said  states,  and  to  recommend 
measures  for  the  maximum  ultimate  recovery  of  oil  and  gas.  Said 
Commission  shall  organize  and  adopt  suitable  rules  and  regulations 
for  the  conduct  of  its  business. 

“No  action  shall  be  taken  by  the  Commission  except:  (1)  By  the 
affirmative  votes  of  the  majority  of  the  whole  number  of  the  com- 
-  pacting  states  represented  at  any  meeting,  and  (2)  By  a  concurring 
vote  of  a  majority  in  interest  of  the  compacting  states  at  said  meet¬ 
ing,  such  interest  to  be  determined  as  follows :  Such  vote  of  each 
state  shall  be  in  the  decimal  proportion  fixed  by  the  ratio  of  its  daily 
average  production  during  the  preceding  calendar  half-year  to  the 
daily  average  production  of  the  compacting  states  during  said 
period. 

“article  vii 

# 

“No  state  by  joining  herein  shall  become  financially  obligated  to 
any  other  state,  nor  shall  the  breach  of  the  terms  hereof  by  any  state 
subject  such  state  to  financial  responsibility  to  the  other  states 
joining  herein. 
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“article  VIII 

“This  compact  shall  expire  September  1,  1937.  But  any  state 
joining  herein  may,  upon  sixty  (60)  days  notice,  withdraw  herefrom. 

“The  representatives  of  the  signatory  states  have  signed  this 
agreement  in  a  single  original  which  shall  be  deposited  in  the 
archives  of  the  Department  of  State  of  the  United  States,  and  a 
duly  certified  copy  shall  be  forwarded  to  the  Governor  of  each  of 
the  signatory  states. 

“This  compact  shall  become  effective  when  ratified  and  approved 
as  provided  in  Article  1.  Any  oil  producing  state  may  become  a 
party  hereto  by  affixing  its  signature  to  a  counterpart  to  be  similarly 
deposited,  certified  and  ratified. 

“Done  in  the  City  of  Dallas,  Texas,  this  sixteenth  day  of 
February,  1935. 

“Whereas  said  Interstate  Compact  was  heretofore  duly  renewed  and 
extended  for  two  (2)  years  from  September  1,  1937,  its  original 
expiration  date,  to  September  1, 1939 ;  and, 

“Whereas  said  Interstate  Compact  wTas  again  duly  renewed  and 
extended  for  two  (2)  years  from  September  1,  1939,  its  second 
expiration  date,  to  September  1,  1941;  and, 

“Whereas  said  Interstate  Compact  was  again  duly  renewed  and 
extended  for  two  (2)  years  from  September  1,  1941,  its  third 
expiration  date,  to  September  1,  1943;  and, 

“Whereas  it  is  desired  to  again  extend  and  renew  said  Interstate 
Compact  to  Conserve  Oil  and  Gas  for  another  period  of  four  (4) 
years  from  September  1,  1943,  its  present  expiration  date,  to 
September  1,  1947:  Now.  therefore,  this  writing  witnesseth : 

“It  is  hereby  agreed  that  the  said  Compact  entitled  ‘An  Inter¬ 
state  Compact  to  Conserve  Oil  and  Gas’  executed  in  the  City  of 
Dallas,  Texas,  on  the  16th  day  of  February,  1935,  and  now  on 
deposit  with  the  Department  of  State  of  the  United  States,  a 
correct  copy  of  which  appears  above,  be  and  the  same  hereb}^  is, 
extended  for  a  period  of  four  (4)  years  from  September  1,  1943, 
its  present  date  of  expiration,  this  agreement  to  become  effective 
within  those  states  joining  herein  when  executed  by  any  three  of 
the  States  of  Texas,  Oklahoma,  Kansas,  Colorado,  Arkansas, 
Louisiana,  Kentucky  and  New  Mexico,  and  consent  thereto  is  given 
by  Congress. 

“The  signatory  states  executed  this  agreement  in  a  single  original 
which  shall  be  deposited  in  the  archives  of  the  Department  of 
State  of  the  United  States  and  a  duly  certified  copy  thereof  shall  * 
be  forwarded  to  the  Governor  of  each  of  the  signatory  states. 

“Executed  as  of  this  the  First  day  of  April,  1943,  by  the  several 
undersigned  states,  at  their  several  capitols,  through  their  proper 
officials  thereunder  duly  authorized  by  statutes,  resolutions,  or 
proclamations  of  the  several  states.” 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  the  provisions  of 
section  1  is  hereby  expressly  reserved. 

Approved  July  7,  1943. 


[Public  Law  137- — 78th  Congress] 

[Chapter  223 — 1st  Session] 

[S.  35] 

AN  ACT 

To  authorize  the  use  for  war  purposes  of  silver  held  or  owned  by  the  United 

States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  President 
is  authorized,  through  the  Secretary  of  the  Treasury,  upon  the  recom¬ 
mendation  of  the  Chairman  of  the  War  Production  Board,  to  sell, 
or  lease  for  domestic  purposes  for  a  period  not  longer  than  six  months 
after  the  cessation  of  hostilities  in  the  present  war,  as  proclaimed 
by  the  President,  upon  such  terms  as  the  Secretary  of  the  Treasury 
shall  deem  advisable,  to  any  person,  partnership,  association,  or 
corporation,  or  any  department  of  the  Government,  for  purposes, 
including  but  not  limited  to  the  making  of  munitions  of  war  and  the 
supplying  of  civilian  needs,  and  the  converting  of  existing  plants  to 
those  purposes,  any  silver  held  or  owned  by  the  United  States: 
Provided ,  That  no  silver  shall  be  sold  under  this  Act  at  less  than 
71.11  cents  per  fine  troy  ounce :  Provided  further ,  That  at  all  times 
the  ownership  and  the  possession  or  control  within  the  United  States 
of  an  amount  of  silver  of  a  monetary  value  equal  to  the  face  amount 
of  all  outstanding  silver  certificates  heretofore  or  hereafter  issued  by 
the  Secretary  of  the  Treasury  shall  be  maintained  by  the  Treasury. 

Sec.  2.  This  Act  shall  expire  on  December  31, 1944. 

Approved  July  12,  1943. 


[Public  Law  212 — 78th  Congress] 

[Chapter  376 — 1st  Session] 

[S.  1576] 

AN  ACT 

.  To  provide  for  the  extension  of  certain  oil  and  gas  leases. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  first  section 
of  the  Act  of  July  29,  1942  (56  Stat.  726),  entitled  “An  Act  to  grant  a 
preference  right  to  certain  oil  and  gas  leases”,  is  hereby  amended  by 
adding  at  the  end  thereof  the  following  new  sentence :  “The  term  of 
any  five-year  lease  expiring  prior  to  December  31,  1944,  maintained  in 
accordance  with  the  applicable  statutory  requirements  and  regulations 
and  for  which  no  preference  right  to  a  new  lease  is  granted  by  this 
section,  is  hereby  extended  to  December  31,  1944.” 

Approved  December  22,  1943. 
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[Public  Law  231 — 78th  Congress] 

[Chapter  18 — 2d  Session] 

[H.  R.  3428] 

AN  ACT 

To  amer  d  sections  6,  7,  and  8  of  the  Act  entitled  “An  Act  to  provide  for  the  leasing 
of  coal  lands  in  the  Territory  of  Alaska,  and  for  other  purposes”,  approved 
October  20,  1914  (38  Stat.  741,  743;  48  U.  S.  C.,  secs.  440,  441,  442). 

Be  it  enacted  by  the  Senate  and  Hcmse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  sections  6,  7, 
and  8  of  the  Act  entitled  “An  Act  to  provide  for  the  leasing  of  coal 
lands  in  the  Territory  of  Alaska,  and  for  other  purposes”,  approved 
October  20,  1914  (38  Stat.  741,  743;  48  U.  S.  C.,  secs.  440,  441,  442), 
are  hereby  amended  to  read  as  follows : 

“Sec.  6.  That  each  lease  shall  be  for  such  leasing  block  or  tract  of 
land  as  may  be  offered  or  applied  for,  not  exceeding  in  area  two 
thousand  five  hundred  and  sixty  acres  of  land,  to  be  described  by  the 
subdivisions  of  the  survey,  and  no  person,  association,  or  corporation, 
except  as  hereinafter  provided,  shall  take  or  hold  at  any  one  time 
leases  for  more  than  two  thousand  five  hundred  and  sixty  acres  in 
the  aggregate,  or  take  or  hold  any  interest  as  a  member  of  an  asso¬ 
ciation  or  stockholder  of  a  corporation  holding  a  lease  under  this  Act 
if  the  acreage  represented  by  such  indirect  interest,  or  by  such  indirect 
interest  together  with  the  acreage  represented  by  the  direct  holding 
of  any  lease  issued  under  this  Act,  exceeds  two  thousand  five  hundred 
and  sixty  acres  in  the  aggregate.  Any  interest  held  in  violation  of 
this  Act  shall  be  forfeited  to  the  United  States  by  appropriate  pro¬ 
ceedings  instituted  by  the  Attorney  General  for  that  purpose  in  any 
court  of  competent  jurisdiction,  except  that  any  ownership  or  interest 
forbidden  in  this  Act  which  may  be  acquired  by  descent,  will,  judg¬ 
ment,  or  decree  may  be  held  for  two  years,  and  not  longer,  after  its 
acquisition. 

“Sec.  7.  That,  except  as  herein  provided,  any  person  who  shall  pur¬ 
chase,  acquire,  or  hold  any  interest  in  leases  issued  under  this  Act, 
either  directly  or  as  a  stockholder  in  a  corporation  or  member  of  an 
association  holding  leases  or  interests  in  leases  of  which  he  has  knowl¬ 
edge,  which  interest  so  purchased,  acquired,  or  held  shall  exceed  in  the 
aggregate  two  thousand  five  hundred  and  sixty  acres,  or  who  shall 
knowingly  purchase,  acquire,  or  hold  any  stock  in  a  corporation  or 
shares  in  an  association  which  holds  any  interest  in  leases  issued  under 
this  Act  exceeding  two  thousand  five  hundred  and  sixty  acres  in  the 
aggregate,  or  who  shall  knowingly  sell  or  transfer  to  one  disqualified 
to  purchase,  or,  disqualified  to  acquire  any  such  interest,  shall  be 
guilty  of  a  felony  and  shall  be  subject  to  imprisonment  for  not  more 
than  three  years  or  a  fine  not  exceeding  $1,000,  or  both  :  Provided , 
That  any  such  ownership  and  interest  hereby  forbidden  which  may  be 
acquired  b}^  descent,  will,  judgment,  or  decree  may  be  held  two  years 
after  its  acquisition  and  not  longer,  and  in  case  of  minority  or  other 
disability  such  time  as  the  court  may  decree. 
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“Sec.  8.  That  any  director,  trustee,  officer,  or  agent  of  any  corpora¬ 
tion  or  association  holding  an  interest  in  such  leases  who  shall,  on 
behalf  of  such  corporation  or  association,  act  in  the  purchase  of  any 
interest  in  any  other  lease,  which,  together  with  the  other  holdings  of 
the  corporation  or  association  under  this  Act,  exceeds  two  thousand 
five  hundred  and  sixty  acres  in  the  aggregate,  or  who  shall  knowingly 
act  on  behalf  of  such  corporation  or  association  in  the  sale  or  transfer 
of  any  such  interest  in  any  lease  held  by  such  corporation  or  association 
to  any  corporation,  association,  or  individual  holding  any  interest  or 
interests  in  any  other  such  leases  which  together  with  the  interest 
sold  or  transferred  exceeds  in  the  aggregate  two  thousand  five  hundred 
and  sixty  acres,  shall  be  guilty  of  a  felony  and  shall  be  subject  to 
imprisonment  for  not  more  than  three  years  or  a  fine  not  exceeding 
$1,000,  or  both.” 

Approved  February  21,  1944. 


[Public  Law  260 — 78th  Congress] 

[Chapter  117— 2d  Session] 

[H.  R.  1488] 

AN  ACT 

To  piovide  a  right-of-way  for  an  oil  pipe  line  over  the  Ogden  Ordnance  Depot 
f  Military  Reservation. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  War  be,  and  he  is  hereby,  authorized  and  empowered,  under  such 
terms  and  conditions  as  are  deemed  advisable  by  him,  to  grant  to  the 
Utah  Oil  Refining  Company,  its  successors  and/or  assigns,  an  ease¬ 
ment  for  a  right-of-way  for  an  oil  pipe  line  over,  across,  in,  and  upon 
the  water  supply  tract  of  the  Ogden  Ordnance  Depot  Military  Reser¬ 
vation,  in  the  State  of  Utah :  Provided ,  That  such  right-of-way  shall 
be  granted  only  upon  a  finding  by  the  Secretary  of  War  that  the  same 
will  be  in  the  public  interest  and  will  not  substantially  injure  the 
interest  of  the  United  States  in  the  property  affected  thereby :  Pro¬ 
vided  further ,  That  all  or  any  part  of  such  right-of-way  may  be 
annulled  and  forfeited  by  the  Secretary  of  War  if  the  property  is 
needed  for  governmental  purposes  or  for  failure  to  comply  with  the 
terms  or  conditions  of  any  grant  hereunder,  or  for  nonuse  or  for 
abandonment  of  rights  granted  under  authority  hereof:  And  pro¬ 
vided  further ,  That  all  moneys  which  may  accrue  to  the  United 
States  under  the  provisions  of  this  Act  shall  be  deposited  in  the 
Treasury  as  miscellaneous  receipts. 

Approved  March  21,  1944. 


[Public  Law  284 — 78th  Congress] 

[Chapter  160 — 2d  Session] 

[H.  R.  2616] 

AN  ACT 

To  enable  the  Secretary  of  the  Interior  to  complete  payment  of  awards  in  con¬ 
nection  with  the  war  minerals  relief  statutes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  in  order  to 
enable  the  Secretary  of  the  Interior  to  complete  payment  of  awards 
under  the  Act  entitled  “An  Act  to  amend  section  5  of  the  Act  of 
March  2,  1919,  generally  known  as  the  ‘war  minerals  relief  statutes’ 
approved  May  18,  1936  (49  Stat.  1355),  there  is  hereby  authorized 
to  be  appropriated  the  sum  of  $54,775.82,  in  addition  to  the  sum 
authorized  by  such  Act  of  May  18, 1936. 

Approved  April  4,  1944. 
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[Public  Law  290 — 78th  Congress] 

[Chapter  172 — 2d  Session] 

[S.  1243] 

AN  ACT 

Authorizing  the  construction  and  operation  of  demonstration  plants  to  produce 
synthetic  liquid  fuels  from  coal,  oil  shales,  agricultural  and  forestry  products, 
and  other  substances,,  in  order  to  aid  the  prosecution  of  the  war,  to  conserve 
and  increase  the  oil  resources  of  the  Nation,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior,  acting  through  the  Bureau  of  Mines,  within  the  limits 
of  critical  materials  available,  is  authorized  for  not  more  than  five 
years  to  construct,  maintain,  and  operate  one  or  more  demonstration 
plants  to  produce  synthetic  liquid  fuels  from  coal,  oil  shale,  and  other 
substances,  and  one  or  more  demonstration  plants  to  produce  liquid 
fuels  from  agricultural  and  forestry  products,  with  all  facilities  and 
accessories  for  the  manufacture,  purification,  storage,  and  distribution 
of  the  products.  The  plants  shall  be  of  the  minimum  size  which  will 
allow  the  Government  to  furnish  industry  the  necessary  cost  and  engi¬ 
neering  data  for  the  development  of  a  synthetic  liquid-fuel  industry 
and  of  such  size  that  the  combined  product  of  all  the  plants  con¬ 
structed  in  accordance  with  this  Act  will  not  constitute  a  commer¬ 
cially  significant  amount  of  the  total  national  commercial  sale  and 
distribution  of  petroleum  and  petroleum  products.  Any  activities 
under  this  Act  relating  to  the  production  of  liquid  fuels  from  agri¬ 
cultural  and  forestry  products  shall  be  carried  out  in  cooperation  with 
the  Department  of  Agriculture  and  subject  to  the  direction  of  the 
Secretary  of  Agriculture. 

Sec.  2.  In  order  to  carry  out  the  purpose  of  this  Act,  the  Secretary 
of  the  Interior  is  authorized — 

(a)  to  conduct  laboratory  research  and  development  work,  and 
with  pilot  plants  and  semiworks  plants  to  make  careful  process 
engineering  studies  along  with  structural  engineering  studies  in 
order  to  ascertain  lowest  investment  and  operating  costs,  neces¬ 
sary  to  determine  the  best  demonstration  plant  designs  and  con¬ 
ditions  of  operation; 

(b)  to  acquire,  by  purchase,  license,  lease  for  a  term  of  years 
or  less,  or  donation,  secret  processes,  technical  data,  inventions, 
patent  applications,  patents,  irrevocable  nonexclusive  licenses, 
and  other  rights  and  licenses  under  patents  granted  by  this  or 
any  other  nation;  to  acquire  by  purchase,  lease  for  a  term  of 
years  or  less,  or  donation,  land,  and  any  interest  in  land  (includ¬ 
ing  easements  and  leasehold  interests),  options  on  real  or  per¬ 
sonal  property,  and  plants  and  their  facilities;  to  assume  the 
obligation  to  pay  rentals  in  advance  on  property  so  acquired,  and 
to  pay  damages  arising  out  of  the  use  of  any  such  property: 
Provided ,  however ,  That  the  maximum  quantity  of  land  or  any 
interest  therein,  or  any  other  property,  acquired  hereunder  shall 
not  exceed  that  necessary  to  carry  on  experiments  for  the  pur¬ 
poses  herein  provided ; 


(235) 


236 


(c)  to  engage,  by  contract  or  otherwise,  engineers,  architects, 
and  any  private  industrial  organization  or  any  educational  insti¬ 
tution  he  deems  suitable,  to  do  all  or  any  part  of  the  work  of 
designing,  constructing,  or  operating  the  plants,  the  operation 
to  be  under  his  supervision,  and  through  leases  or  otherwise  as 
he  believes  advisable ; 

(d)  to' cooperate  with  anj"  other  Federal  or  State  department, 
agency,  or  instrumentality,  and  with  any  private  person,  firm, 
educational  institution,  or  corporation,  in  effectuating  the  pur¬ 
poses  of  this  Act. 

Sec.  3.  The  Secretary  of  the  Interior  is  authorized  to  sell  the  prod¬ 
ucts  of  the  plants  at  not  more  than  actual  cost,  including  amortization 
of  capital  expenses,  as  determined  by  him,  to  any  department,  agency, 
or  instrumentality  of  the  Federal  or  any  State  government,  but  pri¬ 
ority  shall  be  given  to  orders  placed  by  the  War  or  Navy  Depart¬ 
ments.  Any  remaining  products  may  be  sold  at  going  prices  to  any 
purchaser  through  regular  commercial  channels.  The  Secretary  of 
the  Interior,  subject  to  approval  by  Congress,  shall  also  have  author¬ 
ity  to  dispose  of  any  lands  or  other  real  or  personal  property  acquired, 
but  in  his  opinion  no  longer  useful,  for  the  purposes  of  this  Act; 
and  he  shall  have  authority  to  grant,  on  such  terms  as  lie  may  con¬ 
sider  appropriate,  licenses  under  patent  rights  acquired  under  this 
Act:  Provided ,  That  such  licenses  are  consistent  with  the  terms  of 
the  agreements  by  which  such  patent  rights  are  acquired.  No  patent 
acquired  by  the  Secretary  of  the  Interior  under  this  Act  shall  prevent 
any  citizen  of  the  United  States,  or  corporation  created  under  the 
laws  of  the  United  States  or  any  State  thereof,  from  using  any  inven¬ 
tion,  discovery,  or  process  covered  by  such  patent,  or  restrict  such 
use  by  any  such  citizen  or  corporation,  or  be  the  basis  of  any  claim 
against  any  such  person  or  corporation  on  account  of  such  use. 

Sec.  4.  All  moneys  received  under  this  Act  for  products  of  the 
plants  and  royalties  shall  be  paid  into  the  Treasury  as  miscellaneous 
receipts.  The  Secretary  of  the  Interior  shall  render  to  Congress  on 
or  before  the  first  day  of  January  of  each  year  a  report  of  all  opera¬ 
tions  under  this  Act. 

Sec.  5.  The  Secretary  of  the  Interior  may  issue  rules  and  regula¬ 
tions  to  effectuate  the  purposes  of  this  Act.  The  authority  and  duties 
of  the  Secretary  of  the  Interior  under  this  Act  shall  be  exercised 
through  the  Bureau  of  Mines  of  the  Department  of  the  Interior. 

Sec.  6.  There  is  authorized  to  be  appropriated  not  to  exceed  the 
sum  of  $30,000,000  to  carry  out  the  provisions  of  this  Act. 

Approved  April  5,  1944. 


[Public  Law  343 — 78th  Congress] 

[Chapter  262 — '2d  Session] 

[H.  R.  4771] 

AN  ACT 

To  amend  the  part  of  the  Act  entitled  “An  Act  making  appropriations  for  the 
naval  service  for  the  fiscal  year  ending  June  30,  1921,  and  for  other  purposes”, 
approved  June  4,  1920,  as  amended,  relating  to  the  conservation,  care,  custody, 
protection,  and  operation  of  the  naval  petroleum  and  oil-shale  reserves. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  part  of 
the  Act  of  June  4,  1920  (41  Stat.  813),  amended  by  the  Act  of  June 
30,  1938  (52  Stat,  1252;  34  U.  S.  C.  524),  as  so  amended,  is  hereby 
amended  as  follows : 

(a)  The  first  four  paragraphs  of  such  amended  part  are  amended 
to  read  as  follows : 

“The  Secretary  of  the  Navy  is  directed  to  take  possession  of  all 
properties  within  the  naval  petroleum  reserves  as  are  or  may  become 
subject  to  the  control  and  use  by  the  United  States  for  naval  pur¬ 
poses;  to  explore,  prospect,  conserve,  develop,  use,  and  operate  the 
same  in  his  discretion,  subject  to  approval  by  the  President,  directly 
or  by  contract,  lease,  or  otherwise,  including,  in  the  case  of  naval 
petroleum  reserve  numbered  1,  contracts  for  joint,  unit,  or  other 
cooperative  plans  of  exploration,  prospecting,  conservation,  develop¬ 
ment,  use,  and  operation  of  lands  owned  or  controlled  by  the  United 
States  within  such  reserve  numbered  1  and  lands  (a)  owned  or  leased 
by  private  interests  therein,  or  (b)  outside  thereof  but  on  the  same 
geologic  structure,  such  use  and  operation  to  be  for  the  protection, 
conservation,  maintenance,  and  testing  of  the  aforesaid  reserves,  or 
for  the  production  of  petroleum  whenever  and  to  the  extent  the  Sec¬ 
retary,  with  the  approval  of  the  President,  finds  required  for  the 
national  defense:  Provided ,  however ,  That  no  petroleum  shall  be 
produced  pursuant  to  such  a  finding  unless  authorized  by  the  Con¬ 
gress  by  joint  resolution:  And  provided  further ,  That  the  Secretary 
shall  from  time  to  time  reexamine  the  need  for  such  production  so 
authorized  and  if  he  shall  find  that  the  quantity  of  such  production 
so  authorized  is  no  longer  required  for  the  national  defense  then  the 
quantity  of  such  production  shall  be  reduced  to  the  amount  currently 
required  for  the  national  defense;  and  to  use,  store,  exchange  for 
other  petroleum  or  refined  products,  or  sell  the  oil  and  gas  products 
thereof,  and  those  from  all  royalty  oil  and  gas  from  lands  in  the 
naval  reserves,  for  the  benefit  of  the  United  States,  subject  to  the 
applicable  limitations  and  restrictions  of  this  Act;  and  to  exercise 
exclusive  jurisdiction  and  control  over  those  lands  within  the  borders 
of  naval  petroleum  reserves  numbered  1  and  2  which  are  embraced 
by  leases  granted  pursuant  to  the  provisions  of  the  Act  of  Congress 
approved  February  25,  1920,  entitled  ‘An  Act  to  promote  the  mining 
of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public 
domain  (41  Stat.  437). 
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“Any  contract  entered  into  pursuant  to  the  authority  granted  in 
the  preceding  paragraph  for  joint,  unit,  or  other  cooperative  plan  of 
exploration,  prospecting,  conservation,  development,  use,  or  opera¬ 
tion  shall  require  that  the  United  States  be  assured  of  receipt  cur¬ 
rently  of  its  share  of  the  total  production  from  each  of  the  various 
commercially  productive  zones  underlying  all  lands  covered  by  the 
contract  as  determined  from  time  to  time  on  the  basis  of  estimates 
of  its  original  share  of  the  quantities  of  recoverable  oil,  gas,  natural 
gasoline  and  associated  hydrocarbons  in  such  zones  underlying  such 
lands  on  the  date  fixed  in  such  contract:  Provided ,  however ,  That 
any  party  to  such  a  contract,  other  than  the  United  States  may,  pur¬ 
suant  to  the  authority  hereinabove  granted  to  use  and  operate  the 
reserves  for  their  protection,  conservation,  maintenance  and  testing, 
be  permitted  under  the  terms  of  such  contract  to  have  produced  and 
to  receive  and  shall  have  charged  to  its  share  in  the  total  production 
from  any  zone  or  zones  such  quantities  of  petroleum  as  are  necessary 
to  compensate  it — 

“(a)  for  its  share  of  the  current  expenses  of  protecting,  con¬ 
serving,  testing  and  maintaining  in  good  oil-field  condition  such 
lands  and  the  wells  and  improvements  thereon,  and  its  real  and 
personal  taxes  levied  or  assessed  thereon ;  and 

“(b)  for  surrendering  control  of  the  rate  of  production  from 
its  lands:  Provided ,  That  if  the  Secretary  of  the  Navy  is  not 
then  causing  petroleum  to  be  produced  pursuant  to  a  joint  resolu¬ 
tion  as  referred  to  in  the  preceding  paragraph,  the  quantity  of 
petroleum  determined  to  be  produced  under  this  subparagraph 
(b)  may,  in  the  absolute  discretion  of  the  Secretary,  be  termi¬ 
nated  or  reduced  at  any  time  on  reasonable  notice. 

Such  quantities  permitted  to  be  produced  pursuant  to  the  foregoing 
subparagraphs  (a)  and  (b)  shall  in  no  event,  however,  exceed  one- 
third  of  its  share  of  the  estimated  recoverable  petroleum  on  such  date 
fixed  in  such  contract  in  such  zone  or  zones ;  and  no  such  contract  shall 
be  entered  into  without  prior  consultation  in  regard  to  all  its  details 
with  the  Naval  Affairs  Committees  of  the  Congress. 

“All  expenses  incurred  by  the  Secretary  in  exploring,  prospecting, 
conserving,  developing,  using,  and  operating  lands  owned  or  con¬ 
trolled  by  the  United  States  in  the  naval  petroleum  reserves,  and  in 
producing  petroleum,  and  the  share  of  the  United  States  of  expenses 
incurred  under  any  contract  entered  into  pursuant  to  this  Act,  shall 
be  paid  from  appropriations  made  available  for  such  purposes  by 
the  Congress.  All  sales  of  petroleum,  gas,  and  other  hydrocarbons 
from  the  naval  reserves  by  the  Secretary  of  the  Navy  shall  be  at 
public  sale  to  the  highest  qualified  bidder  at  such  times,  in  such 
amounts,  and  after  such  advertisements  as  the  Secretary  deems  proper. 

“In  order  to  consolidate  and  protect  the  oil  lands  owned  by  the 
Government  the  Secretary  of  the  Navy  is  authorized  to  contract  with 
owners  and  lessees  of  land  within  or  adjoining  such  reserves  for 
conservation  in  the  ground  of  oil  and  gas  and  for  compensation  for 
estimated  drainage  in  lieu  of  drilling  or  operating  offset  wells,  and 
to  exchange  Government  land  in  naval  petroleum  reserve  numbered 
1,  the  right  to  royalty  production  from  any  of  the  naval  petroleum 
reserves,  and  the  right  to  any  moneys  due  to  the  Government  as  a 
result  of  the  wrongful  extraction  of  petroleum  products  from  lands 
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within  naval  petroleum  reserve  numbered  1,  for  privately  owned 
land  or  leases  within  naval  petroleum  reserve  numbered  1 :  Provided r 
That  no  lease  of  any  portion  of  the  naval  petroleum  reserves,  no  con¬ 
tract  to  alienate  the  use,  control,  or  possession  thereof  from  the  United 
States,  no  contract  to  sell  the  oil  and  gas  products  thereof,  other 
than  royalty  oil  and  gas  products,  no  contract  for  conservation  or  for 
compensation  for  estimated  drainage,  and  no  exchange  of  any  land, 
any  right  to  royalty  production  or  any  right  to  any  moneys  as  herein¬ 
above  authorized  shall  become  effective  nor  shall  any  condemnation 
proceedings  be  instituted  until  after  consultation  in  regard  to  all  its 
details  with  the  Naval  Affairs  Committees  of  the  Congress  and  after 
approval  by  the  President:  Provided  further ,  That  the  Secretary  of 
the  Navy  shall  report  annually  to  the  Congress  all  agreements  entered 
into  under  the  authority  herein  granted. 

“In  the  event  of  the  inability  of  the  Secretary  of  the  Navy  to  make 
arrangements  he  finds  satisfactory  for  exchanges  of  land  or  agree¬ 
ments  for  conservation  as  authorized  under  the  preceding  paragraph 
of  this  Act,  or  for  contracts  for  joint,  unit,  or  other  cooperative 
plans  with  respect  to  lands  or  leases  as  authorized  under  the  first 
paragraph  of  this  Act,  he  is  hereby  authorized,  with  the  approval 
of  the  President,  to  acquire  such  privately  owned  lands  or  leases 
(a)  within  the  reserves  or  outside  thereof  but  on  the  same  geologic 
structure,  by  purchase,  and  (b)  within  naval  petroleum  reserve  num¬ 
bered  1  by  condemnation,  and  (c)  outside  naval  petroleum  reserve 
numbered  1  but  on  the  same  geologic  structure,  provided  that  sub¬ 
stantial  drainage  exists,  by  condemnation.  There  is  hereby  author¬ 
ized  to  be  appropriated  such  sums  as  may  be  necessary  to  carry  out 
the  provisions  of  this  Act.  Such  sums  shall  be  expended  under  the 
direction  of  the  President,  who  shall  submit  to  the  Congress  estimates 
therefor  in  the  manner  prescribed  by  law :  Provided ,  That  the  Secre¬ 
tary  of  the  Navy  shall  report  annually  to  the  Congress  all  purchase 
and  condemnation  proceedings  entered  into  under  the  authority 
herein  granted  and  shall,  within  thirty  days  after  the  close  of  each 
calendar  quarter,  report  to  the  Naval  Affairs  Committees  of  the 
Congress  the  total  production  from  the  reserves  during  the  preceding 
quarter. 

“Leases  of  lands  of  the  United  States  within  the  naval  petroleum 
reserves,  in  existence  prior  to  July  1,  1936,  excepting  those  leases 
which  have  become  a  part  of  an  approved  unit  or  cooperative  plan 
and  agreement,  shall  terminate  at  the  expiration  of  their  initial 
twenty-year  periods,  and  the  lands  covered  by  such  terminated  leases 
may  be  re-leased  upon  such  reasonable  terms  and  conditions  as  the 
Secretary  of  the  Navy  may  prescribe,  with  the  preferential  right 
in  the  former  lessees  to  leases  of  the  same  if  and  when  the  lands  are 
re-leased :  Provided ,  That  every  unit  or  cooperative  plan  of  develop¬ 
ment  and  operation  entered  into  after  July  1,  1937,  other  than  such 
plans  as  are  specifically  authorized  in  the  first  paragraph  of  this  Act, 
and  every  lease  entered  into  subsequent  to  July  1,  1937,  with  respect 
to  lands  owned  by  the  United  States  within  the  naval  petroleum 
reserves,  shall  contain  a  provision  whereby  authority  limited  as  pro¬ 
vided  in  such  plan  or  lease  is  vested  in  the  Secretary  of  the  Navy, 
subject  to  approval  by  the  President,  to  alter  or  modify  from  time 


240 


to  time  in  his  discretion  the  rate  of  prospecting  and  development  on, 
and  the  quantity  and  rate  of  production  from,  such  lands  of  the 
United  States  under  said  plan  or  lease,  any  law  to  the  contrary 
notwithstanding.” 

(b)  Section  3  of  the  Act  of  June  30,  1938,  is  amended  to  read  as 
follows : 

“Sec.  3.  All  Acts  or  parts  thereof  in  conflict  with  the  provisions 
of  this  Act  are  hereby  repealed:  Provided ,  however ,  That  nothing 
herein  contained  shall  be  construed  as  limiting  the  powers  of  the 
President  or  the  Secretary  of  the  Navy  under  Title  II  of  the  Act  of 
March  27,  1942,  known  as  ‘The  Second  War  Powers  Act,  1942’.” 

Approved  June  17,  1944. 


[Public  Law  344 — 78th  Congress] 

[Chapter  263 — 2d  Session] 

[H.  J.  Res.  286] 

JOINT  RESOLUTION 

Providing  for  operation  of  naval  petroleum  and  oil-shale  reserves. 

Whereas  it  has  been  urgently  requested  by  the  Joint  Chiefs  of 
Staff  and  recommended  by  the  Secretary  of  the  Navy  that  pro¬ 
duction  from  Naval  Petroleum  Reserve  Numbered  1  be  substantially 
increased  at  the  earliest  possible  date  to  meet  the  critical  need  for 
petroleum  on  the  west  coast  to  supply  the  armed  services  in  the 
Pacific  theater :  Therefore  be  it 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That,  notwithstanding  the 
provisions  of  the  Act  of  June  4,  1920,  as  amended,  relating  to  the 
naval  petroleum  reserves,  the  Secretary  of  the  Navy  be,  and  he 
hereby  is,  authorized,  with  the  approval  of  the  President,  during  the 
period  of  eighteen  months  from  and  after  June  1,  1944,  to  develop 
and  operate,  or  to  cause  to  be  developed  and  operated,  the  lands  in 
Naval  Petroleum  Reserve  Numbered  1,  directly  or  by  contract,  (a) 
to  the  end  that  the  productive  capacity  of  the  reserve,  including  the 
privately  owned  and  leased  lands  included  therein,  may  be  increased 
to  permit  a  daily  rate  of  production  of  sixty-five  thousand  barrels, 
but  not  in  excess  of  such  rate,  and  (b)  to  produce  or  to  cause  to  be 
produced  from  said  lands  during  said  period  up  to  but  not  in 
excess  of  a  total  of  thirty  million  barrels  of  petroleum :  Provided , 
That  the  Secretary  of  the  Navy  is  hereby  authorized  to  enter  into 
contracts  under  the  appropriation  “Naval  Emergency  Fund”  for 
increasing  the  production  of  petroleum  in  Naval  Petroleum  Reserve 
Numbered  1  to  the  extent  authorized  in  this  resolution. 

Approved  June  17,  1944. 
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[Public  Law  349— 78th  Congress] 

[Chapter  271 — 2d  Session] 

[S.  1479] 

AN  ACT 

Providing  for  the  suspension  of  certain  requirements  relating  to  work 

on  tunnel  sites. 

Be  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ?  That  during  the 
period  beginning  on  the  date  of  enactment  of  this  Act  and  ending 
six  months  after  the  cessation  of  hostilities  in  the  present  wars  as 
determined  by  proclamation  of  the  President  or  concurrent  resolution 
of  the  Congress,  no  location  on  the  line  of  a  tunnel  run  for  the  devel¬ 
opment  of  a  vein  or  lode  or  for  the  discovery  of  mines,  or  veins  or 
lodes  not  appearing  on  the  surface,  made  by  parties  other  than  the 
owners  of  such  tunnel,  shall  be  considered  valid  because  of  the  failure 
of  such  owners  to  prosecute  work  thereon  with  reasonable  diligence 
as  required  by  section  2323  of  the  Kevised  Statutes  of  the  United 
States;  and  no  right  to  undiscovered  veins  on  the  line  of  any  such 
tunnel  shall  be  considered  to  have  been  abandoned  because  of  any 
failure  to  prosecute  work  thereon  during  such  period :  Provided ,  That 
every  claimant  of  any  such  tunnel  site,  in  order  to  obtain  the  benefits 
of  this  Act,  shall  file  or  cause  to  be  filed  in  the  office  where  the  loca¬ 
tion  notice  or  certificate  is  recorded,  within  six  months  from  the  date 
of  this  Act,  a  notice  of  his  desire  to  hold  the  tunnel  site  claim  under 
this  Act. 

Approved  June  22,  1944. 
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[Public  Law  442 — 78th  Congress] 

[Chapter  429 — 2d  Session] 

[S.  2111] 

AN  ACT 

To  provide  for  the  extension  of  certain  oil  and  gas  leases. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  last  sen¬ 
tence  in  the  first  section  of  the  Act  entitled  “An  Act  to  grant  a  pref¬ 
erence  right  to  certain  oil  and  gas  leases”,  approved  July  29,  1942, 
as  amended,  is  hereby  amended  to  read  as  follows :  “The  term  of  any 
five-year  lease  expiring  prior  to  December  31,  1945,  maintained  in 
accordance  with  the  applicable  statutory  requirements  and  regula¬ 
tions  and  for  which  no  preference  right  to  a  new  lease  is  granted 
by  this  section,  is  hereby  extended  to  December  31,  1945.” 

Approved  September  27,  1944. 


[Public  Law  519 — 78th  Congress] 

[Chapter  624 — 2d  Session] 

[S.  1954] 

AN  ACT 

To  amend  the  Act  entitled  “An  Act  to  authorize  the  use  for  war  purposes  of 
silver  held  or  owned  by  the  United  States”,  approved  July  12,  1943. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  2  of 
the  Act  entitled  “An  Act  to  authorize  the  use  for  war  purposes  of 
silver  held  or  owned  by  the  United  States”,  approved  July  12,  1943 
(Public  Law  137,  Seventy-eighth  Congress),  is  amended  to  read 
as  follows : 

“Sec.  2.  This  Act  shall  expire  on  December  31, 1945.” 

Approved  December  20,  1944. 
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[Public  Law  557 ■ — 78th  Congress] 

[Chapter  719 — 2d  Session] 

[H.  R.  5219] 

AN  ACT 

To  provide  for  the  granting  of  rights-of-way  for  pipe  lines  for  petroleum  and 
petroleum  products  and  for  telephone  and/or  telegraph  lines  through  and 
across  lands  of  the  United  States  within  the  area  of  Indian  Rock  Dam  and 
Reservoir,  located  in  York  County,  Pennsylvania. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  War  be,  and  he  is  hereby,  authorized  and  empowered,  under  such 
terms  and  conditions  as  are  deemed  advisable  by  him,  to  grant  to 
Sinclair  Refining  Company,  a  Maine  corporation,  its  successors  and 
assigns,  an  easement  for  rights-of-way  for  pipe  lines  for  the  transpor¬ 
tation  of  crude  petroleum  and/or  the  products  and/or  byproducts 
thereof,  and  also  for  telegraph  and/or  telephone  lines,  for  use  in  con¬ 
nection  with  the  operation  of  such  pipe  line  or  pipe  lines,  over,  through, 
under,  and  across  all  those  certain  lands  of  the  United  States  embraced 
in  what  is  known  as  Indian  Rock  Dam  and  Reservoir  Area  in  the 
county  of  York,  Commonwealth  of  Pennsylvania :  Provided ,  That 
such  easement  shall  be  granted  only  upon  a  finding  by  the  Secretary  of 
War  that  the  same  will  not  substantially  injure  the  interests  of  the 
United  States  in  the  property  affected  thereb}^,  and  will  not  be  incom¬ 
patible  with  the  public  interest:  And  provided  further ,  That  all  or 
any  part  of  such  easement  may  be  annulled  and  forfeited  by  the 
Secretary  of  War  after  reasonable  notice  (a)  for  failure  of  said 
Sinclair  Refining  Company,  or  its  successors  or  assigns,  to  comply 
with  the  terms  or  conditions  of  any  grant  made  hereunder,  or  (b)  for 
abandonment  of  such  easement:  And  provided  further ,  That  all 
moneys  which  may  accrue  to  the  United  States  under  the  provisions  of 
this  Act  shall  be  deposited  in  the  Treasury  as  miscellaneous  receipts.. 
Approved  December  23,  1944. 
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[Public — No.  117 — 76th  Congress] 

[Chapter  190 — 1st  Session] 

[S.  572] 

AN  ACT 

To  provide  for  the  common  defense  by  acquiring  stocks  of  strategic  and  critical 
materials  essential  to  the  needs  of  industry  for  the  manufacture  of  supplies  for 
•the  armed  forces  and  the  civilian  population  in  time  of  a  national  emer¬ 
gency,  and  to  encourage,  as  far  as  possible,  the  further  development  of  strategic 
and  critical  materials  within  the  United  States  for  common  defense. 

Be  it  enacted  by  the  Senate  and  Ilo'use  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  natural 
resources  of  the  United  States  in  certain  strategic  and  critical 
materials  being  deficient  or  insufficiently  developed  to  supply  the 
industrial,  military,  and  naval  needs  of  the  country  for  common 
defense,  it  is  the  policy  of  Congress  and  the  purpose  and  intent  of 
this  Act  to  provide  for  the  acquisition  of  stocks  of  these  materials 
and  to  encourage  the  development  of  mines  and  deposits  of  these 
materials  within  the  United  States,  and  thereby  decrease  and  pre¬ 
vent  wherever  possible  a  dangerous  and  costly  dependence  of  the 
United  States  upon  foreign  nations  for  supplies  of  these  materials  in 
times  of  national  emergency. 

Sec.  2.  To  effectuate  the  policy  set  forth  in  section  1  hereof  the 
Secretary  of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of 
the  Interior,  acting  jointly  through  the  agency  of  the  Army  and 
Navy  Munitions  Board,  are  hereby  authorized  and  directed  to  deter¬ 
mine  which  materials  are  strategic  and  critical  under  the  provisions 
of  this  Act  and  to  determine  the  quality  and  quantities  of  such 
materials  which  shall  be  purchased  within  the  amount  of  the  appro¬ 
priations  authorized  by  this  Act.  In  determining  the  materials  which 
are  strategic  and  critical  and  the  quality  and  quantities  of  same  to 
be  purchased  the  Secretaries  of  State,  Treasury,  and  Commerce  shall 
each  designate  representatives  to  cooperate  with  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  and  the  Secretary  of  the  Interior 
in  carrying  out  the  provisions  of  this  Act. 

Sec.  3.  The  Secretary  of  War  and  the  Secretary  of  the  Navy,  when 
they  deem  such  action  appropriate  because  the  domestic  production 
or  supply  of  any  of  the  above  materials  is  insufficient  to  meet  the 
industrial,  military,  and  naval  needs  of  the  country,  shall  direct  the 
Secretary  of  the  Treasury,  through  the  medium  of  the  Procurement 
Division  of  his  Department  and  from  the  funds  authorized  by  the 
provisions  of  this  Act,  to  make  purchases  of  such  materials  in  accord¬ 
ance  with  specifications  prepared  by  the  Procurement  Division  of 
the  Treasury  Department  and  approved  by  the  Secretary  of  War 
and  the  Secretary  of  the  Navy,  and  to  provide  for  the  storage  and 
maintenance,  and,  where  necessary  to  prevent  deterioration,  for  the 
rotation  of  such  materials.  To  accomplish  such  rotation,  the  Secre¬ 
tary  of  the  Treasury,  Avith  the  approval  of  the  Secretary  of  War  and 
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the  Secretary  of  the  Navy,  is  authorized  to  replace  acquired  stocks 
of  any  such  material  subject  to  deterioration  by  equivalent  quantities 
of  the  same  material  in  such  manner  as  he  deems  will  best  serve  the 
purposes  of  this  Act.  The  Secretary  of  the  Treasury  is  empowered 
to  meet,  out  of  the  funds  authorized  in  this  Act,  expenses  necessary 
to  accomplish  such  rotation.  The  Secretary  shall  include  in  his 
annual  report  to  Congress  a  detailed  statement  of  expenditures  made 
under  this  section  and  the  method  of  rotation  employed.  The  mate¬ 
rials  so  purchased  shall  be  stored  by  the  Procurement  Division  of  the 
Treasury  Department  on  military  and  naval  reservations  or  in  other 
locations  approved  by  the  Secretary  of  War  and  the  Secretary  of 
the  Navy. 

Sec.  4.  Materials  acquired  under  this  Act  except  for  rotation  to 
prevent  deterioration  shall  be  used  only  upon  the  order  of  the  Presi¬ 
dent  in  time  of  war,  or  when  he  shall  find  that  a  national  emergency 
exists  with  respect  to  national  defense  as  a  consequence  of  the  threat 
of  war. 

Sec.  5.  Purchases  under  this  Act  shall  be  made  in  accordance  with 
Title  III  of  the  Act  of  March  3,  1933  (47  Stat.  1520),  but  a  reason¬ 
able  time  (not  to  exceed  one  year)  shall  be  allowed  for  production  and 
delivery  from  domestic  sources  and  in  the  case  of  any  such  material 
available  in  the  United  States  but  which  has  not  been  developed  com¬ 
mercially,  the  Secretary  of  War  and  the  Secretary  of  the  Navy  may, 
if  they  find  that  the  production  of  such  material  is  economically 
feasible,  direct  the  purchase  of  such  material  without  requiring  the 
vendor  to  give  bond. 

Sec.  6.  For  the  procurement,  transportation,  maintenance,  rotation, 
and  storage  of  the  materials  to  be  acquired  under  this  Act,  there  is 
hereby  authorized  to  be  appropriated  the  sum  of  $100,000,000,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  during  the 
fiscal  years  June  30,  1939,  to  and  including  June  30,  1943,  to  be 
expended  under  the  joint  direction  of  the  Secretary  of  War  and  the 
Secretary  of  the  Navy. 

Sec.  7.  (a)  That  the  Secretary  of  the  Interior,  through  the  Director 
of  the  Bureau  of  Mines  and  the  Director  of  the  Geological  Survey,  is 
hereby  authorized  and  directed  to  make  scientific,  technologic,  and 
economic  investigations  concerning  the  extent  and  mode  of  occurrence, 
the  development,  mining,  preparation,  treatment,  and  utilization  of 
ores  and  other  mineral  substances  found  in  the  United  States  or  its 
Territories  or  insular  possessions,  which  are  essential  to  the  common 
defense  or  the  industrial  needs  of  the  United  States,  and  the  quan¬ 
tities  or  grades  of  which  are  inadequate  from  known  domestic  sources,, 
in  order  to  determine  and  develop  domestic  sources  of  supply,  to  devise 
new  methods  for  the  treatment  and  utilization  of  lower  grade  reserves, 
and  to  develop  substitutes  for  such  essential  ores  and  mineral  prod¬ 
ucts  ;  to  explore  and  develop,  on  public  lands  and  on  privately  owned 
lands,  with  the  consent  of  the  owner,  deposits  of  such  minerals,  includ¬ 
ing  core  drilling,  trenching,  test-pitting,  shaft  sinking,  drifting,  cross¬ 
cutting,  sampling,  and  metallurgical  investigations  and  tests  as  may 
be  necessary  to  determine  the  extent  and  quality  of  such  deposits,  the 
most  suitable  methods  of  mining  and  beneficiatmg  them,  and  the  cost 
at  which  the  minerals  or  metals  may  be  produced. 
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(b)  For  the  purposes  of  carrying  out  the  provisions  of  this  section 
there  is  hereby  authorized  to  be  appropriated  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  for  each  of  the  fiscal  years 
ending  June  30,  1940,  1941,  1942,  and  1943,  the  sum  of  $500,000,  of 
which  amount  $350,000  shall  be  appropriated  to  the  Bureau  of  Mines 
and  $150,000  to  the  Geological  Survey. 

Approved,  June  7,  1939. 


[Public  Law  76 — 77th  Congress] 

[Chapter  135 — 1st  Session] 

[S.  994] 

AN  ACT 

To  appropriate  the  proceeds  of  sales  or  other  dispositions  of  strategic  and  critical 
materials  acquired  under  the  Act  of  June  7,  1939  (53  Stat.  811),  in  order  to 
prevent  depletion  of  the  stocks  of  such  materials  available  for  national-defense 
purposes.  . 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  Assembled ,  That  section  6 
of  the  Act  of  June  7,  1939  (ch.  190,  53  Stat.  812;  U.  S.  C.,  Supp.  V, 
title  50,  sec.  98e) ,  is  amended  by  adding  at  the  end  thereof  a  sentence 
as  follows:  “Any  funds  heretofore  or  hereafter  received  on  account 
of  sales  or  other  dispositions  of  materials  under  the  provisions  of 
this  Act  shall  be  deposited  to  the  credit,  and  be  available  for  expend¬ 
iture  for  the  purposes,  of  any  appropriation  available  at  the  time 
of  such  deposit,  for  carrying  out  the  provisions  of  sections  1  to  6, 
inclusive,  of  this  Act.” 

Approved,  May  28,  1941. 
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[Public  Law  520 — 79th  Congress] 

[Chapter  590 — 2d  Session] 

[S.  752] 

AN  ACT 

To  amend  the  Act  of  June  7,  1939  (53  Stat.  811),  as  amended,  relating  to  the 
acquisition  of  stocks  of  strategic  and  critical  materials  for  national  defense 
purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  the  Act  of 
June  7,  1939  (53  Stat.  811),  as  amended,  is  hereby  amended  to  read 
as  follows : 

“That  the  natural  resources  of  the  United  States  in  certain  stra¬ 
tegic  and  critical  materials  being  deficient  or  insufficiently  developed 
to  supply  the  industrial,  military,  and  naval  needs  of  the  country  for 
common  defense,  it  is  the  policy  of  the  Congress  and  the  purpose  and 
intent  of  this  Act  to  provide  for  the  acquisition  and  retention  of 
stocks  of  these  materials  and  to  encourage  the  conservation  and  devel¬ 
opment  of  sources  of  these  materials  within  the  United  States,  and 
thereby  decrease  and  prevent  wherever  possible  a  dangerous  and 
costly  dependence  of  the  United  States  upon  foreign  nations  for 
supplies  of  these  materials  in  times  of  national  emergency. 

“Sec.  2.  (a)  To  effectuate  the  policy  set  forth  in  section  1  hereof 
the  Secretary  of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of 
the  Interior,  acting  jointly  through  the  agency  of  the  Army  and  Navy 
Munitions  Board,  are  hereby  authorized  and  directed  to  determine, 
from  time  to  time,  which  materials  are  strategic  and  critical  under  the 
provisions  of  this  Act  and  to  determine,  from  time  to  time,  the  quality 
and  quantities  of  such  materials  which  shall  be  stock  piled  under  the 
provisions  of  this  Act.  In  determining  the  materials  which  are  strate¬ 
gic  and  critical  and  the  quality  and  quantities  of  same  to  be  acquired  the 
Secretaries  of  State,  Treasury,  Agriculture,  and  Commerce  shall  each 
designate  representatives  to  cooperate  with  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of  the  Interior  in  carrying 
out  the  provisions  of  this  Act. 

“(b)  To  the  fullest  extent  practicable  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  Secretary  of  the  Interior,  acting  jointly, 
shall  appoint  industry  advisory  committees  selected  from  the  industries 
concerned  with  the  materials  to  be  stock  piled.  It  shall  be  the  general 
function  of  the  industry  advisory  committees  to  advise  with  the  Secre¬ 
tary  of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of  the 
Interior  and  with  any  agencies  through  which  they  may  exercise  any 
of  their  functions  under  this  Act  with  respect  to  the  purchase,  sale, 
care,  and  handling  of  such  materials.  Members  of  the  industry 
advisory  committees  shall  receive  a  per  diem  allowance  of  not  to 
exceed  $10  for  each  day  spent  at  conferences  held  upon  the  call  of  the 
Secretary  of  War,  the  Secretary  of  the  Navy,  and  the  Secretary  of  the 
Interior,  plus  necessary  traveling  and  other  expenses  while  so  engaged. 
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“Sec.  3.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  shall 
direct  the  Secretary  of  the  Treasury,  through  the  medium  of  the 
Procurement  Division  of  his  Department,  to — 

“(a)  make  purchases  of  strategic  and  critical  materials  with 
due  regard  to  the  objectives  set  forth  in  section  1  of  this  Act  and 
pursuant  to  the  determinations  as  provided  in  section  2  hereof, 
which  purchases  (1)  shall  be  made,  so  far  as  is  practicable,  from* 
supplies  of  materials  in  excess  of  the  current  industrial  demand 
and  (2)  shall  be  made  in  accordance  with  title  III  of  the  Act  of 
March  3,  1933  (47  Stat.  1520),  but  may  be  made  without  regard 
to  section  3709  of  the  Revised  Statutes.  A  reasonable  time  (not 
to  exceed  one  year)  shall  be  allowed  for  production  and  delivery 
from  domestic  sources  and  in  the  case  of  any  such  material  avail¬ 
able  in  the  United  States  but  which  has  not  been  developed 
commercially,  the  Secretary  of  War  and  the  Secretary  of  the  Navy 
may,  if  they  find  that  the  production  of  such  material  is  econom¬ 
ically  feasible,  direct  the  purchase  of  such  material  without 
requiring  the  vendor  to  give  bond ; 

“(b)  provide  for  the  storage,  security,  and  maintenance  of 
strategic  and  critical  materials  for  stock-piling  purposes  on 
military  and  naval  reservations  or  other  locations,  approved  by 
the  Secretary  of  War  and  the  Secretary  of  the  Navy; 

“(c)  provide  through  normal  commercial  channels  for  the  refin¬ 
ing  or  processing  of  any  materials  acquired  or  transferred  under 
this  Act  when  the  Secretary  of  War  and  the  Secretary  of  the  Navy 
deem  such  action  necessary  to  convert  such  materials  into  a  form 
best  suitable  for  stock  piling,  and  such  materials  may  be  refined, 
processed,  or  otherwise  beneficiated  either  before  or  after  their 
transfer  from  the  owning  agency ; 

“(d)  provide  for  the  rotation  of  any  strategic  and  critical 
materials  constituting  a  part  of  the  stock  pile  where  necessary  to 
prevent  deterioration  by  replacement  of  acquired  stocks  with 
equivalent  quantities  of  substantially  the  same  material  with  the 
approval  of  the  Secretary  of  War  and  the  Secretary  of  the  Navy; 

“(e)  dispose  of  any  materials  held  pursuant  to  this  Act  which 
are  no  longer  needed  because  of  any  revised  determination  made 
pursuant  to  section  2  of  this  Act,  as  hereinafter  provided.  No  such 
disposition  shall  be  made  until  six  months  after  publication  in  the 
Federal  Register  and  transmission  of  a  notice  of  the  proposed 
disposition  to  the  Congress  and  to  the  Military  Affairs  Committee 
of  each  House  thereof.  Such  notice  shall  state  the  reasons  for  such 
revised  determination,  the  amounts  of  the  materials  proposed  to 
be  released,  the  plan  of  disposition  proposed  to  be  followed,  and 
the  date  upon  which  the  material  is  to  become  available  for  sale 
or  transfer.  The  plan  and  date  of  disposition  shall  be  fixed  with 
due  regard  to  the  protection  of  the  United  States  against  avoid¬ 
able  loss  on  the  sale  or  transfer  of  the  material  to  be  released  and 
the  protection  of  producers,  processors,  and  consumers  against 
avoidable  disruption  of  their  usual  markets :  Provided ,  That  no 
material  constituting  a  part  of  the  stock  piles  may  be  disposed  of 
without  the  express  approval  of  the  Congress  except  where  the 
revised  determination  is  by  reason  of  obsolescence  of  that  material 
for  use  in  time  of  war.  For  the  purposes  of  this  paragraph  a 
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revised  determination  is  by  reason  of  obsolescence  if  such  deter¬ 
mination  is  on  account  of  (1)  deterioration,  (2)  development  or 
discovery  of  a  new  or  better  material  or  materials,  or  (3)  no  further 
usefulness  for  use  in  time  of  war. 

“Sec.  4.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  shall 
submit  to  the  Congress,  not  later  than  six  months  after  the  approval 
of  this  Act,  and  every  six  months  thereafter  a  written  report  detail¬ 
ing  the  activities  with  respect  to  stock  piling  under  this  Act,  including 
a  statement  of  foreign  and  domestic  purchases,  and  such  other  pertinent 
information  on  the  administration  of  the  Act  as  will  enable  the 
Congress  to  evaluate  its  administration  and  the  need  for  amendments 
and  related  legislation. 

“Sec.  5.  The  stock  piles  shall  consist  of  all  such  materials  heretofore 
purchased  or  transferred  to  be  held  pursuant  to  this  Act,  or  hereafter 
transferred  pursuant  to  section  6  hereof,  or  hereafter  purchased  pur¬ 
suant  to  section  3  hereof,  and  not  disposed  of  pursuant  to  this  Act. 
Except  for  the  rotation  to  prevent  deterioration  and  except  for  the 
disposal  of  any  material  pursuant  to  section  3  of  this  Act,  materials 
acquired  under  this  Act  shall  be  released  for  use,  sale,  or  other  dis¬ 
position  only  (a)  on  order  of  the  President  at  any  time  when  in  his 
judgment  such  release  is  required  for  purposes  of  the  common  defense, 
or  (b)  in  time  of  war  or  during  a  national  emergency  with  respect 
to  common  defense  proclaimed  by  the  President,  on  order  of  such 
agency  as  may  be  designated  by  the  President. 

“Sec.  6.  (a)  Pursuant  to  regulations  issued  by  the  War  Assets 
Administration  or  its  successor,  every  material  determined  to  be 
strategic  and  critical  pursuant  to  section  2  hereof,  which  is  owned  or 
contracted  for  by  the  United  States  or  any  agency  thereof,  including 
any  material  received  from  a  foreign  government  under  an  agreement 
made  pursuant  to  the  Act  of  March  11, 1941  (55  Stat.  31),  as  amended, 
or  other  authority,  shall  be  transferred  by  the  owning  agency,  when 
determined  by  such  agency  to  be  surplus  to  its  needs  and  responsi¬ 
bilities,  to  the  stock  piles  established  pursuant  to  this  Act,  so  long  as 
the  amount  of  the  stock  pile  for  that  material  does  not  exceed  the 
quantities  determined  therefor  pursuant  to  section  2  hereof.  There 
shall  be  exempt  from  this  requirement  such  amount  of  any  material  as 
is  necessary  to  make  up  any  deficiency  of  the  supply  of  such  material 
for  the  current  requirements  of  industry  as  determined  by  the  Civilian 
Production  Administration  or  its  successor.  There  shall  also  be 
exempt  from  this  requirement  (1)  any  material  which  constitutes 
contractor  inventory  if  the  owning  agency  shall  not  have  taken  posses¬ 
sion  of  such  inventory,  (2)  such  amount  of  any  material  as  the  Army 
and  Navy  Munitions  Board  determines  (i)  are  held  in  lots  so  small 
as  to  make  the  transfer  thereof  economically  impractical;  or  (ii)  do 
not  meet  or  cannot  economically  be  converted  to  meet,  stock-pile 
requirements  determined  in  accordance  with  section  2  of  this  Act.  The 
total  material  transferred  to  the  stock  piles  established  by  this  Act  in 
accordance  with  this  section  during  any  fiscal  year  beginning  more 
than  twelve  months  after  this  Act  becomes  law  shall  not  exceed  in 
value  (as  determined  by  the  Secretary  of  the  Treasury  on  the  basis 
of  the  fair  market  value  at  the  time  of  each  transfer)  an  amount  to 
be  fixed  by  the  appropriation  Act  or  Acts  relating  to  the  acquisition  of 
materials  under  this  Act. 
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“(b)  Any  transfer  made  pursuant  to  this  section  shall  be  made 
without  charge  against  or  reimbursement  from  the  funds  available 
under  this  Act,  except  that  expenses  incident  to  such  transfer  may 
be  paid  or  reimbursed  from  such  funds,  and  except  that,  upon  any 
such  transfer  from  the  Reconstruction  Finance  Corporation,  or  any 
corporation  organized  by  virtue  of  the  authority  contained  in  the 
Act  of  January  22,  1932  (47  Stat.  5),  the  Secretary  of  the  Treasury 
shall  cancel  notes  of  Reconstruction  Finance  Corporation,  and  sums 
due  and  unpaid  upon  or  in  connection  with  such  notes  at  the  time  of 
such  cancellation,  in  an  amonut  equal  to  the  fair  market  value  as 
determined  by  the  Secretary  of  the  Treasury  of  the  material  so  trans¬ 
ferred. 

“(c)  Effective  whenever  the  Secretary  of  the  Treasury  shall  cancel 
any  notes  pursuant  to  subsection  (b)  of  this  section,  the  amount  of 
notes,  debentures,  bonds,  or  other  such  obligations  which  the  Recon¬ 
struction  Finance  Corporation  is  authorized  and  empowered  to  have 
outstanding  at  any  one  time  under  the  provisions  of  existing  law  shall 
be  deemed  to  be  reduced  by  the  amount  of  the  notes  so  canceled. 

“(d)  Subsection  (b)  of  section  14  of  the  Act  of  October  3,  1944  (58 
Stat.  765) ,  is  hereby  amended  to  read  as  follows : 

“‘(b)  Subject  only  to  subsection  (c)  of  this  section,  any  owning 
agency  may  dispose  of — 

“‘(1)  any  property  which  is  damaged  or  worn  beyond  eco¬ 
nomical  repair ; 

“‘  ( 2)  any  waste,  salvage,  scrap,  or  other  similar  items ; 

“  ‘(3)  any  product  of  industrial,  research,  agricultural,  or  live¬ 
stock  operations,  or  of  any  public  works  construction  or  main¬ 
tenance  project,  carried  on  by  such  agency ; 
which  does  not  consist  of  materials  which  are  to  be  transferred  in 
accordance  with  the  Strategic  and  Critical  Materials  Stock  Piling 
Act,  to  the  stock  piles  established  pursuant  to  that  Act.’ 

“(e)  Section  22  of  the  Act  of  October  3,  1944  (58  Stat.  765),  is 
hereby  repealed :  Provided ,  That  any  owning  agency  as  defined  in  that 
Act  having  control  of  materials  that,  when  determined  to  be  surplus, 
are  required  to  be  transferred  to  the  stock  piles  pursuant  to  subsection 
(a)  hereof,  shall  make  such  determination  as  soon  as  such  materials 
in  fact  become  surplus  to  its  needs  and  responsibilities. 

“Sec.  7.'  (a)  The  Secretary  of  the  Interior,  through  the  Director  of 
the  Bureau  of  Mines  and  the  Director  of  Geological  Survey,  is  hereby 
authorized  and  directed  to  make  scientific,  technologic,  and  economic 
investigations  concerning  the  extent  and  mode  of  occurrence,  the  devel¬ 
opment,  mining,  preparation,  treatment,  and  utilization  of  ores  and 
other  mineral  substances  found  in  the  United  States  or  its  Territories 
or  insular  possessions,  which  are  essential  to  the  common  defense  or 
the  industrial  needs  of  the  United  States,  and  the  quantities  or  grades 
of  which  are  inadequate  from  known  domestic  sources,  in  order  to 
determine  and  develop  domestic  sources  of  supply,  to  devise  new 
methods  for  the  treatment  and  utilization  of  lower  grade  reserves,  and 
to  develop  substitutes  for  such  essential  ores  and  mineral  products ;  on 
public  lands  and  on  privately  owned  lands,  with  the  consent  of  the 
owner,  to  explore  and  demonstrate  the  extent  and  quality  of  deposits 
of  such  minerals,  including  core  drilling,  trenching,  test-pitting,  shaft 
sinking,  drifting,  cross-cutting,  sampling,  and  metallurgical  investi- 
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gations  and  tests  as  may  be  necessary  to  determine  the  extent  and 
quality  of  such  deposits,  the  most  suitable  methods  of  mining  and 
beneficiating  them,  and  the  cost  at  which  the  minerals  or  metals  may 
be  produced. 

“  (b)  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed 
to  make  scientific,  technologic,  and  economic  investigations  of  the 
feasibility  of  developing  domestic  sources  of  supplies  of  any  agricul¬ 
tural  material  or  for  using  agricultural  commodities  for  the  manufac¬ 
ture  of  any  material  determined  pursuant  to  section  2  of  this  Act  to 
be  strategic  and  critical  or  substitutes  therefor. 

“Sec.  8.  For  the  procurement,  transportation,  maintenance,  rota¬ 
tion,  storage,  and  refining  or  processing  of  the  materials  to  be  acquired 
under  this  Act,  there  is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  such  sums  as 
the  Congress,  from  time  to  time,  may  deem  necessary  to  carry  out  the 
provisions  of  this  Act.  The  funds  so  appropriated,  including  the 
funds  heretofore  appropriated,  shall  remain  available  to  carry  out  the 
purposes  for  which  appropriated  until  expended,  and  shall  be  expended 
under  the  joint  direction  of  the  Secretary  of  War  and  the  Secretary 
of  the  Navv. 

%j 

“Sec.  9.  Any  funds  heretofore  or  hereafter  received  on  account  of 
sales  or  other  dispositions  of  materials  under  the  provisions  of  this 
Act,  except  funds  received  on  account  of  the  rotation  of  stocks,  shall 
be  covered  into  the  Treasury  as  miscellaneous  receipts. 

“Sec.  10.  This  Act  may  be  cited  as  the  ‘Strategic  and  Critical 
Materials  Stock  Piling  Act’.” 

Approved  July  23,  1946. 
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(Extract  From) 

[Public  Law  785 — 80th  Congress] 

[Chapter  658 — 2d  Session] 

[H.  II.  6935] 

AN  ACT 

Making  appropriations  to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1948,  and  for  other  purposes. 

Strategic  and  critical  materials:  For  necessary  expenses  in  carry¬ 
ing  out  the  provisions  of  the  Strategic  and  Critical  Materials  Stock 
Piling  Act  of  July  23,  1946,  including  personal  services  in  the  Dis¬ 
trict  of  Columbia ;  services  as  authorized  by  section  15  of  the  Act  of 
August  2,  1946  (5  U.  S.  C.  55a)  ;  and  printing  and  binding; 
$300,000,000,  to  be  immediately  available  and  to  remain  available 
until  expended,  of  which  $75,000,000  is  for  liquidation  of  obligations 
incurred  pursuant  to- authority  granted  under  this  head  in  the  Sup¬ 
plemental  Appropriation  Act,  1948 ;  and  in  addition  to  the  amount 
herein  appropriated,  contracts  may  be  entered  into  for  the  pur¬ 
poses  of  the  said  Act  of  July  23,  1946,  in  an  amount  not  in  excess  of 
$300,000,000:  Provided ,  That  any  funds  received  as  proceeds  from 
sale  or  other  disposition  of  materials  on  account  of  the  rotation  of 
stocks  under  said  Act  shall  be  deposited  to  the  credit,  and  be  avail¬ 
able  for  expenditure  for  the  purposes,  of  this  appropriation:  Pro¬ 
vided  further ,  That  during  the  fiscal  year  1949,  in  accordance  with 
subsection  6  (a)  of  the  Act  of  July  23,  1946  (60  Stat.  598),  surplus 
strategic  and  critical  materials,  not  to  exceed  in  value  the  amount  of 
$175,000,000,  may  be  transferred  to  stock  piles  established  in  accord¬ 
ance  with  said  Act. 

Approved  June  25,  1948. 


[Public  Law  78 — 79th  Congress] 

[Chapter  177 — 1st  Session] 

[H.  R.  2600] 

AN  ACT 

To  amend  section  9  of  the  Act  entitled  “An  Act  to  facilitate  the  construction, 
extension,  or  completion  of  interstate  petroleum  pipe  lines  related  to  national 
defense,  and  to  promote  interstate  commerce”,  approved  July  30,  1941,  as 
amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  9  of 
the  Act  entitled  “An  Act  to  facilitate  the  construction,  extension,  or 
completion  of  interstate  petroleum  pipe  lines  related  to  national 
defense,  and  to  promote  interstate  commerce”,  approved  July  30,  1941, 
as  amended,  is  amended  by  striking  out  “June  30,  1945”  and  inserting 
in  lieu  thereof  “June  30,  1946”. 

Approved  June  8,  1945. 


(253) 


[Public  Law  140 — 79th  Congress] 

[Chapter  282 — 1st  Session] 

[H.  R.  3269] 

AN  ACT 

Further  amending  the  part  of  the  Act  entitled  “An  Act  making  appropriations 
for  the  naval  service  for  the  fiscal  year  ending  June  30,  1921,  and  for  other 
purposes”,  approved  June  4,  1920,  as  amended,  relating  to  the  conservation, 
care,  custody,  protection,  and  operation  of  the  naval  petroleum  and  oil-shale 
r  eserves. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  part  of 
the  Act  of  June  4,  1920  (41  Stat.  813),  amended  by  the  Act  of  June 
30,  1938  (52  Stat.  1252),  and  further  amended  by  the  Act  of  June  17, 
1944  (58  Stat.  280;  U.  S.  C.,  1940  edition,  Supp.  IV,  title  34,  sec.  524), 
as  so  amended,  is  hereby  further  amended  by  adding  immediately 
following  the  sixth  paragraph  of  such  amended  part  the  following 
new  paragraph : 

“Any  lease  outstanding  on  November  13,  1942,  which  was  issued 
pursuant  to  the  Act  of  February  25,  1920  (41  Stat.  437;  30  U.  S.  C. 
181),  or  any  amendment  thereof,  embracing  lands  which  were  added 
to  Naval  Petroleum  Reserve  Numbered  1  by  Executive  Order  Num¬ 
bered  9257,  dated  October  15,  1942  (corrected  by  Executive  Order 
Numbered  9270,  dated  November  13,  1942),  shall  terminate  as  to  any 
such  lands  at  the  expiration  of  its  current  term,  including  any  exten¬ 
sion  heretofore  accrued  or  which  may  accrue  pursuant  to  the  Act  of 
February  9,  1933  (47  Stat.  798;  30  U.  S.  C.  209).” 

Approved  July  6,  1945. 
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[Public  Law  142 — 79th  Congress] 

[Chapter  284 — 1st  Session] 

[H.  J.  Res.  215] 

JOINT  RESOLUTION 

Authorizing  the  production  of  petroleum  for  the  national  defense  from  Naval 

Petroleum  Reserve  Numbered  1. 

Whereas  the  Act  of  June  4,  1920,  as  amended  (41  Stat.  813;  52  Stat. 
1252;  58  Stat.  280),  directs  the  Secretary  of  the  Navy,  among  other 
things,  to  use  and  operate  all  properties  within  the  naval  petroleum 
reserves  as  are  or  may  become  subject  to  the  control  and  use  by  the 
United  States  for  naval  purposes  for  the  production  of  petroleum 
whenever  and  to  the  extent  the  Secretary,  with  the  approval  of  the 
President,  finds  required  for  the  national  defense :  Provided ,  how¬ 
ever ,  That  no  petroleum  shall  be  produced  pursuant  to  such  a 
finding  unless  authorized  by  the  Congress  by  joint  resolution;  and 
Whereas  such  a  finding  of  the  necessity  for  such  production  to  the 
extent  authorized  herein  has  been  so  made  and  approved :  Therefore 
be  it 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  production  of 
petroleum  (including  crude  oil  and  associated  gas  and  other  hydro¬ 
carbons)  from  Naval  Petroleum  Reserve  Numbered  1  is  hereby  author¬ 
ized  at  a  rate  not  in  excess  of  sixty-five  thousand  barrels  of  crude  oil 
produced  and  saved  per  day,  averaged  over  each  calendar  month 
beginning  with  and  including  the  month  in  which  this  joint  resolution 
shall  be  approved  by  the  President,  such  production  (to  the  extent  in 
excess  of  that  otherwise  authorized  by  the  Act  above  cited)  not  to 
extend  beyond  December  31,  1946;  and  that  the  joint  resolution 
approved  June  17,  1944  (Public  Law  344,  Seventy-eighth  Congress, 
second  session,  58  Stat.  283),  is  hereby  repealed:  Provided ,  That  such 
repeal  shall  not  operate  to  affect  existing  contracts  relating  to  the  pro¬ 
duction  of  petroleum  nor  the  availability  of  funds  from  the  appro¬ 
priation  “Naval  emergency  fund”  for  carrying  out  such  contracts. 

Approved  July  6,  1945. 
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[Public  Law  231 — 79th  Congress] 

[Chapter  495 — 1st  Session] 

[S.  1459] 

AN  ACT 

To  provide  for  the  extension  of  certain  oil  and  gas  leases. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  last  sen¬ 
tence  in  the  first  section  of  the  Act  entitled  “An  Act  to  grant  a 
preference  right  to  certain  oil  and  gas  leases”,  approved  July  29,  1942, 
as  amended,  is  hereby  amended  to  read  as  follows :  “The  term  of  any 
five-year  lease  expiring  prior  to  December  31,  1946,  maintained  in 
accordance  with  the  applicable  statutory  requirements  and  regulations 
and  for  which  no  preference  right  to  a  new  lease  is  granted  by  this 
section,  is  hereby  extended  to  December  31, 1946.” 

Approved  November  30,  1945. 


[Public  Law  506 — 79th  Congress] 

[Chapter  574 — 2d  Session] 

[S.  680] 

AN  ACT 

To  encourage  and  protect  oil  refineries  not  having  their  own  source  of  supply  for 
crude  oil  by  extending  preference  to  such  refineries  in  disposing  of  royalty  oil 
under  the  Mineral  Lands  Leasing  Act. 

Be  it  enacted’  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  36  of 
the  Act  of  February  25,  1920  (41  Stat.  451,  U.  S.  C.,  1940  edition,  title 
30,  sec.  192),  is  amended,  in  order  to  assist  small  business  enterprise 
by  encouraging  the  operation  of  oil  refineries  not  having  an  adequate 
supply  of  crude  oil,  by  adding  before  the  first  proviso  in  the  second 
paragraph  thereof  the  following :  “ Provided ,  That  inasmuch  as  the 
public  interest  will  be  served  by  the  sale  of  royalty  oil  to  refineries 
not  having  their  own  source  of  supply  for  crude  oil,  the  Secretary  of 
the  Interior,  when  he  determines  that  sufficient  supplies  of  crude  oil 
are  not  available  in  the  open  market  to  such  refineries,  is  authorized 
and  directed  to  grant  preference  to  such  refineries  in  the  sale  of  oil 
under  the  provisions  of  this  section,  for  processing  or  use  in  such 
refineries  and  not  for  resale  in  kind,  and  in  so  doing  may  sell  to  such 
refineries  at  private  sale  at  not  less  than  the  market  price  any  royalty 
oil  accruing  or  reserved  to  the  United  States  under  leases  issued  pur¬ 
suant  to  this  Act,  as  amended :  Provided  further ,  That  in  selling  such 
royalty  oil  the  Secretary  of  the  Interior  may  at  his  discretion  prorate 
such  oil  among  such  refineries  in  the  area  in  which  the  oil  is  produced 

Approved  July  13,  1946. 
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[Public  Law  579 — 79th  Congress] 

[Chapter  718 — 2d  Session] 

[H.  R.  4590] 

AN  ACT 

To  authorize  the  use  by  industry  of  silver  held  or  owned  by  the  United  States, 

and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  hereafter 
the  Secretary  of  the  Treasury  is  authorized  to  sell  or  lease  for  manu¬ 
facturing  uses,  including  manufacturing  uses  incident  to  reconver¬ 
sion  and  the  building  up  of  employment  in  industry,  upon  such 
terms  as  the  Secretary  of  the  Treasury  shall  deem  advisable,  to  any 
person,  partnership,  association,  or  corporation,  or  any  department 
of  the  Government,  any  .silver  held  or  owned  by  the  United  States 
at  not  less  than  90.5  cents  per  fine  troy  ounce :  Provided ,  That  at  all 
times  the  ownership  and  the  possession  or  control  within  the  United 
States  of  an  amount  of  silver  of  a  monetary  value  equal  to  the  face 
amount  of  all  outstanding  silver  certificates  heretofore  or  hereafter 
issued  by  the  Secretary  of  the  Treasury  shall  be  maintained  by  the 
Treasury :  Provided  farther ,  That  hereafter  each  United  States  coin¬ 
age  mint*  shall  receive  for  coinage  silver  mined  after  July  1,  1946, 
from  natural  deposits  in  the  United  States  or  any  place  subject 
to  the  jurisdiction  thereof,  as  provided  in  the  Act  of  July  6,  1939 
(Public  Law  165,  Seventy-sixth  Congress),  and  tendered  to  such 
mint  within  one  year  after  the  month  in  which  the  ore  from  which 
it  is  derived  was  mined,  except  that  the  seigniorage  to  be  deducted 
shall  be  30  per  centum  instead  of  45  per  centum  as  provided  in 
section  4  (b)  of  said  Act. 

Approved  July  31,  1946. 
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[Public  Law  585 — 79th  Congress] 

[Chapter  724 — 2d  Session] 

[S.  1717] 

AN  ACT 

For  the  development  and  control  of  atomic  energy. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled , 

DECLARATION  OF  POLICY 

Section  1.  (a)  Findings  and  Declaration. — Research  and  experi¬ 
mentation  in  the  field  of  nuclear  chain  reaction  have  attained  the 
stage  at  which  the  release  of  atomic  energy  on  a  large  scale  is  practical. 
The  significance  of  the  atomic  bomb  for  military  purposes  is  evident. 
The  effect  of  the  use  of  atomic  energy  for  civilian  purposes  upon  the 
social,  economic,  and  political  structures  of  today  cannot  now  be 
determined.  It  is  a  field  in  which  unknown  factors  are  involved. 
Therefore,  any  legislation  will  necessarily  be  subject  to  revision  from 
time  to  time.  It  is  reasonable  to  anticipate,  however,  that  tapping 
this  new  source  of  energy  will  cause  profound  changes  in  our  present 
way  of  life.  Accordingly,  it  is  hereby  declared  to  be  the  policy  of 
the  people  of  the  United  States  that,  subject  at  all  times  to  the  para¬ 
mount  objective  of  assuring  the  common  defense  and  security,  the 
development  and  utilization  of  atomic  energy  shall,  so  far  as  prac¬ 
ticable,  be  directed  toward  improving  the  public  welfare,  increasing 
the  standard  of  living,  strengthening  free  competition  in  private 
enterprise,  and  promoting  world  peace. 

(b)  Purpose  of  Act. — It  is  the  purpose  of  this  Act  to  effectuate  the 
policies  set  out  in  section  1  (a)  by  providing,  among  others,  for  the 
following  major  programs  relating  to  atomic  energy : 

S  A  program  of  assisting  and  fostering  private  research  and 
opment  to  encourage  maximum  scientific  progress ; 

(2)  A  program  for  the  control  of  scientific  and  technical  informa¬ 
tion  which  will  permit  the  dissemination  of  such  information  to 
encourage  scientific  progress,  and  for  the  sharing  on  a  reciprocal  basis 
of  information  concerning  the  practical  industrial  application  of 
atomic  energy  as  soon  as  effective  and  enforceable  safeguards  against 
its  use  for  destructive  purposes  can  be  devised ; 

(3)  A  program  of  federally  conducted  research  and  development 
to  assure  the  Government  of  adequate  scientific  and  technical  accom¬ 
plishment  ; 

(4)  A  program  for  Government  control  of  the  production,  owner¬ 
ship,  and  use  of  fissionable  material  to  assure  the  common  defense  and 
security  and  to  insure  the  broadest  possible  exploitation  of  the  fields ; 
and 

(5)  A  program  of  administration  which  will  be  consistent  with  the 
foregoing  policies  and  with  international  arrangements  made  by  the 
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United  States,  and  which  will  enable  the  Congress  to  be  currently 
informed  so  as  to  take  further  legislative  action  as  may  hereafter 
be  appropriate. 

ORGANIZATION 

Seo.  2.  (a)  Atomic  Energy  Commission. — 

(1)  There  is  hereby  established  an  Atomic  Energy  Commission 
(herein  called  the  Commission),  which  shall  be  composed  of  five 
members.  Three  members  shall  constitute  a  quorum  of  the  Commis¬ 
sion.  The  President  shall  designate  one  member  as  Chairman  of  the 
Commission. 

(2)  Members  of  the  Commission  shall  be  appointed  by  the  Presi¬ 
dent,  by  and  with  the  advice  and  consent  of  the  Senate.  In  submitting 
any  nomination  to  the  Senate,  the  President  shall  set  forth  the 
experience  and  the  qualifications  of  the  nominee.  The  term  of  office 
of  each  member  of  the  Commission  taking  office  prior  to  the  expiration 
of  two  years  after  the  date  of  enactment  of  this  Act  shall  expire  upon 
the  expiration  of  such  two  years.  The  term  of  office  of  each  member 
of  the  Commission  taking  office  after  the  expiration  of  two  years  from 
the  date  of  enactment  of  this  Act  shall  be  five  years,  except  that  (A) 
the  terms  of  office  of  the  members  first  taking  office  after  the  expiration 
of  two  years  from  the  date  of  enactment  of  this  Act  shall  expire,  as 
designated  by  the  President  at  the  time  of  appointment,  one  at  the 
end  of  three  years,  one  at  the  end  of  four  years,  one  at  the  end  of 
five  years,  one  at  the  end  of  six  years,  and  one  at  the  end  of  seven 
years,  after  the  date  of  enactment  of  this  Act;  and  (B)  any  member 
appointed  to  fill  a  vacancy  occurring  prior  to  the  expiration  of  the 
term  for  which,  his  predecessor  was  appointed,  shall  be  appointed 
for  the  remainder  of  such  term.  Any  member  of  the  Commission  may 
be  removed  by  the  President  for  inefficiency,  neglect  of  duty,  or 
malfeasance  in  office.  Each  member,  except  the  Chairman,  shall 
receive  compensation  at  the  rate  of  $15,000  per  annum ;  and  the 
Chairman  shall  receive  compensation  at  the  rate  of  $17,500  per  annum. 
No  member  of  the  Commission  shall  engage  in  any  other  business,  voca¬ 
tion,  or  employment  than  that  of  serving  as  a  member  of  the 
Commission. 

(3)  The  principal  office  of  the  Commission  shall  be  in  the  District 
of  Columbia,  but  the  Commission  or  any  duly  authorized  representa¬ 
tive  may  exercise  any  or  all  of  its  powers  in  any  place.  The  Com¬ 
mission  shall  hold  such  meetings,  conduct  such  hearings,  and  receive 
such  reports  as  may  be  necessary  to  enable  it  to  carry  out  the  provisions 
of  this  Act. 

(4)  There  are  hereby  established  within  the  Commission — 

(A)  a  General  Manager,  who  shall  discharge  such  of  the 
administrative  and  executive  functions  of  the  Commission  as  the 
Commission  may  direct.  The  General  Manager  shall  be  appointed 
by  the  President  by  and  with  the  advice  and  consent  of  the 
Senate,  and  shall  receive  compensation  at  the  rate  of  $15,000  per 
annum.  The  Commission  may  make  recommendations  to  the 
President  with  respect  to  the  appointment  or  removal  of  the 
General  Manager. 

(B)  a  Division  of  Research,  a  Division  of  Production,  a  Divi¬ 
sion  of  Engineering,  and  a  Division  of  Military  Application. 
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Each  division  shall  be  under  the  direction  of  a  Director  who  shall 
be  appointed  by  the  Commission,  and  shall  receive  compensation 
at  the  rate  of  $14,000  per  annum.  The  Director  of  the  Division 
of  Military  Application  shall  be  a  member  of  the  armed  forces. 
The  Commission  shall  require  each  such  division  to  exercise  such 
of  the  Commission's  powers  under  this  Act  as  the  Commission  may 
determine,  except  that  the  authority  granted  under  section  3  (a) 
of  this  Act  shall  not  be  exercised  bv  the  Division  of  Research. 

(b)  General  Advisory  Committee. — There  shall  be  a  General 
Advisory  Committee  to  advise  the  Commission  on  scientific  and 
technical  matters  relating  to  materials,  production,  and  research  and 
development,  to  be  composed  of  nine  members,  who  shall  be  appointed 
from  civilian  life  by  the  President.  Each  member  shall  hold  office 
for  a  term  of  six  years,  except  that  (1)  any  member  appointed  to  fill 
a  vacancy  occurring  prior  to  the  expiration  of  the  term  for  which  his 
predecessor  was  appointed,  shall  be  appointed  for  the  remainder  of 
such  term;  and  (2)  the  terms  of  office  of  the  members  first  taking 
office  after  the  date  of  the  enactment  of  this  Act  shall  expire,  as  desig¬ 
nated  by  the  President  at  the  time  of  appointment,  three  at  the  end 
of  two  years,  three  at  the  end  of  four  years,  and  three  at  the  end  of 
six  years,  after  the  date  of  the  enactment  of  this  Act.  The  Committee 
shall  designate  one  of  its  own  members  as  Chairman.  The  Committee 
shall  meet  at  least  four  times  in  every  calendar  year.  The  members 
of  the  Committee  shall  receive  a  per  diem  compensation  of  $50  for 
each  day  spent  in  meetings  or  conferences,  and  all  members  shall 
receive  their  necessary  traveling  or  other  expenses  while  engaged  in 
the  work  of  the  Committee. 

(c)  Military  Liaison  Committee. — There  shall  be  a  Military 
Liaison  Committee  consisting  of  representatives  of  the  Departments 
of  War  and  Navy,  detailed  or  assigned  thereto,  without  additional  com¬ 
pensation,  by  the  Secretaries  of  War  and  Navy  in  such  number  as  they 
may  determine.  The  Commission  shall  advise  and  consult  with  the 
Committee  on  all  atomic  energy  matters  which  the  Committees  deems 
to  relate  to  military  applications,  including  the  development,  manu¬ 
facture,  use,  and  storage  of  bombs,  the  allocation  of  fissionable  material 
for  military  research,  and  the  control  of  information  relating  to  the 
manufacture  or  utilization  of  atomic  weapons.  The  Commission  shall 
keep  the  Committee  fully  informed  of  all  such  matters  before  it  and 
the  Committee  shall  keep  the  Commission  fully  informed  of  all  atomic 
energy  activities  of  the  War  and  Navy  Departments.  The  Committee 
shall  have  authority  to  make  written  recommendations  to  the  Com¬ 
mission  on  matters  relating  to  military  applications  from  time  to  time 
as  it  may  deem  appropriate.  If  the  Committee  at  any  time  concludes 
that  any  action,  proposed  action,  or  failure  to  act  of  the  Commission 
on  such  matters  is  adverse  to  the  responsibilities  of  the  Departments 
of  War  or  Navy,  derived  from  the  Constitution,  laws,  and  treaties,  the 
Committee  may  refer  such  action,  proposed  action,  or  failure  to  act 
to  the  Secretaries  of  War  and  Navy.  If  either  Secretary  concurs,  he 
may  refer  the  matter  to  the  President,  whose  decision  shall  be  final. 

(d)  Appointment  of  Army  and  Navy  Officers. — Notwithstanding 
the  provisions  of  section  1222  of  the  Revised  Statutes  (U.  S.  C.,  1940 
edition,  title  10,  sec.  576),  section  212  of  the  Act  entitled  “An  Act 
making  appropriations  for  the  Legislative  Branch  iof  the  Government 
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for  the  fiscal  year  ending  June  30,  1933,  and  for  other  purposes”, 
approved  June  30,  1932,  as  amended  (U.  S.  C.,  1940  edition,  title  5, 
sec.  59a),  section  2  of  the  Act  entitled  aAn  Act  making  appropriations 
for  the  legislative,  executive,  and  judicial  expenses  of  the  Government 
for  the  fiscal  year  ending  June  thirtieth,  eighteen  hundred  and  ninety- 
five,  and  for  other  purposes”,  approved  July  31,  1894,  as  amended 
(U.  S.  C.,  1940  edition,  title  5,  sec.  62),  or  any  other  law,  any  active  or 
retired  officer  of  the  Army  or  the  Navy  may  serve  as  Director  of  the 
Division  of  Military  Application  established  by  subsection  (a)  (4) 
(B)  of  this  section,  without  prejudice  to  his  commissioned  status  as 
such  officer.  Any  such  officer  serving  as  Director  of  the  Division  of 
Military  Application  shall  receive,  in  addition  to  his  pay  from  the 
United  States  as  such  officer,  an  amount  equal  to  the  difference  between 
such  pay  and  the  compensation  prescribed  in  subsection  (a)  (4)  (B) 
of  this  section. 

RESEARCH 

Sec.  3.  (a)  Research  Assistance. — The  Commission  is  directed  to 
exercise  its  powers  in  such  manner  as  to  insure  the  continued  conduct 
of  research  and  development  activities  in  the  fields  specified  below  by 
private  or  public  institutions  or  persons  and  to  assist  in  the  acquisition 
of  an  ever-expanding  fund  of  theoretical  and  practical  knowledge  in 
such  fields.  To  this  end  the  Commission  is  authorized  and  directed 
to  make  arrangements  (including  contracts,  agreements,  and  loans) 
for  the  conduct  of  research  and  development  activities  relating  to — 

( 1 )  nuclear  processes ; 

(2)  the  theory  and  production  of  atomic  energy,  including 
processes,  materials,  and  devices  related  to  such  production ; 

(3)  utilization  of  fissionable  and  radioactive  materials  for 
medical,  biological,  health,  or  military  purposes ; 

(4)  utilization  of  fissionable  and  radioactive  materials  and 
processes  entailed  in  the  production  of  such  materials  for  all  other 
purposes,  including  industrial  uses ;  and 

(5)  the  protection  of  health  during  research  and  production 
activities. 

The  Commission  may  make  such  arrangements  without  regard  to  the 
provisions  of  section  3709  of  the  Revised  Statutes  (U.  S.  C.,  title  41, 
sec.  5)  upon  certification  by  the  Commission  that  such  action  is  neces¬ 
sary  in  the  interest  of  the  common  defense  and  security,  or  upon  a 
showing  that  advertising  is  not  reasonably  practicable,  and  may  make 
partial  and  advance  payments  under  such  arrangements,  and  may  make 
available  for  use  in  connection  therewith  such  of  its  equipment  and 
facilities  as  it  may  deem  desirable.  Such  arrangements  shall  contain 
such  provisions  to  protect  health,  to  minimize  danger  from  explosion 
and  other  hazards  to  life  or  property,  and  to  require  the  reporting 
and  to  permit  the  inspection  of  work  performed  thereunder,  as  the 
Commission  may  determine;  but  shall  not  contain  any  provisions  or 
conditions  which  prevent  the  dissemination  of  scientific  or  technical 
information,  except  to  the  extent  such  dissemination  is  prohibited  by 
law. 

(b)  Research  by  the  Commission. — The  Commission  is  authorized 
and  directed  to  conduct,  through  its  own  facilities,  activities  and 
studies  of  the  types  specified  in  subsection  (a)  above. 
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PRODUCTION  OF  FISSIONABLE  MATERIAL 

Sec.  4.  (a)  Definition. — As  used  in  this  Act,  the  term  “produce”, 
when  used  in  relation  to  fissionable  material,  means  to  manufacture, 
produce,  or  refine  fissionable  material,  as  distinguished  from  source 
materials  as  defined  in  section  5  (b)  (1),  or  to  separate  fissionable 
material  from  other  substances  in  which  such  material  may  be  con¬ 
tained  or  to  produce  new  fissionable  material. 

(b)  Prohibition. — It  shall  be  unlawful  for  any  person  to  own  any 
facilities  for  the  production  of  fissionable  material  or  for  any  person 
to  produce  fissionable  material,  except  to  the  extent  authorized  by 
subsection  (c). 

(c)  Ownership  and  Operation  of  Production  Facilities. — 

(1)  Ownership  of  Production  Facilities. — The  Commission, 
as  agent  of  and  on  behalf  of  the  United  States,  shall  be  the 
exclusive  owner  of  all  facilities  for  the  production  of  fissionable 
material  other  than  facilities  which  (A)  are  useful  in  the  conduct 
of  research  and  development  activities  in  the  fields  specified  in 
section  3,  and  (B)  do  not,  in  the  opinion  of  the  Commission, 
have  a  potential  production  rate  adequate  to  enable  the  operator 
of  such  facilities  to  produce  within  a  reasonable  period  of  time 
a  sufficient  quantity  of  fissionable  material  to  produce  an  atomic 
bomb  or  any  other  atomic  weapon. 

(2)  Operation  of  tile  commission’s  production  facilities. — 
The  Commission  is  authorized  and  directed  to  produce  or  to 
provide  for  the  production  of  .fissionable  material  in  its  own 
facilities.  To  the  extent  deemed  necessary,  the  Commission  is 
authorized  to  make,  or  to  continue  in  effect,  contracts  with  per¬ 
sons  obligating  them  to  produce  fissionable  material  in  facilities 
owned  by  the  Commission.  The  Commission  is  also  authorized 
to  enter  into  research  and  development  contracts  authorizing 
the  contractor  to  produce  fissionable  material  in  facilities  owned 
by  the  Commission  to  the  extent  that  the  production  of  such 
fissionable  material  may  be  incident  to  the  conduct  of  research 
and  development  activities  under  such  contracts.  Any  contract 
entered  into  under  this  section  shall  contain  provisions  (A)  pro¬ 
hibiting  the  contractor  with  the  Commission  from  subcontracting 
any  part  of  the  work  he  is  obligated  to  perform  under  the  contract, 
except  as  authorized  by  the  Commission,  and  (B)  obligating  the 
contractor  to  make  such  reports  to  the  Commission  as  it  may 
deem  appropriate  with  respect  to  his  activities  under  the  contract, 
to  submit  to  frequent  inspection  by  employees  of  the  Commission 
of  all  such  activities,  and  to  comply  with  all  safety  and  security 
regulations  which  may  be  prescribed  by  the  Commission.  Any 
contract  made  under  the  provisions  of  this  paragraph  may  be 
made  without  regard  to  the  provisions  of  section  3709  of  the 
Revised  Statutes  (U.  S.  C.,  title  41,  sec.  5)  upon  certification  by 
the  Commission  that  such  action  is  necessary  in  the  interest  o*f 
the  common  defense  and  security,  or  upon  a  showing  that  adver¬ 
tising  is  not  reasonably  practicable,  and  partial  and  advance 
payments  may  be  made  under  such  contracts.  The  President 
shall  determine  at  least  once  each  year  the  quantities  of  fissionable 
material  to  be  produced  under  this  paragraph. 


263 


(3)  Operation  of  other  production  facilities. — Fissionable 
material  may  be  produced  in  the  conduct  of  research  and  develop¬ 
ment  activities  in  facilities  which,  under  paragraph  (1)  above,  are 
not  required  to  be  owned  by  the  Commission. 

(d)  Irradiation  of  Materials. — For  the  purpose  of  increasing  the 
supply  of  radioactive  materials,  the  Commission  and  persons  lawfully 
producing  or  utilizing  fissionable  material  are  authorized  to  expose 
materials  of  any  kind  to  the  radiation  incident  to  the  processes  of 
producing  or  utilizing  fissionable  material. 

(e)  Manufacture  of  Production  Facilities. — Unless  authorized 
by  a  license  issued  by  the  Commission,  no  person  ma}^  manufacture, 
produce,  transfer,  or  acquire  any  facilities  for  the  production  of 
fissionable  material.  Licenses  shall  be  issued  in  accordance  with  such 
procedures  as  the  Commission  may  by  regulation  establish  and  shall 
be  issued  in  accordance, with  such  standards  and  upon  such  conditions 
as  will  restrict  the  production  and  distribution  of  such  facilities  to 
effectuate  the  policies  and  purposes  of  this  Act.  Nothing  in  this 
section  shall  be  deemed  to  require  a  license  for  such  manufacture,  pro¬ 
duction,  transfer,  or  acquisition  incident  to  or  for  the  conduct  of 
research  or  development  activities  in  the  United  States  of  the  types 
specified  in  section  3,  or  to  prohibit  the  Commission  from  manufac¬ 
turing  or  producing  such  facilities  for  its  own  use. 

CONTROL  OF  MATERIALS 

Sec.  5.  (a)  Fissionable  Materials. — 

(1)  Definition. — As  used  in  this  Act,  the  term  “fissionable 
material’'  means  plutonium,  uranium  enriched  in  the  isotope  235,  any 
other  material  which  the  Commission  determines  to  be  capable  of 
releasing  substantial  quantities  of  energy  through  nuclear  chain 
reaction  of  the  material,  or  any  material  artificially  enriched  by  any 
of  the  foregoing ;  but  does  not  include  source  materials,  as  defined  in 
section  5  ( b )  ( 1 ) . 

t2)  Government  ownership  of  all  fissionable  material. — All 
right,  title,  and  interest  within  or  under  the  jurisdiction  of  the  United 
States,  in  or  to  any  fissionable  material,  now  or  hereafter  produced, 
shall  be  the  property  of  the  Commission,  and  shall  be  deemed  to  be 
vested  in  the  Commission  by  virtue  of  this  Act.  Any  person  owning 
any  interest  in  any  fissionable  material  at  the  time  of  the  enactment  of 
this  Act,  or  owning  any  interest  in  any  material  at  the  time  when 
such  material  is  hereafter  determined  to  be  a  fissionable  material,  or 
who  lawfully  produces  any  fissionable  material  incident  to  privately 
financed  research  or  development  activities,  shall  be  paid  just  com¬ 
pensation  therefor.  The  Commission  may,  by  action  consistent  with 
the  provisions  of  paragraph  (4)  below,  authorize  any  such  person  to 
retain  possession  of  such  fissionable  material,  but  no  person  shall  have 
any  title  in  or  to  any  fissionable  material. 

(3)  Prohibition. — It  shall  be  unlawful  for  any  person,  after  sixty 
days  from  the  effective  date  of  this  Act  to  (A)  possess  or  transfer  any 
fissionable  material,  except  as  authorized  by  the  Commission,  or 
(B)  export  from  or  import  into  the  United  States  any  fissionable 
material,  or  (C)  directly  or  indirectly  engage  in  the  production  of 
any  fissionable  material  outside  of  the  United  States. 

(T)  Distribution  of  fissionable  material. — Without  prejudice 
to  its  continued  ownership  thereof,  the  Commission  is  authorized  to 
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distribute  fissionable  material  owned  by  it,  with  or  without  charge, 
to  applicants  requesting  such  material  (A)  for  the  conduct  of  research 
or  development  activities  either  independently  or  under  contract  or 
other  arrangement  with  the  Commission,  (B)  for  use  in  medical 
therapy,  or  (C)  for  use  pursuant  to  a  license  issued  under  the  authority 
of  section  7.  Such  material  shall  be  distributed  in  such  quantities  and 
on  such  terms  that  no  applicant  will  be  enabled  to  obtain  an  amount 
sufficient  to  construct  a  bomb  or  other  military  weapon.  The  Com¬ 
mission  is  directed  to  distribute  sufficient  fissionable  material  to  permit 
the  conduct  of  widespread  independent  research  and  development 
activity,  to  the  maximum  extent  practicable.  In  determining  the 
quantities  of  fissionable  material  to  be  distributed,  the  Commission 
shall  make  such  provisions  for  its  own  needs  and  for  the  conservation 
of  fissionable  material  as  it  may  determine  to  be  necessary  in  the 
national  interest  for  the  future  development  pf  atomic  energy.  The 
Commission  shall  not  distribute  any  material  to  any  applicant,  and 
shall  recall  any  distributed  material  from  any  applicant,  who  is  not 
equipped  to  observe  or  who  fails  to  observe  such  safety  standards  to 
protect  health  and  to  minimize  danger  from  explosion  or  other  hazard 
to  life  or  property  as  may  be  established  by  the  Commission,  or  who 
uses  such  material  in  violation  of  law  or  regulation  of  the  Commission 
or  in  a  manner  other  than  as  disclosed  in  the  application  therefor. 

(5)  The  Commission  is  authorized  to  purchase  or  otherwise  acquire 
any  fissionable  material  or  any  interest  therein  outside  the  United 
States,  or  any  interest  in  facilities  for  the  production  of  fissionable 
material,  or  in  real  property  on  which  such  facilities  are  located, 
without  regard  to  the  provisions  of  section  3709  of  the  Revised 
Statutes  (U.  S.  C.,  title  41,  sec.  5)  upon  certification  by  the  Commission 
that  such  action  is  necessary  in  the  interest  of  the  common  defense 
and  security,  or  upon  a  showing  that  advertising  is  not  reasonably 
practicable,  and  partial  and  advance  payments  may  be  made  under 
contracts  for  such  purposes.  The  Commission  is  further  authorized 
to  take,  requisition,  or  condemn,  or  otherwise  acquire  any  interest  in 
such  facilities  or  real  property,  and  just  compensation  shall  be  made 
therefor. 

(b)  Source  Materials. — 

(1)  Definition. — As  used  in  this  Act,  the  term  “source  material’1 
means  uranium,  thorium,  or  any  other  material  which  is  determined 
by  the  Commission,  with  the  approval  of  the  President,  to  be  peculiarly 
essential  to  the  production  of  fissionable  materials;  but  includes  ores 
only  if  they  contain  one  or  more  of  the  foregoing  materials  in  such 
concentration  as  the  Commission  may  by  regulation  determine  from 
time  to  time. 

(2)  License  for  transfers  required. — Unless  authorized  by  a 
license  issued  by  the  Commission,  no  person  may  transfer  or  deliver, 
leceive  possession  of  or  title  to,  or  export  from  the  United  States  any 
source  material  after  removal  from  its  place  of  deposit  in  nature, 
except  that  licenses  shall  not  be  required  for  quantities  of  source 
materials  which,  in  the  opinion  of  the  Commission,  are  unimportant. 

(3)  Issuance  of  licenses. — The  Commission  shall  establish  such 
standards  for  the  issuance,  refusal,  or  revocation  of  licenses  as  it  may 
deem  necessary  to  assure  adequate  source  materials  for  production, 
research,  or  development  activities  pursuant  to  this  Act  or  to  prevent 
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the  use  of  such  materials  in  a  manner  inconsistent  with  the  national 
welfare.  Licenses  shall  be  issued  in  accordance  with  such  procedures 
as  the  Commission  may  by  regulation  establish. 

(4)  Reporting. — The  Commission  is  authorized  to  issue  such  regu¬ 
lations  or  orders  requiring  reports  of  ownership,  possession,  extraction, 
refining,  shipment,  or  other  handling  of  source  materials  as  it  may 
deem  necessary,  except  that  such  reports  shall  not  be  required  with 
respect  to  (A)  any  source  material  prior  to  removal  from  its  place  of 
deposit  in  nature,  or  (B)  quantities  of  source  materials  which  in  the 
opinion  of  the  Commission  are  unimportant  or  the  reporting  of  which 
will  discourage  independent’  prospecting  for  new  deposits. 

(5)  Acquisition. — The  Commission  is  authorized  and  directed  to 
purchase,  take,  requisition,  condemn,  or  otherwise  acquire,  supplies 
of  source  materials  or  any  interest  in  real  property  containing  deposits 
of  source  materials  to  the  extent  it  deems  necessary  to  effectuate  the 
provisions  of  this  Act.  Any  purchase  made  under  this  paragraph 
may  be  made  without  regard  to  the  provisions  of  section  3709  of  the 
Revised  Statutes  (U.  S.  C.,  title  41,  sec.  5)  upon  certification  by  the 
Commission  that  such  action  is  necessary  in  the  interest  of  the  common 
defense  and  security,  or  upon  a  showing  that  advertising  is  not  reason¬ 
ably  practicable,  and  partial  and  advance  payments  may  be  made 
thereunder.  The  Commission  may  establish  guaranteed  prices  for  all 
source  materials  delivered  to  it  within  a  specified  time.  Just  com¬ 
pensation  shall  be  made  for  any  property  taken,  requisitioned,  or 
condemned  under  this  paragraph. 

(6)  Exploration. — The  Commission  is  authorized  to  conduct  and 
enter  into  contracts  for  the  conduct  of  exploratory  operations,  inves¬ 
tigations,  and  inspections  to  determine  the  location,  extent,  mode  of 
occurrence,  use,  or  conditions  of  deposits  or  supplies  of  source  mate¬ 
rials,  making  just  compensation  for  any  damage  or  injury  occasioned 
thereby.  Such  exploratory  operations  may  be  conducted  only  with 
the  consent  of  the  owner,  but  such  investigations  and  inspections 
may  be  conducted  with  or  without  such  consent. 

(7)  Public  lands. — All  uranium,  thorium,  and  all  other  materials 
determined  pursuant  to  paragraph  (1)  of  this  subsection  to  be 
peculiarly  essential  to  the  production  of  fissionable  material,  con¬ 
tained,  in  whatever  concentration,  in  deposits  in  the  public  lands  are 
hereby  reserved  for  the  use  of  the  United  States  subject  to  valid  claims, 
rights,  or  privileges  existing  on  the  date  of  the  enactment  of  this  Act : 
Provided ,  however ,  That  no  individual,  corporation,  partnership,  or 
association,  which  had  any  part,  directly  or  indirectly,  in  the  develop¬ 
ment  of  the  atomic  bomb  project,  may  benefit  by  any  location,  entry, 
or  settlement  upon  the  public  domain  made  after  such  individual, 
corporation,  partnership,  or  association  took  part  in  such  project, 
if  such  individual,  corporation,  partnership,  or  association,  by  reason 
of  having  had  such  part  in  the  development  of  the  atomic  bomb  proj¬ 
ect,  acquired  confidential  official  information  as  to  the  existence  of 
deposits  of  such  uranium,  thorium,  or  other  materials  in  the  specific 
lands  upon  which  such  location,  entry,  or  settlement  is  made,  and 
subsequent  to  the  date  of  the  enactment  of  this  Act  made  such  loca¬ 
tion,  entry,  or  settlement  or  caused  the  same  to  be  made  for  his,  its, 
or  their  benefit.  The  Secretary  of  the  Interior  shall  cause  to  be  inserted 
in  every  patent,  conveyance,  lease,  permit,  or  other  authorization 
hereafter  granted  to  use  the  public  lands  or  their  mineral  resources, 
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under  any  of  which  there  might  result  the  extraction  of  any  materials 
so  reserved,  a  reservation  to  the  United  States  of  all  such  materials, 
whether  or  not  of  commercial  value,  together  with  the  right  of  the 
United  States  through  its  authorized  agents  or  representatives  at 
any  time  to  enter  upon  the  land  and  prospect  for,  mine,  and  remove 
the  same,  making  just  compensation  for  any  damage  or  injury  occa¬ 
sioned  thereby.  Any  lands  so  patented,  conveyed,  leased,  or  otherwise 
disposed  of  may  be  used,  and  any  rights  under  any  such  permit  or 
authorization  may  be  exercised,  as  if  no  reservation  of  such  materials 
had  been  made  under  this  subsection;  except  that,  when  such  use 
results  in  the  extraction  of  any  such  material  from  the  land  in  quan¬ 
tities  which  may  not  be  transferred  or  delivered  without  a  license 
under  this  subsection,  such  material  shall  be  the  property  of  the  Com¬ 
mission  and  the  Commission  may  require  delivery  of  such  material 
to  it  by  any  possessor  thereof  after  such  material  has  been  separated 
as  such  from  the  ores  in  which  it  was  contained.  If  the  Commission 
requires  the  delivery  of  such  material  to  it,  it  shall  pay  to  the  person 
mining  or  extracting  the  same,  or  to  such  other  person  as  the  Com¬ 
mission  determines  to  be  entitled  thereto,  such  sums,  including  profits, 
as  the  Commission  deems  fair  and  reasonable  for  the  discovery,  min¬ 
ing,  development,  production,  extraction,  and  other  services  performed 
with  respect  to  such  material  prior  to  such  delivery,  but  such  pay¬ 
ment  shall  not  include  any  amount  on  account  of  the  value  of  such 
material  before  removal  from  its  place  of  deposit  in  nature.  If  the 
Commission  does  not  require  delivery  of  such  material  to  it,  the  reser¬ 
vation  made  pursuant  to  this  paragraph  shall  be  of  no  further  force 
or  effect. 

(c)  Byproduct  Materials. — 

(1)  Definition. — As  used  in  this  Act,  the  term  “byproduct  mate¬ 
rial”  means  any  radioactive  material  (except  fissionable  material) 
yielded  in  or  made  radioactive  by  exposure  to  the  radiation  incident 
to  the  processes  of  producing  or  utilizing  fissionable  material. 

(2)  Distribution. — The  Commission  is  authorized  to  distribute, 
with  or  without  charge,  byproduct  materials  to  applicants  seeking  such 
materials  for  research  or  development  activity,  medical  therapy,  indus¬ 
trial  uses,  or  such  other  useful  applications  as  may  be  developed.  In 
distributing  such  materials,  the  Commission  shall  give  preference  to 
applicants  proposing  to  use  such  materials  in  the  conduct  of  research 
and  development  activity  or  medical  therapy.  The  Commission  shall 
not  distribute  any  byproduct  materials  to  any  applicant,  and  shall 
recall  any  distributed  materials  from  any  applicant,  who  is  not 
equipped  to  observe  or  who  fails  to  observe  such  safety  standards  to 
protect  health  as  may  be  established  by  the  Commission  or  who  uses 
such  materials  in  violation  of  law  or  regulation  of  the  Commission 
or  in  a  manner  other  than  as  disclosed  in  the  application  therefor. 

(d)  General  Provisions. — The  Commission  shall  not — 

(1)  distribute  any  fissionable  material  to  (A)  any  person  for 
a  use  which  is  not  under  or  within  the  jurisdiction  of  the  United 
States,  (B)  any  foreign  government,  or  (C)  any  person  within 
the  United  States  if,  in  the  opinion  of  the  Commission,  the  distri¬ 
bution  of  such  fissionable  material  to  such  person  would  be 
inimical  to  the  common  defense  and  security. 
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(2)  license  any  person  to  transfer  or  deliver,  receive  possession 
of  or  title  to,  or  export  from  the  United  States  any  source  material 
if,  in  the  opinion  of  the  Commission,  the  issuance  of  a  license  to 
such  person  for  such  purpose  would  be  inimical  to  the  common 
defense  and  security. 

MILITARY  APPLICATIONS  OF  ATOMIC  ENERGY 

Sec.  6  (a)  Authority. — The  Commission  is  authorized  to — 

(1)  conduct  experiments  and  do  research  and  development 
work  in  the  military  application  of  atomic  energy ;  and 

(2)  engage  in  the  production  of  atomic  bombs,  atomic  bomb 
parts,  or  other  military  weapons  utilizing  fissionable  materials; 
except  that  such  activities  shall  be  carried  on  only  to  the  extent 
that  the  express  consent  and  direction  of  the  President  of  the 
United  States  has  been  obtained,  which  consent  and  direction  shall 
be  obtained  at  least  once  each  year. 

The  President  from  time  to  time  may  direct  the  Commission  (1)  to 
deliver  such  quantities  of  fissionable  materials  or  weapons  to  the  armed 
forces  for  such  use  as  he  deems  necessary  in  the  interest  of  national 
defense  or  (2)  to  authorize  the  armed  forces  to  manufacture,  produce, 
or  acquire  any  equipment  or  device  utilizing  fissionable  material  or 
atomic  energy  as  a  military  weapon. 

(b)  Prohibition. — It  shall  be  unlawful  for  any  person  to  manu¬ 
facture,  produce,  transfer,  or  acquire  any  equipment  or  device  utilizing 
fissionable  material  or  atomic  energy  as  a  military  weapon,  except  as 
may  be  authorized  by  the  Commission.  Nothing  in  this  subsection 
shall  be  deemed  to  modify  the  provisions  of  section  4  of  this  Act,  or 
to  prohibit  research  activities  in  respect  of  military  weapons,  or  to 
permit  the  export  of  any  such  equipment  or  device. 

UTILIZATION  OF  ATOMIC  ENERGY 

Seo.  7.  (a)  License  Required. — It  shall  be  unlawful,  except  as  pro¬ 
vided  in  sections  5  (a)  (4)  (A)  or  (B)  or  6  (a),  for  any  person  to 
manufacture,  produce,  or  export  any  equipment  or  device  utilizing 
fissionable  material  or  atomic  energy  or  to  utilize  fissionable  material 
or  atomic  energy  with  or  without  such  equipment  or  device,  except 
under  and  in  accordance  with  a  license  issued  by  the  Commission 
authorizing  such  manufacture,  production,  export,  or  utilization.  No 
license  may  permit  any  such  activity  if  fissionable  material  is  produced 
incident  to  such  activity,  except  as  provided  in  sections  3  and  4. 
Nothing  in  this  section  shall  be  deemed  to  require  a  license  for  the 
conduct  of  research  or  development  activities  relating  to  the  manufac¬ 
ture  of  such  equipment  or  devices  or  the  utilization  of  fissionable 
material  or  atomic  energy,  or  for  the  manufacture  or  use  of  equipment 
or  devices  for  medical  therapy. 

(b)  Report  to  Congress. — Whenever  in  its  opinion  any  industrial, 
commercial,  or  other  nonmilitary  use  of  fissionable  material  or  atomic 
energy  has  been  sufficiently  developed  to  be  of  practical  value,  the 
Commission  shall  prepare  a  report  to  the  President  stating  all  the 
facts  with  respect  to  such  use,  the  Commission’s  estimate  of  the  social, 
political,  economic,  and  international  effects  of  such  use  and  the  Com¬ 
mission’s  recommendations  for  necessary  or  desirable  supplemental 
legislation.  The  President  shall  then  transmit  this  report  to  the 
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Congress  together  with  his  recommendations.  No  license  for  any 
manufacture,  production,  export,  or  use  shall  be  issued  by  the  Commis¬ 
sion  under  this  section  until  after  (1)  a  report  with  respect  to  such 
manufacture,  production,  export,  or  use  has  been  filed  with  the  Con¬ 
gress;  and  (2)  a  period  of  ninety  days  in  which  the  Congress  was  in 
session  has  elapsed  after  the  report  has  been  so  filed.  In  computing 
such  period  of  ninety  days,  there  shall  be  excluded  the  days  on  which 
either  House  is  not  in  session  because  of  an  adjournment  of  more  than 
three  days. 

(c)  Issuance  of  Licenses. — After  such  ninety-day  period,  unless 
hereafter  prohibited  by  law,  the  Commission  may  license  such  manu¬ 
facture,  production,  export,  or  use  in  accordance  with  such  procedures 
and  subject  to  such  conditions  as  it  may  by  regulation  establish  to 
effectuate  the  provisions  of  this  Act.  The  Commission  is  authorized 
and  directed  to  issue  licenses  on  a  nonexclusive  basis  and  to  supply 
to  the  extent  available  appropriate  quantities  of  fissionable  material 
to  licensees  (1)  whose  proposed  activities  will  serve  some  useful  pur¬ 
pose  proportionate  to  the  quantities  of  fissionable  material  to  be  con¬ 
sumed;  (2)  who  are  equipped  to  observe  such  safety  standards  to 
protect  health  and  to  minimize  danger  from  explosion  or  other  hazard 
to  life  or  property  as  the  Commission  may  establish;  and  (3)  who 
agree  to  make  available  to  the  Commission  such  technical  information 
and  data  concerning  their  activities  pursuant  to  such  licenses  as  the 
Commission  may  determine  necessary  to  encourage  similar  activities 
by  as  many  licensees  as  possible.  Each  such  license  shall  be  issued 
for  a  specified  period,  shall  be  revocable  at  any  time  by  the  Commission 
in  accordance  with  such  procedures  as  the  Commission  may  establish, 
and  may  be  renewed  upon  the  expiration  of  such  period.  Where 
activities  under  any  license  might  serve  to  maintain  or  to  foster  the 
growth  of  monopoly,  restraint  of  trade,  unlawful  competition,  or 
other  trade  position  inimical  to  the  entry  of  new,  freely  competitive 
enterprises  in  the  field,  the  Commission  is  authorized  and  directed 
to  refuse  to  issue  such  license  or  to  establish  such  conditions  to  prevent 
these  results  as  the  Commission,  in  consultation  with  the  Attorney 
General,  may  determine.  The  Commission  shall  report  promptly  to 
the  Attorney  General  anv  information  it  may  have  with  respect  to 
any  utilization  of  fissionable  material  or  atomic  energy  which  appears 
to  have  these  results.  No  license  may  be  given  to  any  person  for 
activities  which  are  not  under  or  within  the  jurisdiction  of  the  United 
States,  to  any  foreign  government,  or  to  any  person  within  the  United 
States  if,  in  the  opinion  of  the  Commission,  the  issuance  of  a  license 
to  such  person  would  be  inimical  to  the  common  defense  and  security. 

(d)  Byproduct  Power. — If  energy  which  may  be  utilized  is  pro¬ 
duced  in  the  production  of  fissionable  material,  such  energy  may  be 
used  by  the  Commission,  transferred  to  other  Government  agencies, 
or  sold  to  public  or  private  utilities  under  contracts  providing  for 
reasonable  resale  prices. 

INTERNATIONAL  ARRANGEMENTS 

Sec.  8.  (a)  Definition. — As  used  in  this  Act,  the  term  “inter¬ 
national  arrangement”  shall  mean  any  treaty  approved  by  the  Senate 
or  international  agreement  hereafter  approved  by  the  Congress, 
during  the  time  such  treaty  or  agreement  is  in  full  force  and  effect. 
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(b)  Effect  of  International  Arrangements. — Any  provision  of 
this  Act  or  any  action  of  the  Commission  to  the  extent  that  it  conflicts 
with  the  provisions  of  any  international  arrangement  made  after  the 
date  of  enactment  of  this  Act  shall  be  deemed  to  be  of  no  further  force 
or  effect. 

(c)  Policies  Contained  in  International  Arrangements. — In  the 
performance  of  its  functions  under  this  Act,  the  Commission  shall  give 
maximum  effect  to  the  policies  contained  in  any  such  international 
arrangement. 

PROPERTY  OF  THE  COMMISSION 

Sec.  9.  (a)  The  President  shall  direct  the  transfer  to  the  Com¬ 
mission  of  all  interests  owned  by  the  United  States  or  any  Government 
agency  in  the  following  property : 

(1)  All  fissionable  material;  all  atomic  weapons  and  parts  thereof; 
all  facilities,  equipment,  and  materials  for  the  processing,  production, 
or  utilization  of  fissionable  material  or  atomic  energy;  all  processes 
and  technical  information  of  any  kind,  and  the  source  thereof  (includ¬ 
ing  data,  drawings,  specifications,  patents,  patent  applications,  and 
other  sources  (relating  to  the  processing,  production,  or  utilization 
of  fissionable  material  or  atomic  energy ;  and  all  contracts,  agreements, 
leases,  patents,  applications  for  patents,  inventions  and  discoveries 
(whether  patented  or  unpatented),  and  other  rights  of  any  kind  con¬ 
cerning  any  such  items; 

(2)  All  facilities.,  equipment,  and  materials,  devoted  primarily  to 
atomic  energy  research  and  development ;  and 

(3)  Such  other  property  owned  by  or  in  the  custody  or  control  of 
the  Manhattan  Engineer  District  or  other  Government  agencies  as 
the  President  may  determine. 

(b)  In  order  to  render  financial  assistance  to  those  States  and 
localities  in  which  the  activities  of  the  Commission  are  carried  on  and 
in  which  the  Commission  has  acquired  property  previously  subject  to 
State  and  local  taxation,  the  Commission  is  authorized  to  make  pay¬ 
ments  to  State  and  local  governments  in  lieu  of  property  taxes.  Such 
payments  may  be  in  the  amounts,  at  the  times,  and  upon  the  terms  the 
Commission  deems  appropriate,  but  the  Commission  shall  be  guided 
by  the  policy  of  not  making  payments  in  excess  of  the  taxes  which 
would  have  been  payable  for  such  property  in  the  condition  in  which 
it  was  acquired,  except  in  cases  where  special  burdens  have  been  cast 
upon  the  State  or  local  government  by  activities  of  the  Commission, 
the  Manhattan  Engineer  District  or  their  agents.  In  any  such  case, 
any  benefit  accruing  to  the  State  or  local  government  by  reason  of  such 
activities  shall  be  considered  in  determining  the  amount  of  the  pay¬ 
ment.  The  Commission,  and  the  property,  activities,  and  income  of 
the  Commission,  are  hereby  expressly  exempted  from  taxation  in  any 
manner  or  form  by  any  State,  county,  municipality,  or  any  subdivi¬ 
sion  thereof. 

CONTROL  OF  INFORMATION 

Sec.  10.  (a)  Policy. — It  shall  be  the  policy  of  the  Commission  to 
control  the  dissemination  of  restricted  data  in  such  a  manner  as  to 
assure  the  common  defense  and  security.  Consistent  with  such  policy, 
the  Commission  shall  be  guided  by  the  following  principles : 
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(1)  That  until  Congress  declares  by  joint  resolution  that  effec¬ 
tive  and  enforceable  international  safeguards  against  the  use  of 
atomic  energy  for  destructive  purposes  have  been  established, 
there  shall  be  no  exchange  of  information  with  other  nations  with 
respect  to  the  use  of  atomic  energy  for  industrial  purposes;  and 

(2)  That  the  dissemination  of  scientific  and  technical  infor¬ 
mation  relating  to  atomic  energy  should  be  permitted  and  encour¬ 
aged  so  as  to  provide  that  free  interchange  of  ideas  and  criticisms 
which  is  essential  to  scientific  progress. 

(b)  Restrictions. — 

(1)  The  term  “restricted  data”  as  used  in  this  section  means  all 
data  concerning  the  manufacture  or  utilization  of  atomic  weapons, 
the  production  of  fissionable  material,  or  the  use  of  fissionable  material 
in  the  production  of  power,  but  shall  not  include  any  data  which  the 
Commission  from  time  to  time  determines  may  be  published  without 
adversely  affecting  the  common  defense  and  security. 

(2)  Whoever,  lawfully  or  unlawfully,  having  possession  of,  access 
to,  control  over,  or  being  entrusted  with,  any  document,  writing, 
sketch,  photograph,  plan,  model,  instrument,  appliance,  note  or  infor¬ 
mation  involving  or  incorporating  restricted  data — 

(A)  communicates,  transmits,  or  discloses  the  same  to  any 
individual  or  person,  or  attempts  or  conspires  to  do  any  of  the 
foregoing,  with  intent  to  injure  the  United  States  or  with  intent 
to  secure  an  advantage  to  any  foreign  nation,  upon  conviction 
thereof,  shall  be  punished  by  death  or  imprisonment  for  life 
(but  the  penalty  of  death  or  imprisonment  for  life  may  be 
imposed  only  upon  recommendation  of  the  jury  and  only  in  cases 
where  the  offense  was  committed  with  intent  to  injure  the  United 
States)  ;  or  by  a  fine  of  not  more  than  $20,000  or  imprisonment  for 
not  more  than  twenty  years,  or  both ; 

(B)  communicates,  transmits,  or  discloses  the  same  to  any 
individual  or  person,  or  attempts  or  conspires  to  do  any  of  the 
foregoing,  with  reason  to  believe  such  data  will  be  utilized  to 
injure  the  United  States  or  to  secure  an  advantage  to  any  foreign 
nation,  shall,  upon  conviction,  be  punished  by  a  fine  of  not  more 
than  $10,000  or  imprisonment  for  not  more  than  ten  years,  or 
both. 

(3)  Whoever,  with  intent  to  injure  the  United  States  or  with  intent 
to  secure  an  advantage  to  any  foreign  nation,  acquires  or  attempts  or 
conspires  to  acquire  any  document,  writing,  sketch,  photograph,  plan, 
model,  instrument,  appliance,  note  or  information  involving  or  incor¬ 
porating  restricted  data  shall,  upon  conviction  thereof,  be  punished 
by  death  or  imprisonment  for  life  (but  the  penalty  of  death  or  impris¬ 
onment  for  life  may  be  imposed  only  upon  recommendation  of  the 
jury  and  only  in  cases  where  the  offense  was  committed  with  intent  to 
injure  the  United  States)  ;  or  by  a  fine  of  not  more  than  $20,000  or 
imprisonment  for  not  more  than  twenty  years,  or  both. 

(4)  Whoever,  with  intent  to  injure  the  United  States  or  with  intent 
to  secure  an  advantage  to  any  foreign  nation,  removes,  conceals, 
tampers  with,  alters,  mutilates,  or  destroys  any  document,  writing, 
sketch,  photograph,  plan,  model,  instrument,  appliance,  or  note  involv¬ 
ing  or  incorporating  restricted  data  and  used  by  any  individual  or 
person  in  connection  with  the  production  of  fissionable  material,  or 
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research  or  development  relating  to  atomic  energy,  conducted  by  the 
United  States,  or  financed  in  whole  or  in  part  by  Federal  funds,  or 
conducted  with  the  aid  of  fissionable  material,  shall  be  punished  by 
death  or  imprisonment  for  life  (but  the  penalty  of  death  or  imprison¬ 
ment  for  life  may  be  imposed  only  upon  recommendation  of  the  jury 
and  only  in  cases  where  the  offense  was  committed  with  intent  to 
injure  the  United  States)  ;  or  by  a  fine  of  not  more  than  $20,000  or 
imprisonment  for  not  more  than  twenty  years  or  both. 

(5)  (A)  No  person  shall  be  prosecuted  for  any  violation  under  this 
section  unless  and  until  the  Attorney  General  of  the  United  States  has 
advised  the  Commission  with  respect  to  such  prosecution  and  no  such 
prosecution  shall  be  commenced  except  upon  the  express  direction  of 
the  Attorney  General  of  the  United  States. 

(B)  (i)  No  arrangement  shall  be  made  under  section  3,  no  contract 
shall  be  made  or  continued  in  effect  under  section  4,  and  no  license 
shall  be  issued  under  section  4  (e)  or  7,  unless  the  person  with  whom 
such  arrangement  is  made,  the  contractor  or  prospective  contractor, 
or  the  prospective  licensee  agrees  in  writing  not  to  permit  any  indi¬ 
vidual  to  have  access  to  restricted  data  until  the  Federal  Bureau  of 
Investigation  shall  have  made  an  investigation  and  report  to  the  Com¬ 
mission  on  the  character,  associations,  and  loyalty  of  such  individual 
and  the  Commission  shall  have  determined  that  permitting  such  person 
to  have  access  to  restricted  data  will  not  endanger  the  common  defense 
or  security. 

(ii)  Except  as  authorized  by  the  Commission  in  case  of  emergency,, 
no  individual  shall  be  employed  by  the  Commission  until  the  Federal 
Bureau  of  Investigation  shall  have  made  an  investigation  and  report 
to  the  Commission  on  the  character,  associations,  and  loyalty  of  such 
individual. 

(iii)  Notwithstanding  the  provisions  of  subparagraphs  (i)  and 
(ii),  during  such  period  of  time  after  the  enactment  of  this  Act  as 
may  be  necessary  to  make  the  investigation,  report,  and  determination 
required  by  such  paragraphs,  (a)  any  individual  who  was  permitted 
access  to  restricted  data  by  the  Manhattan  Engineer  District  may  be 
permitted  access  to  restricted  data  and  (b)  the  Commission  may 
employ  any  individual  who  was  employed  by  the  Manhattan  Engineer 
District. 

(iv)  To  protect  against  the  unlawful  dissemination  of  restricted 
data  and  to  safeguard  facilities,  equipment,  materials,  and  other 
property  of  the  Commission,  the  President  shall  have  authority  to 
utilize  the  services  of  any  Government  agency  to  the  extent  he  may 
deem  necessary  or  desirable. 

(C)  All  violations  of  this  Act  shall  be  investigated  by  the  Federal 
Bureau  of  Investigation  of  the  Department  of  Justice. 

(6)  This  section  shall  not  exclude  the  applicable  provisions  of  any 
other  laws,  except  that  no  Government  agency  shall  take  any  action 
under  such  other  laws  inconsistent  with  the  provisions  of  this  section. 

(c)  Inspections,  Records,  and  Reports. — The  Commission  is — 

(1)  authorized  by  regulation  or  order  to  require  such  reports 
and  the  keeping  of  such  records  with  respect  to,  and  to  provide 
for  such  inspections  of,  activities  and  studies  of  types  specified 
in  section  3  and  of  activities  under  licenses  issued  pursuant  to 
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section  7  as  may  be  necessary  to  effectuate  the  purposes  of  this 
Act; 

(2)  authorized  and  directed  by  regulation  or  order  to  require 
regular  reports  and  records  with  respect  to,  and  to  provide  for  fre¬ 
quent  inspections  of,  the  production  of  fissionable  material  in 
the  conduct  of  research  and  development  activities. 

PATENTS  AND  INVENTIONS 

Sec.  11.  (a)  Production  and  Military  Utilization. 

(1)  No  patent  shall  hereafter  be  granted  for  any  invention  or 
discovery  which  is  useful  solely  in  the  production  of  fissionable  mate¬ 
rial  or  in  the  utilization  of  fissionable  material  or' atomic  energy  for 
a  military  weapon.  Any  patent  granted  for  any  such  invention  or 
discovery  is  hereby  revoked,  and  just  compensation  shall  be  made 
therefor. 

(2)  No  patent  hereafter  granted  shall  confer  any  rights  with  respect 
to  any  invention  or  discovery  to  the  extent  that  such  invention  or 
discovery  is  used  in  the  production  of  fissionable  material  or  in  the 
utilization  of  fissionable  material  or  atomic  energy  for  a  military 
weapon.  Any  rights  conferred  by  any  patent  heretofore  granted  for 
any  invention  or  discovery  are  hereby  revoked  to  the  extent  that  such 
invention  or  discovery  is  so  used,  and  just  compensation  shall  be 
made  therefor. 

(3)  Any  person  who  has  made  or  hereafter  makes  any  invention 
or  discovery  useful  in  the  production  of  fissionable  material  or  in  the 
utilization  of  fissionable  material  or  atomic  energy  for  a  military 
weapon  shall  file  with  the  Commission  a  report  containing  a  complete 
description  thereof,  unless  such  invention  or  discovery  is  described  in 
an  application  for  a  patent  filed  in  the  Patent  Office  by  such  person 
within  the  time  required  for  the  filing  of  such  report.  The  report 
covering  any  such  invention  or  discovery  shall  be  filed  on  or  before 
whichever  of  the  following  is  the  latest:  (A)  The  sixtieth  day  after 
the  date  of  enactment  of  this  Act;  (B)  the  sixtieth  day  after  the  com¬ 
pletion  of  such  invention  or  discovery;  or  (C)  the  sixtieth  day  after 
such  person  first  discovers  or  first  has  reason  to  believe  that  such 
invention  or  discovery  is  useful  in  such  production  or  utilization. 

( b)  Use  of  Inventions  for  Research. — No  patent  hereafter  granted 
shall  confer  any  rights  with  respect  to  any  invention  or  discovery  to 
the  extent  that  such  invention  or  discovery  is  used  in  the  conduct  of 
research  or  development  activities  in  the  fields  specified  in  section  3. 
Any  rights  conferred  by  any  patent  heretofore  granted  for  any  inven¬ 
tion  or  discovery  are  hereby  revoked  to  the  extent  that  such  invention 
or  discovery  is  so  used,  and  just  compensation  shall  be  made  therefor. 

(c)  Nonmilitary  Utilization. — 

(1)  It  shall  be  the  duty  of  the  Commission  to  declare  any  patent  to 
be  affected  with  the  public  interest  if  (A)  the  invention  or  discovery 
covered  by  the  patent  utilizes  or  is  essential  in  the  utilization  of  fission¬ 
able  material  or  atomic  energy;  and  (B)  the  licensing  of  such  inven¬ 
tion  or  discovery  under  this  subsection  is  necessary  to  effectuate  the 
policies  and  purposes  of  this  Act. 

(2)  Whenever  any  patent  has  been  declared,  pursuant  to  paragraph 
(1),  to  be  affected  with  the  public  interest — 
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(A)  The  Commission  is  hereby  licensed  to  use  the  invention  or 
discovery  covered  by  such  patent  in  performing  any  of  its  powers 
under  this  Act;  and 

( B )  Any  person  to  whom  a  license  has  been  issued  under  section 
7  is  hereby  licensed  to  use  the  invention  or  discovery  covered  by 
such  patent  to  the  extent  such  invention  or  discovery  is  used  by  him 
in  carrying  on  the  activities  authorized  by  his  license  under 
section  7. 

The  owner  of  the  patent  shall  be  entitled  to  a  reasonable  royalty  fee 
for  any  use  of  an  invention  or  discovery  licensed  by  this  subsection. 
Such  royalty  fee  may  be  agreed  upon  by  such  owner  and  the  licensee, 
or  in  the  absence  of  such  agreement  shall  be  determined  by  the 
Commission. 

(3)  No  court  shall  have  jurisdiction  or  power  to  stay,  restrain, 
or  otherwise  enjoin  the  use  of  any  invention  or  discovery  by  a  licensee, 
to  -the  extent  that  such  use  is  licensed  by  paragraph  (2)  above,  on 
the  ground  of  infringement  of  any  patent.  If  in  any  action  for 
infringement  against  such  licensee  the  court  shall  determine  that  the 
defendant  is  exercising  such  license,  the  measure  of  damages  shall 
be  the  royalty  fee  determined  pursuant  to  this  section,  together  with 
such  costs,  interest,  and  reasonable  attorney’s  fees  as  may  be  fixed 
by  the  court.  If  no  royalty  fee  has  been  determined,  the  court  shall 
stay  the  proceeding  until  the  royalty  fee  is  determined  pursuant  to 
this  section.  If  any  such  licensee  shall  fail  to  pay  such  royalty  fee, 
the  patentee  may  bring  an  action  in  any  court  of  competent  jurisdiction 
for  such  royalty  fee,  together  with  such  costs,  interest,  and  reasonable 
attorney’s  fees  as  may  be  fixed  by  the  court. 

(d)  Acquisition  of  Patents. — The  Commission  is  authorized  to 
purchase,  or  to  take,  requisition,  or  condemn,  and  make  just  compen¬ 
sation  for,  (1)  any  invention  or  discovery  which  is  useful  in  the 
production  of  fissionable  material  or  in  the  utilization  of  fissionable 
material  or  atomic  energy  for  a  military  weapon,  or  which  utilizes 
or  is  essential  in  the  utilization  of  fissionable  material  or  atomic  energy, 
or  (2)  any  patent  or  patent  application  covering  any  such  invention 
or  discovery.  The  Commissioner  of  Patents  shall  notify  the  Com¬ 
mission  of  all  applications  for  patents  heretofore  or  hereafter  filed 
which  in  his  opinion  disclose  such  inventions  or  discoveries  and  shall 
provide  the  Commission  access  to  all  such  applications. 

(e)  Compensation  Awards,  and  Royalties. — 

(1)  Patent  compensation  board. — The  Commission  shall  desig¬ 
nate  a  Patent  Compensation  Board,  consisting  of  two  or  more 
employees  of  the  Commission,  to  consider  applications  under  this 
subsection. 

(2)  Eligibility. — 

(A)  Any  owner  of  a  patent  licensed  under  subsection  (c)  (2) 
or  any  licensee  thereunder  may  make  application  to  the  Commis¬ 
sion  for  the  determination  of  a  reasonable  royalty  fee  in  accord¬ 
ance  with  such  procedures  as  it  by  regulation  may  establish. 

(B)  Any  person  seeking  to  obtain  the  just  compensation  pro-  . 
vided  in  subsections  (a),  (b),  or  (d)  shall  make  application 
therefor  to  the  Commission  in  accordance  with  such  procedures 
as  it  may  by  regulation  establish. 

(C)  Any  person  making  any  invention  or  discovery  useful  in 
the  production  of  fissionable  material  or  in  the  utilization  of 
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fissionable  material  or  atomic  energy  for  a  military  weapon  who 
is  not  entitled  to  compensation  therefor  under  subsection  (a)  and 
who  has  complied  with  subsection  (a)  (3)  above  may  make  appli¬ 
cation  to  the  Commission  for,  and  the  Commission  may  grant,  an 
award. 

(D)  Any  person  making  application  under  this  subsection 
shall  have  the  right  to  be  represented  by  counsel. 

(3)  Standards. — 

(A)  In  determining  such  reasonable  royalty  fee,  the  Commis¬ 
sion  shall  take  into  consideration  any  defense,  general  or  special, 
that  might  be  pleaded  by  a  defendant  in  an  action  for  infringe¬ 
ment,  the  extent  to  which,  if  any,  such  patent  was  developed 
through  federally  financed  research,  the  degree  of  utility,  novelty, 
and  importance  of  the  invention  or  discovery,  and  may  consider 
the  cost  to  the  owner  of  the  patent  of  developing  such  invention 
or  discovery  or  acquiring  such  patent. 

(B)  In  determining  what  constitutes  just  compensation  under 
subsection  (a),  (b),  or  (d)  above,  the  Commission  shall  take  into 
account  the  considerations  set  forth  in  paragraph  (A)  above,  and 
the  actual  use  of  such  invention  or  discovery,  and  may  determine 
that  such  compensation  be  paid  in  periodic  payments  or  in  a 
lump  sum. 

(C)  In  determining  the  amount  of  any  award  under  para¬ 
graph  (2)  (C)  of  this  subsection,  the  Commission  shall  take  into 
account  the  considerations  set  forth  in  paragraph  (A)  above, 
and  the  actual  use  of  such  invention  or  discovery.  Awards  so 
made  may  be  paid  by  the  Commission  in  periodic  payments  or 
in  a  lump  sum. 

(4)  Judicial  review. — Any  person  aggrieved  by  any  determination 
of  the  Commission  of  an  award  or  of  a  reasonable  royalty  fee  may 
obtain  a  review  of  such  determination  in  the  Court  of  Appeals  for  the 
District  of  Columbia  by  filing  in  such  court,  within  thirty  days  after 
notice  of  such  determination,  a  written  petition  praying  that  such 
determination  be  set  aside.  A  copy  of  such  petition  shall  be  forthwith 
served  upon  the  Commission  and  thereupon  the  Commission  shall  file 
with  the  court  a  certified  transcript  of  the  entire  record  in  the  pro¬ 
ceeding,  including  the  findings  and  conclusions  upon  which  the  deter¬ 
mination  was  based.  Upon  the  filing  of  such  transcript  the  court  shall 
have  exclusive  jurisdiction  upon  the  record  certified  to  it  to  affirm  the 
determination  in  its  entirety  or  set  it  aside  and  remand  it  to  the  Com¬ 
mission  for  further  proceedings.  The  findings  of  the  Commission  as 
to  the  facts,  if  supported  bv  substantial  evidence,  shall  be  conclusive. 
The  court’s  judgment  shall  be  final,  subject,  however,  to  review  by 
the  Supreme  Court  of  the  United  States  upon  writ  of  certiorari  on 
petition  therefor  under  section  240  of  the  Judicial  Code  (U.  S.  C.r 
title  28,  sec.  347),  by  the  Commission  or  any  party  to  the  court  pro¬ 
ceeding. 

GENERAL  AUTHORITY 

Sec.  12.  (a)  In  the  performance  of  its  functions  the  Commission 
is  authorized  to — 

( 1 )  establish  advisory  boards  to  advise  with  and  make  recom¬ 
mendations  to  the  Commission  on  legislation,  policies,  adminis¬ 
tration,  research,  and  other  matters; 
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(2)  establish  by  regulation  or  order  such  standards  and 
instructions  to  govern  the  possession  and  use  of  fissionable  and 
byproduct  materials  as  the  Commission  may  deem  necessary  or 
desirable  to  protect  health  or  to  minimize  danger  from  explosions 
and  other  hazards  to  life  or  property ; 

(3)  make  such  studies  and  investigations,  obtain  such  infor¬ 
mation,  and  hold  such  hearings  as  the  Commission  may  deem 
necessary  or  proper  to  assist  it  in  exercising  any  authority  pro¬ 
vided  in  this  Act,  or  in  the  administration  or  enforcement  of 
this  Act,  or  any  regulations  or  orders  issued  thereunder.  For 
such  purposes  the  Commission  is  authorized  to  administer  oaths 
and  affirmations,  and  by  subpena  to  require  any  person  to  appear 
and  testify,  or  to  appear  and  produce  documents,  or  both,  at  any 
designated  place.  No  person  shall  be  excused  from  complying 
with  any  requirements  under  this  paragraph  because  of  his  priv¬ 
ilege  against  self-incrimination,  but  the  immunity  provisions  of 
the  Compulsory  Testimony  Act  of  February  11,  1893  (U.  S.  C., 
title  49,  sec.  46) ,  shall  apply  with  respect  to  any  individual  who 
specifically  claims  such  privilege.  Witnesses  subpenaed  under 
this  subsection  shall  be  paid  the  same  fees  and  mileage  as  are  paid 
witnesses  in  the  district  courts  of  the  United  States; 

(4)  appoint  and  fix  the  compensation  of  such  officers  and 
employees  as  may  be  necessary  to  carry  out  the  functions  of  the 
Commission.  Such  officers  and  employees  shall  be  appointed  in 
accordance  with  the  civil-service  laws  and  their  compensation 
fixed  in  accordance  with  the  Classification  Act  of  1923,  as  amended, 
except  that  to  the  extent  the  Commission  deems  such  action  nec¬ 
essary  to  the  discharge  of  its  responsibilities,  personnel  may  be 
employed  and  their  compensation  fixed  without  regard  to  such 
laws.  The  Commission  shall  make  adequate  provision  for  admin¬ 
istrative  review  of  any  determination  to  dismiss  any  employee; 

(5)  acquire  such  materials,  property,  equipment,  and  facilities, 
establish  or  construct  such  buildings  and  facilities,  and  modify 
such  buildings  and  facilities  from  time  to  time  as  it  may  deem 
necessary,  and  construct,  acquire,  provide,  or  arrange  for  such 
facilities- and  services  (at  project  sites  where  such  facilities  and 
services  are  not  available)  for  the  housing,  health,  safety,  welfare, 
and  recreation  of  personnel  employed  by  the  Commission  as  it 
may  deem  necessary  ; 

(6)  with  the  consent  of  the  agency  concerned,  utilize  or  employ 
the  services  or  personnel  of  any  Government  agency  or  any  State 
or  local  government,  or  voluntary  or  uncompensated  personnel, 
to  perform  such  functions  on  its  behalf  as  may  appear  desirable ; 

(7)  acquire,  purchase,  lease,  and  hold  real  and  personal  prop¬ 
erty  as  agent  of  and  on  behalf  of  the  United  States  and  to  sell, 
lease,  grant,  and  dispose  of  such  real  and  personal  property  as 
provided  in  this  Act ;  and 

(8)  without  regard  to  the  provisions  of  the  Surplus  Property 
Act  of  1944  or  any  other  law,  make  such  disposition  as  it  may 
deem  desirable  of  (A)  radioactive  materials,  and  (B)  any  other 
property  the  special  disposition  of  which  is,  in  the  opinion  of 
the  Commission,  in  the  interest  of  the  national  security. 
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(b)  Security. — The  President  may,  in  advance,  exempt  any  specific 
action  of  the  Commission  in  a  particular  matter  from  the  provisions 
of  law  relating  to  contracts  whenever  he  determines  that  such  action 
is  essential  in  the  interest  of  the  common  defense  and  security. 

(c)  Advisory  Committees. — The  members  of  the  General  Advisory, 
Committee  established  pursuant  to  section  2  (b)  and  the  members  of 
advisory  boards  established  pursuant  to  subsection  (a)  (1)  of  this 
section  may  serve  as  such  without  regard  to  the  provisions  of  sections 
109  and  113  of  the  Criminal  Code  (18  U.  S.  C.,  secs.  198  and  203)  or 
section  19  (e)  of  the  Contract  Settlement  Act  of  1944,  except  insofar 
as  such  sections  may  prohibit  any  such  member  from  receiving  com¬ 
pensation  in  respect  of  any  particular  matter  which  directly  involves 
the  Commission  or  in  which  the  Commission  is  directly  interested. 

COMPENSATION  FOR  PRIVATE  PROPERTY  ACQUIRED 

Sec.  13.  (a).  The  United  States  shall  make  just  compensation  for 
any  property  or  interests  therein  taken  or  requisitioned  pursuant  to 
sections  5  and  11.  The  Commission  shall  determine  such  compensa¬ 
tion.  If  the  compensation  so  determined  is  unsatisfactory  to  the 
person  entitled  thereto,  such  person  shall  be  paid  50  per  centum  of  the 
amount  so  determined,  and  shall  be  entitled  to  sue  the  United  States 
in  the  Court  of  Claims  or  in  any  district  court  of  the  United  States  in 
the  manner  provided  by  sections  24  (20)  and  145  of  the  Judicial  Code 
to  recover  such  further  sum  as  added  to  said  50  per  centum  will  make 
up  such  amount  as  will  be  just  compensation. 

(b)  In  the  exercise  of  the  rights  of  eminent  domain  and  condemna¬ 
tion,  proceedings  may  be  instituted  under  the  Act  of  August  1,  1888 
(U.  S.  C.,  title  40,  sec.  257),  or  any  other  applicable  Federal  statute. 
Upon  or  after  the  filing  of  the  condemnation  petition,  immediate 
possession  may  be  taken  and  the  property  may  be  occupied,  used,  and 
improved  for  the  purposes  of  this  Act,  notwithstanding  any  other  law. 
Real  property  acquired  by  purchase,  donation,  or  other  means  of 
transfer  may  also  be  occupied,  used,  and  improved  for  the  purposes 
of  this  Act,  prior  to  approval  of  title  by  the  Attorney  General. 

JUDICIAL  REVIEW  AND  ADMINISTRATIVE  PROCEDURE 

Sec.  14.  (a)  Notwithstanding  the  provisions  of  section  12  of  the 
Administrative  Procedure  Act  (Public  Law  404,  Seventy-ninth  Con¬ 
gress,  approved  June  11,  1946)  which  provide  when  such  Act  shall 
take  effect,  section  10  of  such  Act  (relating  to  judicial  review)  shall 
be  applicable,  upon  the  enactment  of  this  Act,  to  any  agency  action 
under  the  authority  of  this  Act  or  by  any  agency  created  by  or  under 
the  provisions  of  this  Act. 

(b)  Except  as  provided  in  subsection  (a),  no  provision  of  this  Act 
shall  be  held  to  supersede  or  modify  the  provisions  of  the  Administra¬ 
tive  Procedure  Act. 

(c)  As  used  in  this  section  the  terms  “agency  action”  and  “agency” 
shall  have  the  same  meaning  as  is  assigned  to  such  terms  in  the 
Administrative  Procedure  Act. 

JOINT  COMMITTEE  ON  ATOMIC  ENERGY 

Sec.  15.  (a)  There  is  hereby  established  a  Joint  Committee  on 
Atomic  Energy  to  be  composed  of  nine  Members  of  the  Senate  to  be 
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appointed  by  the  President  of  the  Senate,  and  nine  Members  of  the 
House  of  Representatives  to  be  appointed  by  the  Speaker  of  the 
House  of  Representatives.  In  each  instance  not  more  than  five  mem¬ 
bers  shall  be  members  of  the  same  political  party. 

(b)  The  joint  committee  shall  make  continuing  studies  of  the 
activities  of  the  Atomic  Energy  Commission  and  of  problems  relating 
to  the  development,  use,  and  control  of  atomic  energy.  The  Commis¬ 
sion  shall  keep  the  joint  committee  fully  and  currently  informed  with 
respect  to  the  Commission’s  activities.  All  bills,  resolutions,  and 
other  matters  in  the  Senate  or  the  House  of  Representatives  relating 
primarily  to  the  Commission  or  to  the  development,  use,  or  control 
of  atomic  energy  shall  be  referred  to  the  joint  committee.  The  mem¬ 
bers  of  the  joint  committee  who  are  Members  of  the  Senate  shall 
from  time  to  time  report  to  the  Senate,  and  the  members  of  the  joint 
committee  who  are  Members  of  the  House  of  Representatives  shall 
from  time  to  time  report  to  the  House,  by  bill  or  otherwise,  their 
recommendations  with  respect  to  matters  within  the  jurisdiction  of 
their  respective  Houses  which  are  (1)  referred  to  the  joint  com¬ 
mittee  or  (2)  otherwise  within  the  jurisdiction  of  the  joint  committee. 

(c)  Vacancies  in  the  membership  of  the  joint  committee  shall  not 
affect  the  power  of  the  remaining  members  to  execute  the  functions 
of  the  joint  committee,  and  shall  be  filled  in  the  same  manner  as  in 
the  case  of  the  original  selection.  The  joint  committee  shall  select 
a  chairman  and  a  vice  chairman  from  among  its  members. 

(d)  The  joint  committee,  or  any  duly  authorized  subcommittee 
thereof,  is  authorized  to  hold  such  hearings,  to  sit  and  act  at  such 
places  and  times,  to  require,  by  subpena  or  otherwise,  the  attendance 
of  such  witnesses  and  the  production  of  such  books,  papers,  and  docu¬ 
ments,  to  administer  such  oaths,  to  take  such  testimony,  to  procure 
such  printing  and  binding,  and  to  make  such  expenditures  as  it  deems 
advisable.  The  cost  of  stenographic  services  to  report  such  hearings 
shall  not  be  in  excess  of  25  cents  per  hundred  words.  The  provisions 
of  sections  102  to  104,  inclusive,  of  the  Revised  Statutes  shall  apply 
in  case  of  any  failure  of  any  witness  to  comply  with  a  subpena  or  to 
testify  when  summoned  under  authority  of  this  section. 

(e)  The  joint  committee  is  empowered  to  appoint  and  fix  the  com¬ 
pensation  of  such  experts,  consultants,  technicians,  and  clerical  and 
stenographic  assistants  as  it  deems  necessary  and  advisable,  but  the 
compensation  so  fixed  shall  not  exceed  the  compensation  prescribed 
under  the  Classification  Act  of  1923,  as  amended,  for  comparable 
duties.  The  committee  is  authorized  to  utilize  the  services,  informa¬ 
tion,  facilities,  and  personnel  of  the  departments  and  establishments 
of  the  Government. 

ENFORCEMENT 

Sec.  16.  (a)  Whoever  willfully  violates,  attempts  to  violate,  or 
conspires  to  violate,  any  provision  of  sections  4  (b),  4  (e),  5  (a)  (3), 
or  6  (b)  shall,  upon  conviction  thereof,  be  punished  by  a  fine  of  not 
more  than  $10,000  or  by  imprisonment  for  not  more  than  five  years,  or 
both,  except  that  whoever  commits  such  an  offense  with  intent  to 
injure  the  United  States  or  with  intent  to  secure  an  advantage  to  any 
foreign  Nation  shall,  upon  conviction  thereof,  be  punished  by  death 
or  imprisonment  for  life  (but  the  penalty  of  death  or  imprisonment 
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for  life  may  be  imposed  only  upon  recommendation  of  the  jury  and 
only  in  cases  where  the  offense  was  committed  with  intent  to  injure 
the  United  States)  ;  or  by  a  fine  of  not  more  than  $20,000  or  by 
imprisonment  for  not  more  than  twenty  years,  or  both. 

(b)  Whoever  willfully  violates,  attempts  to  violate,  or  conspires  to 
violate,  any  provision  of  this  Act  other  than  those  specified  in  sub¬ 
section  (a)  and  other  than  section  10  (b),  or  of  any  regulation  or 
order  prescribed  or  issued  under  sections  5  (b)  (4),  10  (c),  or  12 
(a)  (2),  shall,  upon  conviction  thereof,  be  punished  by  a  fine  of  not 
more  than  $5,000  or  by  imprisonment  for  not  more  than  two  years, 
or  both,  except  that  whoever  commits  such  an  offense  with  intent  to 
injure  the  United  States  or  with  intent  to  secure  an  advantage  to 
any  foreign  nation  shall,  upon  conviction  thereof,  be  punished  by  a 
fine  of  not  more  than  $20,000  or  by  imprisonment  for  not  more  than 
twenty  years,  or  both. 

(c)  Whenever  in  the  judgment  of  the  Commission  any  person  has 
engaged  or  is  about  to  engage  in  any  acts  or  practices  which  constitute 
or  will  constitute  a  violation  of  any  provision  of  this  Act,  or  any 
regulation  or  order  issued  thereunder,  it  may  make  application  to 
the  appropriate  court  for  an  order  enjoining  such  acts  or  practices, 
or  for  an  order  enforcing  compliance  with  such  provision,  and  upon 
a  showing  by  the  Commission  that  such  person  has  engaged  or  is  about 
to  engage  in  any  such  acts  or  practices  a  permanent  or  temporary 
injunction,  restraining  order,  or  other  order  may  be  granted. 

(d)  In  case  of  failure  of  refusal  tu  obey  a  subpena  served  upon 
any  person  pursuant  to  section  12  (a)  (3),  the  district  court  for  any 
district  in  which  such  person  is  found  or  resides  or  transacts  business, 
upon  application  by  the  Commission,  shall  have  jurisdiction  to  issue 
an  order  requiring  such  person  to  appear  and  give  testimony  or  to 
appear  and  produce  documents,  or  both,  in  accordance  with  the  sub¬ 
pena  ;  and  any  failure  to  obey  such  order  of  the  court  may  be  punished 
by  such  court  as  a  contempt  thereof. 

REPORTS 

Sec.  17.  The  Commission  shall  submit  to  the  Congress,  in  January 
and  July  of  each  year,  a  report  concerning  the  activities  of  the  Com¬ 
mission.  The  Commission  shall  include  in  such  report,  and  shall  at 
such  other  times  as  it  deems  desirable  submit  to  the  Congress,  such 
recommendations  for  additional  legislation  as  the  Commission  deems 
necessary  or  desirable. 

DEFINITIONS 

Sec.  18.  As  used  in  this  Act — 

(a)  The  term  “atomic  energy”  shall  be  construed  to  mean  all  forms 
of  energy  released  in  the  course  of  or  as  a  result  of  nuclear  fission  or 
nuclear  transformation. 

(b)  The  term  “Government  agency”  means  any  executive  depart¬ 
ment,  commission,  independent  establishment,  corporation  wholly  or 
partly  owned  by  the  United  States  which  is  an  instrumentality  of 
the  United  States,  board,  bureau,  division,  service,  office,  officer,  author¬ 
ity,  administration,  or  other  establishment,  in  the  executive  branch 
of  the  Government. 
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(c)  The  term  “person”  means  any  individual,  corporation,  partner- 
ship,  firm,  association,  trust,  estate,  public  or  private  institution,  group, 
the  United  States  or  any  agency  thereof,  any  government  other  than 
the  United  States,  any  political  subdivision  of  any  such  government, 
and  any  legal  successor,  representative,  agent,  or  agency  of  the  fore¬ 
going,  or  other  entity,  but  shall  not  include  the  Commission  or  officers 
or  employees  of  the  Commission  in  the  exercise  of  duly  authorized 
functions. 

(d)  The  term  “United  States”,  when  used  in  a  geographical  sense, 
includes  all  Territories  and  possessions  of  the  United  States  and  the 
Canal  Zone. 

(e)  The  term  “research  and  development”  means  theoretical 
analysis,  exploration,  and  experimentation,  and  the  extension  of 
investigative  findings  and  theories  of  a  scientific  or  technical  nature 
into  practical  application  for  experimental  and  demonstration  pur¬ 
poses,  including  the  experimental  production  and  testing  of  models, 
devices,  equipment,  materials,  and  processes. 

(f)  The  term  “equipment  or  device  utilizing  fissionable  material 
or  atomic  energy”  shall  be  construed  to  mean  any  equipment  or  device 
capable  of  making  use  of  fissionable  material  or  peculiarly  adapted  for 
making  use  of  atomic  energy  and  any  important  component  part 
especially  designed  for  such  equipment  or  devices,  as  determined  by 
the  Commission. 

(g)  The  term  “facilities  for  the  production  of  fissionable  material” 
shall  be  construed  to  mean  any  equipment  or  device  capable  of  such 
production  and  any  important  component  part  especially  designed  for 
such  equipment  or  devices,  as  determined  by  the  Commission. 

APPROPRIATIONS 

Sec.  19.  There  are  hereby  authorized  to  be  appropriated  such  sums 
as  may  be  necessary  and  appropriate  to  carry  out  the  provisions  and 
purposes  of  this  Act.  The  Acts  appropriating  such  sums  may  appro¬ 
priate  specified  portions  thereof  to  be  accounted  for  upon  the  certifica¬ 
tion  of  the  Commission  only.  Funds  appropriated  to  the  Commission 
shall,  if  obligated  by  contract  during  the  fiscal  year  for  which  appro¬ 
priated,  remain  available  for  expenditure  for  four  years  following  the 
expiration  of  the  fiscal  year  for  which  appropriated.  After  such 
four-year  period,  the  unexpended  balances  of  appropriations  shall  be 
carried  to  the  surplus  fund  and  covered  into  the  Treasury. 

SEPARABILITY  OF  PROVISIONS 

Sec.  20.  If  any  provision  of  this  Act,  or  the  application  of  such 
provision  to  any  person  or  circumstances,  is  held  invalid,  the  remainder 
of  this  Act  or  the  application  of  such  provision  to  persons  or  circum¬ 
stances  other  than  those  as  to  which  it  is  held  invalid,  shall  not  be 
affected  thereby. 

SHORT  TITLE 

Sec.  21.  This  Act  may  be  cited  as  the  “Atomic  Energy  Act  of  1946”. 

Approved  August  1,  1946. 
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[Public  Law  696 — 79th  Congress] 

[Chapter  916 — 2d  Session] 

[S.  1236] 

AN  ACT 

To  amend  the  Mineral  Leasing  Act  of  February  25,  1920,  as  amended,  in  order  to 

promote  the  development  of  oil  and  gas  on  the  public  domain,  and  for  other 

purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  1  of  the 
Act  of  February  25,  1920  (41  Stat.  437 ;  30  XL  S.  C.,  sec.  181  and  the 
following) ,  as  amended  be  amended  to  read  as  follows : 

“That  deposits  of  coal,  phosphate,  sodium,  potassium,  oil,  oil  shale, 
or  gas,  and  lands  containing  such  deposits  owned  by  the  United  States, 
including  those  in  national  forests,  but  excluding  lands  acquired  under 
the  Act  known  as  the  Appalachian  Forest  Act,  approved  March  1, 1911 
(36  Stat.  961),  and  those  in  incorporated  cities,  towns,  and  villages 
and  in  national  parks  and  monuments,  those  acquired  under  other  Acts 
subsequent  to  February  25,  1920,  and  lands  within  the  naval  petroleum 
and  oil-shale  reserves,  except  as  hereinafter  provided,  shall  be  subject 
to  disposition  in  the  form  and  manner  provided  by  this  Act  to  citizens 
of  the  United  States,  or  to  associations  of  such  citizens,  or  to  any  cor¬ 
poration  organized  under  the  laws  of  the  United  States,  or  of  any 
State  or  Territory  thereof,  or  in  the  case  of  coal,  oil,  oil  shale,  or  gas, 
to  municipalities.  Citizens  of  another  country,  the  laws,  customs,  or 
regulations  of  which  deny  similar  or  like  privileges  to  citizens  or  cor¬ 
porations  of  this  country,  shall  not  by  stock  ownership,  stock  holding, 
or  stock  control,  own  any  interest  in  any  lease  acquired  under  the  pro¬ 
visions  of  this  Act. 

“The  United  States  reserves  the  ownership  of  and  the  right  to 
extract  helium  from  all  gas  produced  from  lands  leased  or  otherwise 
granted  under  the  provisions  of  this  Act,  under  such  rules  and  regu¬ 
lations  as  shall  be  prescribed  by  the  Secretary  of  the  Interior:  Pro¬ 
vided  further ,  That  in  the  extraction  of  helium  from  gas  produced 
from  such  lands  it  shall  be  so  extracted  as  to  cause  no  substantial 
delay  in  the  delivery  of  gas  produced  from  the  well  to  the  purchaser 
thereof.” 

Sec.  2.  Section  16  of  the  Act  is  amended  to  read  as  follows : 

“Sec.  16.  That  all  leases  of  lands  containing  oil  or  gas,  made  or 
issued  under  the  provisions  of  this  Act,  shall  be  subject  to  the  condi¬ 
tion  that  the  lessee  will,  in  conducting  his  explorations  and  mining 
operations,  use  all  reasonable  precautions  to  prevent  waste  of  oil  or 
gas  developed  in  the  land,  or  the  entrance  of  water  through  wells 
drilled  by  him  to  the  oil  sands  or  oil-bearing  strata,  to  the  destruction 
or  injury  of  the  oil  deposits.  Violations  of  the  provisions  of  this 
section  shall  constitute  grounds  for  the  forfeiture  of  the  lease,  to  be 
enforced  as  provided  in  this  Act.” 

Sec.  3.  Section  17  of  the  Act  is  amended  to  read  as  follows: 

“Sec.  17.  All  lands  subject  to  disposition  under  this  Act  which  are 
known  or  believed  to  contain  oil  or  gas  deposits  may  be  leased  by  the- 
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Secretary  of  the  Interior.  When  the  lands  to  be  leased  are  within  any 
known  geological  structure  of  a  producing  oil  or  gas  field,  they  shall 
be  leased  to  the  highest  responsible  qualified  bidder  by  competitive 
bidding  under  general  regulations,  in  units  of  not  exceeding  six 
hundred  and  forty  acres,  which  shall  be  as  nearly  compact  in  form  as 
possible,  upon  the  payment  by  the  lessee  of  such  bonus  as  may  be 
accepted  by  the  Secretary  and  of  such  royalty  as  may  be  fixed  in  the 
lease  which  shall  be  not  less  than  12y2  per  centum  in  amount  or  value 
of  the  production  removed  or  sold  from  the  lease.  When  the  lands  to 
be  leased  are  not  within  any  known  geological  structure  of  a  produc¬ 
ing  oil  or  gas  field,  the  person  first  making  application  for  the  lease 
who  is  qualified  to  hold  a  lease  under  this  Act  shall  be  entitled  to  a 
lease  of  such  lands  without  competitive  bidding.  Such  leases  shall 
be  conditioned  upon  the  payment  by  the  lessee  of  a  royalty  of  12y2 
per  centum  in  amount  or  value  of  the  production  removed  or  sold  from 
the  lease.  Leases  issued  under  this  section  shall  be  for  a  primary  term 
of  five  years  and  shall  continue  so  long  thereafter  as  oil  or  gas  is  pro¬ 
duced  in  paying  quantities. 

“Any  lease  issued  under  this  Act  upon  which  there  is  production 
during  or  after  the  primary  term  shall  not  terminate  when  such 
production  ceases  if  diligent  drilling  operations  are  in  progress  on  the 
land  under  lease  during  such  period  of  nonproduction. 

“Upon  the  expiration  of  the  primary  term  of  any  noncompetitive 
lease  maintained  in  accordance  with  applicable  statutory  requirements 
and  regulations,  the  record  titleholder  thereof  shall  be  entitled  to  a 
single  extension  of  the  lease,  unless  then  otherwise  provided  by  law, 
for  such  lands  covered  by  it  as  are  not  on  the  expiration  date  of  the 
lease  within  the  known  geological  structure  of  a  producing  oil  or 
gas  field  or  withdrawn  from  leasing  under  this  section.  A  withdrawal, 
however,  shall  not  affect  the  right  to  an  extension  if  actual  drilling 
operations  on  such  lands  were  commenced  prior  thereto  and  were  being 
diligently  prosecuted  on  such  expiration  date.  No  withdrawal  shall 
be  effective  within  the  meaning  of  this  section  until  ninety  days  after 
notice  thereof  shall  be  mailed,  registered  mail,  to  each  lessee  to  be 
affected  by  such  withdrawal.  Such  extension  shall  be  for  a  period  of 
five  years  and  so  long  thereafter  as  oil  or  gas  is  produced  in  paying 
quantities  and  shall  be  subject  to  such  rules  and  regulations  as  are  in 
force  at  the  expiration  of  the  initial  five-year  term  of  the  lease.  No 
extension  shall  be  granted  unless  an  application  therefor  is  filed  by 
the  record  titleholder  within  a  period  of  ninety  days  prior  to  such 
expiration  date.  Any  noncompetitive  lease  which  is  not  subject  to  such 
extension  in  whole  or  in  part  because  the  lands  covered  thereby  are 
within  the  known  geologic  structure  of  a  producing  oil  or  gas  field 
at  the  date  of  expiration  of  the  primary  term  of  the  lease,  and  upon 
which  drilling  operations  are  being  diligently  prosecuted  on  such 
expiration  date,  shall  continue  in  effect  for  a  period  of  two  years  and 
so  long  thereafter  as  oil  or  gas  is  produced  in  paying  quantities. 

“All  leases  issued  under  this  section  shall  be  conditioned  upon  the 
payment  by  the  lessee  in  advance  of  a  rental  of  not  less  than  25  cents 
per  acre  per  annum.  A  minimum  royalty  of  $1  per  acre  in  lieu  of 
rental  shall  be  payable  at  the  expiration  of  each  lease  year  beginning 
on  or  after  a  discovery  of  oil  or  gas  in  paying  quantities  on  the  lands 
leased :  Provided ,  That  in  the  case  of  lands  not  within  any  known 
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geological  structure  of  a  producing  oil  or  gas  field,  the  rentals  for  the 
second  and  third  lease  years  shall  be  waived  unless  a  valuable  deposit 
of  oil  or  gas  be  sooner  discovered. 

“Whenever  it  appears  to  the  Secretary  of  the  Interior  that  lands 
owned  by  the  United  States  are  being  drained  of  oil  or  gas  by  wells 
drilled  on  adjacent  lands,  he  is  hereby  authorized  and  empowered  to 
negotiate  agreements  whereby  the  United  States,  or  the  United  States 
and  its  lessees,  shall  be  compensated  for  such  drainage,  such  agreements 
to  be  made  with  the  consent  of  the  lessees  affected  thereby  and  the 
primary  term  of  any  lease  for  which  compensatory  royalty  is  being 
paid  shall  be  extended  b}^  adding  thereto  a  period  equal  to  the  period 
during  which  such  compensatory  royalty  is  paid.” 

Sec.  4.  The  Act  is  hereby  amended  by  adding  a  new  section  to  read 
as  follows: 

“Sec.  17.  (a)  The  Secretary  of  the  Interior  shall,  upon  timely 
application  therefor,  issue  a  new  lease  in  exchange  for  any  lease  issued 
for  a  term  of  twenty  years,  or  any  renewal  thereof,  or  any  lease  here¬ 
tofore  issued  in  exchange  for  a  twenty-year  lease,  such  new  lease  to  be 
for  a  primary  term  of  five  years  and  so  long  thereafter  as  oil  or  gas  is 
produced  in  paying  quantities  and  at  a  royalty  rate  of  not  less  than 
121/2  per  centum  in  amount  or  value  of  the  production  removed  or 
sold  from  such  leases,  except  that  the  royalty  rate  shall  be  12 /2  per 
centum  in  amount  or  value  of  the  production  removed  or  sold  from 
said  leases,  as  to  (1)  such  leases,  or  such  part  of  the  lands  subject 
thereto,  and  the  deposits  underlying  the  same,  as  are  not  believed 
to  be  within  the  productive  limits  of  any  producing  oil  or  gas  deposit, 
as  such  productive  limits  are  found  by  the  Secretary  to  exist  on  the 
effective  date  of  this  Act,  and  (2)  any  production  on  a  lease  from  an 
oil  or  gas  deposit  which  was  discovered  after  May  27,  1941,  by  a  well 
or  wells  drilled  within  the  boundaries  of  the  lease,  and  which  is  deter¬ 
mined  by  the  Secretary  to  be  a  new  deposit;  and  (3)  any  production 
on  or  allocated  to  a  lease  pursuant  to  an  approved  unit  or  cooperative 
agreement  from  an  oil  or  gas  deposit  which  was  discovered  after 
May  27,  1941,  on  land  committed  to  such  agreement,  and  which  is 
determined  by  the  Secretary  to  be  a  new  deposit,  where  such  lease,  or 
a  lease  for  which  it  is  exchanged,  was  included  in  such  agreement  at 
the  time  of  discovery,  or  was  included  in  a  duly  executed  and  filed 
application  for  the  approval  of  such  agreement  at  the  time  of  dis¬ 
covery.” 

Sec.  5.  The  Act  is  hereby  amended  by  adding  a  new  section  to  read 
as  follow's: 

“Sec.  17.  (b)  For  the  purpose  of  more  properly  conserving  the 
natural  resources  of  any  oil  or  gas  pool,  field,  or  like  area,  or  any  part 
thereof  (whether  or  not  any  part  of  said  oil  or  gas  pool,  field,  or  like 
area,  is  then  subject  to  any  cooperative  or  unit  plan  of  development  or 
operation),  lessees  thereof  and  their  representatives  may  unite  with 
each  other,  or  jointly  or  separately  with  others,  in  collectively  adopting 
and  operating  under  a  cooperative  or  unit  plan  of  development  or 
operation  of  such  pool,  field,  or  like  area,  or  any  part  thereof,  when¬ 
ever  determined  and  certified  by  the  Secretary  of  the  Interior  to  be 
necessary  or  advisable  in  the  public  interest.  The  Secretary  is  there¬ 
unto  authorized,  in  his  discretion,  with  the  consent  of  the  holders  of 
leases  involved,  to  establish,  alter,  change,  or  revoke  drilling,  pro- 
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ducing,  rental,  minimum  royalty,  and  royalty  requirements  of  such 
leases  and  to  make  such  regulations  with  reference  to  such  leases,  with 
like  consent  on  the  part  of  the  lessees,  in  connection  with  the  institu¬ 
tion  and  operation  of  any  such  cooperative  or  unit  plan  as  he  may 
deem  necessary  or  proper  to  secure  the  proper  protection  of  the  public 
interest.  The  Secretary  may  provide  that  oil  and  gas  leases  hereafter 
issued  under  this  Act  shall  contain  a  provision  requiring  the  lessee 
to  operate  under  such  a  reasonable  cooperative  or  unit  plan,  and  he 
may  prescribe  such  a  plan  under  which  such  lessee  shall  operate,  which 
shall  adequately  protect  the  rights  of  all  parties  in  interest,  including 
the  United  States. 

“Any  plan  authorized  by  the  preceding  paragraph,  which  includes 
lands  owned  by  the  United  States,  may,  in  the  discretion  of  the  Secre¬ 
tary,  contain  a  provision  whereby  authority  is  vested  in  the  Secretary 
of  the  Interior,  or  any  such  person,  committee,  or  State  or  Federal 
officer  or  agency  as  may  be  designated  in  the  plan,  to  alter  or  modify 
from  time  to  time  the  rate  of  prospecting  and  development  and  the 
quantity  and  rate  of  production  under  such  plan.  All  leases  operated 
under  any  such  plan  approved  or  prescribed  by  the  Secretary  shall  be 
excepted  in  determining  holdings  or  control  under  the  provisions  of 
any  section  of  this  Act. 

“When  separate  tracts  cannot  be  independently  developed  and 
operated  in  conformity  with  an  established  well-spacing  or  develop¬ 
ment  program,  any  lease,  or  a  portion  thereof,  may  be  pooled  with 
other  lands,  whether  or  not  owned  by  the  United  States,  under  a  com- 
munitization  or  drilling  agreement  providing  for  an  apportionment 
of  production  or  royalties  among  the  separate  tracts  of  land  comprising 
the  drilling  or  spacing  unit  when  determined  by  the  Secretary  of  the 
Interior  to  be  in  the  public  interest,  and  operations  or  production 
pursuant  to  such  an  agreement  shall  be  deemed  to  be  operations  or 
production  as  to  each  such  lease  committed  thereto. 

“Any  lease  issued  for  a  term  of  twenty  years,  or  any  renewal 
thereof,  or  any  portion  of  such  lease  that  has  become  the  subject  of  a 
cooperative  or  unit  plan  of  development  or  operation  of  a  pool,  field, 
or  like  area,  which  plan  has  the  approval  of  the  Secretary  of  the 
Interior,  shall  continue  in  force  until  the  termination  of  such  plan. 
Any  other  lease  issued  under  any  section  of  this  Act  which  is  com¬ 
mitted  to  any  such  plan  that  contains  a  general  provision  for  alloca¬ 
tion  of  oil  or  gas  shall  continue  in  force  and  effect  as  to  the  land  com¬ 
mitted  so  long  as  the  lease  remains  subject  to  the  plan,  provided  oil 
or  gas  is  discovered  under  the  plan  prior  to  the  expiration  date  of 
the  primary  term  of  such  lease.  The  minimum  royalty  or  discovery' 
rental  under  any  lease  that  has  become  subject  to  any  cooperative  or 
unit  plan  of  development  or  operation,  or  other  plan  that  contains 
a  general  provision  for  allocation  of  oil  or  gas,  shall  be  payable  only 
with  respect  to  the  lands  subject  to  such  lease  to  which  oil  or  gas 
shall  be  allocated  under  such  plan.  Any  lease  which  shall  be  elimi¬ 
nated  from  any  such  approved  or  prescribed  plan,  or  from  any  com- 
munitization  or  drilling  agreement  authorized  by  this  section,  and  any 
lease  which  shall  be  in  effect  at  the  termination  of  any  such  approved 
or  prescribed  plan,  or  at  the  termination  of  any  such  communitization 
or  drilling  agreement,  unless  relinquished,  shall  continue  in  effect  for 
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the  original  term  thereof,  but  for  not  less  than  two  years,  and  so  long 
thereafter  as  oil  or  gas  is  produced  in  paying  quantities. 

“The  Secretary  of  the  Interior  is  hereby  authorized,  on  such  condi¬ 
tions  as  he  may  prescribe,  to  approve  operating,  drilling,  or  develop¬ 
ment  contracts  made  by  one  or  more  lessees  of  oil  or  gas  leases,  with 
one  or  more  persons,  associations,  or  corporations,  whenever,  in  his 
discretion  and  regardless  of  acreage  limitations  provided  for  in  this 
Act,  the  conservation  of  natural  products  or  the  public  convenience  or 
necessity  may  require  it  or  the  interests  of  the  United  States  may  be 
best  subserved  thereby. 

“The  Secretary  of  the  Interior,  to  avoid  waste  or  to  promote  conser¬ 
vation  of  natural  resources,  may  authorize  the  subsurface  storage  of 
oil  or  gas,  whether  or  not  produced  from  federally  owned  lands,  in 
lands  leased  or  subject  to  lease  under  this  Act.  Such  authorization 
may  provide  for  the  payment  of  a  storage  fee  or  rental  on  such  stored 
oil  or  gas,  or,  in  lieu  of  such  fee  or  rental,  for  a  royalty  other  than  that 
prescribed  in  the  lease  when  such  stored  oil  or  gas  is  produced  in  con¬ 
junction  with  oil  or  gas  not  previously  produced.  Any  lease  on  which 
storage  is  so  authorized  shall  be  extended  at  least  for  the  period  of 
storage  and  so  long  thereafter  as  oil  or  gas  not  previously  produced 
is  produced  in  paying  quantities.” 

Sec.  6.  Section  27  of  the  Act  is  amended  to  read  as  follows: 

“Sec.  27.  No  person,  association,  or  corporation,  except  as  herein 
provided,  shall  take  or  hold  coal,  phosphate,  or  sodium  leases  or 
permits  during  the  life  of  such  leases  in  any  one  State,  exceeding 
in  the  aggregate  acreage  two  thousand  five  hundred  and  sixty  acres 
for  each  of  said  minerals;  and  no  person,  association,  or  corporation, 
except  as  herein  provided,  shall  take  or  hold  at  one  time  oil  or  gas 
leases  exceeding  in  the  aggregate  fifteen  thousand  three  hundred  and 
sixty  acres  granted  hereunder  in  any  one  State.  No  person,  associa¬ 
tion,  or  corporation  shall  take  or  hold  at  one  time  any  interest  or 
interests  as  a  member  of  an  association  or  associations  or  as  a  stock¬ 
holder  of  a  corporation  or  corporations  holding  a  lease  or  leases, 
permit  or  permits,  under  the  provisions  hereof,  which,  together  with 
the  area  embraced  in  any  direct  holding  of  a  lease  or  leases,  permit 
or  permits,  under  this  Act,  or  which,  together  with  any  other  interest 
or  interests  as  a  member  of  an  association  or  associations  or  as  a 
stockholder  of  a  corporation  or  corporations  holding  a  lease  or  leases, 
permit  or  permits,  under  the  provisions  hereof  for  any  kind  of 
minerals  hereunder,  exceeds  in  the  aggregate  an  amount  equivalent 
to  the  maximum  number  of  acres  of  the  respective  kinds  of  minerals 
allowed  to  any  one  lessee  or  permittee  under  this  Act.  For  the  pur* 
pose  of  this  Act,  no  contract  for  development  and  operation  of  any 
lands  leased  hereunder,  whether  or  not  coupled  with  an  interest  in 
such  lease,  nor  any  lease  or  leases  owned  in  common  by  two  or  more 
persons,  shall  be  deemed  to  create  a  separate  association  under  this 
section  between  or  among  such  contracting  parties,  or  the  persons 
owning  such  lease  or  leases  in  common,  but  the  proportionate  interest 
of  each  such  person  shall  be  charged  against  the  total  acreage  per¬ 
mitted  to  be  held  by  such  person  under  this  Act :  Provided ,  That 
the  total  acreage  so  held  in  common  by  two  or  more  persons  shall 
not  exceed,  in  the  aggregate,  an  amount  equivalent  to  the  maximum 
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number  of  acres  of  the  respective  kind  of*  minerals  allowed  to  any 
one  lessee  or  permittee  under  this  Act.  The  interest  of  an  optionee 
under  a  nonrenewable  option  to  purchase  or  otherwise  acquire  one 
or  more  oil  or  gas  leases  (whether  then  or  thereafter  issued),  or 
any  interest  therein,  when  taken  for  the  purpose  of  geological  or 
geophysical  exploration,  shall  not,  prior  to  the  exercise  of  such  option, 
be  a  taking  or  holding  or  control  under  the  acreage  limitation  pro¬ 
visions  of  any  section  of  this  Act.  No  such  option  shall  be  entered 
into  after  June  1,  1946,  for  a  period  of  more  than  two  years,  without 
the  prior  approval  of  the  Secretary  of  the  Interior,  and  no  person, 
association,  or  corporation  shall  hold  at  one  time  such  options  of 
more  than  one  hundred  thousand  acres  in  any  one  State :  Provided , 
however,  That  nothing  in  this  section  shall  be  construed  to  invalidate 
options  taken  prior  to  June  1,  1946,  and  on  which  such  geological  or 
geophysical  exploration  has  been  actually  made,  and  which  are  exer¬ 
cised  within  two  years  after  the  passage  of  this  Act.  Each  holder 
of  any  such  option  shall  file  with  the  Secretary  within  ninety  days 
after  the  30th  day  of  June  and  the  31st  day  of  December  in  each 
year  a  statement  under  oath  showing  as  of  said  dates  (1)  name  of 
optionor  and  serial  number  of  lease  or  application  for  lease,  (2)  date 
and  expiration  date  of  each  option,  (3)  number  of  acres  covered  by 
each  option,  and  (4)  aggregate  number  of  options  held  in  each  State 
and  total  acreage  subject  to  said  options  in  each  State.  If  any  interest 
in  any  lease  is  owned  or  controlled,  directly  or  indirectly,  by  means 
of  stock  or  otherwise,  in  violation  of  any  of  the  provisions  of  this 
Act,  the  lease  may  be  canceled,  or  the  interest  so  owned  may  be 
forfeited,  or  the  person  so  owning  or  controlling  the  interest  may 
be  compelled  to  dispose  of  the  interest,  in  any  appropriate  proceeding 
instituted  by  the  Attorney  General.  Such  a  proceeding  shall  be  insti¬ 
tuted  in  the  United  States  district  court  for  the  district  in  which 
the  leased  property  or  some  part  thereof  is  located  or  in  which  the 
lease  owner  may  be  found,  except  that  any  ownership  or  interest 
forbidden  in  this  Act  which  may  be  acquired  by  descent,  will,  judg¬ 
ment,  or  decree  may  be  held  for  two  years  and  not  longer  after  its 
acquisition.  Nothing  herein  contained  shall  be  construed  to  limit 
sections  18,  18a,  19,  and  22  or  to  prevent  any  number  of  lessees  under 
the  provisions  of  this  Act  from  combining  their  several  interests  so 
far  as  may  be  necessary  for  the  purposes  of  constructing  and  carrying 
on  the  business  of  a  refinery,  or  of  establishing  and  constructing  as 
a  common  carrier  a  pipe  line  or  lines  of  railroads  to  be  operated  and 
used  by  them  jointly  in  the  transportation  of  oil  from  their  several 
wells,  or  from  the  wells  of  other  lessees  under  this  Act,  or  the  trans¬ 
portation  of  coal  or  to  increase  the  acreage  which  may  be  acquired 
or  held  under  section  17  of  this  Act :  Provided ,  That  any  combination 
for  such  purpose  or  purposes  shall  be  subject  to  the  approval  of  the 
Secretary  of  the  Interior  on  application  to  him  for  permission  to  form 
the  same.  Except  as  in  this  Act  provided,  if  any  of  the  lands  or 
deposits  leased  under  the  provisions  of  this  Act  shall  be  subleased, 
trusteed,  possessed,  or  controlled  by  any  device  permanently,  tem¬ 
porarily,  directly,  indirectly,  tacitly,  or  in  any  manner  whatsoever, 
so  that  they  form  a  part  of  or  are  in  anywise  controlled  by  any  com¬ 
bination  in  the  form  of  an  unlawful  trust,  with  the  consent  of  the 
lessee,  or  form  the  subject  of  any  contract  or  conspiracy  in  restraint 
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of  trade  in  the  mining  or  selling  of  coal,  phosphate,  oil,  oil  shale, 
gas,  or  sodium  entered  into  by  the  lessee,  or  any  agreement  or  under¬ 
standing,  written,  verbal,  or  otherwise,  to  which  such  lessee  shall 
be  a  party,  of  which  his  or  its  output  is  to  be  or  become  the  subject, 
to  control  the  price  or  prices  thereof  or  of  any  holding  of  such  lands 
by  any  individual,  partnership,  association,  corporation,  or  control  in 
excess  of  the  amounts  of  lands  provided  in  this  Act,  the  lease  thereof 
shall  be  forfeited  by  appropriate  court  proceedings.” 

Sec.  7.  The  Act  is  hereby  amended  by  adding  a  new  section  to  read 
as  follows : 

“Sec.  30.  (a)  Notwithstanding  anything  to  the  contrary  in  sec¬ 
tion  30  hereof,  any  oil  or  gas  lease  issued  under  the  authority  of  this 
Act  may  be  assigned  or  subleased,  as  to  all  or  part  of  the  acreage 
included  therein,  subject  to  final  approval  by  the  Secretary  and  as  to  «, 

either  a  divided  or  undivided  interest  therein,  to  any  person  or  persons 
qualified  to  own  a  lease  under  this  Act,  and  any  assignment  or  sub¬ 
lease  shall  take  effect  as  of  the  first  day  of  the  lease  month  following 
the  date  of  filing  in  the  proper  land  office  of  three  original  executed 
counterparts  thereof,  together  with  any  required  bond  and  proof 
of  the  qualification  under  this  Act  of  the  assignee  or  sublessee  to  take 
or  hold  such  lease  or  interest  therein.  Until  such  approval,  however, 
the  assignor  or  sublessor  and  his  surety  shall  continue  to  be  responsible 
for  the  performance  of  any  and  all  obligations  as  if  no  assignment 
or  sublease  had  been  executed.  The  Secretary  shall  disapprove  the 
assignment  or  sublease  only  for  lack  of  qualification  of  the  assignee  or 
sublessee  or  for  lack  of  sufficient  bond:  Provided ,  however ,  That  the 
Secretary  may,  in  his  discretion,  disapprove  an  assignment  of  a  sepa¬ 
rate  zone  or  deposit  under  any  lease,  or  of  a  part  of  a  legal  subdivision. 

Upon  approval  of  any  assignment  or  sublease,  the  assignee  or  sublessee 
shall  be  bound  by  the  terms  of  the  lease  to  the  same  extent  as  if  such 
assignee  or  sublessee  were  the  original  lessee,  any  conditions  in  the 
assignment  or  sublease  to  the  contrary  notwithstanding.  Any  partial 
assignment  of  any  lease  shall  segregate  the  assigned  and  retained  por¬ 
tions  thereof,  and  as  above  provided,  release  and  discharge  the  assignor 
from  all  obligations  thereafter  accruing  with  respect  to  the  assigned 
lands;  and  such  segregated  leases  shall  continue  in  full  force  and  effect 
for  the  primary  term  of  the  original  lease,  but  for  not  less  than  two 
years  after  the  date  of  discovery  of  oil  or  gas  in  paying  quantities 
upon  any  other  segregated  portion  of  the  lands  originally  subject 
to  such  lease.  Assignments  under  this  section  may  also  be  made  of 
parts  of  leases  which  are  in  their  extended  term  because  of  production, 
and  the  segregated  lease  of  any  undeveloped  lands  shall  continue  in 
full  force  and  effect  for  two  years  and  so  long  thereafter  as  oil  or 
gas  is  produced  in  paying  quantities.” 

Sec.  8.  The  Act  is  hereby  amended  by  adding  a  new  section  to  read  * 

as  follows: 

“Sec.  30.  (b)  Notwithstanding  any  provision  to  the  contrary  in 
section  30  hereof,  a  lessee  may  at  any  time  make  and  file  in  the 
appropriate  land  office  a  written  relinquishment  of  all  rights  under 
any  oil  or  gas  lease  issued  under  the  authority  of  this  Act  or  of  any 
legal  subdivision  of  the  area  included  within  any  such  lease.  Such 
relinquishment  shall  be  effective  as  of  the  date  of  its  filing,  subject 
to  the  continued  obligation  of  the  lessee  and  his  surety  to  make 
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payment  of  all  accrued  rentals  and  royalties  and  to  place  all  wells 
on  the  lands  to  be  relinquished  in  condition  for  suspension  or  aban¬ 
donment  in  accordance  with  the  applicable  lease  terms  and  regu¬ 
lations;  thereupon  the  lessee  shall  be  released  of  all  obligations 
thereafter  accruing  under  said  lease  with  respect  to  the  lands  relin¬ 
quished,  but  no  such  relinquishment  shall  release  such  lessee,  or  his 
bond,  from  any  liability  for  breach  of  any  obligation  of  the  lease, 
other  than  an  obligation  to  drill,  accrued  at  the  date  of  the 
relinquishment.” 

Sec.  9.  Section  31  of  the  Act  is  amended  to  read  as  follows: 

“Sec.  31.  Except  as  otherwise  herein  provided,  any  lease  issued 
under  the  provisions  of  this  Act  may  be  forfeited  and  canceled  by 
an  appropriate  proceeding  in  the  United  States  district  court  for 
the  district  in  which  the  property,  or  some  part  thereof,  is  located 
whenever  the  lessee  fails  to  comply  with  any  of  the  provisions  of  this 
Act,  of  the  lease,  or  of  the  general  regulations  promulgated  under 
this  Act  and  in  force  at  the  date  of  the  lease;  and  the  lease  may 
provide  for  resort  to  appropriate  methods  for  the  settlement  of 
disputes  or  for  remedies  for  breach  of  specified  conditions  thereof. 

“Any  lease  issued  after  August  21,  1935,  under  the  provisions  of 
section  17  of  this  Act  shall  be  subject  to  cancellation  by  the  Secretary 
of  the  Interior  after  thirty  days’  notice  upon  the  failure  of  the  lessee 
to  comply  with  any  of  the  provisions  of  the  lease,  unless  or  until  the 
land  covered  by  any  such  lease  is  known  to  contain  valuable  deposits 
of  oil  or  gas.  Such  notice  in  advance  of  cancellation  shall  be  sent  the 
lease  owner  by  registered  letter  directed  to  the  lease  owner’s  record 
post-office  address,  and  in  case  such  letter  shall  be  returned  as  unde¬ 
livered,  such  notice  shall  also  be  posted  for  a  period  of  thirty  days  in 
the  United  States  land  office  for  the  district  in  which  the  land  cov¬ 
ered  by  such  lease  is  situated,  or  in  the  event  that  there  is  no  district 
land  office  for  such  district,  then  in  the  post  office  nearest  such  land.” 

Sec.  10.  Section  39  which  was  added  to  the  Act  by  the  Act  of  Febru¬ 
ary  9,  1933  (47  Stat.  798;  30  U.  S.  C.,  sec  209),  is  amended  to  read  as 
follows : 

“Sec.  39.  The  Secretary  of  the  Interior  for  the  purpose  of  encour¬ 
aging  the  greatest  ultimate  recovery  of  coal,  oil,  or  gas  and  in  the 
interest  of  conservation  of  natural  resources  is  authorized  to  waive, 
suspend,  or  reduce  the  rental,  or  minimum  royalty,  or  reduce  the 
royalty  on  an  entire  leasehold,  or  on  any  tract  or  portion  thereof 
segregated  for  royalty  purposes,  whenever  in  his  judgment  it  is  nec¬ 
essary  to  do  so  in  order  to  promote  development,  or  whenever  in  his 
judgment  the  leases  cannot  be  successfully  operated  under  the  terms 
provided  therein.  In  the  event  the  Secretary  of  the  Interior,  in  the 
interest  of  conservation,  shall  direct  or  shall  assent  to  the  suspension 
of  operations  and  production  under  any  lease  granted  under  the  terms 
of  this  Act,  any  payment  of  acreage  rental  or  of  minimum  royalty 
prescribed  by  such  lease  likewise  shall  be  suspended  during  such 
period  of  suspension  of  operations  and  production;  and  the  term  of 
such  lease  shall  be  extended  by  adding  any  such  suspension  period 
thereto.  The  provisions  of  this  section  shall  apply  to  all  oil  and  gas 
leases  issued  under  this  Act,  including  those  within  an  approved  or 
prescribed  plan  for  unit  or  cooperative  development  and  operation.” 
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Sec.  11.  Section  5  of  the  Act  approved  February  7,  1927  (44  Stat. 
1057;  30  U.  S.  C.,  sec.  285),  is  amended  to  read  as  follows: 

“Sec.  5.  That  the  general  provisions  of  sections  26  to  38,  inclusive, 
of  the  Act  of  February  25,  1920,  entitled  ‘An  Act  to  promote  the 
mining  of  coal,  phosphate,  oil,  oil  shale,  gas  and  sodium  on  the  public 
domain’,  as  amended,  are  made  applicable  to  permits  and  leases  under 
this  Act,  the  thirty-seventh  section  thereof  being  amended  to  include 
deposits  of  potassium.” 

Sec.  12.  From  and  after  the  effective  date  of  this  Act,  the  royalty 
obligation  to  the  United  States  under  all  leases  requiring  payment  of 
royalty  in  excess  of  12y2  per  centum,  except  leases  issued  or  to  be 
issued  upon  competitive  bidding,  is  reduced  to  12y2  per  centum  in 
amount  or  value  of  production  removed  or  sold  from  said  leases  as 
to  (1)  such  leases,  or  such  part  of  the  lands  subject  thereto,  and  the 
deposits  underlying  the  same,  as  are  not  believed  to  be  within  the 
productive  limits  of  any  oil  or  gas  deposit,  as  such  productive  limits 
are  found  by  the  Secretary  to  exist  on  the  effective  date  of  this 
Act,  and  (2)  any  production  on  a  lease  from  an  oil  or  gas  deposit 
which  was  discovered  after  May  27,  1941,  by  a  well  or  wells  drilled 
within  the  boundaries  of  the  lease,  and  which  is  determined  by  the 
Secretary  to  be  a  new  deposit;  and  (3)  any  production  on  or  allo¬ 
cated  to  a  lease  pursuant  to  an  approved  unit  or  cooperative  agree¬ 
ment  from  an  oil  or  gas  deposit  which  was  discovered  after  May  27, 
1941,  on  land  committed  to  such  agreement,  and  which  is  determined 
by  the  Secretary  to  be  a  new  deposit,  where  such  lease  was  included 
in  such  agreement  at  the  time  of  discovery,  or  was  included  in  a 
duly  executed  and  filed  application  for  the  approval  of  such  agree¬ 
ment  at  the  time  of  discovery. 

Sec.  13.  Nothing  in  this  Act  shall  be  construed  as  affecting  existing 
leases  within  the  borders  of  the  naval  petroleum  reserves,  or  agree¬ 
ments  concerning  operations  thereunder  or  in  relation  thereto,  but 
the  Secretary  of  the  Navy  is  hereby  authorized,  with  the  consent  of 
the  President,  to  enter  into  agreements  such  as  those  provided  for  in 
section  17  (b)  of  the  Act  of  February  25,  1920,  as  amended  by  this 
Act,  which  agreements  shall  not,  unless  expressed  therein,  operate 
to  extend  the  term  of  any  lease  affected  thereby. 

Sec.  14.  The  Act  of  July  8,  1940  (54  Stat.  742;  30  U.  S.  C.,  sec. 
226a)  ;  section  1  of  the  Act  of  July  29,  1942  (56  Stat.  726;  30  U.  S.  C., 
sec.  226b),  as  amended;  and  section  2  of  the  Act  of  August  21,  1935 
(49  Stat.  679;  30  U.  S.  C.,  sec.  223a),  are  hereby  repealed. 

Sec.  15.  No  repeal  or  amendment  made  by  this  Act  shall  affect  any 
right  acquired  under  the  law  as  it  existed  prior  to  such  repeal  or 
amendment,  and  such  right  shall  be  governed  by  the  law  in  effect 
at  the  time  of  its  acquisition ;  but  any  person  holding  a  lease  on  the 
effective  date  of  this  Act  may,  by  filing  a  statement  to  that  effect, 
elect  to  have  his  lease  governed  by  the  applicable  provisions  of  this 
Act  instead  of  by  the  law  in  effect  prior  thereto. 

Approved  August  8,  1946. 


[Public  Law  728 — 79th  Congress] 

[Chapter  961 — 2d  Session] 

[H.  R.  4562] 

AN  ACT 

To  insure  the  preservation  of  technical  and  economic  records  of  domestic  sources 

of  ores  of  metals  and  minerals. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  (a)  after  the 
termination  of  hostilities  in  the  present  war  or  at  such  date  prior 
or  subsequent  thereto  as  the  agency  may  determine  all  files  and 
records  which  relate  to  the  technological  and  economic  phases  of 
domestic  sources,  supply,  and  beneficiation  of  the  ores  of  metals  and 
minerals,  and  which  no  longer  are  required  in  the  conduct  of  the 
business  of  the  various  governmental  agencies  (including  Govern¬ 
ment  owned  or  controlled  corporations)  dealing  with  such  matters, 
shall  be  transferred  to  and  consolidated  in  the  possession  of  the 
Bureau  of  Mines. 

(b)  Whenever  an  agency  having  custody  of  any  such  files  and 
records  determines  that  it  has  no  further  need  therefor,  it  shall 
immediately  notify  the  Bureau  of  Mines.  Upon  receipt  of  such 
notification  the  Bureau  of  Mines,  with  the  aid  and  advice  of  the 
staff  of  such  agency,  shall  carefully  examine  such  files  and  records, 
eliminate  extraneous  and  duplicative  material  therefrom,  and  clas¬ 
sify  the  data  contained  therein  in  such  form  as  will  be  of  greatest 
permanent  value  to  the  national  economy.  Each  item  transferred 
to  the  Bureau  of  Mines  shall  be  microfilmed  by  the  agency  having 
original  custody  of  such  files  and  records  and  such  microfilm  shall 
be  delivered  to  The  National  Archives. 

(c)  Such  portions  of  the  aforesaid  files  and  records  as  are  not 
retained  by  the  Bureau  of  Mines  shall  be  subject  to  disposal  in  the 
manner  prescribed  by  law. 

(d)  The  National  Archives  shall  reimburse  the  agencies  for  the 
out-of-pocket  cost  of  microfilming. 

Approved  August  13,  1946. 
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[Public  Law  77 — 80th  Congress] 

[Chapter  83 — 1st  Session] 

[H.  R.  193] 

AN  ACT 

To  amend  section  35  of  the  Mineral  Leasing  Act  of  February  25,  1920  (41.  Stat. 

437;  30  U.  S.  C.,  sec.  191),  as  amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  35  of 
the  Act  entitled  “An  Act  to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  shale,  gas,  and  sodium  on  the  public  domain”,  approved  Feb¬ 
ruary  25,  1920  (41  Stat.  437;  30  U.  S.  C.,  sec.  191),  as  amended,  is 
amended  and  reenacted  to  read  as  follows : 

“Sec.  35.  All  money  received  from  sales,  bonuses,  royalties,  and 
rentals  of  public  lands  under  the  provisions  of  this  Act  shall  be  paid 
into  the  Treasury  of  the  United  States;  37x/2  per  centum  thereof  shall 
he  paid  by  the  Secretary  of  the  Treasury  after  the  expiration  of  each 
fiscal  year  to  the  State  or  the  Territory  of  Alaska  within  the  bound¬ 
aries  of  which  the  leased  lands  or  deposits  are  or  were  located;  said 
moneys  to  be  used  by  such  State,  Territory,  or  subdivisions  thereof 
for  the  construction  and  maintenance  of  public  roads  or  for  the  sup¬ 
port  of  public  schools  or  other  public  educational  institutions,  as  the 
legislature  of  the  State  or  Territory  may  direct;  and,  excepting  those 
from  Alaska,  52^  per  centum  thereof  shall  be  paid  into,  reserved 
and  appropriated,  as  a  part  of  the  reclamation  fund  created  by  the 
Act  of  Congress  known  as  the  Reclamation  Act,  approved  June  17, 
1902:  Provided ,  That  all  moneys  which  may  accrue  to  the  United 
States  under  the  provisions  of  this  Act  from  lands  within  the  naval 
petroleum  reserves  shall  be  deposited  in  the  Treasury  as  “miscella¬ 
neous  receipts”,  as  provided  by  the  Act  of  June  4,  1920  (41  Stat.  813), 
as  amended  June  30,  1938  (52  Stat.  1252,  34  U.  S.  C.,  sec.  524).  All 
moneys  received  under  the  provisions  of  this  Act  not  otherwise  dis¬ 
posed  of  by  this  section  shall  be  credited  to  miscellaneous  receipts. 
Nothing  herein  contained  shall  be  construed  to  affect  the  disposition 
of  proceeds  or  income  derived  by  the  United  States  from  mineral 
school  sections  in  the  Territory  of  Alaska  as  provided  for  in  the  Act 
of  March  4,  1915  (38  Stat.  1214,  1215;  48  U.  S.  C.,  sec.  353),  as 
amended.” 

Approved  May  27,  1947. 
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[Public  Law  124 — 80th  Congress] 

[Chapter  158 — 1st  Session] 

[H.  R.  3372] 

AN  ACT 

Authorizing  certain  agreements  with  respect  to  rights  in  helium-bearing  gas  lands 
in  the  Navajo  Indian  Reservation,  New  Mexico,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior,  acting  through  the  Bureau  of  Mines,  and  the  Navajo 
Tribe  of  Indians  are  authorized  to  enter  into  an  agreement  dated 
December  1,  1945,  entitled  “An  agreement  severing  certain  formations 
from  oil  and  gas  leases  and  substituting  new  leases  as  to  those  forma¬ 
tions’*  and  an  “Amending  agreement”,  affecting  lands  in  the  Navajo 
Indian  Reservation,  New  Mexico,  copies  of  which  are  published  in 
House  of  Representatives  Document  Numbered  212,  Eightieth  Con¬ 
gress,  first  session ;  and  said  agreements  are  ratified  and  approved.  If 
said  Navajo  Tribe  of  Indians  shall,  after  investigation,  deem  the  total 
consideration  payable  to  it  by  the  United  States  pursuant  to  such 
agreement  dated  December  1,  1945,  as  amended,  to  be  in  any  respect 
less  than  reasonable,  fair,  just,  and  equitable,  said  tribe  shall  be  entitled 
within  three  years  after  the  date  of  enactment  of  this  Act  to  institute 
suit  against  the  United  States  in  the  Court  of  Claims  for  the  recovery 
of  such  additional  sum  as  may  be  necessary  to  compensate  said  tribe 
for  the  reasonable,  fair,  just,  and  equitable  value  of  all  right,  interest, 
and  property  passing  from  said  tribe  to  the  United  States  under  such 
agreement,  as  amended.  Jurisdiction  is  hereby  conferred  upon  the 
Court  of  Claims  to  hear  and  determine  any  suit  so  instituted  and  to 
enter  final  judgment  against  the  United  States  therein  for  such  sum, 
if  any,  in  excess  of  the  total  consideration  payable  pursuant  to  such 
agreement,  as  amended,  as  such  court  may  determine  to  be  necessary 
to  provide  consideration  in  all  respects  reasonable,  fair,  just,  and 
equitable.  Appellate  review  of  an}^  judgment  so  entered  shall  be  in 
the  same  manner,  and  subject  to  the  same  limitations,  as  in  the  case  of 
claims  over  which  the  Court  of  Claims  has  jurisdiction  under  section 
145  of  the  Judicial  Code,  as  amended  (28  U.  S.  C.,  sec.  250).  Not¬ 
withstanding  any  contract  to  the  contrary,  not  more  than  10  per  centum 
of  the  amount  received  or  recovered  by  said  tribe  in  satisfaction  of 
any  claim  asserted  under  this  section  shall  be  paid  to  or  received  by 
any  agent  or  attorney  on  account  of  services  rendered  in  connection 
with  such  claim. 

Sec.  2.  The  Secretary  of  the  Interior,  acting  through  the  Bureau 
of  Mines,  is  authorized  to  enter  into  an  agreement  dated  September 
19,  1946,  with  Continental  Oil  Company  and  Santa  Fe  Corporation 
entitled  “Agreement  for  assignments  of  interests  in  oil  and  gas  leases 
and  for  operations  on  the  leaseholds”  and  two  agreements  supple¬ 
mental  thereto,  affecting  lands  in  the  Navajo  Indian  Reservation,  New 
Mexico,  copies  of  which  are  published  in  House  of  Representatives 
Document  Numbered  212,  Eightieth  Congress,  first  session;  and  said 
agreements  are  ratified  and  approved. 

Approved  June  27,  1947. 
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[Public  Law  125 — 80th  Congress] 

[Chapter  159 — 1st  Session] 

[S.  J.  Res.  125] 

JOINT  RESOLUTION 

To  strengthen  the  common  defense  and  to  meet  industrial  needs  for  tin  by 
providing  for  the  maintenance  of  a  domestic  tin-smelting  industry. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled,  That  (a)  tin  is  a  highly 
strategic  and  critical  material  of  which  insufficient  ore  reserves  exist 
in  the  United  States  and  of  which  an  adequate  supply  is  vital  to  the 
Nation’s  industrial,  military,  and  naval  requirements  for  the  common 
defense. 

(b)  Tin  is  now  and  for  the  immediate  future  will  remain  in  supply 
short  of  the  requirements  of  this  country’s  industrial,  military,  and 
naval  needs. 

(c)  It  is  necessary  in  the  public  interest  and  to  promote  the  common 
defense  that  Congress  make  a  thorough  study  and  investigation  regard¬ 
ing  the  advisability  of  the  maintenance  on  a  permanent  basis  of  a 
domestic  tin-smelting  industry  and  to  study  the  availability  of  sup¬ 
plies  of  tin  adequate  to  meet  the  industrial,  military,  and  naval  require¬ 
ment  of  the  Nation  in  time  of  national  emergency. 

Sec.  2.  The  powers,  functions,  duties,  and  authority  of  the  United 
States  heretofore  exercised  by  the  Reconstruction  Finance  Corpora¬ 
tion  (1)  to  buy,  sell,  and  transport  tin,  and  tin  ore  and  concentrates; 
(2)  to  improve,  develop,  maintain,  and  operate  by  lease  or  otherwise 
the  Government-owned  tin  smelter  at  Texas  City,  Texas ;  (3)  to  finance 
research  in  tin  smelting  and  processing;  and  (4)  to  do  all  other  things 
necessary  to  the  accomplishment  of  the  foregoing  shall  continue  in 
effect  until  June  30, 1949,  or  until  such  earlier  time  as  the  Congress  shall 
otherwise  provide,  and  shall  be  exercised  and  performed  by  the  Recon¬ 
struction  Finance  Corporation  while  that  Corporation  has  succession, 
and  thereafter  by  such  officer,  agency,  or  instrumentality  of  the  United 
States  as  the  President  may  designate. 

Sec.  3.  The  Reconstruction  Finance  Corporation  or  the  officer, 
agency,  or  instrumentality  of  the  United  States  subsequently  desig¬ 
nated  by  the  President  shall  render  a  full  report  to  Congress  on  all  its 
activities  under  this  joint  resolution  not  later  than  December  31,  1947, 
and  at  the  end  of  each  six  months  thereafter. 

Approved  June  28,  1947. 
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[Public  Law  142 — 80th  Congress] 

[Chapter  181 — 1st  Session] 

[H.  R.  2369] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held  by 

location  in  the  Territory  of  Alaska. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed  or 
improvements  aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the 
Territory  of  Alaska,  until  the  hour  of  12  o’clock  meridian  on  the  1st 
day  of  July  1948:  Provided ,  That  every  claimant  of  any  such  mining 
claim  in  order  to  obtain  the  benefits  of  this  Act  shall  file,  or  cause  to 
be  filed,  in  the  office  where  the  location  notice  or  certificate  is  recorded, 
on  or  before  12  o’clock  meridian  of  July  1,  1948,  a  notice  of  his  desire 
to  hold  said  mining  claim  under  this  Act. 

Approved  June  30,  1947. 
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[Public  Law  184 — 80th  Congress] 

[Chapter  244 — 1st  Session] 

[S.  J.  Res.  122] 

JOINT  RESOLUTION 

Consenting  to  an  interstate  oil  compact  to  conserve  oil  and  gas. 

Resolved  by  the  Senate  and,  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  the  consent  of  Congress 
is  hereby  given  to  an  extension  and  renewal  for  a  period  of  four  years 
from  September  1,  1947,  of  the  Interstate  Compact  to  Conserve  Oil 
and  Gas,  executed  in  the  city  of  Dallas,  Texas,  the  16th  day  of  Feb¬ 
ruary  1935,  by  the  representatives  of  Oklahoma,  Texas,  California, 
and  New  Mexico,  and  thereafter  recommended  for  ratification  by  the 
representatives  of  the  States  of  Arkansas,  Colorado,  Illinois,  Kansas, 
and  Michigan,  and  subsequently  rat  ified  by -the  States  of  New  Mexico, 
Kansas,  Oklahoma,  Illinois,  Colorado,  and  Texas,  which  said  com¬ 
pact  was  deposited  in  the  Department  of  State  of  the  United  States, 
and  thereafter  such  compact  was,  by  the  President,  presented  to  the 
Congress  and  the  Congress  gave  consent  to  such  compact  by  H.  J.  Res. 
407,  approved  August  27,  1935  (Public  Resolution  Numbered  64, 
Seventy-fourth  Congress),  and  which  said  compact  was  thereafter 
extended  and  renewed  for  a  period  of  two  years  from  September  1, 
1937,  by  an  agreement  executed  in  New  Orleans,  Louisiana,  the  10th 
day  of  May  1937,  by  the  representatives  of  the  States  of  Oklahoma, 
Texas,  Kansas,  and  New  Mexico,  and  was  duly  ratified  by  the  States  of 
Oklahoma.  Texas,  Kansas,  New  Mexico,  Illinois,  and  Colorado,  and 
was  deposited  in  the  Department  of  State  of  the  United  States,  and 
thereafter  such  extended  and  renewed  compact  was,  by  the  President, 
presented  to  the  Congress  and  the  Congress  gave  consent  to  such 
extended  and  renewed  compact  by  S.  J.  Res.  183,  approved  August 
10,  1937  (Public  Resolution  Numbered  57,  Seventy-fifth  Congress), 
and  which  said  compact  was  thereafter  extended  and  renewed  for  a 
period  of  two  years  from  September  1,  1939,  by  an  agreement  duly 
executed  and  ratified  by  the  States  of  Oklahoma,  Texas,  Kansas,  Colo¬ 
rado,  New  Mexico,  and  Michigan,  and  was  deposited  in  the  Department 
of  State  of  the  United  States,  thereafter  such  extended  and  renewed 
compact  was,  by  the  President,  presented  to  the  Congress  and  the 
Congress  gave  consent  to  such  extended  and  renewed  compact  by  H.  J. 
Res.  329,  approved  July  20,  1939  (Public  Resolution  Numbered  31, 
Seventy-sixth  Congress),  and  which  said  compact  was  thereafter 
extended  and  renewed  for  a  period  of  two  years  from  September  1, 
1941,  by  an  agreement  duly  executed  and  ratified  by  the  States  of 
Texas,  Oklahoma,  Kansas,  Colorado,  New  Mexico,  Illinois,  Michigan, 
Arkansas,  Louisiana,  New  York,  and  Pennsylvania,  and  was  deposited 
in  the  Department  of  State  of  the  United  States,  and  thereafter  such 
extended  and  renewed  compact  was,  by  the  President,  presented  to 
Congress  and  the  Congress  gave  consent  to  such  extended  and  renewed 
compact  by  H.  J.  Res.  228,  approved  August  21,  1941  (Public  Law, 
246,  Seventy-seventh  Congress),  and  which  compact  was  thereafter 
extended  and  renewed  for  a  period  of  four  years  from  September  1, 
1943,  by  an  agreement  executed  and  ratified  by  representatives  of  the 
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States  of  Kansas,  Oklahoma,  Texas,  Colorado,  New  Mexico,  Arkansas,. 
Louisiana,  and  Kentucky,  and  was  deposited  in  the  Department  of 
State  of  the  United  States  and  thereafter  such  extended  and  renewed 
compact  was,  by  the  President  of  the  United  States,  presented  to 
Congress  and  the  Congress  gave  consent  to  such  extended  and  renewed 
compact  by  H.  J.  Res.  139,  approved  July  7,  1943  (Public  Law  117, 
Seventy-eighth  Congress),  and  thereafter  the  representatives  of  the 
States  of  Montana,  West  Virginia,  Alabama,  Illinois,  Michigan,  New 
York,  Pennsylvania,  Ohio,  Florida,  Tennessee,  and  Indiana,  executed 
counterparts  of  said  agreement,  and  said  counterparts  so  executed 
were  deposited  in  the  Department  of  State  of  the  United  States.  The 
extended  and  renewed  compact  dated  the  1st  day  of  February  1947, 
duly  executed  by  the  representatives  of  the  States  of  Alabama, 
Arkansas,  Colorado,  Florida,  Kansas,  Louisiana,  Montana,  New 
Mexico.  New  York,  Ohio,  Oklahoma,  Pennsylvania,  Texas,  West  Vir¬ 
ginia,  Tennessee,  and  Indiana,  and  which  extended  and  renewed  com¬ 
pact  has  been  deposited  in  the  Department  of  State  of  the  United  States, 
reads  as  follows : 

“AN  AGREEMENT  TO  EXTEND  THE  INTERSTATE 
COMPACT  TO  CONSERVE  OIL  AND  GAS 

“WHEREAS,  on  the  16th  day  of  February  1935,  in  the  City  of 
Dallas,  Texas,  there  was  executed  ‘AN  INTERSTATE  COMPACT 
TO  CONSERVE  OIL  AND  GAS’  which  was  thereafter  formally 
ratified  and  approved  by  the  States  of  Oklahoma,  Texas,  New  Mexico, 
Illinois,  Colorado,  and  Kansas,  the  original  of  which  is  now  on  deposit 
with  the  Department  of  State  of  the  United  States,  a  true  copy  of 
which  follows : 

“  ‘AN  INTERSTATE  COMPACT  TO  CONSERVE  OIL  AND  GAS 

“  ‘Article  I 

“  ‘This  agreement  may  become  effective  within  any  compacting  state 
at  any  time  as  prescribed  by  that  state,  and  shall  become  effective 
within  those  states  ratifying  it  whenever  any  three  of  the  states  of 
Texas,  Oklahoma,  California,  Kansas,  and  New  Mexico  have  ratified 
and  Congress  has  given  its  consent.  Any  oil-producing  state  may 
become  a  party  hereto  as  hereinafter  provided. 

“  ‘Article  II 

“  ‘The  purpose  of  this  compact  is  to  conserve  oil  and  gas  by  the 
prevention  of  physical  waste  thereof  from  any  cause. 

“  ‘Article  III 

“  ‘Each  state  bound  hereby  agrees  that  within  a  reasonable  time  it 
will  enact  laws,  or  if  laws  have  been  enacted,  then  it  agrees  to  continue 
the  same  in  force,  to  accomplish  within  reasonable  limits  the  pre¬ 
vention  of : 

“  ‘(a)  The  operation  of  any  oil  well  with  an  inefficient  gas-oil  ratio. 

“  ‘(b)  The  drowning  with  water  of  any  stratum  capable  of  produc¬ 
ing  oil  or  gas,  or  both  oil  and  gas,  in  paying  quantities. 

“  ‘(c)  The  avoidable  escape  into  the  open  air  or  the  wasteful  burn¬ 
ing  of  gas  from  a  natural  gas  well. 
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“  ‘(d)  The  creation  of  unnecessary  fire  hazards. 

“‘(e)  The  drilling,  equipping,  locating,  spacing  or  operating  of  a 
well  or  wells  so  as  to  bring  about  physical  waste  of  oil  or  gas  or  loss 
in  the  ultimate  recovery  thereof. 

“‘(f)  The  inefficient,  excessive  or  improper  use  of  the  reservoir 
energy  in  producing  any  well. 

“‘The  enumeration  of  the  foregoing  subjects  shall  not  limit  the ^ 
scope  of  the  authority  of  any  state. 

“  ‘Article  IV 

“  ‘Each  state  bound  hereby  agrees  that  it  will,  within  a  reasonable 
time,  enact  statutes,  or  if  such  statutes  have  been  enacted  then  that  it 
will  continue  the  same  in  force,  providing  in  effect  that  oil  produced  in 
violation  of  its  valid  oil  and/or  gas  conservation  statutes  or  any  valid 
rule,  order  or  regulation  promulgated  thereunder,  shall  be  denied 
access  to  commerce;  and  providing  for  stringent  penalties  for  the 
waste  of  either  oil  or  gas. 

“  ‘Article  V 

“  ‘It  is  not  the  purpose  of  this  compact  to  authorize  the  states  joining 
herein  to  limit  the  production  of  oil  or  gas  for  the  purpose  of  stabi¬ 
lizing  or  fixing  the  price  thereof,  or  create  or  perpetuate  monopoly, 
or  to  promote  regimentation,  but  is  limited  to  the  purpose  of  con¬ 
serving  oil  and  gas  and  preventing  the  avoidable  waste  thereof  within 
reasonable  limitations. 


“  ‘Article  VI 

“  ‘Each  State  joining  herein  shall  appoint  one  representative  to  a 
commission  hereby  constituted  and  designated  as 

THE  INTERSTATE  OIL  COMPACT  COMMISSION, 

the  duty  of  which  said  commission  shall  be  to  make  inquiry  and 
ascertain  from  time  to  time  such  methods,  practices,  circumstances 
and  conditions  as  may  be  disclosed  for  bringing  about  conservation 
and  the  prevention  of  physical  waste  of  oil  and  gas,  and  at  such 
intervals  as  said  commission  deems  beneficial  it  shall  report  its  find¬ 
ings  and  recommendations  to  the  several  States  for  adoption  or 
rejection. 

“  ‘The  Commission  shall  have  power  to  recommend  the  coordination 
of  the  exercise  of  the  police  powers  of  the  several  states  within  their 
several  jurisdictions  to  promote  the  maximum  ultimate  recovery  from 
the  petroleum  reserves  of  said  states,  and  to  recommend  measures  for 
the  maximum  ultimate  recovery  of  oil  and  gas.  Said  Commission 
shall  organize  and  adopt  suitable  rules  and  regulations  for  the  conduct 
of  its  business. 

“‘No  action  shall  be  taken  by  the  Commission  except:  (1)  by  the 
affirmative  votes  of  the  majority  of  the  whole  number  of  the  compact¬ 
ing  States  represented  at  any  meeting,  and  (2)  by  a  concurring  vote  of 
a  majority  in  interest  of  the  compacting  States  at  said  meeting,  such 
interest  to  be  determined  as  follows:  such  vote  of  each  State  shall  be 
in  the  decimal  proportion  fixed  by  the  ratio  of  its  daily  average  pro¬ 
duction  of  the  compacting  States  during  said  period. 
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“  ‘Article  VII 

u  ‘No  State  by  joining  herein  shall  become  financially  obligated 
to  any  other  State,  nor  shall  the  breach  of  the  terms  hereof  by  any 
State  subject  such  State  to  financial  responsibility  to  the  other  States 
joining  herein. 

“  ‘Article  VIII 

“  ‘This  compact  shall  expire  September  1,  1937.  But  any  State 
joining  herein  may,  upon  sixty  (60)  days  notice,  withdraw  herefrom. 

“  ‘The  representatives  of  the  signatory  States  have  signed  this 
agreement  in  a  single  original  which  shall  be  deposited  in  the  archives 
of  the  Department  of  State  of  the  United  States,  and  a  duly  certified 
copy  shall  be  forwarded  to  the  Governor  of  each  of  the  signatory 
States. 

“  ‘This  compact  shall  become  effective  when  ratified  and  approved 
as  provided  in  Article  I.  Any  oil  producing  State  may  become  a 
party  hereto  by  affixing  its  signature  to  a  counterpart  to  be  similarly 
deposited,  certified,  and  ratified.’ 

“WHEREAS,  the  said  Interstate  Compact  to  Conserve  Oil  and 
Gas  has  heretofore  been  duly  renewed  and  extended  with  the  consent 
of  the  Congress  to  September  1, 1947 ;  and, 

“WHEREAS,  it  is  desired  to  renew  and  extend  the  said  Inter¬ 
state  Compact  to  Conserve  Oil  and  Gas  for  a  period  of  four  (4) 
years  from  September  1,  1947,  to  September  1,  1951; 

“NOW,  THEREFORE,  THIS  WRITING  WITNESSETH: 

“It  is  hereby  agreed  that  the  Compact  entitled 

“‘AN  INTERSTATE  COMPACT  TO  CONSERVE  OIL 

AND  GAS’ 

executed  in  the  City  of  Dallas,  Texas,  on  the  16th  day  of  February, 
1935,  and  now  on  deposit  with  the  Department  of  State  of  the 
United  States,  a  correct  copy  of  which  appears  above,  be,  and  the 
same  hereby  is,  extended  for  a  period  of  four  (4)  years  from 
September  1,  1947,  its  present  date  of  expiration.  This  agreement 
shall  become  effective  when  executed,  ratified,  and  approved  as 
provided  in  Article  I  of  the  original  Compact. 

“The  signatory  states  have  executed  this  agreement  in  a  single 
original  which  shall  be  deposited  in  the  archives  of  the  Department 
of  State  of  the  United  States  and  a  duly  certified  copy  thereof  shall 
be  forwarded  to  the  Governor  of  each  of  the  signatory  states.  Any 
oil  producing  state  may  become  a  party  hereto  by  executing  a 
counterpart  of  this  agreement  to  be  similarly  deposited,  certified, 
and  ratified. 

“EXECUTED  as  of  the  first  day  of  February,  1947,  by  the 
several  undersigned  states,  at  their  several  capitols,  through  their 
proper  officials  as  duly  authorized  by  statutes  and  resolutions,  sub¬ 
ject  to  the  limitations  and  qualifications  of  the  acts  of  the  respective 
State  Legislatures.” 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  the  provisions  of 
section  1  is  hereby  expressly  reserved. 

Approved  July  12,  1947. 


[Public  Law  245 — 80th  Congress] 

[Chapter  333 — 1st  Session] 

[H.  R.  2956] 

AN  ACT 

To  amend  the  Natural  Gas  Act  approved  June  21,  1938,  as  amended. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  7  of 
the  Natural  Gas  Act,  approved  June  21, 1938,  as  amended  (15  U.  S.  C. 
717f),  is  hereby  amended  by  adding  after  subsection  (g)  the  following 
new  subsection : 

“(h)  When  any  holder  of  a  certificate  of  public  convenience  and 
necessity  cannot  acquire  by  contract,  or  is  unable  to  agree  with  the 
owner  of  property  to  the  compensation  to  be  paid  for,  the  necessary 
right-of-way  to  construct,  operate,  and  maintain  a  pipe  line  or  pipe 
lines  for  the  transportation  of  natural  gas,  and  the  necessary  land  or 
other  property,  in  addition  to  right-of-way,  for  the  location  of  com¬ 
pressor  stations,  pressure  apparatus,  or  other  stations  or  equipment 
necessary  to  the  proper  operation  of  such  pipe  line  or  pipe  lines,  it 
may  acquire  the  same  by  the  exercise  of  the  right  of  eminent  domain 
in  the  district  court  of  the  United  States  for  the  district  in  which  such 
property  may  be  located,  or  in  the  State  courts.  The  practice  and 
procedure  in  any  action  or  proceeding  for  that  purpose  in  the  district 
court  of  the  United  States  shall  conform  as  nearly  as  may  be  with 
the  practice  and  procedure  in  similar  action  or  proceeding  in  the  courts 
of  the  State  where  the  property  is  situated :  Provided ,  That  the  United 
States  district  courts  shall  only  have  jurisdiction  of  cases  when  the 
amount  claimed  by  the  owner  of  the  property  to  be  condemned  exceeds* 
$3,000.” 

Approved  July  25,  1947. 
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[Public  Law  246 — 80th  Congress] 

[Chapter  334 — 1st  Sessionj 
[H.  R.  3323] 

AN  ACT 

To  enable  the  Osage  Tribal  Council  to  determine  the  bonus  value  of  tracts  offered 
for  lease  for  oil,  gas,  and  other  mining  purposes,  Osage  Mineral  Reservation, 
Oklahoma. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  third  para¬ 
graph  of  section  3  of  the  Act  entitled  “An  Act  relating  to  the  tribal 
and  individual  affairs  of  the  Osage  Indians  of  Oklahoma”,  approved 
June  24,  1938  (52  Stat.  1034),  is  amended  by  striking  out  the  colon 
following  the  phrase  “as  may  be  deemed  for  the  best  interest  of  the 
Osage  Tribe  of  Indians”  and  inserting  in  lieu  of  said  colon  the  follow¬ 
ing  clause:  “and  the  Osage  tribal  council  may  determine  the  bonus 
value  of  any  tract  offered  for  lease  for  oil,  gas,  and  other  mining 
purposes  on  any  unleased  portion  of  said  land,  and  such  determination 
shall  be  final 

Approved  July  25,  1947. 


[Public  Law  295 — 80th  Congress] 

[Chapter  410 — 1st  Session] 

[H.  R.  2005] 

AN  ACT 

To  amend  the  Act  of  April  21,  1932  (47  Stat.  88),  entitled  “An  Act  to  provide  for 
the  leasing  of  the  segregated  coal  and  asphalt  deposits  of  the  Choctaw  and 
Chickasaw  Indian  Nations,  in  Oklahoma,  and  for  an  extension  of  time  within 
which  purchasers  of  such  deposits  may  complete  payments”. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Act  of 
April  21,  1932  (47  Stat.  88),  is  hereby  amended  to  provide  that  leases 
or  renewal  leases  may  be  made  for  any  term  not  to  exceed  fifteen  years : 
Provided ,  That  nothing  herein  contained  shall  operate  to  prevent  the 
sale  pursuant  to  law  of  the  segregated  coal  or  asphalt  deposits  leased 
or  unleased  of  the  Choctaw-Chickasaw  Nations  at  any  time,  but  any 
such  sale  shall  be  subject  to  any  leases  of  such  deposits  heretofore  or 
hereafter  made  pursuant  to  law. 

Approved  July  31,  1947. 
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[Public  Law  328 — 80th  Congress] 

[Chapter  450 — 1st  Session] 

[S.  J.  Res.  130] 

JOINT  RESOLUTION 

Relating  to  safety  in  bituminous-coal  and  lignite  mines  of  the  United  States. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled ,  That  whenever  the  Secretary 
of  the  Interior,  acting  through  the  Director  of  the  Bureau  of  Mines 
or  his  duly  authorized  representative,  shall,  upon  investigation  or 
inspection  of  any  coal  mine,  pursuant  to  the  Act  of  May  7,  1941  (55 
Stat.  177),  find  that  the  safety  standards,  set  forth  in  the  Federal 
Mine  Safety  Code  for  Bituminous  Coal  and  Lignite  Mines  of  the 
United  States,  adopted  pursuant  to  an  agreement  dated  May  29,  1946, 
between  the  Secretary  of  the  Interior,  acting  as  Coal  Mines  Adminis¬ 
trator,  and  the  United  Mine  Workers  of  America,  as  published  in 
11  Federal  Register  9017  (title  32,  CFR.,  pt.  304,  secs.  304.1-304.15), 
with  respect  to  ventilation,  rock-dusting,  storage  and  use  of  explosives, 
roof  and  rib  support,  the  use  of  water  or  water  with  a  wetting  agent 
or  other  means  of  dust  control  where  mining  operations  raise  an 
excessive  amount  of  dust,  and  prevention  of  fires  in  the  underground 
workings  of  the  mines,  are  not  being  observed,  he  shall  forthwith 
notify  the  owner  and  the  operator  of  such  mine  and  the  State  agency 
charged  with  the  enforcement  of  safety  measures  in  such  mine  of  his 
findings  and  recommendations  thereon,  and  request  such  owner,  oper¬ 
ator,  and  State  agency  severally  to  report  to  the  Director  of  the  Bureau 
of  Mines  the  action  taken  with  respect  to  said  recommendations. 

Sec.  2.  (a)  The  Secretary  of  the  Interior,  acting  through  the 
Director  of  the  Bureau  of  Mines,  shall,  each  three  months,  commencing 
September  1,  1947,  report  to  the  Congress  of  the  United  States  with 
respect  to  the  conditions  of  all  bituminous-coal  and  lignite  mines 
investigated  or  inspected  during  the  period,  all  recommendations  and 
notices  to  the  State  agencies,  and  action  taken  by  such  mine  owners, 
operators,  and  State  agencies  with  respect  to  his  findings  and 
recommendations. 

(b)  The  record  of  such  inspections,  findings,  recommendations, 
notices,  and  reports,  with  respect  thereto,  shall  be  made  available  for 
public  inspection  as  soon  as  practicable. 

Sec.  3.  (a)  “Owner”  includes  a  lessee  and  any  person  in  possession 
or  custody  of  a  mine. 

(b)  “Operator”  includes  any  agent,  manager,  superintendent, 
cooperative,  or  other  person  having  control  or  supervision  of  a  mine, 
directly  or  indirectly.  ' 

Sec.  4.  This  Act  shall  remain  in  effect  for  a  period  of  one  year  from 
the  date  this  Act  is  approved. 

Approved  August  4,  1947. 
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[Public  Law  382 — 80th  Congress] 

[Chapter  513 — 1st  Session] 

[H.  R.  3022] 

AN  ACT 

To  promote  the  mining  of  coal,  phosphate,  sodium,  potassium,  oil,  oil  shale,  gas, 
and  sulfur  on  lands  acquired  by  the  United  States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may 
be  cited  as  the  “Mineral  Leasing  Act  for  Acquired  Lands”. 

Sec.  2.  As  used  in  this  Act  “United  States”  includes  Alaska. 
“Acquired  lands”  or  “lands  acquired  by  the  United  States”  include  all 
lands  heretofore  or  hereafter  acquired  by  the  United  States  to  which 
the  “mineral  leasing  laws”  have  not  been  extended,  including  such 
lands  acquired  under  the  provisions  of  the  Act  of  March  1,  1911  (36 
Stat.  961,  16  U.  S.  C.,  sec.  552).  “Secretary”  means  the  Secretary 
of  the  Interior.  “Mineral  leasing  laws”  shall  mean  the  Act  of  October 
20,  1914  (38  Stat.  741,  48  U.  S.  C.,  sec.  432)  ;  the  Act  of  February  25, 
1920  (41  Stat.  437,  30  U.  S.  C.,  sec.  181)  ;  the  Act  of  April  17, 1926  (44 
Stat.  301,  30  U.  S.  C.,  sec.  271)  ;  the  Act  of  February  7,  1927  (44  Stat. 
1057,  30  U.  S.  C.,  sec.  281),  and  all  Acts  heretofore  or  hereafter 
enacted  which  are  amendatory  of  or  supplementary  to  any  of  the  fore¬ 
going  Acts.  “Lease”  includes  “prospecting  permit”  unless  the  context 
otherwise  requires. 

Sec.  3.  Except  where  lands  have  been  acquired  by  the  United  States 
for  the  development  of  the  mineral  deposits,  by  foreclosure  or  other¬ 
wise  for  resale,  or  reported  as  surplus  pursuant  to  the  provisions  of 
the  Surplus  Property  Act  of  October  3,  1944  (50  U.  S.  C.,  sec.  1611 
and  the  following) ,  all  deposits  of  coal,  phosphate,  oil,  oil  shale,  gas, 
sodium,  potassium,  and  sulfur  which  are  owned  or  may  hereafter  be 
acquired  by  the  United  States  and  which  are  within  the  lands  acquired 
by  the  United  States  (exclusive  of  such  deposits  in  such  acquired  lands 
as  are  (a)  situated  within  incorporated  cities,  towns  and  villages, 
national  parks  or  monuments,  (b)  set  apart  for  military  or  naval 
purposes,  or  (c)  tidelands  or  submerged  lands)  may  be  leased  by  the 
Secretary  under  the  same  conditions  as  contained  in  the  leasing  pro¬ 
visions  of  the  mineral  leasing  laws,  subject  to  the  provisions  hereof. 
The  provisions  of  the  Act  of  April  17,  1926  (44  Stat.  301),  as  hereto¬ 
fore  or  hereafter  amended,  shall  apply  to  deposits  of  sulfur  covered 
by  this  Act  wherever  situated.  No  mineral  deposit  covered  by  this 
section  shall  be  leased  except  with  the  consent  of  the  head  of  the 
executive  department,  independent  establishment,  or  instrumentality 
having  jurisdiction  over  the  lands  containing  such  deposit,  or  holding 
a  mortgage  or  deed  of  trust  secured  by  such  lands  which  is  unsatisfied 
of  record,  and  subject  to  such  conditions  as  that  official  may  prescribe 
to  insure  the  adequate  utilization  of  the  lands  for  the  primary  purposes 
for  which  they  have  been  acquired  or  are  being  administered  :  Provided , 
That  nothing  in  this  Act  is  intended,  or  shall  be  construed,  to  apply 
to  or  in  any  manner  affect  any  mineral  rights,  exploration  permits, 
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leases  or  conveyances  nor  minerals  that  are  or  may  be  in  any  tidelands ; 
or  submerged  lands;  or  in  lands  underlying  the  three  mile  zone  or 
belt  involved  in  the  case  of  the  United  States  of  America  against  the 
State  of  California  now  pending  on  application  for  rehearing  in  the 
Supreme  Court. of  the  United  States;  or  in  lands  underlying  such 
three  mile  zone  or  belt,  or  the  continental  shelf,  adjacent  or  littoral 
to  any  part  of  the  land  within  the  jurisdiction  of  the  United  States  of 
America. 

Sec.  4.  Nothing  herein  contained  shall  be  deemed  or  construed  to 
(a)  amend,  modify,  or  change  any  existing  law  authorizing  or 
requiring  the  sale  of  acquired  lands,  or  (b)  empower  any  commis¬ 
sion,  bureau,  or  agency  of  the  Government  to  make  a  reservation  of 
the  minerals  in  the  sale  of  any  acquired  land:  Provided,  That  any 
such  sale  or  conveyance  of  lands  shall  be  made  by  the  agency  having 
jurisdiction  thereof,  subject  to  any  lease  theretofore  made,  covering 
the  mineral  deposits  underlying  such  lands:  Provided  further ,  That 
nothing  in  this  Act  is  intended,  or  shall  be  construed  to  atfect  in  any 
manner  any  provision  of  the  Act  of  June  30,  1938  (32  Stat.  1252), 
amending  the  Act  of  June  4,  1920  (41  Stat.  813). 

Sec.  5.  Where  the  United  States  does  not  own  all  of  the  mineral 
deposits  under  any  lands  sought  to  be  leased  and  which  are  affected 
by  this  Act,  the  Secretary  is  authorized  to  lease  the  interest  of  the 
United  States  in  any  such  mineral  deposits  when,  in  the  judgment 
of  the  Secretary,  the  public  interest  will  be  best  served  thereby; 
subject,  however,  to  the  provisions  of  section  3  hereof.  Where  the 
United  States  does  not  own  any  interest  or  owns  less  than  a  full 
interest  in  the  minerals  that  may  be  produced  from  any  lands  sought 
to  be  leased,  and  which  are  or  will  be  affected  by  this  Act  and  where, 
under  the  provisions  of  its  acquisition,  the  United  States  is  to  acquire 
all  or  any  part  of  such  mineral  deposits  in  the  future,  the  Secretary 
may  lease  any  interest  of  the  United  States  then  owned  or  to  be 
acquired  in  the  future  in  the  same  manner  as  provided  in  the  pre¬ 
ceding  sentence. 

Sec.  6.  All  receipts  derived  from  leases  issued  under  the  authority 
of  this  Act  shall  be  paid  into  the  same  funds  or  accounts  in  the  Treas¬ 
ury  and  shall  be  distributed  in  the  same  manner  as  prescribed  for 
other  receipts  from  the  lands  affected  by  the  lease,  the  intention  of  this 
provision  being  that  this  Act  shall  not  affect  the  distribution  of  receipts 
pursuant  to  legislation  applicable  to  such  lands :  Provided ,  however , 
That  receipts  from  leases  or  permits  for  minerals  in  lands  set  apart 
for.  Indian  use,  including  lands  the  jurisdiction  of  which  has  been 
transferred  to  the  Department  of  the  Interior  by  the  Executive  order 
for  Indian  use,  shall  be  deposited  in  a  special  fund  in  the  Treasury 
until  final  disposition  thereof  by  the  Congress. 

Sec.  7.  Upon  request  by  the  Secretary,  the  heads  of  all  executive 
departments,  independent  establishments,  or  instrumentalities  having 
jurisdiction  over  any  of  the  lands  referred  to  in  section  2  of  this  Act 
shall  furnish  to  the  Secretary  the  legal  description  of  all  of  such  lands, 
and  all  pertinent  abstracts,  title  papers,  and  other  documents  in  the 
possession  of  such  agencies  concerning  the  status  of  the  title  of  the 
United  States  to  the  mineral  deposits  that  may  be  found  in  such  lands. 

Abstracts,  title  papers,  and  other  documents  furnished  to  the  Secre¬ 
tary  under  this  section  shall  be  recorded  promptly  in  the  Bureau  of 
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Land  Management  in  such  form  as  the  Secretary  shall  deem  adequate 
for  their  preservation  and  use  in  the  administration  of  this  Act,  where¬ 
upon  the  originals  shall  be  returned  promptly  to  the  agency  from 
which  they  were  received.  Duly  authenticated  copies  of  any  such 
abstracts,  title  papers,  or  other  documents  may,  however,  be  fur¬ 
nished  to  the  Secretary,  in  lieu  of  the  originals,  in  the  discretion 
of  the  agency  concerned. 

Sec.  8.  Nothing  contained  in  this  Act  shall  be  construed  to  affect 
the  rights  of  the  State  or  other  local  authorities  to  exercise  any  right 
which  they  may  have  with  respect  to  properties  covered  by  leases 
issued  under  this  Act,  including  the  right  to  levy  and  collect  taxes  upon 
improvements,  output  of  mines,  or  other  rights,  property,  or  assets  of 
any  lessee  of  the  United  States. 

Sec.  9.  Nothing  in  this  Act  shall  affect  any  rights  acquired  by  any 
lessee  of  lands  subject  to  this  Act  under  the  law  as  it  existed  prior  to 
the  effective  date  of  this  Act,  and  such  rights  shall  be  governed  by  the 
law  in  effect  at  the  time  of  their  acquisition ;  but  any  person  qualified 
to  hold  a  lease  who,  on  the  date  of  this  Act,  had  pending  an  application 
for  an  oil  and  gas  lease  for  any  lands  subject  to  this  Act  which  on  the 
date  the  application  was  filed  was  not  situated  within  the  known 
geologic  structure  of  a  producing  oil  or  gas  field,  shall  have  a 
preference  right  over  others  to  a  lease  of  such  lands  without  competi¬ 
tive  bidding.  Any  person  holding  a  lease  on  lands  subject  hereto, 
which  lease  was  issued  prior  to  the  effective  date  of  this  Act,  shall  be 
entitled  to  exchange  such  lease  for  a  new  lease  issued  under  the 
provisions  of  this  Act,  at  any  time  prior  to  the  expiration  of  such 
existing  lease. 

Sec.  10.  The  Secretary  of  the  Interior  is  authorized  to  prescribe  such 
rules  and  regulations  as  are  necessary  and  appropriate  to  carry  out 
the  purposes  of  this  Act,  which  rules  and  regulations  shall  be  the  same 
as  those  prescribed  under  the  mineral  leasing  laws  to  the  extent  that 
they  are  applicable. 

Approved  August  7,  1947. 


[Public  Law  443 — 80th  Congress] 

[Chapter  117 — 2d  Session] 

[H.  R.  2161] 

AN  ACT 

To  amend  the  Act  entitled  “An  Act  authorizing  the  construction  and  operation 
of  demonstration  plants  to  produce  synthetic  liquid  fuels  from  coal,  oil  shale, 
agricultural  and  forestry  products,  and  other  substances,  in  order  to  aid  the 
prosecution  of  the  war,  to  conserve  and  increase  the  oil  resources  of  the  Nation, 
and  for  other  purposes”,  approved  April  5,  1944  (58  Stat.  190). 

Be  it  enacted  by  the  Senate  and  Rouse  of  R epresentatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Act  of 
April  5,  1944  (58  Stat.  190),  is  amended  by  changing  the  words  “five 
years”,  in  the  first  sentence,  to  read  “eight  years”,  and  by  changing 
the  numeral  “$30,000,000”  in  section  6  to  read  “$60,000,000”  and  by 
adding  to  section  1  of  the  Act  the  following:  “and  that  not  to  exceed 
$1,000,000  of  the  amount  authorized  by  this  Act  may  be  applied  to 
a  program  of  production  research  on  secondary  recovery  from  stripper 
oil  fields  and  in  refining  processes”. 

Approved  March  15,  1948. 
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[Public  Law  454 — 80th  Congress] 

[Chapter  146 — 2d  Session] 

[H.  R.  2453] 

AN  ACT 

To  provide  for  the  establishment  and  operation  of  a  research  laboratory  in  the 
North  Dakota  lignite-consuming  region  for  investigation  of  the  mining,  prepa¬ 
ration,  and  utilization  of  lignite,  for  the  development  of  new  uses  and  markets, 
for  improvement  of  health  and  safety  in  mining;  and  for  a  comprehensive  study 
of  the  possibilities  for  increased  utilization  of  the  lignite  resources  of  the  region 
to  aid  in  the  solution  of  its  economic  problems  and  to  make  its  natural  and 
human  resources  of  maximum  usefulness  in  the  reconversion  period  and  time 
of  peace. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  Secretary 
of  the  Interior,  acting  through  the  United  States  Bureau  of  Mines,  is 
authorized  and  directed  to  establish,  equip,  and  maintain  a  research 
laboratory  in  the  lignite-consuming  region  of  North  Dakota  to  conduct 
researches  and  investigations  on  the  mining,  preparation,  and  utiliza¬ 
tion  of  lignite  coal  and  to  develop  new  scientific,  chemical,  and  tech¬ 
nical  uses  and  new  and  extended  markets  and  outlets  for  lignite  coal 
and  its  products.  Such  laboratory  shall  be  planned  as  a  center  for 
information  and  assistance  in  matters  pertaining  to  conserving  lignite 
coal  resources  for  national  defense  and  security ;  to  the  more  efficient 
mining,  preparation,  and  utilization  of  lignite  coal ;  and  pertaining  to 
safety,  health,  and  sanitation  in  mining  operations  and  other  matters 
relating  to  problems  of  the  lignite  industry. 

Sec.  2.  For  the  purpose  of  this  Act  the  Secretary,  acting  through 
the  United  States  Bureau  of  Mines,  is  authorized  to  acquire  land  and 
interests  therein,  and  to  accept  in  the  name  of  the  United  States  dona¬ 
tions  of  any  property,  real  or  personal,  and  to  utilize  voluntary  or 
uncompensated  services  at  such  laboratory.  The  Secretary  is  author¬ 
ized  and  directed  to  cooperate  with  other  departments  or  agencies  of 
the  Federal  Government,  States,  and  State  agencies  and  institutions, 
counties,  municipalities,  business  or  other  organizations,  corporations, 
associations,  universities,  scientific  societies,  and  individuals,  upon  such 
terms  and  conditions  as  he  may  prescribe. 

Sec.  3.  The  Secretary,  acting  through  the  United  States  Bureau  of 
Mines,  shall  make  a  report  to  Congress  at  the  beginning  of  each  regular 
session  of  the  activities  of,  expenditures  by,  and  donations  to,  the  lab¬ 
oratory  established  under  this  Act. 

Sec.  4.  The  Secretary  of  the  Interior,  acting  through  the  United 
States  Bureau  of  Mines,  may,  in  his  discretion,  create  and  establish  an 
advisory  committee  composed  of  not  more  than  six  members  to  exer¬ 
cise  consultative  functions,  when  required  by  the  Secretary,  in  con¬ 
nection  with  the  administration  of  this  Act.  The  said  committee  shall 
be  composed  of  representatives  of  lignite  coal-mine  owners,  of  repre¬ 
sentatives  of  lignite  coal-mine  workers  and  the  public  in  equal  number. 
The  members  of  said  committee  shall  be  appointed  by  the  Secretary 
of  the  Interior  without  regard  to  the  civil-service  laws. 
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Sec.  5.  In  order  to  carry  out  the  purposes  of  this  Act  there  is  hereby 
authorized  to  be  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  (a)  $750,000  for  the  erection  and 
equipment  of  a  building  or  buildings,  including  plumbing,  lighting, 
heating,  general  service,  and  experimental  equipment  and  apparatus, 
the  necessary  roads,  walks,  and  ground  improvement,  and  land  for  the 
site  of  the  building  if  no  land  is  donated;  and  (b)  $250,000  annually 
for  the  maintenance  and  operation  of  the  experimental  station,  includ¬ 
ing  personal  services,  supplies,  equipment,  and  expenses  of  travel  and 
subsistence. 

Approved  March  25,  1948. 


[Public  Law  563 — 80th  Congress] 

[Chapter  356 — 2d  Session] 

[S.  1050] 

AN  ACT 

To  amend  the  Act  entitled  “An  Act  to  promote  the  mining  of  potash  on  the 
public  domain”,  approved  February  7,  1927,  so  as  to  provide  for  the  disposition 
of  the  rentals  and  royalties  from  leases  issued  or  renewed  under  the  Act  entitled 
“An  Act  to  authorize  exploration  for  and  disposition  of  potassium”,  approved 
October  2,  1917. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  6  of 
the  Act  entitled  “An  Act  to  promote  the  mining  of  potash  on  the  public 
domain”,  approved  February  7,  1927,  is  amended  by  adding  at  the 
end  thereof  the  following  new  sentence  : 

“All  money  received  from  royalties  and  rentals  from  any  lease  issued 
or  renewed  under  the  provisions  of  the  Act  entitled  ‘An  Act  to  author¬ 
ize  exploration  for  and  disposition  of  potassium’,  approved  October 
2,  1917,  shall  be  paid  into,  reserved,  and  appropriated  as  follows: 
52%  per  centum  to  the  Reclamation  Fund,  10  per  centum  to  the 
Treasury  of  the  United  States  as  miscellaneous  receipts,  and  37% 
per  centum  shall  be  paid  by  the  Secretary  of  the  Treasury,  after  the 
expiration  of  each  fiscal  year,  to  the  State  within  the  boundaries  of 
'which  the  leased  lands  or  deposits  are  or  were  located,  such  money 
to  be  used  by  such  State  or  subdivision  thereof  for  the  construction 
and  maintenance  of  public  roads  or  for  the  support  of  schools  or 
other  public  educational  institutions,  as  the  legislature  of  the  State 
may  direct.” 

Approved  June  1,  1948. 


[Public  Law  571- — 80th  Congress] 

[Chapter  365' — 2d  Session] 

[H.  R.  6302] 

AN  ACT 

To  amend  the  Mineral  Leasing  Act  of  February  25,  1920,  to  permit  the  exercise 

of  certain  options  on  or  before  August  8,  1950. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  second 
proviso  of  section  27  of  the  Act  entitled  “An  Act  to  promote  the 
mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public 
domain”,  approved  February  25,  1920,  as  amended  (U.  S.  C.,  1946 
edition,  title  30,  sec.  184) ,  is  hereby  amended  by  striking  out  “within 
two  years  after  the  passage  of  this  Act”  and  inserting  in  lieu  thereof 
“on  or  before  August  8, 1950”. 

Approved  June  1,  1948. 
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[Public  Law  576 — 80th  Congress] 

[Chapter  379 — 2d  Session] 

[S.  1006] 

AN  ACT 

To  amend  the  Mineral  Leasing  Act  of  February  25,  1920,  and  the  Potassium  Act 
of  February  7,  1927,  in  order  to  promote  the  development  of  certain  minerals 
on  the  public  domain;  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  2  of 
the  Act  entitled  “An  Act  to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  shale,  gas,  and  sodium  on  the  public  domain”,  approved  Feb¬ 
ruary  25, 1920,  as  amended  (41  Stat.  438,  30  U.  S.  C.,  secs.  201  and  202) ,. 
is  amended  to  read  as  follows : 

“Sec.  2.  (a)  The  Secretary  of  the  Interior  is  authorized  to  divide 
any  of  the  coal  lands  or  the  deposits  of  coal,  classified  and  unclassified, 
owned  by  the  United  States,  outside  of  the  Territory  of  Alaska,  into 
leasing  tracts  of  forty  acres  each,  or  multiples  thereof,  and  in  such 
form  as,  in  his  opinion,  will  permit  the  most  economical  mining  of 
the  coal  in  such  tracts,  but  in  no  case  exceeding  two  thousand  five 
hundred  and  sixty  acres  in  any  one  leasing  tract,  and  thereafter  he 
shall,  in  his  discretion,  upon  the  request  of  any  qualified  applicant  or 
on  his  own  motion,  from  time  to  time,  offer  such  lands  or  deposits 
of  coal  for  leasing,  and  shall  award  leases  thereon  by  competitive  bid¬ 
ding  or  by  such  other  methods  as  he  may  by  general  regulations  adopt, 
to  any  qualified  applicant.  He  is  hereby  authorized,  in  awarding  leases 
for  coal  lands  improved  and  occupied  or  claimed  in  good  faith,  prior 
to  February  25,  1920,  to  consider  and.  recognize  equitable  rights  of 
such  occupants  or  claimants.  No  competitive  lease  of  coal  shall  be 
approved  or  issued  until  after  the  notice  of  the  proposed  offering  for 
lease  has  been  given  in  a  newspaper  of  general  circulation  in  the  county 
in  which  the  lands  are  situated  in  accordance  with  regulations  pre¬ 
scribed  bv  the  Secretary. 

“(b)  Where  prospecting  or  exploratory  work  is  necessary  to  deter¬ 
mine  the  existence  or  workability  of  coal  deposits  in  any  unclaimed, 
undeveloped  area,  the  Secretary  of  the  Interior  may  issue,  to  applicants 
qualified  under  this  Act,  prospecting  permits  for  a  term  of  two  years, 
for  not  exceeding  two  thousand  five  hundred  and  sixty  acres;  and  if 
within  said  period  of  two  years  thereafter  the  permittee  shows  to 
the  Secretary  that  the  land  contains  coal  in  commercial  quantities, 
the  permittee  shall  be  entitled  to  a  lease  under  this  Act  for  all  or 
part  of  the  land  in  his  permit. 

“Any  coal  prospecting  permit  issued  under  this  section  may  be 
extended  by  the  Secretary  for  a  period  of  two  years,  if  he  shall  find 
that  the  permittee  has  been  unable,  with  the  exercise  of  reasonable 
diligence,  to  determine  the  existence  or  workability  of  coal  deposits 
in  the  area  covered  by  the  permit  and  desires  to  prosecute  further 
prospecting  or  exploration,  or  for  other  reasons  in  the  opinion  of  the 
Secretary  warranting  such  extension. 
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“(c)  No  company  or  corporation  operating  a  common-carrier  rail¬ 
road  shall  be  given  or  hold  a  permit  or  lease  under  the  provisions  of 
this  Act  for  any  coal  deposits  except  for  its  own  use  for  railroad 
purposes;  and  such  limitations  of  use  shall  be  expressed  in  all  permits 
and  leases  issued  to  such  companies  or  corporations;  and  no  such 
company  or  corporation  shall  receive  or  hold  under  permit  or  lease 
more  than  ten  thousand  two  hundred  and  forty  acres  in  the  aggregate 
nor  more  than  one  permit  or  lease  for  each  two  hundred  miles  of  its 
railroad  lines  served  or  to  be  served  from  such  coal  deposits  exclusive 
of  spurs  or  switches  and  exclusive  of  branch  lines  built  to  connect  the 
leased  coal  with  the  railroad,  and  also  exclusive  of  parts  of  the  railroad 
operated  mainly  by  power  produced  otherwise  than  by  steam. 

“Nothing  in  this  section  shall  preclude  such  a  railroad  of  less  than 
two  hundred  miles  in  length  from  securing  one  permit  or  lease  there¬ 
under  but  no  railroad  shall  hold  a  permit  or  lease  for  lands  in  any 
State  in  which  it  does  not  operate  main  or  branch  lines.” 

Sec.  2.  Section  9  of  the  Act  (41  Stat.  440,  30  U.  S.  C.,  sec.  211) 
is  amended  to  read  as  follows: 

“Sec.  9.  The  Secretary  of  the  Interior  is  authorized  to  lease  to  any 
applicant  qualified  under  this  Act,  through  advertisement,  competitive 
bidding,  or  such  other  methods  as  he  may  by  general  regulations  adopt, 
any  phosphate  deposits  of  the  United  States,  and  lands  containing 
such  deposits,  including  associated  and  related  minerals,  when  in  his 
judgment  the  public  interest  will  be  best  served  thereby.  The  lands 
shall  be  leased  under  such  terms  and  conditions  as  are  herein  specified, 
in  units  reasonably  compact  in  form  of  not  to  exceed  two  thousand 
five  hundred  and  sixty  acres.” 

Sec.  3.  Section  10  of  the  Act  (41  Stat.  440,  30  U.  S.  C.,  sec.  212) 
is  amended  to  read  as  follows : 

“Sec.  10.  Each  lease  shall  describe  the  leased  lands  by  the  legal 
subdivisions  of  the  public-land  surveys.  All  leases  shall  be  condi¬ 
tioned  upon  the  payment  to  the  United  States  of  such  royalties  as 
may  be  specified  in  the  lease,  which  shall  be  fixed  by  the  Secretary 
of  the  Interior  in  advance  of  offering  the  same,  at  not  less  than  5 
per  centum  of  the  gross  value  of  the  output  of  phosphates  or  phosphate 
rock  and  associated  or  related  minerals.  Royalties  shall  be  due  and 
payable  as  specified  in  the  lease  either  monthly  or  quarterly  on  the 
last,  day  of  the  month  next  following  the  month  or  quarter  in  which 
the  minerals  are  sold  or  removed  from  the  leased  land.  Each  lease 
shall  provide  for  the  payment  of  a  rental  payable  at  the  date  of  the 
lease  and  annually  thereafter  which  shall  be  not  less  than  25  cents  per 
acre  for  the  first  year,  50  cents  per  acre  for  the  second  and  third  years, 
respectively,  and  $1  per  acre  for  each  year  thereafter,  during  the 
continuance  of  the  lease.  The  rental  paid  for  any  year  shall  be 
credited  against  the  royalties  for  that  year.  Leases  shall  be  for  a 
term  of  twenty  years  and  so  long  thereafter  as  the  lessee  complies  with 
the  terms  and  conditions  of  the  lease  and  upon  the  further  condition 
that  at  the  end  of  each  twenty-year  period  succeeding  the  date  of 
the  lease  such  reasonable  readjustment  of  the  terms  and  conditions 
thereof  may  be  made  therein  as  may  be  prescribed  by  the  Secretary 
of  the  Interior  unless  otherwise  provided  by  law  at  the  expiration  of 
such  periods.  Leases  shall  be  conditioned  upon  a  minimum  annual 
production  or  the  payment  of  a  minimum  royalty  in  lieu  thereof,  except 
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when  production  is  interrupted  by  strikes,  the  elements,  or  casualties 
not  attributable  to  the  lessee.  The  Secretary  of  the  Interior  may 
permit  suspension  of  operations  under  any  such  leases  when  market¬ 
ing  conditions  are  such  that  the  leases  cannot  be  operated  except  at 
a  loss  ” 

Sec.  4.  Section  11  of  the  Act  (41  Stat.  440,  30  U.  S.  C.,  sec.  213) 
is  hereby  amended  to  read  as  follows : 

“Sec.  11.  Any  lease  to  develop  and  extract  phosphates,  phosphate 
rock,  and  associated  or  related  minerals  under  the  provisions  of  sec¬ 
tions  9  to  12,  inclusive,  of  this  Act  shall  provide  that  the  lessee  may 
use  so  much  of  any  deposit  of  silica  or  limestone  or  other  rock  situated 
on  any  public  lands  embraced  in  the  lease  as  may  be  utilized  in  the 
processing  or  refining  of  the  phosphates,  phosphate  rock,  and  asso¬ 
ciated  or  related  minerals  mined  from  the  leased  lands  or  from  other 
lands  upon  payments  of  such  royalty  as  may  be  determined  by  the 
Secretary  of  the  Interior,  which  royalty  may  be  stated  in  the  lease 
or,  as  to  the  leases  already  issued,  may  be  provided  for  in  an  attach¬ 
ment  to  the  lease  to  be  duly  executed  by  the  lessor  and  the  lessee.” 

Sec.  5.  Section  12  of  the  Act  (41  Stat.  441,  30  U.  S.  C.,  sec.  214)  is 
amended  to  read  as  follows : 

“Sec.  12.  The  holder  of  any  lease  issued  under  the  provisions  of 
sections  9  to  12,  inclusive,  of  this  Act  shall  have  the  right  to  use  so 
much  of  the  surface  of  unappropriated  and  unentered  public  lands 
not  a  part  of  his  lease,  not  exceeding  eighty  acres  in  area,  as  may  be 
determined  by  the  Secretary  to  be  necessary  or  convenient  for  the 
extraction,  treatment,  and  removal  of  the  mineral  deposits,  but  this 
provision  shall  not  be  applicable  to  national  forest  lands.” 

Sec.  6.  The  first  sentence  of  section  27  of  such  Act,  as  amended  (41 
Stat.  448,  30  U.  S.  C.,  sec.  184) ,  is  amended  to  read  as  follows : 

“No  person,  association,  or  corporation,  except  as  herein  provided, 
shall  take  or  hold  coal  or  sodium  leases  or  permits  during  the  life  of 
such  lease  in  any  one  State,  exceeding  in  the  aggregate  acreage  five 
thousand  one  hundred  and  twenty  acres  for  each  of  said  minerals: 
Provided ,  That  the  Secretary  of  the  Interior  may,  in  his  discretion 
where  it  is  necessary  in  order  to  secure  the  economic  mining  of  sodium 
compounds  leasable  under  this  Act,  permit  a  person,  association,  or 
corporation  to  take  or  hold  sodium  leases  or  permits  for  up  to  fifteen 
thousand  three  hundred  and  sixty  acres  in  any  one  State.  No  person, 
association,  or  corporation,  except  as  herein  provided,  shall  take  or 
hold  at  one  time  oil  or  gas  leases  exceeding  in  the  aggregate  fifteen 
thousand  three  hundred  and  sixty  acres  granted  hereunder  in  any  one 
State;  and  no  person,  association,  or  corporation  shall  take  or  hold 
at  one  time  phosphate  leases  or  permits  exceeding  in  the  aggregate  five 
thousand  one  hundred  and  twenty  acres  in  any  one  State,  and  exceed¬ 
ing  in  the  aggregate  ten  thousand  two  hundred  and  forty  acres  in  the 
United  States.” 

Sec.  7.  The  first  sentence  of  section  39  of  such  Act  of  February  25, 
1920,  as  amended  (47  Stat.  798, 30  U.  S.  C.,  sec.  209) ,  is  amended  to  read 
as  follows : 

“The  Secretary  of  the  Interior,  for  the  purpose  of  encouraging  the 
greatest  ultimate  recovery  of  coal,  oil,  gas,  oil  shale,  phosphate,  sodium, 
potassium  and  sulfur,  and  in  the  interest  of  conservation  of  natural 
resources,  is  authorized  to  waive,  suspend,  or  reduce  the  rental,  or 
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minimum  royalty,  or  reduce  the  royalty  on  an  entire  leasehold,  or  on 
any  tract  or  portion  thereof  segregated  for  royalty  purposes,  whenever 
in  his  judgment  it  is  necessary  to  do  so  in  order  to  promote  develop¬ 
ment,  or  whenever  in  his  judgment  the  leases  cannot  be  successfully 
operated  under  the  terms  provided  therein.” 

Sec.  8.  The  Act  entitled  “An  Act  to  grant  extensions  of  time  under 
coal  permits”,  approved  March  9,  1928,  as  amended  (45  Stat.  251, 
30  U.  S.  C.,  sec.  201a) ,  is  hereby  repealed. 

Sec.  9.  The  second  sentence  of  section  3  of  the  Act  entitled  “An 
Act  to  promote  the  mining  of  potash  on  the  public  domain”,  approved 
February  7,  1927,  as  amended  (44  Stat.  1057,  30  U.  S.  C.,  sec.  283), 
is  amended  to  read  as  follows :  “Any  lease  issued  under  this  Act  shall 
be  for  a  term  of  twenty  years  and  so  long  thereafter  as  the  lessee 
complies  with  the  terms  and  conditions  of  the  lease  and  upon  the 
I  further  condition  that  at  the  end  of  each  twenty -year  period  succeeding 

the  date  of  the  lease  such  reasonable  adjustment  of  the  terms  and 
conditions  thereof  may  be  made  therein  as  may  be  prescribed  by  the 
Secretary  of  the  Interior  unless  otherwise  provided  by  law  at  the 
7  expiration  of  such  periods.  Leases  shall  be  conditioned  upon  a  mini¬ 
mum  annual  production  or  the  payment  of  a  minimum  royalty  in 
lieu  thereof,  except  when  production  is  interrupted  by  strikes,  the 
elements,  or  casualties  not  attributable  to  the  lessee.  The  Secretary 
of  the  Interior  may  permit  suspension  of  operations  under  any  such 
leases  when  marketing  conditions  are  such  that  the  leases  cannot  be 
operated  except  at  a  loss.  The  Secretary  upon  application  by  the 
lessee  prior  to  the  expiration  of  any  existing  lease  in  good  standing 
shall  amend  such  lease  to  provide  for  the  same  tenure  and  to  contain 
the  same  conditions,  including  adjustment  at  the  end  of  each  twenty- 
year  period  succeeding  the  date  of  said  lease,  as  provided  for  in  this 
Act.” 

Approved  June  3,  1948. 
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[Public  Law  665 — 80th  Congress] 

[Chapter  494 — 2d  Session] 

[S.  2479] 

AN  ACT 

Providing  for  the  suspension  of  annual  assessment  work  on  mining  claims  held  by 

location  in  the  United  States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed  or 
improvements  aggregating  such  amount  to  be  made  each  year,  be,  and 
the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the  United 
States,  until  the  hour  of  12  o’clock  meridian  on  the  1st  day  of  July, 
1948:  Provided ,  That  every  claimant  of  any  such  mining  claim  in 
order  to  obtain  the  benefits  of  this  Act  shall  file,  or  cause  to  be  filed, 
in  the  office  where  the  location  notice  or  certificate  is  recorded,  on  or 
before  12  o’clock  meridian  of  July  1,  1948,  a  notice  of  his  desire  to 
hold  said  mining  claim  under  this  Act. 

Approved  June  17,  1948. 


[Public  Law  735 — 80th  Congress] 

[Chapter  595 — 2d  Session] 

IH.  R.  6239] 

AN  ACT 

To  provide  for  the  suspension  of  annual  assessment  work  on  mining  claims  held 

location  in  the  Territory  of  Alaska. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  the  provision 
of  section  2324  of  the  Revised  Statutes  of  the  United  States,  which 
requires  on  each  mining  claim  located,  and  until  a  patent  has  been 
issued  therefor,  not  less  than  $100  worth  of  labor  to  be  performed  or 
improvements  aggregating  such  amount  to  be  made  each  year,  be, 
and  the  same  is  hereby,  suspended  as  to  all  mining  claims  in  the  Terri¬ 
tory  of  Alaska,  until  the  hour  of  12  o’clock  meridian  on  the  1st  day 
of  July  1949 :  Provided ,  That  every  claimant  of  any  such  mining  claim 
in  order  to  obtain  the  benefits  of  this  Act  shall  file,  or  cause  to  be  filed, 
in  the  office  where  the  location  notice  or  certificate  is  recorded,  on  or 
before  12  o’clock  meridian  of  July  1, 1949,  a  notice  of  his  desire  to  hold 
said  mining  claim  under  this  Act. 

Approved  June  22,  1948. 
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[Public  Law  747 — 80th  Congress] 

[Chapter  611 — 2d  Session] 

[H.  R.  2867] 

AN  ACT 

To  permit,  subject  to  certain  conditions,  mining  locations  under  the  mining  laws 
of  the  United  States  within  that  portion  of  the  Harney  National  Forest,  desig¬ 
nated  as  a  game  sanctuary,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That,  subject  to 
the  conditions  herein  provided,  mining  locations  may  be  made  under 
the  general  mining  laws  of  the  United  States  on  lands  of  the  United 
States  situated  within  the  exterior  boundaries  of  that  portion  of  the 
Harney  National  Forest  designated  as  the  Custer  State  Park  Game 
Sanctuary,  South  Dakota,  created  pursuant  to  the  provisions  of  the 
Act  of  June  5,  1920  (41  Stat.  986),  as  amended.  A  locator  shall  have 
the  right  to  occupy  and  use  so  much  of  the  surface  of  the  land  covered 
by  the  location  as  may  be  reasonably  necessary  to  carry  on  prospecting 
and  mining,  including  the  taking  of  mineral  deposits  and  timber 
required  by  or  in  the  mining  operations,  and  no  permit  shall  be  required 
or  charge  made  for  such  use  or  occupancy :  Provided ,  however ,  That 
the  mining  operations  herein  authorized  shall  be  subject  to  such  rules 
and  regulations  as  the  Secretary  of  Agriculture  may  deem  necessary 
in  furtherance  of  the  purposes  for  which  the  said  sanctuary  was 
established :  Provided  furthers  That  the  cutting  and  removal  of  tim¬ 
ber,  except  where  clearing  is  necessary  in  connection  with  mining 
operations  or  to  provide  space  for  buildings  or  structures  used  in 
connection  with  mining  operations,  shall  be  conducted  in  accordance 
with  the  marking  rules  and  timber  sale  practices  applicable  to  the 
Harney  National  Forest,  and  no  use  of  the  surface  of  the  claim  or  the 
resources  therefrom  not  reasonably  required  for  carrying  on  mining 
and  prospecting  shall  be  allowed  except  under  the  national-forest 
rules  and  regulations,  nor  shall  the  locator  prevent  or  obstruct  other 
occupancy  of  the  surface  or  use  of  surface  resources  under  authority  of 
national-forest  regulations,  or  permits  issued  thereunder,  if  such  occu¬ 
pancy  or  use  is  not  in  conflict  with  mineral  development:  Provided 
further ,  That  the  Secretary  of  Agriculture  in  his  discretion  may  pro¬ 
hibit  the  location  of  mining  claims  within  six  hundred  and  sixty  feet 
of  any  Federal,  State,  or  county  road,  and  within  such  other  areas 
where  the  location  of  mining  claims  would  not  be  in  the  public  inter¬ 
est  :  And  provided  further ,  That  no  patent  shall  be  issued  by  the  United 
States  on  any  location  filed  pursuant  to  the  authority  contained  in  this 
Act. 

Sec.  2.  To  facilitate  administration  for  the  purpose  for  which  the 
sanctuary  has  been  established,  the  western  boundary  of  the  sanctuary 
lying  north  of  Custer  State  Park  is  hereby  redefined  as  follows : 

Beginning  at  the  east  quarter  corner  of  section  7,  township  2  south, 
range  5  east,  Black  Hills  meridian;  thence  south  along  said  section 
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line  to  its  intersection  with  a  line  three  hundred  feet  north  of  the 
Horse  Thief  Lake  Road ;  thence  southwesterly  along  a  line  three  hun¬ 
dred  feet  northwesterly  from  the  center  line  of  said  road  and  running 
approximately  parallel  thereto  to  the  intersection  of  said  road  with 
United  States  Highway  85A;  thence  southerly  along  a  line  three 
hundred  feet  west  of  United  States  Highway  85A  and  approximately 
parallel  thereto  to  the  present  south  boundary  of  said  sanctuary  in 
section  3  south,  range  4  east,  Black  Hills  meridian. 

Approved  June  24,  1948. 


[Public  Law  770 — 80th  Congress] 

[Chapter,  643 — 2d  Session] 

[H.  R.  4659] 

AN  ACT 

To  ratify  and  confirm  amendments  to  certain  contracts  for  the  furnishing  of 

petroleum  products  to  the  United  States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  contract  amend¬ 
ments  relating  to  prices  to  be  paid  for  petroleum  products  entered 
into  by  any  department,  agency,  or  establishment  of  the  executive 
branch  of  the  Government,  in  the  calendar  year  1946  following  the 
removal  of  price  controls  on  petroleum  products,  are  hereby  ratified 
and  confirmed ;  and  such  amendments  shall  be  treated  as  valid  in  the 
determination  and  adjustment  of  claims  by  or  against  the  United 
States  under  such  contracts. 

Sec.  2.  The  Comptroller  General  of  the  United  States  is  authorized 
and  directed  to  allow  credit  in  the  settlement  of  accounts  of  account¬ 
able  officers  of  the  Government  of  the  United  States  covering  pay¬ 
ments  made  under  contract  amendments  which  are,  and  to  the  extent 
that  such  payments  are,  ratified  and  confirmed  by  section  1  hereof. 

Sec.  3.  Amounts  which  have  been  refunded  or  collected  by  set-off, 
or  otherwise,  from  contractors  on  account  of  payments  made  under 
contract  amendments  herein  ratified  and  confirmed,  are  authorized 
to  be  repaid  to  said  contractors  upon  presentation  of  a  claim  therefor 
to  the  General  Accounting  Office. 

Approved  June  25,  1948. 


[Public  Law  824 — 80th  Congress] 

[Chapter  722 — 2d  Session] 

[S.  2830] 

AN  ACT 

To  extend  for  two  years  the  authority  to  provide  for  the  maintenance  of  a  domes¬ 
tic  tin-smelting  industry. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  2  of 
the  joint  resolution  entitled  “Joint  resolution  to  strengthen  the  com¬ 
mon  defense  and  to  meet  industrial  needs  for  tin  by  providing  for  the 
maintenance  of  a  domestic  tin-smelting  industry”,  approved  June  28, 
1947,  is  amended  by  striking  out  “June  30,  1949,”  and  inserting  in  lieu 
thereof  “June  30, 1951,”. 

Approved  June  29,  1948. 
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[Public  Law  853 — 80th  Congress] 

[Chapter  766 — 2d  Session] 

[H.  R.  4856] 

AN  ACT 

To  delay  the  liquidation  of  mineral  interests  reserved  to  the  United  States  as 
required  by  the  Farmers’  Home  Administration  Act  of  1946,  and  for  other 
purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That,  notwithstand¬ 
ing  any  other  provision  of  law,  no  mineral  interests  reserved  to  the 
United  States  which  are  required  to  be  liquidated  under  the  terms  of 
the  Farmers’  Home  Administration  Act  of  1946  shall  be  sold  the 
Secretary  of  Agriculture  or  transferred  by  him  to  appropriate  agencies 
of  the  United  States  for  disposition  as  surplus  property  of  the  United 
States  until  hereafter  authorized  by  law.  Nothing  contained  in  this 
Act  shall  be  construed  to  supersede  or  modify  in  any  way  the  provisions 
of  section  9  of  the  Farmers’  Home  Administration  Act  of  1946. 

Approved  June  30,  1948. 
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[Public  Law  898 — 80th  Congress] 

[Chapter  828 — 2d  Session] 

[H.  R.  6402] 

AN  ACT 

To  provide  for  extension  of  the  terms  of  office  of  the  present  members  of  the 

Atomic  Energy  Commission. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  section  2  (a) 
(2)  of  the  Atomic  Energy  Act  of  1946  is  amended  to  read  as  follows: 

‘(2)  Members  of  the  Commission  shall  be  appointed  by  the  Presi¬ 
dent,  by  and  with  the  advice  and  consent  of  the  Senate.  In  submitting 
any  nomination  to  the  Senate,  the  President  shall  set  forth  the  experi¬ 
ence  and  the  qualifications  of  the  nominee.  The  term  of  office  of  each 
member  of  the  Commission  taking  office  prior  to  June  30,  1950,  shall 
expire  at  midnight  on  June  30, 1950.  The  term  of  office  of  each  member 
of  the  Commission  taking  office  after  June  30,  1950,  shall  be  five  years, 
except  that  (A)  the  terms  of  office  of  the  members  first  taking  office 
after  June  30,  1950,  shall  expire,  as  designated  by  the  President  at 
the  time  of  the  appointment,  one  at  the  end  of  one  year,  one  at  the  end 
of  two  years,  one  at  the  end  of  three  years,  one  at  the  end  of  four  years, 
and  one  at  the  end  of  five  years,  after  June  30,  1950;  and  (B)  any 
member  appointed  to  fill  a  vacancy,  occurring  prior  to  the  expiration 
of  the  term  for  which  his  predecessor  was  appointed,  shall  be  appointed 
for  the  remainder  of  such  term.  Any  member  of  the  Commission  may 
be  removed  by  the  President  for  inefficiency,  neglect  of  duty,  or  mal¬ 
feasance  in  office.  Each  member,  except  the  Chairman,  shall  receive 
compensation  at  the  rate  of  $15,000  per  annum;  and  the  Chairman 
shall  receive  compensation  at  the  rate  of  $17,500  per  annum.  No 
member  of  the  Commission  shall  engage  in  any  other  business,  voca¬ 
tion,  or  employment  than  that  of  serving  as  a  member  of  the  Com¬ 
mission." 

Approved  July  3,  1948. 
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